     	
	
MEETING OF THE FEDERATION ACCOUNT ALLOCATION COMMITTEE (FAAC),
HOLDING AT THE MAIN AUDITORIUM OF THE FEDERAL MINISTRY OF FINANCE, BUDGET AND NATIONAL PLANNING HEADQUARTERS ON WEDNESDAY, 19TH APRIL, 2023



A G E N D A
1. Opening Prayer.
2. Adoption of the Agenda for the Meeting.
3. Opening Remarks by the HMFBNP/Chairman, FAAC.
4. Consideration and Adoption of Minutes of the Previous Meeting held on Wednesday, 22nd March, 2023;

5. Matters Arising from the Minutes of the Previous Meeting:

A. General Matters
i. Update on the Federal High Court Enrolment of Judgment Order on the Payment of the sum of US$147,500,000.00 from the Local Governments Joint Account – DHF;

ii. 2023 FAAC Budget Estimates – DHF

iii. Update on Forensic Audit Covering the Period 2015 to 2021 to Authenticate NNPC/Federation Claims in respect of N2.7 trillion withheld by NNPC Limited – DHF;


iv. Update on the shortfall of N67,103,539,195.29 to Forex Equalization Account due to suspension of application of Mandated Exchange Rate by CBN for the period July, 2017 to December, 2021	- CBN;


v. Update on the Proposed FAAC Retreat – HCF, Gombe State/Chairman, FAAC Sub-committee on 2023 Retreat;

vi. Update on SURE-P Refund - Director, Federation Account - OAGF; and



vii. Clarification on the release of the Escrowed amount of N27.3 billion to Nigeria Police Trust Fund (NPTF)/Utilization of the Funds in the Stabilization Account – OAGF/RMAFC.

B. Report of Post-Mortem Sub-committee

i. Update on the Review of Indices for Sharing Revenues in the Federation Account;

ii. Update on $2,226,998,165.02 NPDC Indebtedness to DPR on Forcados Assets OML119, 60-63 series;

iii. Clarification on Exchange Gains Ledger;

iv. Update on Review of the Transactions in the amount of N3.2 trillion FGN Treasury Crude Account No. 200054141287 with the Central Bank of Nigeria (CBN);

v. Update on the use of uniform exchange rate by Revenue Generating Agencies; and

vi. Update on the review of FIRS Tax Refund Scheme in the last four (4) years; 

6. Consideration of Statutory Revenue Allocation for the Month of March, 2023 distributed in April, 2023/Communiqué.

7. Any Other Business:
i. Introduction of New Members
ii. Proposed Date for the Next Meeting
8.	Adjournment
9.	Closing Prayer.







MINUTES OF THE MEETING OF THE FEDERATION ACCOUNT ALLOCATION 
  COMMITTEE (FAAC) HELD ON WEDNESDAY, 22ND MARCH, 2023 IN THE  
    AUDITORIUM OF THE FEDERAL MINISTRY OF FINANCE, BUDGET AND
                      NATIONAL PLANNING HEADQUARTERS, ABUJA

PRESENT:

  1.	Alh. Aliyu Ahmed	       	        -	         Permanent Secretary, Finance                       							FMFBNP (Ag. Chairman) 
  2.	Dr. Aham Uko		        -	         Hon. Comm., MF, Abia State
  3. 	Dr. Ishaya John Dabari 	        -          Hon. Comm., MF, Adamawa State
  4.	Hon. Ifeatu Onejeme	        -	         Hon. Comm., MF, Anambra State
  5.	Hon. Modibbo Ahmed	        -	         Hon. Comm., MF, Bauchi State		
  6.	Hon. Maxwell Ebibai	        -	         Hon. Comm., MF, Bayelsa State
  7.	Hon. David Olofu		        -	         Hon. Comm., MF, Benue State	
  8.	Hon. Adamu Alhaji Lawan       -	         Hon. Comm., MF, Borno State
  9.	Hon. Godwin Ettah 	        -	         Hon. Comm., MF, Cross River State	
10.	Sir. Okenmor Fidelis Tilije       -          Hon. Comm., MF, Delta State
11.	Hon. Orlando O. Nweze          -	         Hon Comm., MF, Ebonyi State
12.	Hon. Akintunde Oyebode        -         Hon. Comm., MF, Ekiti State
13.	Hon.(Mrs.) A. Kene-Uyanwune  -      Hon. Comm., MF, Enugu State	
14.	Mal. Muhammad G. Magaji     -	         Hon. Comm., MF, Gombe State
15.	Dr. (Mrs.) Doris Anite	         -         Hon. Comm., MF, Imo State
16.	Hon. Ibrahim Babangida Umar   -      Hon. Comm., MF, Jigawa State
17.	Hon. Adamu Fanda	         -         Hon. Comm., MF, Kano State
18.	Hon. Kasim Mutallab	        -          Hon. Comm., MF, Katsina State	
19.	Hon. Aswaju Asiru Idris	       -	          Hon. Comm., MF, Kogi State
20.	Hon. Daniel E. Agyeno	          -        Hon. Comm., MF, Nasarawa State
21.	Hon. Usman Tinau Muhammad -       Hon. Comm., MF, Niger State		
22.	Hon. Akinola Ojo		       	-       Hon. Comm., MF, Oyo State 
23.	Hon. Isaac O. Kamalu	          -       Hon. Comm., MF, Rivers State
24.	Dr. Ali Moh’d Inname	          -       Hon. Comm., MF, Sokoto State
25.	Hon. Iliya Ibrahim Agabi	          -       Hon. Comm., MF, Taraba State
26.	Mr. Yusuf Moh’d Mukthar         -       Dep. Director, Federal Capital Territory
27.	Mr. Kabir Mashi			-       Fed. Commissioner, RMA&FC
28.	H.E. Chris Akomas		-       Fed. Commissioner, RMA&FC
29.	Mr. Ali Mohammed		-      Director, Home Finance Dept., FMFB&NP  
                                                                                        (Ag. Secretary)

OFFICIALS IN ATTENDANCE:
  1.	Mr. Mohammad M. Saleh	 -     	Director, Fed. Acct. OAGF
  2.	Mr. Sabo Mohammed		 -	Director, (Funds), OAGF
  3.	Mrs. Hapsatu Mormoni		 -	Director, (Rev.) BOF, FMFB&NP	
  4.	Mr. Emmanuel Ayodele Pemi	 -  	Dep. Director, (Rev.) OAGF
  5.	Mrs. Rita O. Okolie		 -     	Dep. Director, Fed. Acct., OAGF  
  6.	Mrs. Rose Nkechi Onukwue	 -    	Dep. Director, (BOF), FMFB&NP
  7.	Mr. Christian Nwabueze		 -    	PO, (NPC), FMFB&NP
  8.	Mr. Okon Ekpenyong		 -    	SPO, (NPC), FMFB&NP
  9.	Mrs. Chinasa M. Okpala		 -    	Director, (Alloc.) RMA&FC
10.	Mr. Ahmed R. Gidado		 -	Dep. Director, RMA&FC	
11.	Mr. Ahmed Ali			 -    	Asst. Director, RMA&FC
12.	Mrs. Mary J. Dasibel		 -	Asst. Director, RMA&FC
13.	Mr. Suleiman A. Adigambo	 -	ACA, RMA&FC	
14.	Mr. Munir Muhammed		 -   	Asst. Director, FIRS
15.	Mr. Iyen O. Eugene		 -	Mgr. FIRS
16.	Mr. Okechukwu Nwankwo	 -	Dep. Mgr. FIRS
17.	Mr. E. A. Essien			 -    	Dep. Compt., (Rev.) NCS
18.	Mr. D. L. Akpabio			 -    	Chief Supt., NCS
19.	Mrs. C.J.I. Fana-Granville	 -    	Asst. Director, NUPRC
20.	Mr. A. D. John			 -  	Manager, NUPRC
21.	Mrs. Zeenat Aliyu Musa		 -	RI, NUPRC
22.	Mr. Joshua J. Danjuma		 -   	GM, NNPCL
23.	Mr. Mustapha Abdulrauf		 -	Manager, NNPCL
24.	Mr. Maraizu Nwankwo		 -    	Director, DMO
25.	Mr. Frank Anyanwu		 -	Dep. Director, DMO
26.	Mr. Ojo V. Akinpelu		 -	Accountant, MPR	
27.	Mr. Rotimi Ayo  			 -	Chief Acct., MMSD
28.	Mrs. Rachael Etiaka		 -	ACA, MMSD
29.	Mr. Hussaini Sani Kagara	 -   	 PM, BSD, CBN
30.	Mr. Halidu S, Yahaya		 -   	 Manager, BSD CBN	
31.	Mrs. U. Vokpuize			 -    	Manager, Stat., CBN
32.	Mr. Suleiman Mohammed	 -	Manager, CBN
33.	Mrs. Chidinma Olowosagba	 -   	SS, Stat., CBN
34.	Mrs. Olubunmi O. Akanbi	 -	PAE, NGF
35.	Mr. Ikechukwu L. Nwachukwu	 -	Comm. Forum
36.	Mr. Paul Jeffrey Ocheche	 -	Comm. Forum
37.	 Mujaheed S. Labaran		 -	IA, NFIU
SECRETARIAT:
  1.	Dr. Essien Akparawa		 -     	Dep. Director, Home Finance, FMFB&NP
  2.	Mr. A. A. Umar		 	 -     	     Home Finance Dept., FMF, Abuja
  3.	Mrs. Anne O. Aburime		 -			-do-
  4.	Mr. Mas’ud Muhammed	  	 -			-do-
  5.	Mrs. Mary O. Oketa		 -			-do-
  6.	Dr. (Mrs.) Hannatu	 S. Amos 	 -			-do-
  7.	Mr. A. Abdulrahman		 -			-do-
  8.	Mr. Sabo Asokai Samson	 -			-do-
  9.	Mr. G. Onokele			 -			-do-
10.	Mr. J. O. Moshood		  	 -			-do-
11.	Haj. Jamila Abdulkarim		 -			-do-
12.	Mr. Muhammad Usman		 -			-do-
13.	Mr. Femi Ajayi			 -			-do-
14.	Mr. Yusuf Yahaya		  	 -			-do-
15.	Mr. Mahmud Nasiru		 -       Office of the Accountant-General of the Federation
16.	Mr. D. A. Ojoye			 -			-do-
17.	Mrs. Afiong Bassey		 -			-do-
18.	Mr. O. J. Ukoh			 -			-do-		
19.	Mr. Kolapo A. Shuaib		 -			-do-
20.	Mr. Alexander Omale		 -			-do-
21.	Mr. Austin K. Onyeaghala	 -			-do-
22.	Mr. Idris Shehu                	 -			-do-
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	OPENING: 
         The meeting of the Plenary Session of the Federation Account Allocation Committee (FAAC) commenced at about 5:07 pm with the Permanent Secretary, Finance (PSF), Federal Ministry of Finance, Budget and National Planning (FMFBNP), Alh. Aliyu Ahmed, presiding on behalf of the Honourable Minister of Finance, Budget and National Planning (HMFBNP)/Chairman, FAAC. The Honourable Commissioner of Finance (HCF), Kano State offered the opening prayer.
ADOPTION OF THE AGENDA FOR THE MEETING:
       The provisional Agenda for the meeting was adopted unanimously by members without any amendment.
       CHAIRMAN’S OPENING REMARKS:
     The Acting Chairman welcomed members and commended them for taking their time to attend the meeting despite the exigencies of the elections that took place in the week. He thanked God Almighty for the peaceful conduct of the 2023 general elections and prayed to God to guide and protect the leaders onto the path of righteousness for the benefit of the country. He observed that, with the general elections concluded, the tenure of office of many of the members of FAAC, particularly from the States would be coming to an end, stating that the FAAC family would miss them as they depart.  He however, urged members to continue maintaining the common bond that had been built over time. 
         Continuing, he recalled that, the 2023 FAAC Retreat was expected to hold in the month of April, 2023 at Kano, Kano State, based on the decision reached by FAAC at the previous meetings. He also recalled that at the last meeting, it was agreed that a special virtual session be held to discuss the 2023 FAAC Budget estimates with a view to finalizing it for the Secretariat to take further action. He reiterated the commitment of the Federal Government (FG) towards continuous collaboration with Sub-nationals in the implementation of good policies that would add value to the general welfare of the citizens.  He concluded by soliciting the cooperation of all members for the successful conduct of the meeting. 
CONSIDERATION AND ADOPTION OF THE MINUTES OF THE PREVIOUS MEETING HELD ON MONDAY, 20TH FEBRUARY, 2023:
 	The minutes of the meeting held on Monday, 20th February, 2023 were considered and adopted without any amendments. The HCF, Rivers State moved for the adoption of the minutes and was seconded by his counterparts from Adamawa, Niger and Nasarawa States, respectively.                                                          


MATTERS ARISING FROM THE MINUTES OF THE PREVIOUS MEETING HELD ON MONDAY, 20TH FEBRUARY, 2023:
· Update on the Federal High Court Enrolment of Judgment Order on the Payment of the Sum of US$147,500,000.00 from the Local Government Joint Account:
      The DHF reported that the update provided by the Legal Team on the issue showed that the cases could not be heard due to the various lawsuits related to 2023 general elections that are presently before the Courts. He disclosed that the dates for hearing of some of the cases were expected to be fixed after determination of the election cases.
· 2023 FAAC Budget Presentation:
      The Acting Chairman recalled the decision reached at the last meeting for a Special Virtual Session for members to consider the draft 2023 Budget and noted that the proposed meeting could not hold due to some unforeseen circumstances. He therefore, called on the DHF to present the Budget for members’ consideration. 
        The DHF in his presentation informed that the budget included the total estimate and breakdown of the amount proposed by each Sub-committee for both capital and recurrent expenditures, totalling N4,061,940,004.20 and gave a summary of the Budget as follows:
FAAC Main Secretariat                    -           N1,880,706,004.20
FAAC Technical Sub-Committee     -           N375,065,900.00
FAAC Post-Mortem Sub-Committee -          N838,761,600.00
Forum of Commissioners of Finance  -        N490,620,000.00
Forum of Accountants-General           -        N144,802,500.00
Revenue Reconciliation Sub-Committee     N86,984,000.00
Press and Publications                        -       N245,000,000.00
         Concluding, he informed that the Budget had already been circulated to members for their consideration as directed at the last meeting and called for comments from members.
          After due consideration of the budget, the HCF, Ondo State moved for the adoption of the 2023 FAAC Budget estimates as presented and was seconded by his counterpart from Taraba State.
  Update on the Forensic Audit Covering the Period 2015 to 2021 to Authenticate NNPC/Federation Claims in Respect of N2.7 trillion withheld by NNPC Limited:
      The DHF informed that, the procurement process for the Forensic Audit exercise which was earlier suspended would resume after the approval of the 2023 FAAC Budget.
· Update on the Shortfall of N67,103,539,195.29 to Forex Equalization Account due to Suspension of the Application of the Mandated Exchange Rate by CBN for the Period July, 2017 to December, 2022: 
       	The matter was stepped down for discussion at the next meeting as none of the representatives of CBN was available to comment on it. The Acting Chairman informed that based on the available information, their absence was due to the loss of one of their colleague in the office and extended condolence to CBN on behalf of FAAC. 
· Update on the N3,403,573,888.22 Amount Escrowed from August, 2022 Electronic Money Transfer Levy (EMTL) Collections by CBN:
       	Update on Proposed 2022 FAAC Retreat:
      The Acting Chairman suggested that the subject should read ‘2023 FAAC Retreat’ and not 2022 since the Retreat is to hold in 2023. He thereafter, called on the Chairman, Organising Committee to brief the meeting on the preparations so far. 
        The Chairman, Organising Committee FAAC 2023 Retreat/HCF, Gombe State disclosed that, the agreement at the  last meeting was to get the concurrence of the HMFBNP on the convenient dates for the hosting of the event, adding that the dates were yet to be communicated as agreed. 
         Reacting, the Acting Chairman recalled the decision reached at last meeting to hold the April, 2023 FAAC meeting virtually early enough to enable the payment of salaries to workers in good time and thereafter, hold the Retreat at a later date in the month immediately after the Ramadan period. He suggested that the proposal should be maintained while engaging with HMFBNP on the proposed dates.
     The HCF, Delta State in his contribution observed that, the objective of the Retreat was to review the events of the past. He therefore, suggested the need to shift the date of the Retreat for the incoming members to benefit given that, many of the current members would not be present after the handing over to the incoming Administration on May 29th, 2023.  Commenting, the HCF Kano State informed that in view of recent happenings after the general elections, the current government of Kano State was no longer disposed to hosting the retreat unless the in-coming government of the State would agree to host, which he could not confirm at the moment. He therefore, aligned with the comment by HCF, Delta State on the need to shift the date of the event to give the incoming government opportunity to decide on the hosting, otherwise the hosting right could be transferred to another State.
      Commenting, the HCF, Rivers State observed that, the Retreat was for learning, and it should not be cancelled on the premise that some members might not be able to attend.  He argued that the knowledge gained from the Retreat would be useful to members even outside government. The HCFs, Niger, Ondo and Adamawa State respectively agreed on the need to go ahead with the proposed Retreat. They suggested that instead of cancelling the event, another State could be given the hosting right since Kano State had declined. 
        Concluding discussion on the matter, the HCF, Delta State announced that his State was ready to host the Retreat in Asaba Delta State. Accordingly, members unanimously agreed to go ahead with the planned Retreat with Delta State as the host. The Acting Chairman, promised to discuss with the HMFBNP on the new proposal and agree on the dates for the event.            
 Update on SURE-P and PAYE Refunds:
    The Director, Federation Account, OAGF reported that payment in respect of PAYEE Refunds had been concluded. Furthermore, he disclosed that the total sum of N263 billion had so far accrued from the SURE-P refunds and ready for distribution subject to FAAC decision.  He stated that, after the distribution of the 20 percent SURE-P amount saved, a request was made for another 20 percent to be  set aside for payment. He however, advised on the need to save at least N40 billion from the current amount of N263 billion. 
	Commenting, the HCF, Niger State requested for clarifications on the actual amount to be shared from the SURE-P refunds. Also contributing, HCFs, Adamawa and Akwa Ibom States advised on the need to share the whole amount that accrued considering that the States currently were in need of funds. The Chairman, Commissioners Forum/HCF, Benue State while agreeing with his counterparts on the issue, requested that the sum of N240 billion out of the N263 billion should be made available for distribution to Sub-nationals. Adding to the discussion, the HCFs, Ebonyi and Anambra States supported the sharing of the accrued SURE-P funds as proposed stressing that, the States needed the money to complete the on-going projects in view of the rainy season that was approaching as well as the activities leading to the transition of power to the incoming Administrations in the States. 
         The Acting Chairman, cautioned against the idea of sharing the entire amount without savings considering the uncertainties associated with revenue inflow to the Federation Account. He advised that, it would not be appropriate to empty the whole savings considering that the incoming Administrations would also need some funds when they assume office. The HCF, Kano State supported the position. In his comment, the HCF, Ekiti State observed that the high inflation rate in the country had affected the cost of executing capital projects and supported the proposed sharing of N240 billion to beneficiaries to enable payments to contractors. The HCF, Bayelsa State also supported the proposed sharing of N240 billion from the accrued SURE-P funds on ground that the environmental and social challenges facing the States were enormous.
      The HCF, Akwa Ibom State observed that, the recent increase in monetary policy rate by CBN had also worsened the inflation in the country, hence the urgent need for additional funds to enable the States meet up with rising cost of materials. Responding to various comments of members, the Acting Chairman stated that interest rate had been an effective tool used by many countries around the world to control inflation adding that if CBN had not tightened the rate, the inflation would have been worse than what 

it was currently. 
     Concluding discussion on the matter, the meeting resolved to share the N240 billion from SURE-P refunds as proposed after the release of Statutory Revenue for the month.   
· Update on the balance of N106,898,399,378.21 EMTL Collection as at November, 2022:
	The representative of FIRS informed members that the issue had been resolved as per page 15, line 202 to 216 of the minutes of the last meeting. Responding, the Acting Chairman directed the Secretariat to remove the item from the agenda of the next meeting.
· Clarification on Release of the Escrowed Amount of N27.3 billion to Nigeria Police Trust Fund NPTF)/ Utilization of the Funds in the Stabilization Account: 
   The discussion on the item was stepped down to the next meeting as the Chairman, Indices and Disbursement/Honourable Commissioner, RMAFC was not available to provide update on the issue.  
· Update on the Proposed Workshop on Petroleum Industry Act (PIA), 2021:
       The discussion on the issue was also stepped down till the next meeting as the Chairman, Commissioners Forum/HCF, Benue State could not be reached for comment on the issue. 


REPORT OF FAAC POST-MORTEM SUB-COMMITTEE     
(PMSC):
     The Deputy Director, Federation Account (DDFA), RMAFC stated that the meeting of the Sub-committee did not hold this month. He however, provided updates on some matters arising from the previous report of the Sub-committee as follows:
· Update on Review of Indices for Sharing Revenue in the Federation Account:
          He stated that, the tooling programme on the review of indices being conducted for the States was on-going.
· Update on $599,813,170.02 NPDC Indebtedness to NUPRC/ Federation Account in Respect of Forcados Assets OML 119, 60-63 Series: 
·         He reported that, NUPRC had confirmed the payment of the sum of $263,494,870.00 while the sum of $336,318,300.02 remained outstanding and that NUPRC also reported that the sum of $21,563,800.00 wrongly paid in the OSP account had been reversed to GVC account by the OAGF, in December, 2022. Briefing further, he informed that the sum of $21,475,800.00 paid into JV Oil Royalty account was shared in October, 2022. 
· Update on Exchange Rate Issues:
a. Exchange Rate Applied by CBN to Forex Equalization Account and Exchange Gain:                                                  He disclosed that, the Sub-committee had earlier submitted its Report to Plenary on the matter and was awaiting FAAC’s decision on it.
· Update on Review of FGN/CBN Treasury Crude Account No.20054141287: 
·       He stated that CBN was yet to respond to the two (2) separate letters sent to it by the Commission. He added that the decision reached by the Sub-committee on the matter at its meeting held on 14th February, 2023 was as follows:
a. that FAAC should request the Nigeria Governors’ Forum (NGF) to engage the Governor of CBN to resolve the issue since the Bank is yet to respond to the Sub-committee’s invitation to the reconciliation meeting; or
b. that the PMSC should officially hand it over to the Chairman of RMAFC to take up the issue with the Governor of CBN. 
       Concluding, he informed that it was still work in progress with respect to other issues and promised that a comprehensive report would be provided on all the matters at the next meeting.
Comments on PMSC Report: 
      The Acting Chairman thanked the representative of RMAFC for the report and requested PMSC to ensure that a comprehensive report was formally presented at the next meeting as there were lot of issues to be resolved. Furthermore, he directed the Secretariat to prepare a letter to be forwarded to CBN on the issue of FGN/CBN Treasury Crude Reserve Account, noting that two letters had already been sent to the Bank without response. He added that the refusal of CBN to respond to the request of FAAC was inappropriate and promised to follow-up with the relevant Department in the CBN to ensure the resolution of the matter.
 CONSIDERATION/ADOPTION OF THE STATUTORY REVENUE ALLOCATION FOR THE MONTH OF FEBRUARY, 2023 DISTRIBUTED IN MARCH, 2023:
     Presenting the account for the month of February, 2023 distributed in March, 2023, the Director, Federation Account, OAGF, on behalf of the Acting Accountant-General of the Federation, reported that a Gross Statutory Revenue of N487.106 billion was collected and the sum of N366.800 billion was available for distribution, after the following deductions were made:                    
         a. Derivation Refunds on                  
            Withdrawals from ECA                   -    N28.545 billion
         b. 13% Refunds on Subsidy,
             Priority Projects and Police
            Trust Fund (1999-Dec. 2021)           -   N18.163 billion
        c. 13% Refunds on Subsidy,
            Priority Projects (2022)                   -    N37.826 billion
        d. Savings and part of Refunds;               
             20% of amount due to 
            States from   withdrawals 
             from ECA (2009-2015)                  -   N0.000 billion
       e.   4% Cost of Collection (FIRS)         -  N4.421 billion
       f.    Recovery of WHT i.f.o. States        -  N14.287 billion
       f.  7% Cost of Collection (NCS)          -   N8.300 billion
       g.  4% Cost of Collection (NUPRC)     -  N4.611 billion
       h.   Transfer to NMDPRA                      -  N4.053 billion 
       i.   Refund to FIRS for                              
             2022 and refund on
              Costs of collection                           -  N0.100 billion
       He informed members that the total net Statutory Revenue of N366.800 billion available for distribution was shared as follows: 
(a)   Federal Government (52.68%)             -    N178.683 billion
(b)    State Governments (26.72%)               -    N90.630 billion
(c)   Local Governments (20.60%)               -    N69.872 billion
(d)    Derivation (13 % MR)                          -    N27.614 billion
      He disclosed that the sum of N240.799 billion was realized from Value Added Tax (VAT) for the month and after the deduction of N6.935 billion and N9.632 billion, being 3% allocation to the North-East Development Commission (NEDC) and cost of collection to the FIRS and NCS, the balance of N224.232 billion was shared as follows: -
        (a)       Federal Government (15%)        -  N33.635 billion
        (b)       State Governments (50%)         -  N112.116 billion
        (c)       Local Governments (35%)          -  N78.481 billion
       The Director, Federation Account, OAGF stated that the Gross Statutory Revenue of N487.106 billion received for the month was lower than the sum of N653.704 billion received in the previous month by N166.598 billion. He explained that Petroleum Profit Tax (PPT), Companies Income Tax (CIT), Oil and Gas Royalties, Import and Excise Duties all decreased significantly, adding that the Value Added Tax (VAT) and EMTL decreased marginally.  He disclosed that the distributable Statutory Revenue for the month was N366.800 billion, VAT was N224.232 billion, EMTL was N11.645 billion, and Augmentation from Forex Equalisation Account was N120.000 billion, bringing the total to N722.677 billion. Concluding, he presented the summary of the distribution as follows:
     (a) Federal Government                       -       N 178.683 billion
     (b) State Governments                         -       N90.630 billion
     (c) Local Governments                         -       N69.872 billion
     (d) Derivation (13% MR)                     -        N27.614 billion     
Comments on the Account:
         The Acting Chairman thanked the Director, Federation Account, OAGF for the presentation and requested for comments from members. 
Commenting, the HCF, Delta State pointed out that the deduction of N4 billion tax refunds to FIRS was still ongoing despite the decision for it to be stepped down pending the review and reconciliation, to ensure that the deduction followed the extant procedures. Furthermore, he referred to the report of NNPCL as presented during the meeting of the Technical Sub-Committee of FAAC and disclosed that, the sum of N477.669 billion was the amount for subsidy in the month of February, 2023 but that only the sum of N37.826 billion was paid to Oil Producing States as the 13% derivation instead of N62 billion. In addition, he referred to the schedule on page 103 of FAAC Working Document showing figures of N80 billion and N100 billion representing collections from other non-mineral revenue for the month of January, and February, 2022 respectively. He requested clarifications as to how the amount for two different months were reported exactly as round figures.   
             Responding, the Director, Federation Account, OAGF informed that, the page and the amounts referred to in the working document were the revenue distributed in 2022 and not part of the distribution for the month under consideration. He stated that the page was attached for purpose of comparison only. On the issue of subsidy amount and the 13% derivation paid to States, he called on the representative of NNPCL to comment on it.
       The representative of NNPCL in his reaction, stated that the amount of N477.669 billion was the subsidy incurred but not yet recovered from the federation and which the 13% derivation was not yet applied.  Continuing, he reported that so far about 3.1 trillion accumulated as the outstanding subsidy obligations to NNPCL against the federation. Commenting further, the Director, Federation Account, OAGF informed that the 13% derivation was being paid on subsidy for each month in arrears of the amount receivable for the previous month.  
         Commenting further, the HCF, Delta State argued that the 13% was supposed to be paid on the amount for subsidy receivable each month and that the amount for February, 2023 was supposed to be N62 billion based on the total figure of N477.669 billion.  The HCF, Rivers State supported the position but suggested the need to refer the matter to PMSC for review and to advise on the way forward to resolving the issue.
       The Acting Chairman while lamenting the issues around the subsidy payment, disclosed that NNPCL was borrowing to fund subsidy which was putting the company in a complicated situation. He added that the best possible solution to the situation was to abolish subsidy completely which required the understanding of all stakeholders. 
       In his comment, the HCF, Bayelsa State stated that, while he sympathised with NNPCL on the situation but that the difficulties faced by the States due to subsidy payment were also too much for them to bear. He disclosed that, despite the huge amount deducted monthly for subsidy, many of the filling stations in the States were not selling fuel at regulated price. Contributing, the HCF, Delta State decried the issue of subsidy as unsustainable, adding that the situation was made worse by the lack of accurate data on the actual fuel consumption in the country. 
      The HCF, Rivers State disclosed that the issue of subsidy payment was beyond FAAC to decide adding that only government at the higher level of authority could take a final resolution that would address the situation. He stated that, as advised earlier by the Acting chairman, the only way out of the situation was to abolish subsidy completely as it was not adding any value. 
         Concluding discussion on the issue, the Acting Chairman noted that, the federation was becoming hugely indebted to NNPCL as a result of the accumulation of outstanding subsidy claims. He therefore, advised members to bring the issue to the attention of their Chief Executives for collaboration with FG towards finding a lasting solution. He added that, the cost of subsidy was becoming unbearable for the entire federation, nothing that, there was the need to establish the actual indebtedness between NNPCL and the federation through reconciliation of the outstanding subsidy claims with a view to resolving the contentious issues.   
	In the absence of further comments, the HCF, Rivers State moved the motion for the adoption of the Account to include the distribution of N240 billion SURE-P refunds to States and was seconded by his counterparts from Kano and Delta State, respectively.
ANY OTHER BUSINESS (AOB)
· Introduction of New Members:
       The Chairman. Commissioner’s Forum//HCF, Benue State informed the meeting that there was no new member at the meeting. He however, announced the election of former HCF, Cross River State, Mr. Asuquo Ekpenyong as a Senator-elect of the Federal Republic of Nigeria. He also announced the election of former HCF, Jigawa State, Alh. Umar Namadi as Governor-elect of Jigawa State at the recently concluded general elections. The Acting Chairman congratulated the former members of FAAC for their elections and wished them successful tenure in office.  
    DATE OF NEXT MEETING:
      The next meeting of the Committee was scheduled to hold on Monday 17th and Tuesday 18th April, 2023.
     ADJOURNMENT/CLOSING PRAYER:
      The meeting adjourned at about 7:48pm through a motion by the HCF, Imo State, seconded by HCF, Niger and Anambra States, respectively. The closing prayer was offered by the HCF, Rivers State.    

                                           …………….
Chairman

 …………………………                                 ….…………………….
           Chairman,                                                 Secretary
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