	     	
	
MEETING OF THE FEDERATION ACCOUNT ALLOCATION COMMITTEE (FAAC),
HOLDING AT THE MAIN AUDITORIUM OF THE FEDERAL MINISTRY OF FINANCE HEADQUARTERS ON TUESDAY, 24TH OCTOBER, 2023



A G E N D A 
1. Opening Prayer.
2. Adoption of the Agenda for the Meeting.
3. Opening Remarks by the HMF/CME, Chairman of FAAC.
4. Consideration and Adoption of Minutes of the Previous Meeting held on Monday, 25th September, 2023;

5. Matters Arising from the Minutes of the Previous Meeting:

A. General Matters:
i. Update on the Federal High Court Enrolment of Judgment Order on the Payment of the sum of US$147,500,000.00 from the Local Governments Joint Account – DHF;


ii. Update on Forensic Audit Covering the Period 2015 to 2021 to Authenticate NNPC/Federation Claims in respect of N2.7 trillion withheld by NNPC Limited – DHF;

iii. Update on 2023 FAAC Budget Estimates – DHF
iv. 2023 FAAC Retreat - DHF
v. Update on the shortfall of N67,103,539,195.29 to Forex Equalization Account due to suspension of application of Mandated Exchange Rate by CBN for the period July, 2017 to December, 2021	- CBN;


vi. Clarification on the release of the Escrowed amount of N27.3 billion to Nigeria Police Trust Fund (NPTF)/Utilization of the Funds in the Stabilization Account – OAGF/RMAFC; 

vii. Update on SURE-P Refunds- Director, Federation Account, OAGF; and

viii. Computation of the 13% (Mineral Revenue) Derivation – Chairman, Indices and Disbursement, RMAFC

B. Report of Post-Mortem Sub-committee:

i. Update on the Review of Indices for Sharing Revenues in the Federation Account;

ii. Update on Exchange Rate Issues:
a. Exchange Rate Applied by CBN to FOREX Equalisation Account and Exchange Gain;

b. Exchange Rate Applied by NNPC Ltd on Domestic Crude, NUPRC/Royalty and FIRS/PPT

iii. Update on $2,226,998,165.02 NPDC Indebtedness to DPR on Forcados Assets OML119, 60-63 series;

iv. Update on Review of the Transactions in the amount of N3.2 trillion FGN Treasury Crude Account No. 200054141287 with the Central Bank of Nigeria (CBN); and

v. Reconciliation with Revenue Agencies on Outstanding Arrears of Revenue due to Federation Account;
 
6.   Consideration of Statutory Revenue Allocation for the Month of October,  
  2023/Communiqué.

7. Any Other Business:
i. Update on the Reconciliation of the Amounts Due to States from Withdrawals made by the Federal Government from the Excess Crude Account/ Petroleum Profit Tax (PPT)/Royalties Account from 2009 to 2015 with States Debt – DHF


ii. Introduction of New Members;
iii. Proposed Date for the Next Meeting

8.	Adjournment
9.	Closing Prayer.




MINUTES OF THE MEETING OF THE FEDERATION ACCOUNT                               ALLOCATION COMMITTEE (FAAC) HELD ON MONDAY, 25TH
SEPTEMBER, 2023 IN THE AUDITORIUM OF THE
FEDERAL MINISTRY OF FINANCE,
HEADQUARTERS, ABUJA

PRESENT:

  1.	Alh. Aliyu Ahmed 		   	 -       Permanent Secretary, FMF 									          	     (Ag. Chairman)
  2.	Mr. Okokon E. Udo 	   	 -       Permanent Secretary, (SD) FMF
3.	Hon. Michael Okpara	   	 -        Hon. Comm., MF, Abia State
  4.      Hon. (Mrs.) Augustina Wandamihya  -       Hon, Comm., MF, Adamawa State            	     
  5.	Hon. (Dr) Linus Nkan 	    	 -       Hon. Comm., MF, Akwa Ibom State
  6.	Hon. (Mrs.) Chiamaka Nnake 	 -        Hon. Comm., MF, Anambra State	
  7.	Hon. Michael Oglegba        	 -       Hon. Comm., MF, Benue State
  8.	Hon. Ahmed Ali Ahmed      	 -       Hon. Comm., MF, Borno State	
  9. 	Hon. Michael Odere	   	 -       Hon. Comm., MF, Cross River State
10.	Hon. (Sir) Okenmor F. Tilije   	 -       Hon. Comm., MF, Delta State	
11.	Hon. (Mrs.) Adaze Kalu	   	 -       Hon. Comm., MF, Edo State
12.	Hon. Akintunde Oyebode	 -       Hon. Comm., MF, Ekiti State		
13.	Hon. (Dr.) Nathaniel Urama  	 -       Hon. Comm., MF, Enugu State	
14.	Prof. Hannatu Sabo Ahmad   	 -       Hon. Comm., MF, Jigawa State	
15.	Hon. (Mrs.) Shizzer Nasara Bada  -       Hon. Comm., MF, Kaduna State
16.	Hon. Bashir Tanimu Gambo          -       Hon. Comm., MF, Katsina State
17.	Hon. Abubakar Muhammad     	 -       Hon. Comm., MF, Kebbi State
18.	Hon. Asiwaju Asiru Idris, FCA	 -       Hon. Comm., MF, Kogi State 
19.	Hon. (Dr.) Hauwa Nuru		 -       Hon. Comm., MF, Kwara State
20.	Hon. Abayomi Oluyomi	           -       Hon. Comm., MF, Lagos State	 
21.	Hon. (Mrs.) Munira Abdullahi	 -       Hon. Comm., MF, Nasarawa State
22.	Hon. Lawal A. Maikano	         	    -       Hon. Comm., MF, Niger State
23.	Hon. Adewale Akinterinwa           -       Hon. Comm., MF, Ondo State
24.     Hon. Ogungbile Adeola Olusola       -       Hon. Comm., MF, Osun State
25.	Hon. Akinola Ojo			    -	  Hon. Comm., MF, Oyo State
26.	Hon. (Mrs.) Grace S. Dongkum	    -       Hon. Comm., MF, Plateau State
27.	Hon. Isaac O. Kamalu	              -       Hon. Comm., MF, Rivers State
28.	Hon. Muhammad Jabbi Shagari        -       Hon. Comm., MF, Sokoto State
29.	Hon. (Dr.) Sarah Enoch Adi          -       Hon. Comm., MF, Taraba State
30.	Hon.Mohammed Abatcha Geidam,mni            Hon. Comm., MF, Yobe State
31.	Hon. Muhammad Bello Auta         -       Hon. Comm., MF, Zamfara State
32.	Mr. H. M. Aris			     -	  Director, FCT 
33.	   Dr. (Mrs.) Oluwatoyin Sakirat Madein   -        Accountant-General of the Federation
34.	Mr. Kabir M. Mashi		   -        Fed. Commissioner, RMA&FC
35.	Hon. (Dr.) Chris A. Akomas	   -        Fed. Commissioner, RMA&FC
36.	Mr. Ali Mohammed		   -        Director, Home Finance Dept., FMF  
                                                                                        (Ag. Secretary)
OFFICIALS IN ATTENDANCE:
  1.	Mr. Mohammad M. Saleh	   -	Director, Fed.Acct OAGF, FMF
  2.	Mr. F. O. Ogundairo	             -	Director, (R & I) OAGF, FMF
  3.	Mr. Dairo Olutomi	           	   -      Dep. Director, (Funds) OAGF, FMF
  4.	Mrs. Rita O. Okolie		    -     	Dep. Director, Fed. Acct. OAGF, FMF  
  6.	Mrs. Hapsatu Mormani		    -	Director, (Rev.) BOF, MB&NP
  7.	Mrs. Rose Nkechi Onukwue	    -    	Dep. Director, BOF, MB&NP
  8.	Mrs. Patience Onalumi		    -	SAO, BOF, MB&NP
  9.	Mr. Okon Ekpenyong		    -    	SPO, (NPC), MB&NP
10.	Mrs. Chinasa M. Okpala		    -    	Director, (FAAC) RMA&FC
11.	Mr. Gidado Rufai Ahmed		   -	Dep. Director, RMA&FC
12.	Mr. Ali Ahmed			   -	Asst. Director, RMA&FC
13.	Mrs. Mary J. Dasibel		   -	Asst. Director, RMA&FC
14.	Mr. Munir Muhammed		   -   	Director, FIRS
15.	Mr. Iyen O. Eugene		   -	Snr. Manager. FIRS
16.	Mr. Okechukwu Nwankwo	   -	DM, FIRS
17.	Mr. E. A. Essien			   -	Dept. Compt., NCS 
18.	Mrs. Zeenat Aliyu Musa		   -	RI, NUPRC
19.	Mr. Joshua J. Danjuma		   -   	GM, (FAAC) NNPCL
20.	Mr. Maraizu Nwankwo		   -	Director, DMO
21.	Mr. Frank N. Anyanwu		   -	Dep. Director, DMO	
22.	Mr. Sa ‘ad Balarabe		   -	Dep. Director, NEITI
23.	Mr. Jide Arowosaiye	 	   -	HRD, NEITI
24.	Mr. Ojo V. Akinpelu		  -	Asst. Director, MPR
25.	Apst. Oti Bobraebiowei		  -	ACA, MMSD 
26.	Mr. Hussaini Sani Kagara	  -	Asst Director, BSPD, CBN
27.	Mr. Vokpuize Uti-Idah		  -	Manager, Stat., CBN
28.	Mr. D. J. Joshua PhD.		  -	CBN
29.	Mr. Halidu S. Yahaya		  -	Manager, CBN
30.	Hon. David Olofu			  -	STAR, NGF
31.	Mrs. Olubunmi O. Akanbi	  -	PAE, NGF
32.	Mr. Ikechukwu L. Nwachukwu	  -	Comm. Forum
33.	Mr. Otache Jeffrey Paul		  -	Comm. Forum
34.	Mr. Mujaheed S. Labaran	  -	IA, NFIU
35.	Mr. Habibu H. Mohammed	  -	IA, NFIU
36.	Dr. (Dcns.) Njum Uma-Onyemenam	  -	A-G,  Abia State
37.	Mr. Kefas James Tagwi		  -	  “      Adamawa State 
38.	Mr. U.S. Andrew-Essien		  -	  “      Akwa Ibom State		
39.	Dr. Sirajo Muh’d Jaja		  -	  “      Bauchi State
40.	Ms. Ifidi Tokoni			  -	  “      Bayelsa State 		
41.	Mrs. Theresa Nyitse		  -	  “      Benue State
42.	Sir. Joseph Adie			  -	  “      Cross River State
43.	Mrs Joy Enwa			  -	  “      Delta State
44.	Mr. Emeka C. Nwankwo		  -         “      Ebonyi State
45.   	Mr. Eddy Idehen			  - Rep. A-G, Edo State
46.	Mrs. Olarike T. Olayinka		  -	A-G,  Ekiti State 
47.	Mr. Okenwa Anthony		  -         “      Enugu State
48.	Mr. Aminu U. Yuguda		  -	  “       Gombe State
49.	Mr. Abdullahi S. G. Shehu	  -	  “      Jigawa State
50.	Mr. Bashir Suleiman-Zuntu	  -	  “      Kaduna State
51.	Mr. Abdulkadir Abdulsalam	  - 	  “      Kano State
52.	Mr. Nura Tela			  -	  “      Katsina State
53.	Mr. Bello Ibrahim			  -	  “      Kebbi State
54.	Mr. Abdulganiyu Sani		  -         “      Kwara State
55.	Dr. Abiodun Muritala 		  - PS/A-G,  Lagos State
56	Dr. Musa Ahmed Mohammed	 -	   “     Nasarawa State
57.	Alh. Saidu Abdullahi		 -	   “     Niger State
58.	Mr. Tunde Aregbesola		 -  PS/A-G,  Ogun State
59	Mrs. Toyin E. Oni, FCA		 -  PS/A-G,  Ondo State 
60.	Mr. Alabi Olalere Rasheed	 -        A-G,  Osun State
61.	Mrs. Naanret Manset		 -	   “     Plateau State
62.	Dr. Uche R. Ideozu	 	 -	   “     Rivers State
63.	Mr. Umar Ahmad Balarabe	 -	   “     Sokoto State
64.	Mr. Douglas A. Kisaba		 -	   “     Taraba State 
65.	Mr. Ali-Akilu Mohammed		 -	   “     Zamfara State

SECRETARIAT:
  1.	Dr. Essien Akparawa		 -	 Home Finance Dept., FMF
  2.	Mr. A. A. Umar		 	 -                            -do-
  3.	Mrs. Anne O. Aburime		 -     			-do-
  4.	Mrs. Mary O. Oketa		 -			-do-
  5.   	Dr. (Mrs.) Hannatu S. Amos-Ehicheoya	 -			-do-
  6.	Mr. Sabo Asokai Samson	 -			-do-
  7.	Mr. A. Abdulrahman		 -			-do-
  8.	Mr. G. Onokele			 -			-do-
  9.	Mr. J. O. Moshood		  	 -			-do-
10.	Haj. Jamila Abdulkarim		 -			-do-
11.	Mr. Femi Ajayi			 -			-do-
12.	Mr. Yusuf Yahaya			 -			-do-
13.	Mrs. Oge Chudi-Nwosu		 -			-do-
14.	Mr. Mohammed I. Abani		 -			-do-
15.	Mrs. J. I. Ukoh. 		  	 -			-do-
16.	Mrs. Rose Abah			 -			-do-
17.	Mrs. Ihuoma Onwuka		 -			-do-
18.	Mrs. Patricia Oguabike		 -			-do-
19.	Mrs. Blessing Adewale		 -			-do-
20.	Mrs. Josephine Amuwa		 -			-do-
21.	Mr. Adamu Abubakar		 -			-do-
22.	Mr. Mahmud Nasiru		 -       Office of the Accountant-General of the Federation
23.	Mr. Iniobong C. Rabson 		 -			-do-
24.	Mr. Samuel Ishaya Rikoto	 -			-do-
25.	Mr. O. J. Ukoh			 -			-do-
26.	Mr. Kolapo A. Shuaib		 -			-do-
27.	Mr. Alexander Omale		 -			-do-
28.	Mr. Austin K. Onyeaghala	 -			-do-
29.	Mr. Idris Shehu                	 -			-do-
30.	Haj. Adamu Balira Musa		 -			-do-
31.	Mrs. Hannah A. Kuwanta	 -			-do-
32.	Mrs. Nneoma Chukwu		 -			-do-		
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	OPENING: 
      The meeting of the Plenary Session of the Federation Account Allocation Committee (FAAC) commenced at about 5:40pm with the Permanent Secretary, Finance, Alh. Aliyu Ahmed presiding on behalf of the Honourable Minister of Finance and Coordinating Minister of the Economy (HMF/CME)/ Chairman of FAAC.  The Honourable Commissioner of Finance (HCF), Ondo State offered the opening prayer.
ADOPTION OF THE AGENDA FOR THE MEETING:
        The Provisional Agenda for the meeting was amended at the instance of the HCF, Delta State to include ‘Issues Arising from the Computation of 13% Derivation Revenue’ as item ‘5(vii)’ in the Agenda. Thereafter, the HCF, Rivers State moved for the adoption of the Agenda as amended and was seconded by the HCF, Akwa Ibom State.  
 CHAIRMAN’S OPENING REMARKS:
     The Acting Chairman welcomed members to the meeting and conveyed the apologies for shifting the meeting from the earlier agreed date of Thursday, 21st September, 2023 to Monday, 25th September, 2023. He informed members that the delay in holding the meeting was to enable stakeholders discuss and agree on germane issues affecting the distribution of revenues for the month. He further conveyed the best wishes of the Honourable Minister of Finance and Coordinating Minister of the Economy to members and informed them that the HMF/CME was currently having other official engagements outside the country, hence his inability to attend the meeting. 
      Continuing, he welcomed the new members who were joining the meeting for the first time as the Honourable Commissioners of Finance of their respective States. He, on behalf of the HMF/CME and the entire FAAC family, congratulated the new members and urged them to contribute their wealth of knowledge and experiences in moving FAAC and the country forward. He informed the meeting that the Secretariat of FAAC would be organising a Retreat to serve as an induction course for the new members to help them understand the operations of the Committee.
       Furthermore, he observed that following the removal of petrol subsidy and implementation of other policies introduced by the current Administration, the Federation Account was beginning to witnessed positive impact of the policies, as evidenced by the reports of the Revenue Generating Agencies (RGAs) in recent months.  He stated that the Palliative packages intended to cushion the effect of the petrol subsidy removal were currently being implemented, adding that the entire citizens will soon begin to benefit from the policies.
      He disclosed that efforts were on-going to resolve the outstanding issues between FAAC and RGAs towards improved revenue generation. He added that the various Committees constituted by the government were working assiduously to address the issues.  He disclosed that measures were being put in place to ensure sustainability of the reforms being implemented by government. He therefore, urged for members continued support and understanding towards achieving the reforms.  
       He expressed appreciation to all members of FAAC for their contributions to the successes recorded in the discharge of the affairs of the Committee and solicited their cooperation for the effective conduct of the day’s meeting.
CONSIDERATION AND ADOPTION OF THE MINUTES OF THE PREVIOUS MEETING HELD ON TUESDAY, 22ND AUGUST, 2023:
        The minutes of the meeting held on Tuesday, 22nd August, 2023 were considered and amended as follows: 
i. Page 33 line 577 “Gambor” to read “Gambo”; 
ii. Page 33, line 580 “Hon. Serah Enock” to read “Hon. Serah Enok Adi”. 
iii. Page 33, line 581, ‘Hon Mahmoud Bello Mohammed Anka’ to read’ ‘Mohammed Bello Auta’;
iv. Page 33, line 582 “Muhammad Abatcha Geidam” to read “Mohammed Abatcha Geidam”;
v. Page 33, line 584 ‘Munirat Abdullahi’ to read ‘Munira Abdulllahi’;

vi. Page 33, line 588, to replace the name of Hon. Augustina Wandamihya, the HCF, Adamawa State, with Mrs. Gyantam Bassi, who represented the HCF at the meeting; and 
vii. Include the HCF, Ekiti State, Hon. Akintunde Oyebode in the attendance list. 
     Thereafter, the HCF, Enugu State moved for the adoption of the minutes as amended and seconded by his counterpart from Kebbi State. 
MATTERS ARISING FROM THE MINUTES OF THE PREVIOUS MEETING HELD ON TUESDAY, 22ND AUGUST, 2023: 
· Update on the Federal High Court Enrolment of Judgment Order on the Payment of the sum of US$147,500,000.00 from the Local Government Joint Account:
  The status on the matter remained as reported at the last meeting 
· Update on 2023 FAAC Budget Estimates:
       The status on the matter remained as reported at the last meeting.
· Update on the Forensic Audit Covering the Period 2015 to 2021 to Authenticate NNPC/Federation Claims in Respect of N2.7 trillion withheld by NNPC Limited:
       The DHF reported that a draft memorandum seeking the Federal Executive Council’s (FEC’s) approval of the Forensic Audit had been prepared for the consideration of the HMF/CME. He stated that the memorandum would be forwarded to FEC through the ERPM Department of the Ministry after approval by HMF/CME.
· Update on the Shortfall of N67,103,539,195.29 to Forex Equalization Account due to Suspension of the Application of the Mandated Exchange Rate by CBN for the Period July, 2017 to December, 2022: 
    The highlights of the response of CBN on the matter which was forwarded to the Ministry via a letter dated August 22, 2023 and circulated to members for consideration were as follows:
i. that the Bank devalued the Naira from N305/$ to N360/$ in March, 2020 and the prevailing rate of N360/$ was applied to monetize inflows into the Federation Account for the month of March to May, 2020 without the use of Mandated rate;
ii. that the use of the prevailing rate of N360/$ for the affected months availed more Naira to the Federation Account as there was a difference of N54.05 which was higher than the N19.05 equalization rate for the previous month;
iii. that the non-implementation of the mandated rate during the months of March to May, 2020 was to enable the Management of CBN to monitor the behaviour of the exchange rate market following the devaluation;
iv. that after the review of the exchange rate market conditions, the Management of CBN resumed the use of the mandated rate from June, 2020 till June, 2023 when the exchange rate convergence commenced; and 
v. that following from the above, the Bank will not be able to refund the N67.1 billion because the Federation Account was not short-changed by the suspension of the use of the Mandated Rate for the months of March to May, 2020.
Comments:
          The HCF, Delta State expressed dissatisfaction with the response of CBN on the matter and sought clarification on the source of authority for the bank to suspend application of mandated exchange rate for the period of three (3) months. He described the action as unacceptable to FAAC, adding that the monies should be refunded to the Federation Account. The HCF, Ekiti and Akwa Ibom States in their respective comments, proposed the adoption of a motion rejecting the report from CBN, stressing that the action of the bank contravened the principles of managing the Federation Account. 
      Reacting, the representative of CBN stated that the reasons for the suspension of the Mandated Exchange Rate within the period in question was clearly stated in the letter to the Ministry. He advised FAAC to approach the Management of CBN in case there was need for further clarifications on the matter. Commenting further, the HCF, Ekiti State expressed dismay over the comments by the representative of CBN adding that, his comments indicated that the bank did not take the issue serious. He demanded the refund of the outstanding amount to the Federation Account by CBN within the next one-month otherwise, the Committee would resort to measures deemed necessary to recover the funds. 
        Responding, the Acting Chairman appealed for more time to enable the new Management of CBN settle down properly so that the matter could be further discussed and resolved. He assured members that the Ministry will follow-up vigorously to ensure that the issue was brought to a logical conclusion.   
· Clarification on the Release of the Escrowed Amount of N27.3 billion to Nigeria Police Trust Fund (NPTF)/Utilization of Funds in the Stabilization Account: 
        The Federal Commissioner, RMAFC/Chairman Indices and Disbursement, recalled that the matter was discussed at the last meeting of FAAC and the resolution adopted was that the amount be refunded to the Federation Account. He further recalled that in the last couple of months, resolution on the matter could not be reached as the PSF was busy with other engagements and unable to attend FAAC meetings. He thanked members for their understanding throughout the period and requested update from the Ministry.  On his part, the HCF, Ekiti State sought to know whether the N27.3 billion that was withdrawn from the Stabilization Account had been returned to the Account as agreed at the last meeting.
      Responding, the Acting Chairman appealed for continued understanding on the matter. He drew the attention of members to the fact that, the amount under contention was utilised for provision of security which was the concern of every stakeholder. 
      The HCF, Oyo State in his comment, observed that the issue had lingered on for too long, adding that it would be unfair to continue denying the Sub-nationals access to their funds. He advised that the Federal Government should use its share of Revenue Allocation for the month to repay the States. Commenting further, the HCF, Ekiti State maintained that, the Court had already decided on the unconstitutionality of the deduction in the judgment delivered in favour of Rivers State. He stressed that, the States might be left with no option than to go to court if the amount was not refunded. The Acting Chairman, Commissioners Forum/HCF, Ondo State agreed with the position canvassed by his counterparts on the issue urging the need to immediately refund the amount as agreed at last meeting. 
         After due consultations to resolving the issue, the Acting Chairman, appealed to members that the Federal Government would not be able to repay the amount at once using its revenue for the month as proposed, but effort would be made to refund the total amount in nine (9) equal instalments of N3 billion monthly.  
    The HCF, Ekiti and Kaduna State respectively observed that payment in nine (9) instalments as proposed, would result in losing the value of the funds, which might require interest payment to make up for the cost. They therefore, requested the payment to be made in one or two instalments. Commenting, the HCF, Kogi State proposed that, since Rivers State was paid once following the Court Judgment, it would be unfair for other States to wait for 9 months before getting their portion of the refunds. On his part, the HCF, Enugu State pointed out that States were also faced with financial difficulties and needed the money to settle some of their obligations. He therefore, proposed for the refund to be made in full in line with the promised made at the last meeting.
        The HCF, Cross River State advised that going forward such a deduction should not happen without the concurrence of every stakeholder in order to avoid agitations from the other parties. Contributing, the HCF, Rivers State advised that in order for an amicable resolution to be reached, the States should accept payment in four (4) or five (5) instalments instead of seeking court intervention which might delay settlement.  The HCF, Katsina State noted the financial challenges facing the States and appealed to FG to pay the funds in full to enable the States settle outstanding pensions/gratuities and other entitlements of their workers.    
       Responding, the Acting Chairman clarified that the amount in question was not taken by Federal Government as a loan but for the funding of the Nigerian Police Trust Funds (NPTF) as provided in the Fund’s establishment Act and therefore, the issue of interest payment should not in any way arise. Furthermore, he stated that it was the agitations from the States that made the FG to accept to refund the amount despite its current financial difficulties. He therefore, appealed to States to accept the repayment of the amount in five (5) monthly instalments. 
      After further deliberations, the meeting resolved that the amount of N27.3 billion taken from the Stabilisation Account by the FG should be refunded in three (3) monthly instalments starting from the month of October, 2023.
· Computations of 13% Derivation (Mineral Revenue) 
      The HCF, Delta State observed that since the removal of subsidy on petroleum product by government in June, 2023, there was no proper adjustment in the computation of the 13% derivation revenue due to Oil Producing States and requested that the matter should be looked into. He also requested the release of the escrowed amount due to the States from the accrued exchange rate differentials on the 13% derivation revenue. In addition, he sought to know if the current revenue reporting template being used by NNPC Limited in the computation of 13% derivation revenue under the Petroleum Industry Act (PIA) was accurate. 
       Commenting, the Federal Commissioner, RMAFC/Chairman, Indices and Disbursement explained that the 13% derivation Mineral Revenue to the Oil Producing States was being computed using the indices made available to OAGF by the Revenue Mobilization Allocation and Fiscal Commission (RMAFC), adding that the indices were arrived at using Oil Production data obtained from NUPRC and not from NNPC Ltd. He stated that apart from computation and advising OAGF on the application of the indices, RMAFC usually conduct periodic monitoring and verification of figures through its Federation Account Committee to ensure that the amounts being disbursed to the beneficiaries were in line with the indices provided to OAGF.  He stated that, each of the Oil Producing States had a Federal Commissioner representing it on the Federation Account Committee. He explained that the essence of the verification exercise was to ensure that OAGF was applying the indices accurately and as advised in the distribution of the 13% derivation revenues. He however, promised to look into the issue. Regarding the question on the reporting template being used by NNPC Ltd and other contentious issues, he recalled that a special session was proposed for members to meet with NNPC Ltd for discussions with a view to finding a lasting solution to all the issues. 
         Responding, the HCF, Delta State reiterated that his question was specifically aimed at knowing how the 13% derivation revenue to mineral producing States was being computed and not the indices. The HCF, Akwa Ibom State observed that the problem of computation of 13% derivation revenue was not with the indices from RMAFC but from the NNPC Ltd who was not remitting the appropriate revenue to the Federation Account. He therefore, suggested the need to refer the matter to Post-Mortem Sub-Committee of FAAC to review and advise on the next line of action. The HCF, Rivers State concurred.
     Reacting on the issue of the accrued Forex differentials from the 13% derivation, the Director, Federation Account, OAGF explained that, the amount as reconciled by the Nigeria Governors’ Forum’s (NGF’s) Consultant was escrowed pending further instruction from the affected States on whether to pay the consultant directly or pay the States to settle the consultant.  He stated that based on the advice of the Honourable Attorney-General of the Federation (HAGF), OAGF could only make direct payment to the consultant when all the prerequisite conditions were met. 
     Commenting, the HCF, Delta State pointed out that the funds belong to the States and it was their responsibility to decide what to do with it, including payment to consultant. He therefore, requested that the amount be immediately released to the States and allow them deal with their consultant, being their appointee. The HCF, Ekiti State supported the position. He argued that the issue of the consultant should not be the basis for suspending releases to the States. Furthermore, he stressed that, since States were the ones that engaged the consultant, if they failed to fulfil any terms of the agreement, the consultant could seek legal redress in court without the intervention of the Federal Government.  
      The HCF, Rivers State in his comment, requested that, the Federal Government should release the entire amount to the States and allow them sort out the issue with their consultant. He however, suggested that if the mandate from the States was for the FG to pay directly to the consultant, then that should be implemented immediately to avoid holding up the portion of the States. The HCF, Oyo and Ondo States respectively agreed with the position.
       Responding to the various comments of members, the Acting Chairman, explained that the Federal Government was being cautious because of the court judgment already delivered on the matter and which directed the Ministry to pay the consultant at source. He added that, the legal advice of HAGF on the Court Judgment was that necessary documentations must be obtained from the States authorising payment at source to the consultant before any further action, hence the decision to escrow the amount pending the States meeting the conditions. Furthermore, he stated that the information from OAGF indicated that the States had already forwarded some of the required documents and only few were outstanding. He therefore, advised them to provide the outstanding documents through the HMF/CME to enable further necessary action by the Ministry.  
      In conclusion, the meeting resolved that the amount due to the States should be released immediately since most of the States have provided the requisite requirements.   
· Update on Review of Indices for Sharing of Revenue in the Federation Account:
	The Federal Commissioner, RMAFC/Chairman, Indices and Disbursement, reported that the Tooling Programme was in progress with verification exercise slated for 2nd and 4th week of October, 2023. He concluded that, the exercise would be conducted simultaneously across the States of the Federation and solicited the support and cooperation of members in ensuring a hitch-free exercise. 



       REPORT OF FAAC POST-MORTEM SUB-COMMITTEE
       (PMSC):    
     The Chairman Post-Mortem Sub-committee (PMSC) presented the report of the Sub-committee for the month of September, 2023 as follows: 
· Update on US$599,813,170.02 NPDC Indebtedness to NUPRC/ Federation Account in Respect of Forcados Assets OML 119, 60-63 Series:
      The Chairman, PMSC recalled that the Sub-committee reported at the last FAAC meeting that out of the US$599,813,170.02 indebtedness of NPDC to NUPRC, the sum of US$423,289,225 was received on GVC and that outstanding balance to be paid by NPDC was now US$176,523,945.02. He informed members that the NUPRC reported that it had received additional payment of US$30 million in the month of August, 2023, leaving an outstanding balance of US$146,523,945.02 unpaid. He informed that, the balance in the GVC Account had increased to US$431,813,425.00
        Furthermore, he recalled that the Sub-committee had earlier recommended the sharing of the accrued amount in the GVC Account from the divested Forcardos Assets, adding that the Sub-committee had written to OAGF to provide details of the cumulative balances in the account to enable sharing to the beneficiaries. 



 Update on Exchange Rate Issues:
a. Exchange Rate Applied by CBN to Forex Equalization Account and Exchange Gain: 
        He reported that the representative of CBN had informed the Sub-committee that the response of the Bank on the issue of the non-application of Mandated Exchange Rate by CBN for the months of March, April and May, 2020, which resulted in the underpayment to Forex Equalisation Account by N67,103,539,195.29 had already been forwarded to Federal Ministry of Finance for briefing to FAAC.    
· Exchange Rate Applied by NNPC Limited on Domestic Crude NUPRC/Royalty and FIRS/PPT:
      He recalled that a Stakeholders Alignment Committee was set up to reconcile NNPC Limited indebtedness to the Federation Account. He stated that the Sub-Committee established the sum of N81,040,067,824.63 as reconciled outstanding amount as a result of wrong application of exchange rate by NNPC Ltd on Domestic Crude Oil sales as well as NUPRC Royalty and FIRS PPT Crude sale for the period 2015 to 2022. He informed that the underpayment was captured as liability against the company pending the conclusion of the assignment. 
· Update on Review of FGN/CBN Treasury Crude Account No.20054141287:
    The Chairman, PMSC informed the meeting that the representative of CBN had reported to the Sub-committee that CBN was working assiduously on the matter and had promised to provide further update at the next meeting. He added that the issue was still a work in progress. 
· Assessing the Impact of FAAC Post-Mortem Sub-committee on Outstanding Arrears of Revenue Inflows due to the Federation Account in June, 2023:[image: ] 
       The Chairman, PMSC reported that for the Month of July, 2023, the total sum of [image: ] N110,015,014,447.60 was reconciled and paid to the designated accounts at CBN. He further reported that from January to July, 2023 the Sub-committee was able to reconciled and paid into the Federation Account the outstanding arrears in the total sum of N311,673,821,541.57.  
· NNPCL Value Shortfall Recovery from Federation Account for the Month of June, 2023:
     He reported that there was no deduction for Premium Motor Spirit (PMS) Value Shortfall by NNPC Limited in the month of July, 2023. He added that the cumulative deductions for PMS value shortfall by NNPC Ltd between January to June, 2023 was N2,251,836,402,455.77. He informed members that the Stakeholders Alignment Committee was also reconciling subsidy claims by NNPC Ltd against its liabilities to the Federation adding that, the Sub-committee await the final report of that Committee.
· [image: ] Outstanding Federation Account Revenue as at July, 2023:
      He reported that the outstanding revenues due to the Federation Account from the Revenue Generating Agencies (RGAs) as at July, 2023 were US$245,269,651.70 and N13,532,864,659.00. He informed that the outstanding amounts were still being reconciled at the monthly meetings with the Agencies and added that, the Stakeholders Alignment Committee was also looking at the figures. He disclosed that the Sub-Committee had requested the NNPC Ltd to pay all outstanding due to Federation Account, prior to the coming into effect of the PIA, in the total sum of US$577,739,334.27 as compiled. He however, reported that the NNPC Ltd requested for the outstanding to be expunged from the Matters Arsing because the company already assumed all JV Assets and Liabilities and would be handling the issues internally. He advised FAAC to take a decision on the matter. 
· Value Added Tax (VAT) Collection:
     The Chairman, PMSC reported that the FIRS-VAT collection in the month of July, 2023 was N298,789,527,584.60 and the 4% cost of collection to the Service was N11,681,224,487.46, the 3% to the North East Development Commission was N8,402,370,932.49 leaving a net balance of N271,947,016,766.57.
· EMTL Collection and Balance as at June, 2023:
      The Chairman, PMSC disclosed that the FIRS-EMTL collection and remittance for the month of July, 2023 was N13,374,385,212.87 out of which the sum of N534,975,408.51 representing 4% cost of collection was deducted, leaving a net amount of N12,839,409,804.36 for distribution.
· Balances in Special Reserve Accounts as at 31st July, 2023:  
       The Chairman, PMSC presented the balances in Special Accounts as at 31st July, 2023 as follows:
a. Stabilization Fund (0.5%)             - N33,394,144,808.66
b. Dev. of Nat Resources (1.68%)   - N126,742,081,450.07
c. Domestic Excess Crude               - N5,427,913,655.07
d. Solid Mineral Account                   -N9,167,009,769.31
e. Oil Excess Revenue Account       -N67,990,026.62
f. Non-oil Excess Rev Account       -N455,610,239,905.84
g. Forex Equalization Account         -N18,500,744,903.02
h. EMTL                                           - N13,953,481,584.17
i. Exchange gain                             -  N80,230,572,340.52
j. Excess Crude PPT Account        -  $473,754.57
Comments: 
   The Acting Chairman thanked the Chairman Post-Mortem for the presentation and called for comments from members. In the absence of any comments, the HCF, Ekiti State moved the motion for the adoption of the PMSC Report and seconded by the Acting Chairman, Commissioners’ Forum/HCF, Ondo State.     
CONSIDERATION/ADOPTION OF THE STATUTORY REVENUE ALLOCATION FOR THE MONTH OF AUGUST, 2023 DISTRIBUTED IN SEPTEMBER, 2023:
        Presenting the account for the month of August, 2023 distributed in September 2023, the Accountant-General of the Federation (AGF), reported that a Gross Statutory Revenue of N891.934 billion was collected and the sum of N343.037 billion was available for distribution, after the following deductions were made:                    
    a. 13% Derivation Refunds on                  
          Withdrawals from ECA                       -    N65.226 billion
    b. 13% Refunds on Subsidy,
        Priority Projects and Police
         Trust Fund (1999-Dec. 2021)              -   N18.163 billion
    c.  NNPC Remittance not distributed        -  N110.470 billion
    e.  Savings (Non-Oil Excess Rev)            -    N150.000 billion
    f. Part of Refund: 20% of  
       amount due to States from
        withdrawals from ECA         
      (2009 – 2015)                                       -  N150.000 billion  
    g.   4% Cost of Collection (FIRS)            -   N22.561 billion
    h. Cancellation of Tax Credit from 
         Stamp Duty and WHT                        -   N0.000 billion
    i.    7% Cost of Collection (NCS)            -   N15.865 billion
    j.  4% Cost of Collection (NUPRC)        -   N5.912 billion
    k.   Transfer to NMDPRA                      -   N7.401 billion 
    l.     Refund to NUPRC 
            on Cost of Collection                      -      N2.953 billion
She informed members that the total net Statutory Revenue of N343.037 billion available for distribution was shared as follows: 
   (a)   Federal Government (52.68%)             -    N173.104 billion
   (b)    State Governments (26.72%               -    N87.800 billion
   (c)   Local Governments (20.60%)               -    N67.690 billion
   (d)   Derivation (13 % MR)                          -    N14.446 billion
       She disclosed that the sum of N345.727 billion was realized from Value Added Tax (VAT) for the month and after the deduction of N9.957 billion and N13.829 billion, being 3% allocation to the North-East Development Commission (NEDC) and cost of collection to the FIRS and NCS, the balance of N321.941 billion was shared as follows: -
   (a)       Federal Government (15%)               -  N48.291 billion
   (b)       State Governments (50%)                 -  N160.971 billion
   (c)       Local Governments (35%)                -  N112.679 billion
       The AGF stated that the Gross Statutory Revenue of N891.934 billion received for the month was lower than the sum of N1150.424 trillion received in the previous month by N258.490 billion. She disclosed that the Value Added Tax (VAT), Import and Excise Duties as well as the Electronic Money Transfer Levy (EMTL) increased considerably, while the Petroleum Profit Tax (PPT), Companies Income Tax (CIT) and Oil and Gas Royalties recorded significant decreases. She further disclosed that the Distributable Statutory Revenue for the month was N357.398 billion, VAT was N321.941 billion, EMTL was N14.102 billion and Exchange Difference was N229.568 billion bringing the total to N923.009 billion.       
     Concluding, she presented the summary of the distribution as follows:
    (a) Federal Government                      -        N337.953 billion
    (b) State Governments                        -        N313.869 billion
    (c) Local Governments                        -        N230.057 billion
    (d) Derivation (13% MR)                      -        N26.473  billion           
Comments on the Account:
        The Acting Chairman thanked the Accountant-General of the Federation (AGF) for the presentation and requested comments from members.  
       The HCF, Delta State observed that there had been a positive increase in Crude Oil lifting from 1.4 million to about 2.9 million barrels in August, 2023. He complained that despite the development, there was no significant increase in remittance of revenue to the Federation Account from NNPC Ltd. Furthermore, he requested for explanation on the status of the N2.25 trillion subsidy deducted by NNPC Ltd as well as the US$599.8 million indebtedness to NUPRC that was still outstanding despite several requests to NNPC Ltd to make the refund. Finally, he suggested the need to review the reporting template of NNPC Ltd to reflect its new status as a limited liability company. 
        Commenting, the Acting Chairman commended the leadership of the Forum of Commissioners of Finance for allowing a mutual dialogue to resolve the issues around the distributable revenue for the month. He disclosed that following several discussions which lasted couple of days, an agreement was finally reached between the HMF/CME, the leadership of the Nigeria Governors’ Forum (NGF) and other stakeholders to augment the earlier proposed N923 billion distributable revenue for the month from the available savings to the total sum of N1.1 trillion.   
       The HCF, Ekiti State in his comment pointed out that FAAC, being a creation of the Constitution should be the one to take decision on the amount to be shared to the beneficiaries of the Federation Account. He stated that the N1.1 trillion proposed was still short of the expectation of members and suggested the need for further augmentation. The HCF, Enugu State supported the position. 
       Responding, the Acting Chairman stated that several factors were put into consideration before coming up with new distributable amount. He added that injecting too much money into economy could induce inflation. Reacting, the HCF, Ekiti State argued that the Federal Government should not focus only on the amount being distributed to States, but should also look into the huge amounts being released to Agencies, as cost of collections, with a view to managing the inflation. Responding, the Acting Chairman contended that unlike the Sub-nationals that enjoy financial autonomy, the Federal Government could exercise control over the finances of the Agencies who receive cost of collections. 
       Contributing, the HCF, Enugu State disclosed that withdrawing money in circulation through savings could also lead to inflation in view of increase in cost of borrowing. The HCF, Borno State observed that due to the mistrust in the management of the savings coupled with the enormous responsibilities of the Sub-nationals, the States preferred to utilise the money instead of saving it. The HCF, Katsina State stated that the surge in the exchange rate against the Naira was responsible for the high inflation and not the increase in distributable revenue from the Federation Account.  
       The HCF, Akwa Ibom State requested to know the total amount so far saved for the Federation. His counterpart from Niger State also requested to know how the balances in the savings account would be utilised. Responding, the Acting Chairman referred members to page 56 of FAAC working document with respect to details of the amount saved so far. He explained that the savings were meant to take care of future periods when there may be decline in revenue inflows to the Federation Account. Furthermore, he stated that FAAC normally takes the decisions on the amount to save or utilise when the need arises, but the National Economic Council (NEC) also give directives sometimes on the utilisation of the savings.  
         Commenting, the HCF, Oyo State observed that the schedule on page 56 revealed how FG was unilaterally utilising the savings through frequent borrowing from the Account. He suggested the need to have in place a schedule showing the nominal distribution of amount in the savings for the purposes of transparency and accountability.  The HCF Cross River State observed the need for the FG to put a mechanism in place for repayment of the amount borrowed from the FAAC Savings, adding that the FG should consider issuing Promissory Notes to repay the debts. 
       The HCF, Rivers State in his comment noted that only FAAC had authority to approve payments from the Federation Account and as such, FG was expected to obtain the approval of FAAC before borrowing from the savings. He suggested that the matter be referred to PMSC for further review and advise on the way forward.     
        Reacting, the Acting Chairman Commissioners Forum/HCF, Ondo State appreciated the contributions of his colleagues on the issues under consideration. He noted that the amount added to the proposed distributable revenue for the month did not meet the expectation of members. He however, acknowledged the gesture as a demonstration of unity among members towards achieving a common goal. Furthermore, he advised that the Federal Government should recognise the role of the States as stakeholders in all matters concerning the Federation Account. Finally, he appealed to members to accept the proposed N1.1 trillion as the total distributable revenues for the month. 
        Concluding, the Acting Chairman assured members that all their concerns would be discussed with HMF/CME on his return with a view to addressing them. On the issue of the balance of FAAC savings, he directed the OAGF to make available the information on the transactions in the account as requested by members. He thanked members for their understanding and assured that the Federal Government was not in any way undermining the role of the States in matters of the Federation Account, adding that the decisions being taken were intended to serve the interest of the entire Federation. 
        In the absence of any further comments, the Acting Chairman, Commissioners Forum/HCF, Ondo State moved for the adoption of the distribution for the month as amended and was seconded by his counterpart from Akwa Ibom State.  
ANY OTHER BUSINESS (AOB)
· Presentation of the Report on Reconciliation of the Amount due to States from Federal Government Withdrawals from Excess Crude Account (ECA), Petroleum Profit Tax (PPT)/Royalties Account from 2009 to 2015 with States Debts:
      The DHF recalled that it was reported at the last meeting that process of the nett-off of the reconciled amount as the total withdrawals by FG from the Excess Crude Account (ECA) with the debt liabilities of the States to the FG was in progress. He informed that after the stoppage of the deductions with respect to bailout facilities, the Debt Management Office (DMO) had written to the Ministry requesting the exclusion of FGN Bond/Restructured Commercial Banks Loans from the suspension on the grounds that the Office needed funds to redeem the debenture and coupon rate to investors monthly. He further informed that based on the letter from DMO, a meeting of the Committee was held where the issue was discussed and resolved with the Office. He disclosed that, DMO had agreed to provide a schedule on the current status of each State with respect to the facility.
      Commenting, the HCF, Ekiti State requested that DMO should also provide a revised debt sustainability report of the States reflecting their new status after the nett-off. Responding, the DHF assured members that the Secretariat would follow-up with DMO to ensure that an updated report on the status of each State was obtained.   
· PSF’s Retirement from Active Service
      The HCF, Ekiti State informed members that the Acting Chairman/PSF would be retiring from active service from the 3rd week of September, 2023. He extolled the good qualities of the retiring PSF, appreciating him for his unwavering commitment to the service of the nation. He wished him success in his future endeavours. The Acting Chairman, Commissioners Forum/HCF, Ondo State on behalf of the Forum congratulated the PSF on his successful retirement from service. He described the news of PSF’s retirement as emotional but thanked God Almighty for the life and achievements of the out-going PSF, assuring that members would sustain the good relationship already established even as he exited the service. He wished him good health, long life and prosperity as well as successes in all his future endeavours.  
         Responding, the PSF/Acting Chairman, thanked the members of the FAAC family for their best wishes. He stated that serving the country to the level of retirement was a huge privilege and thanked God Almighty for all the opportunities. He recalled that being a public servant had afforded him the opportunity to serve in many offices within and outside the country, which had given him the opportunity to establish good relationship with people of impeccable characters. He noted that the tremendous progress witnessed by FAAC in the past couple of years was largely due to the robust contributions of members and the harmonious relationship that existed among all the stakeholders. 
       Finally, he introduced Mr. Okokon E. Udo, the Permanent Secretary, Special Duties (PS-SD) in the Ministry as the officer that would take-over from him after his final exit from service. He disclosed that the Permanent Secretary, Special Duties had served in various capacity in the Ministry, including as a Director, Home Finance Department. He advised the PSSD to bring his wealth of experience to bear in the development of FAAC and also, urged members to give him all the necessary support that would enable him succeed.
     Introduction of New Members:
       The Acting Chairman, Commissioners’ Forum/HCF, Ondo State announced the re-appointment of Mr. Okenmor Fidelis Tilije as the Honourable Commissioner of Finance, Delta State. He also introduced the following new members of FAAC:
i. Hon. Augustina Wandamihya    -     HCF, Adamawa State;
ii. Hon. Michael Oglegba               -      HCF, Benue State;
iii. Hon. Michael Odere                   -       HCF. Cross River State;
iv. Hon. Hauwa Nuru                       -      HCF. Kwara State;
v. Mrs. Munira Abdullahi                  -     HCF. Nasarawa State;
vi. Hon. Lawal Maikano A.                -     HCF. Niger State;
vii. Hon. Muhammad Jabbi Shagari    -   HCF. Sokoto State; and
viii. Hon. Mohammed Abacha Geidam -   HCF. Yobe State.
     The Acting Chairman congratulated the new members and wished them success in their assignments. 
DATE OF NEXT MEETING:
      The next meeting of the Committee was scheduled for Wednesday, 18th and Thursday, 19thth October, 2023 at the main Auditorium of the Federal Ministry of Finance, Abuja.
     ADJOURNMENT/CLOSING PRAYER:
      The meeting adjourned at about 8:40pm and the closing prayer was offered by the HCF, Borno State. 



                                           …………….
   Chairman

 …………………………                                   ….…………………….
           Chairman,                                                      Secretary
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