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	The Meeting commenced at about 12.00pm with an opening prayer by the Accountant General of Akwa Ibom State.


Consideration and Adoption of the Agenda for the Meeting
The motion for the adoption of the agenda was moved by the Accountant General of Kebbi State and seconded by the Accountant General of Katsina State. 


Opening Remarks by the Chairman
The Ag. Chairman welcomed Members to the Technical Session of the Federation Account Allocation Committee Meeting in the month of August, 2022 held at the Auditorium of the Federal Ministry of Finance for the consideration of July, 2022 Accounts. He informed Members that the Director Overseeing the OAGF was engaged in another national assignment and directed him to preside over the Meeting. He appealed to Members to cooperate with him to fast track the Technical Session in order pave way for the Plenary Session.


Reading and Adoption of the Minutes of the Previous Meeting.
The Minutes of the Technical Sub-Committee Meeting held on the 26th July, 2022 were read and adopted following a motion moved by the Accountant General of Taraba State and seconded by the Accountant General of Niger State. 


Matters Arising from the minutes of the previous Meeting
5.1.08 to 5.1.09 Update of meeting of OAGF, NNPC, RMAFC and NUPRC on Gas Revenue into Federation Account: RMAFC representative reiterated the earlier position that there was no surge in Gas revenue in July and August, 2022. However, there was miscellaneous payments that shot up the Gas income for those months. She also stated that some of the information that would bring the matter to a conclusion is expected to come from the analysis to be submitted by NMDPRA at the next Meeting.
8.1.15 to 8.1.19 Update on the Disbursement of the Bridging Finance to States and the FCT: The Director, Home Finance informed Members that the FCT was yet to meet the requirement for drawdown and that it was up to the FCT to expedite action so that the Home Finance Department could process. The FCT representative was optimistic that the requirement would be met soon enough and the Ag. Chairman encouraged him to round it up before the next Meeting 
5.1.18 to 5.1.27: Feedback from Members on the monitoring of Primary Health Care Projects in States. The Director, Home Finance reported that only few States had sent in their reports.
The Ag. Chairman appealed to Members to expedite action with the submission of the reports to fast track the preparation of the final report.
8.1.21 to 8.1.23: Update on the liquidation of Judgement Debt: 
Director, HFD informed Members that the deductions remained suspended.
6.6.22 to 6.6.23: State by State breakdown of Premium Motor Spirit (PMS) truck out analysis. The representative promised to oblige the Committee with the analysis at the next Meeting because it was not available.
6.6.36 to 6.6.37: Report presentation to include both quantity and monetary values. The representative stated that the report was not available but promised to present it at the next Meeting.    


Nigerian National Petroleum Corporation (NNPC) 
Export Crude Oil Sales
The NNPC representative presented the report of the activities of the Corporation on Crude Oil and Gas sales for the month of June, 2022 receipted in July, 2022. He reported that there was no Export Crude Oil sale for the month under review.
 
Domestic Crude Oil Sales 
NNPC representative reported that 7,265,389.00 barrels of Domestic Crude Oil were sold in June, 2022 at a total sales value of US$863,961,048.97 (N341,091,822,134.94). Receipted in the month was the sum of N399,906,820,603.89. The sales value for the month was N341,091,822,134.94 and it was lower by N81,281,070,478.69 when compared with the previous month’s sales value of N422,372,892,622.63.

Export Gas Sales                                                                                                                 
NNPC representative reported that there was NGL/LPG/EGTL sales of 70,569.73 
metric tons in the month of June, 2022 at a total sales value of US$40,258,248.01 (N16,155,634,924.57). There was receipt in the sum US$24,470,117.51 (N9,819,858,156.76) during the month under review.

Domestic Gas Sales (NGL)                                                                                                                        NNPC Representative reported that there was no Domestic Gas sales during the month under review. Other receipts amounting to N562,842,556.25 was received during the month.

NLNG Feedstock Gas                                                                                                                                 
NNPC representative also reported that 30,879,267.31 thermal units of NLNG Feedstock Gas were sold in June, 2022 at a total sales value of US$88,122,762.76 (N35,363,664,695.59). There was receipt from the current sales in the sum of US$84,490,860.12 (N33,906,182,166.16). There was also receipt from arrears of sales from previous months in the sum of US$9,385,690.62 (N3,766,477,645.81).

The Ag. Chairman sought to know whether there was any structure put in place to determine the accuracy of the Value Shortfall of N1,044 trillion. He also sought to know whether any audit committee was set up to check and justify NNPC’s claim 
NNPC representative explained that the debt was incurred on behalf of the Federation. He added that the records were available, would there be any need for fact finding. 
AG Niger Sought to know whether the NNPC was importing Premium Motor Spirit (PMS) on credit otherwise, how would the representative explain the huge debt obligation and how do they intend to settle it. He reiterated his concern over the revenue that would accrue to the FIRS and the NUPRC and hoped that NNPC would not delve into it. He advised FIRS and NUPRC to keep their records intact so that when the situation improved, the taxes would be recovered.
   Responding, the NNPC representative explained that PMS was not purchased with cash or even on credit, rather, there were contract arrangements like the Direct Sales, Direct Purchase (DSDP) contract that allowed off takers to exchange Crude Oil for PMS. The Contract arrangements were what guaranteed continuous supply to the market in spite of the huge outstanding obligations such that National Energy Security is sustained.
   Regarding the advice that FIRS and NUPRC should keep records so that when the situation improved, Tax and Royalty could be recovered, the representative posited that the taxes were not recoverable, having been technically remitted to the Federation and applied to Federal Governments Priority Projects. He added that the funds were not borrowed with the intention of reimbursement.  
AG Borno sought to know the quantum of each State’s liability in respect of total Value Shortfall. He also sought to know whether the dividend to be declared by NNPC Ltd would be submitted to the Federation Account or whether the Value Shortfall would be deducted before remittance is made to Federation Account. 
NNPC Representative stated that discussions between critical stakeholders were ongoing regarding the position of FAAC and only after the discussions would the position of FAAC become clear. In response to AG Borno, he stated that assigning Value Shortfall liability on a State-by-State basis should be the responsibility of FMF and OAGF because NNPC was responsible to the Federation rather than the Federating units.
AG Plateau sought to know whether the Value Shortfall would decrease or continue to increase. He admonished NNPC regarding compliance with the Country’s tax laws which he said could not be jettisoned. He advised NNPC Ltd to be ready to pay tax like any other company.
NNPC representative stated that Value Shortfall was a function of a number of variables not within the control of the Company, like price and consumption. The Value Shortfall that would be added going forward and the rate of recovery of the outstanding amount will determine whether the liability increases or decreases. He also stated that the Company would comply with the laid down rules and regulations guiding its operation as NNPC Ltd and therefore, no tax law would be jettisoned.

The report was adopted upon a motion moved by the Accountant General of Enugu State and seconded by the Accountant General of Ebonyi State.

Nigeria Customs Service (NCS)
The NCS representative presented the report of the Service on the revenue collected for the month of July, 2022. He reported that a total sum of N134,780,476,079.04 was collected for the month which was made up of Import Duty (cash) N100,301,580,782.80, Import Duty Negotiable Duty Credit Certificate (NDCC) Nil, Excise Duty (cash) N15,797,726,663.24, Excise Duty (NDCC) Nil, Fees N2,188,249,818.00 and CET levies N16,492,918,815.00
The report showed that the actual collection for the month was lower than the 2022 monthly budget of N168,244,961,980.83 by N33,464,485,901.79 and lower than the previous month’s collection of N135,689,510,758.22 by N909,034,679.18.
He added that the sum of N137,687,527,317.75 was transferred to the Federation Account by the CBN while bank charges deducted by the designated banks amounted to N40,434,142.82.
  	
The report was adopted upon a motion moved by the Accountant General of Bauchi State and seconded by the Accountant General of Bayelsa State.


Federal Inland Revenue Service (FIRS) 
The FIRS representative presented the report of the performance of the scheduled taxes of the Service for the month of July, 2022. She reported that the sum of N466,177,395,659.35 was collected as Petroleum Profit Tax (PPT) as against the 2022 monthly budget of N318,735,505,820.49 resulting in a positive variance of N147,441,889,838.86. In addition, the sum of N456,959,857,349.33 was collected as Companies Income Tax (CIT) as against the 2022 monthly budget of N288,609,193,752.28 resulting in a positive variance of N168,350,663,597.05.
The sum of N150,886,574,244.40 was collected as VAT on Non-Import while the sum of N39,369,645,521.69 was collected as VAT on Import. The total sum of N190,256,219,766.09 was collected as VAT for the month which was lower than the 2022 monthly budget of N203,482,920,586.10 by N13,226,700,820.01.
He reported that the total tax revenue collected in the month of July, 2022 amounted to N1,122,486,501,469,66 including Electronic Money Transfer Levy (EMTL) of N9,093,028,694.89.

AG Borno commended the FIRS for the enhanced revenue generated for the month. 
AG Akwa Ibom sought suggestions from Members on how to stop NNPC Ltd from consuming the tax and royalty coming from FIRS and NUPRC. 
Ag. Chairman recalled that it was agreed that a letter be written to NNPC Ltd seeking further clarification regarding the retention of FIRS Tax and NUPRC Royalty. 
NNPC representative confirmed the receipt of the letter and stated that NNPC Ltd had responded accordingly. He added that for the purpose of the FAAC Meeting, the Committee could take a different decision based on the initial approval received allowing NNPC Ltd the authority to retain the funds which also had a clause to retract at any point it was no longer comfortable.
The RMAFC representative contested the existence of an arrangement where NNPC was allowed to retain tax revenues of other agencies. NNPC Ltd was yet to produce any evidence to that effect.      
Director (HFD) informed Members that a letter had been drafted for onward transmission to Mr. President but needed Members’ input. He also informed Members that a new issue was raised regarding the approval which did not cover the claim of utilization of Tax and Royalty revenue from FIRS and NUPRC. 
AG Bauchi suggested that the Plenary Session should be informed to take a decision on stopping NNPC from collecting the Tax and Royalty revenues accruing to the FIRS and NUPRC.
The NMDPRA representative appreciated the collection efforts of the FIRS and sought to know what brought about the high revenue generated for the month.
The representative of FIRS informed Members that companies file their Tax returns within six months of the closure of their accounting year thereby making June and July of every year, the peak of the Companies Income Tax collections, the revenue component that significantly increased the collections for the month. 

The report was adopted upon a motion moved by the Accountant General of Delta State and seconded by the Accountant General of Akwa Ibom State.


Nigerian Upstream Petroleum Regulatory Commission (NUPRC)
The NUPRC representative reported that a total sum of N292,804,866,387.79 was collected for the month of July, 2022 which was made up of N285,300,094,206.04 as Royalty, N5,240,215,867.09 as Gas Flared Penalty, N1,010,085,688.02 as Concession Rentals and N1,254,470,626.64 as Miscellaneous Oil Revenue. Other Oil Revenues collected amounted to N7,504,772,181.75.
The collection for the month was higher than the 2022 monthly budget of N226,718,665,561.59 by N66,086,200,826.20 and higher than the previous month’s collection of N184,144,407,675.70 by N108,660,458,712.09. The total transfer to the Federation Account for July, 2022 was N292,804,866,387.79 
Also receipted was the sum of US$426,218,659.12 from the US$1,138,628,375.18 expected from PSC, RA and MCA liftings for the month under review, leaving US$709,000,140.60 as outstanding.
In addition, no sum was paid into the Zenith UK Bank Account for Good and Valuable Consideration in June, 2022 and the balance in the account was nil.

The report was adopted upon a motion moved by the Accountant General of Sokoto State and seconded by the Accountant General of Nasarawa State. 


Ministry of Mines and Steel Development (MMSD)                                                            
The representative of MMSD reported that a total sum of N741,958,429.17 was collected for the month of July, 2022 which was made up of N393,042,429.17 as Royalty and N348,916,000.00 as Fees. The collection for the month was lower than the previous month’s collection of N901,430,399.13 by N159,471,969.96. It was however, higher than the 2022 monthly budget of N578,679,091.00 by N163,279,338.17.
The balance in the Solid Mineral Revenue Account as at July, 2022 was N10,726,227,006.01

The report was adopted upon a motion moved by the Accountant General of Lagos State and seconded by the Accountant General of Plateau State.

                                                                                                                                                           
Nigerian Midstream and Downstream Petroleum Regulatory Authority (NMDPRA)
The representative of NMDPRA presented the Agency’s report for the month of July, 2022.
Discharged PMS Cargoes for NNPC and Other Marketers 
A total verified volume of 2,028,065,176 litres of PMS were imported by Oil Marketing Company (OMCs) and NNPC respectively resulting in a daily average discharge of 65,421,457 litres during the period under review.

PMS Truck Out Quantity for July, 2022
A total of 64,221,658.52 Trucks with corresponding volume of 1,990,871,414 litres were trucked out to the various industrial and retail outlet across the country for July, 2022. This showed a daily average truck out of 45,215.

The report was adopted upon a motion moved by the Accountant General of Borno State and seconded by the Accountant General of Kebbi State.


Consideration of the Statutory Revenue Allocation for the Month of July, 2022 distributed in August, 2022 for onward presentation to the Plenary Session.
 
AD (Federation Account) presented the Accounts as contained on pages 12 to 49 of the FAAC file. He stated that the total sum of N776,917,712,101.28 was available for distribution for the month of July, 2022 after deducting the sums of N9,638,126,912.24, N18,033,375,816.71, N11,972,857,718.55 and N4,100,000,000.00 being 7%,4% and 4% costs of collection in favour of the NCS, FIRS, NUPRC, FIRS Refunds respectively as against the sum of N608,580,874,362.20 distributed in the previous month, thus showing an increase of N168,336,837,739.08. In addition, he reported that the sum of N190,256,219,766.09 was available for distribution as Value Added Tax (VAT) as against the sum of N208,147,551,561.10 distributed in the previous month, showing a decrease of N17,891,331,795.01. The total amount recommended for distribution for the month was N954,084,303,947.47. There was no distribution from Exchange Difference.
   
AG Akwa Ibom appreciated the Ag. Chairman and his team at the Federation Account Department for a job well done. He recalled his request for the distribution of EMTL at the previous month’s Meeting and the promise made by the Director, Federation Account that it would be done. He however, observed that it had not been done and solicited for the distribution to be done at the next Meeting.
AG Bauchi suggested that additional funds be deducted from the current month’s collection to be added to the savings already made by the OAGF.
AG Akwa Ibom disagreed with the suggestion by AG Bauchi and stressed that Members were comfortable with the decision of the OAGF.  

The report was adopted and recommended to the Plenary Session upon a motion moved by the Accountant General of Akwa Ibom State and seconded by the Accountant General of Niger State.


A.O.B                                                                                                                                                                                        AG Sokoto, Chairman, Forum of Accountants General announced that, during the Forum’s last virtual meeting with the FAAC IPSAS Implementation Committee, some Members were absent and could not present reports on the status of IPSAS implementation in their States. He encouraged those who were yet to submit, to endeavour to submit their reports to the Committee.  
AG Ebonyi appealed for a change in the timing of FAAC Meetings, he stated that the Meetings were usually conducted towards the end of the month such that it was impracticable to pay salaries within any given month.
The Ag. Chairman explained that some Revenue Generating Agencies were usually not forthcoming with revenues early enough, leading to the delays observed by the AG Ebonyi 


Date and Venue of next Meeting
The dates for the next Meetings were fixed for Wednesday 21st and Thursday 22nd September, 2022 at the Auditorium of the Federal Ministry of Finance, Abuja.


Adjournment
The Meeting was adjourned upon a motion moved by the Accountant General of Benue State and seconded by the Accountant General of Ebonyi State.
The closing prayer for the Meeting was said by AG Niger at 2:23pm.
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	Feedback from Members on the monitoring of the Primary Health Care Projects in State.
State by State breakdown of Premium Motor Spirit (PMS) truck-out analysis
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