		     		
	
nZMEETING OF THE FEDERATION ACCOUNT ALLOCATION COMMITTEE (FAAC) HOLDING IN THE MAIN AUDITORIUM OF THE FEDERAL MINISTRY OF FINANCE, BUDGET AND NATIONAL PLANNING HEADQUARTERS ON TUESDAY 26TH JULY, 2022

A G E N D A
1.	Opening Prayer.
2.	Adoption of the Agenda for the Meeting.
3.	Opening Remarks by the HMFBNP/Chairman, FAAC.
4.	Consideration and Adoption of Minutes of the Previous Meeting held on Friday, 24th June, 2022.

5.	Matters Arising from the Minutes of the Previous Meeting:
 (a)   General Matters
i. Update on the Federal High Court Enrollment of Judgment Order on the Payment of the sum of US$147,500,000.00 from the Local Governments Joint Account – DHF;

ii. Update on Forensic Audit covering the period 2015–2021 to authenticate NNPC/Federation claims in respect of N6.32 trillion withheld by NNPC – DHF;

iii. Update on Deductions from the Statutory Revenue of States who were yet to Draw-down on CBN Facilities- DHF;

iv. Update on Tax Refund- .DHF;
v. Specific line of action to address persistent non-remittance of Revenue to the Federation Account by the NNPC- Commissioners’ Forum;
vi. Proposed invitation of the GMD, NNPC to FAAC Meeting; and
vii. Update on SURE-P and PAYE Refund -	Director, Federation 								Account / DHF.

(b)    Report of Post-Mortem Sub-committee

i. Update on the Waivers on Taxes and Penalties granted to some companies;

ii. Update on NNPC’s Deductions in respect of Government Priority Projects;

iii. Update on the Review of Indices for Sharing Revenues in the Federation Account;

iv. Update on $2,226,998,165.02 NPDC Indebtedness to DPR on Forcados Assets OML119, 60-63series;

v. Update on Increased Gas Revenue Inflow to the Federation Account;
vi. Clarification on Exchange Gains Ledger – PMSC;

vii. Update on the use of uniform exchange rate by Revenue Generating Agencies; and
viii. Update on the Distribution of Electronic Money Transfer Levy (EMTL) Funds
6.	Consideration of Statutory Revenue Allocation for the Month of July, 2022/Communiqué.
7.	Any Other Business:
i. Introduction of New Members
ii. Proposed Date for the Next Meeting
8.	Adjournment
9.	Closing Prayer.




MINUTES OF THE MEETING OF THE FEDERATION ACCOUNT ALLOCATION COMMITTEE (FAAC) HELD IN THE MAIN AUDITORIUM OF THE FEDERAL MINISTRY OF FINANCE, BUDGET AND NATIONALPLANNING ON FRIDAY, 24TH JUNE, 2022 

PRESENT:

  1.	Alh. Aliyu Ahmed		     	 -             	 Permanent Secretary 		          						                  		 (Ag. Chairman)  
  2.	Dr. Aham Uko		      	-	 	Hon. Comm., MF, Abia State
  3. 	Dr. Ishaya John Dabari 	      	-         	 Hon. Comm., MF, Adamawa State
  4.	Mr. Linus Nkan		      	-	 	Hon. Comm., MF, Akwa Ibom State
  5.	Hon. Ifeatu Onejeme	      	-	       Hon. Comm., MF, Anambra State
  6.	Hon. Modibbo A. Ahmed       	-	       Hon. Comm., MF, Bauchi State
  7.	Mr. Maxwell Ebibai	      	-	       Hon. Comm., MF, Bayelsa State
  8.	Hon. David Olofu		     	-	       Hon. Comm., MF, Benue State	
  9.	Haj. Maryam Y. Shehu	      	-	       Perm Sec., MF, Borno State 
10	Mrs. Joy Enwa		      	- 	      Rep. Hon. Comm., MF, Delta State
11.	Mr. O. Okechukwu Nweze   	-      	      Hon Comm., MF, Ebonyi State
12.	Mr. Joseph Eboigbe	      	-	     Hon. Comm., MF, Edo State 
13.     Mr. Akintunde Oyebode	      	-            Hon. Comm., MF, Ekiti State
14.	Mrs. Adaonah Kene-Uyanwune    	-	   Hon. Comm., MF, Enugu State 	
15.	Mal. Muhammad Gambo Magaji      -	   Hon. Comm., MF, Gombe State
16.	Dr. (Mrs.) Doris Anite	          -	   Hon. Comm., MF, Imo State	
17.	Mr. Ibrahim Babangida Umar	        -	             Hon. Comm., MF, Jigawa State
18.	Mr. Muhammad Bashir Sai’du     -	        	Hon. Comm., MF, Kaduna State
19.	Mr. Kasim Mutallab	        -	       	Hon. Comm., MF, Katsina State
20.	Mr. Ibrahim M. Augie	       -	     	Hon. Comm., MF, Kebbi State
21.	Elder Sunday Odeh	       - 	    	Rep.  Hon. Comm., MF, Kogi State
22.	Mrs. Olasumbo Florence Oyeyemi -  Hon. Comm., MF, Kwara State
23.	Dr. Rabiu Olowo		      -          Hon. Comm., MF, Lagos State
24.	Mr. Daniel E. Agyeno         	   -	    Hon. Comm., MF, Nasarawa State
25.	Mr. Usman Tinau Muhammad	   -	    Hon. Comm., MF, Niger State
26.	Mr. Dapo Okubadejo	             - 	    Hon. Comm., MF, Ogun State
27.	Mr. Adewale Akinterinwa	             -	    Hon. Comm., MF, Ondo State
28.	Mr. Olalere Rasheed Alabi           - Rep. Hon. Comm., MF, Osun State
29.	Mr. Akinola Ojo			   -	    Hon. Comm., MF, Oyo State 
30.	Dr. (Mrs.) Regina P.B. Soemlat   -          Hon. Comm., MF, Plateau State
31.	Hon. Isaac O. Kamalu		   -	    Hon. Comm., MF, Rivers State
32.	Mr. Usman M. Bura		   -	    Hon. Comm., MF, Yobe State
33.	Mr. Sufyan Bashir Yuguda	   -	    Hon. Comm., MF, Zamfara State
34.	Mr. Haruna Mohammed Aris	   -	    Federal Capital Territory
35.	Mr. Sylva Okolieaboh		   -	    Accountant-General of the Federation
36.	Mr. Kabir M. Mashi		   -	    Fed. Commissioner, RMA&FC
37.	Dr. Chris Akomas		             -	    Fed. Commissioner, RMA&FC
38.	Mr. Stephen A. Okon		   -          Director, Home Finance Dept., FMFBNP  
                                                                                             ( Secretary)
OFFICIALS IN ATTENDANCE:
  1.	Mr. Mohammed M. Saleh	 -	     Director, Fed. Acct. OAGF, FMFBNP
  2.	Mr. Sabo Mohammed		 - 	     Director, Funds, OAGF, FMFBNP
  3. 	Mr. Amanyi Ambrose		 -	     Ag. Director, R & I, OAGF, FMFBNP
  4.	Mrs. Hapsatu Mormoni		 -	     Director, BOF, FMFBNP 
  5.	Mrs. Rita O. Okolie		 -  	     Asst. Director, OAGF, FMFBNP 
  6.	Mrs. Rose N. Onukwue		 -	     Asst. Director, BOF, FMFBNP
  7.	Mr. John Adah			 -	     BOF, FMFBNP	
  8.	Mr. Okon Ekpenyong Effiong	 -	     NPC, FMFBNP
  9.	Mr. Abdul Baba Mohammed	-	     Director, (Alloc.) RMA&FC
10.	Mrs. Chinasa M. Okpala		 -	     Dep. Director, RMA&FC	
11. 	Mrs. Mary Dasibel			 -	     Asst. Director, RMA&FC
12.	Mr. Ahmed Ali			 -	     Asst. Director, RMA&FC
13.	Mr. Gidado Ahmed		 -	     Asst. Director, RMA&FC
14.	Mr. Samuel Egbelu		 -	     RMA&FC
15.	Mr. Suleiman Adigambo		 -	     RMA&FC	
16.	Mrs. Frances Okoroafor		 -	     Director (Rev.), FIRS
17.	Mr. Munir Mohammed		 -	     Asst. Director, FIRS
18.	Mrs. Vokpuize Uti-Idah 		 - 	     CBN
19.	Mr. H. S. Kagara			 -	     CBN
20.	Mr. Maraizu Nwankwo		 -	     Director, DMO		 
21.	Mrs. Rachael Etiaka		 -	     MMSD
22.	Mrs. Rotimi Ayo			 -	     MMSD
23.	Mr. Ojo Victor Akinpelu		 -	     MPR
24.	Mr. E. A. Essien			 -	     Dep. Compt., (Rev.) NCS
25.	Mr. D. L. Akpabio			 -	     Asst. Supt., NCS
26.	Mrs. C.J.I. Fana-Granville	 -	     Asst. Director, NUPRC
27.	Mr. Olowonirejuaro Ruqayah	 -	     NUPRC
28.	Mr. Calvin Rubainu		 -	     GM, Fed. Accts.) NNPC
29.	Mr. Joshua Danjuma		 - 	     Manager, NNPC 
30.	Mr. Yusuf Yahaya			 -	     NNPC
31.	Mr. Sa’ád Balarabe		-	    Dep. Director, NEITI
32.	Mr. Otache Jeffrey Paul		 -	     Comm. Forum		
33.	Mr. Olubunmi O. Akanbi		 -	     NGF

SECRETARIAT:
  1.	Mr. A. A. Umar			-	Home Finance Dept., FMF, Abuja
  2.	Mrs. Anne O. Aburime		-			-do-
  3.	Mr. Mas’ud Muhammed		-			-do-
  4.	Mrs. Ifunanya Richard-Igweagu -			-do-
  5.	Mr. A. Abdulrahman		 -			-do-
  6.	Mr. J. O. Moshood			 -			-do-
  7.	Haj. Jamila Abdulkarim		 -			-do-
  8.	Mr. Olufemi Ayayi			 -			-do-
  9.	Mr. Yusuf Yahaya			 -			-do-
10.	Mr. George Umoh			 -			-do-	
11.	Mr. Nasiru Mahmud		-Office of the Accountant-General of the Federation
12.	Mr. Dauda Ojoye			 -			-do-
13.	Mr. Joseph O. Ukoh		 -	                    -do-
14.	Mrs. Afiong Bassey		 -				-do-
15.	Mr. Omale Alexander		 -			-do-
16.	Mr. AustineOnyeahala		 -			-do-
17.	Mr. Shehu Idris			 -			-do-	
18.	Mr. Ochaja Ifeanyi			 -			-do-
19.	Mr. Kolapo A. Shaiub		 -			-do-
20.	Mr. Abubakar Umar		 -				-do-
21.	Mr. Effiong E. Eyo			 -			-do-
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	OPENING: 
         The meeting of the Plenary Session of the Federation Account Allocation Committee (FAAC) commenced at about 10:25am with the Permanent Secretary, Finance (PSF), Alh. Ahmed Aliyu presiding on behalf of the Honourable Minister of Finance, Budget and National Planning (HMFBNP)/Chairman of FAAC. The Honourable Commissioner of Finance (HCF), Katsina State offered the opening prayer.
ADOPTION OF THE AGENDA FOR THE MEETING:
     The provisional Agenda for the meeting was adopted as presented through a motion by the Chairman, Commissioners’ Forum/HCF, Benue State and seconded by his counterpart from Gombe State.
CHAIRMAN’S OPENING REMARKS:
      The Acting Chairman welcomed members and expressed delight at the resumption of physical meetings after a very long period of virtual meetings occasioned by the COVID-19 Pandemic.  He informed that the Secretariat had put in place facilities for virtual participation as may be dictated by circumstances or by choice of members. He stated that the Committee will continue to have its meetings in hybrid format going forward as some members may have to join from distant places. Furthermore, he noted that the COVID-19 Protocol had been relaxed and urged members to continue to take appropriate protective measures and ensure that they were fully vaccinated. 
         Continuing, he apologized for the rescheduling of the meeting from the earlier planned date and appealed to the Revenue Generating Agencies to make available relevant documents in good time to enable the Committee meet on the scheduled dates. He underscored the importance of the Committee and advised members to discharge the Committee’s mandate with a high level of professionalism, transparency, patriotism, accountability and in accordance with the established guidelines. He added that upholding these principles had become necessary because the work of the Committee was in the public domain and subjected to scrutiny by various stakeholders.
        He thanked the various Sub-committees of FAAC for their contributions to the work of the Committee. He also commended the Honourable Commissioners of Finance for the critical role they played in the management of resources at the States level. He urged them to continue to promote accountability, transparency and prudent management of scarce resources while exploring ways of enhancing their Internally Generated Revenues (IGR). 
      He introduced Mr. Sylva Okolieaboh as the new Director assigned to oversee the Office of the Accountant-General of the Federation (OAGF) pending the appointment of a substantive Accountant-General of the Federation (AGF). He informed members that Mr. Okolieboh was the Director, Treasury Single Account (TSA) before his new assignment.  Finally, he solicited the cooperation all members for a successful meeting.
CONSIDERATION AND ADOPTION OF MINUTES OF THE PREVIOUS MEETING HELD ON WEDNESDAY, 25TH MAY, 2022:
     The minutes of the previous meeting held on Wednesday 25th May,  2022 were considered and amended as follows: 
i. Include the representatives of the Borno and Niger States, Haj. Maryam Y. Shehu and Mr. Zakari Abubakar, respectively as being present at the meeting on the attendance list at page 3.
ii. remove the HCF, Rivers State,  Hon. Isaac O. Kamalu as being present at the meeting on the attendance list on page 3;
iii. page 7, line 3 “ommenced” was corrected to read “commenced”. 
     Thereafter, the HCF, Adamawa State moved for the adoption of the minutes as amended and was seconded by his counterpart from Kaduna State. 
MATTERS ARISING FROM MINUTES OF THE PREVIOUS MEETING HELD ON WEDNESDAY, 25TH MAY, 2022:
· Streamlining Participants at FAAC Meetings: 
      The DHF reported that in line with the directives of the Committee at the  last meeting, the Secretariat had come up with a proposed list of participants at FAAC meetings as follows: 
· Honourable Commissioners of Finance from the thirty-six (36) States as statutory members;
· Two (2) participants from each of the Revenue Generating Agencies:
· Nigeria National Petroleum Corporation (NNPC).
· Nigeria Custom Service (NCS).
· Federal Inland Revenue Service (FIRS) .
· Nigeria Upstream Petroleum Regulatory Commission (NUPRC).
· Nigeria Midstream and Downstream Petroleum Regulatory Commission (NMDPRC).
· Ministry of Mine and Steel Development (MMSD).
· Key Officials: 
· Director, Home Finance and ten (10) other officials as members of the Secretariat and support staff.
· Revenue Mobilization Allocation & Fiscal Commission:
· Two (2) Federal Commissioners and three (3) other officials.
· Office of the Accountant-General of the Federation:
· Accountant-General of the Federation (AGF);
· Director, Federation Account;
· Director, Funds;
· Director, Revenue and Investment; and 
· Four (4) other officials;
· Central Bank of Nigeria (CBN)- two (2) representatives
· Budget Office of the Federation -  two (2)  representatives
· One (1) Observer each, from the following Agencies: 
· Nigeria Extractive Industries Transparency Initiative (NEITI); 
· Economic and Financial Crimes Commission (EFCC);
· Nigeria Financial Intelligence Unit (NFIU);
· Nigeria Governors’ Forum (NGF);
· Debt Management Office (DMO)
· National Bureau of Statistic(NBS)
· Fiscal Responsibility Commission (FRC)
In conclusion, he informed that States’ Accountant-Generals were not to attend the plenary session except where they were representing their Honourable Commissioners. 
        Commenting, the Chairman, Commissioners’ Forum/HCF, Benue State suggested that the Agencies with observer status should be requested to provide feedback from time to time on   FAAC meetings to enrich the Committee’s activities. The Acting Chairman agreed to the suggestion and requested the Agencies to note and act accordingly.
· Update on the Federal High Court Enrollment of Judgment Order on the Payment of the sum of US$147,500,000.00 from the Local Governments Joint Account:
       The DHF recalled that at the last meeting, he reported that the Legal Team would be providing updates on the issue to FAAC on quarterly basis. He informed that the next update on the issue was expected at the end of the next quarter of the year.  
· Update on Bridging Finance to States and the Federal Capital Territory: 
         The DHF reported that the facility had been fully disbursed to the thirty-six (36) States in six (6) tranches, while the Federal Capital Territory (FCT) was yet to meet the requirements for draw-down. 
· Update on Forensic Audit Review of NNPC for the Period 2015 – 2021 to Authenticate NNPC/Federation claims in respect of N6.32 trillion withheld by NNPC:
       The DHF recalled that at the last meeting, the Secretariat was directed to re-circulate the Terms of Reference (ToR) on the forensic audit to members for possible inputs. He confirmed receipt of input from the Chairman Commissioners’ Forum/HCF, Benue State but observed that the input had expanded the scope of the work beyond the  earlier one sent to the Bureau for Public Procurement (BPP) for “No Objection”. He highlighted the proposed contribution on the ToR to include among others: verification of the volume of PMS consumed on daily basis, evidence of the payment for subsidy for the last 10 years, the amount spent on Turn Around Maintenance (TAM) of the refineries as well as the challenges in respect of the rehabilitation.  He pointed out that expanding the ToR would require seeking another “No Objection” clearance from the BPP. 
         Continuing, the DHF disclosed that in line with the directives of the Committee, the Secretariat had initiated a separate arrangement for the procurement of a Consultant to determine the daily/monthly quantity of Premium Motor Spirit (PMS) consumption across the country. 
· Update on Deductions from the Statutory Revenue of States who were yet to Drawdown on CBN Facilities:
     The DHF reported that the requests for the splitting of Irrevocable Standing Payment Orders (ISPOs) by Ekiti and Gombe States had been resolved. Furthermore, he requested States with such peculiar situation to forward their details for consideration and possible resolution. He disclosed that the Secretariat was following up on complaints by Akwa Ibom, Bayelsa, Kogi and Anambra States in respect of deductions from Statutory Allocations for facilities which had not been drawn down. 
· Update on Data for Distribution of Accrued EMTL Revenue in Accordance with Finance Act, 2020: 
      Update on the subject is contained in the Report of the Post Mortem Sub-committee.
· Update on the Tax Refund:
    The Acting Director, Revenue and Investment Department, OAGF recalled that at the last meeting he reported that a memo on Tax refund was submitted to the HMFBNP for consideration and approval. He further recalled that the Secretariat was directed to obtain the file reference number and follow up on the issue. 
    Reacting, the DHF informed that the file was still receiving attention in the Office of the HMFBNP.
· Specific Line of Action to Address Persistent Non-Remittance of Revenue to the Federation Account by the NNPC: 
      The Chairman, Commissioners’ Forum/HCF, Benue State recalled that at the last meeting it was agreed that a letter be written to Mr. President on the issue of NNPC’s non-remittance to the Federation Account and on  the need to stop deduction at source from oil revenues. He reported that he was still making consultations with relevant stakeholders and once concluded, the inputs would be forwarded to the Secretariat for further necessary action. Responding, the Acting Chairman directed the Secretariat to finalize the letter to Mr. President once the input from the Forum was received to enable transmission to Mr. President as agreed.
· Proposed invitation of the Group Managing Director, NNPC:
     The Acting Chairman reported that he discussed the issue with the GMD, NNPC and that the GMD had indicated willingness to attend the next meeting of FAAC alongside top Management officials of the Corporation. Furthermore, he directed the DHF to present NNPC’s response in respect of the deductions from the FIRS-PPT on Domestic Crude Oil to fund priority projects. 
     Presenting the response by the NNPC, the DHF cited a letter dated 6th June, 2022 on the subject and informed that NNPC referred to Mr. President’s directive of 19th July, 2018 to the FMFBNP on the constitution of a Committee comprising FMFBNP, NNPC, OAGF, DPR (NUPRC), FIRS, RMAFC and the Chairman, Commissioners’ Forum to develop a new reporting template for NNPC’s revenue and deductions before remittance to the Federation Account. He stated that the Corporation had based the deductions on the reporting template developed by the Committee which was approved by Mr. President in November, 2018.
       On the issue of utilization of FIRS-PPT on Domestic Crude Oil to fund priority projects, the DHF stated that NNPC’s response was that the utilization of the FIRS-PPT in the sums of N129,538,166,984.58 and N135,277,106.03 as well as  NUPRC-Royalty in the sums of N48,648,458,283.98 and N59,002,933,614.07 in the months of March and April, 2022,  respectively were in accordance with the approval of Mr. President referenced above. 
    Regarding the projected daily PMS consumption which seemed to be in alignment with actual deductions, the DHF informed that NNPC’s response was that the estimates and actual deductions did not always tally. He stated that the Corporation cited the projected subsidy deductions for May, 2022 in the sum of N671billion, while the actual deduction amounted to N642billion. He concluded that the Corporation attached some supporting documents to the letter. 
     Commenting, the Chairman, Post Mortem Sub-committee (PMSC) argued that the approval of the reporting template was not an authority for NNPC to deduct revenues meant for the Federation Account. On his part, the Federal Commissioner, RMAFC/Chairman, Indices and Disbursement suggested the need for copies of the NNPC’s response to be circulated to members for study and more meaningful discussion on the matter. Contributing, the Chairman, Commissioners’ Forum/HCF, Benue State stated that constitutional provisions had precedence over any form of administrative approval. 
           Responding, the Acting Chairman opined that the letter did not only approve a reporting template but that to fully understand the crux of Mr. President’s approval, it would be necessary to see the letter written by NNPC to the President. He stressed the need for NNPC to avail members the letter in which it obtained the Presidential approval to effect the deduction from its revenues.  He reiterated the need for FAAC to write Mr. President to enable him take an informed decision on the issue. 
      Update on SURE-P and PAYE Refund: 
     The Director, Federation Account, OAGF, recalled that at the last meeting, members agreed that the SURE- P amount should be saved pending when it accumulated to a certain amount before distribution to the beneficiaries.  He reported that the sum of N180 million had so far accrued and that a memo on the distribution of the amount had been forwarded to Mr. President for approval. On the issue of the PAYE tax refund, he stated that an approval is still being awaited to enable further action as appropriate.
       Commenting, the Chairman, Commissioners’ Forum /HCF, Benue State noted the current challenges of unpaid backlog of salary and pension arrears to workers in the States. He pointed out that the delay being experienced in releasing the funds for payment of the arrears was not in the best interest of the nation. He suggested the need to expedite action on obtaining necessary approvals to enable early release of the funds to States. In his contribution, the HCF, Ekiti State suggested that since the accrued N180 million SURE P funds was within the approval limit of the HMFBNP, the amount should be approved for distribution to beneficiaries.  
   Responding, the Acting Chairman informed that he would get across to the HMFBNP after the meeting for a decision regarding the possibility of distributing the accrued N180 million before next month. 
REPORT OF THE FAAC POST-MORTEM SUB-COMMITTEE(PMSC):
     Presenting the report of the Post-mortem Sub-committee (PMSC), the Chairman, PMSC informed  members that the Sub-committee met on Thursday, 16th June, 2022 in the Board Room of the Revenue Mobilization Allocation and Fiscal Commission (RMAFC) and discussed the following issues: 


· Update on Waivers on Taxes: 
   The Chairman, PMSC reported that FIRS had informed the Sub-committee that it was still awaiting its Board’s approval to revoke earlier approval granted on the tax Amnesty Programme. He stated that FIRS would thereafter, institute all necessary processes for the recovery of the outstanding amount of N3,591,039,664.27.
· Update on NNPC’s Deductions in Respect of Government Priority Projects:
        The Chairman, PMSC informed members that the representative of NNPC on the Sub-committee reported that the Corporation was making arrangements to enable the PMSC visit the various locations of the Government Priority Projects. He added that NNPC was also being expected to provide the status report on all the Government Priority Projects. 
· Update on the Review of Indices for the Horizontal Sharing of Revenue in the Federation Account:
    The Chairman reported that the issue was still a work in progress. 
· Update on $2,226,998,165.02 NPDC Indebtedness to DPR on Forcados Assets OML 119,60-63 Series:
     He reported that an Ad-hoc Committee had been set up to further examine the correspondences received from NUPRC on the issue. He informed that the final report would be submitted in the coming month. 

· Update on Increased Gas Revenue Inflow to the Federation Account in the Month of July, 2021:
     The Chairman, PMSC informed that the Sub-committee had earlier requested for NNPC to segregate the revenue in order to ascertain the exact Gas revenue. He reported that the NNPC, in its response via a letter dated 14th June, 2022 had segregated the values of Gas revenue from Miscellaneous, Ullage and Osubi. He added that the letter provided the actual Gas revenue for the period, including the details of the NNPC’s Sinking Fund Account and the purpose for which it was set up. He concluded that NNPC had informed that it could not provide the data on State-by-State consumption of Premium Motor Spirit (PMS) because it was not within its purview.
· Update on Exchange Rate:
     He reported that the Sub-committee was still working on the two (2) aspects of the assignment which were as follows: 
i. Exchange Rate Application by NNPC on Domestic Crude: and
ii. Transactions made from Exchange Gain and Forex Equalization Account.
· Update on the Distribution of Electronic Money Transfer Levy (EMTL) Funds:
       The Chairman, PMSC recalled that following the decision reached at the last FAAC Plenary meeting held in May, 2022 wherein the Sub-committee was assigned the responsibility of working out the distribution of accrued EMTL Fund, an Ad-hoc Committee was constituted to come up with the modalities for the distribution of the accrued revenue. He informed that the Ad-hoc Committee comprised FIRS, OAGF, CBN, FMFBNP, representatives of the Forums of Commissioners of Finance and Accountant-Generals of States. He further informed that the Ad-hoc Committee had completed the assignment. He presented the report of the Ad-Hoc Committee and the recommendations adopted by the Sub-committee as follows: 
i. that the reconciled sum of N101,320,049,575 accrued to the EMTL Account for the period January 2021 to December 2021 and should be distributed to the beneficiaries as provided by the Finance Act 2020; and
 
ii. that the OAGF should be requested to make the distribution to the beneficiaries accordingly. 
· Assessing the Impact of FAAC PMSC on Outstanding Arrears of Revenue Inflows to the Federation in January to April,  2022: 
     He reported that a total sum of $618,082,817.87 equivalent to N336,889,438,063.87 was received into the Federation Account as arrears of payment from different sources for the period, January to April, 2022.  He explained that the payments were as a result of the monthly analysis and reconciliation of revenue collections and remittances into the Federation Account which had remarkably reduced the amount of arrears against some Revenue Generating Agencies. 
· VAT Pool Account Collection for January to April, 2022:
      The Chairman, PMSC reported that a total sum of N767,423,926,080.54 accrued into the VAT Pool Account from January to April, 2022. He stated that the performance was lower than the  four (4) months target  by  N46,507,756,264.00
· Balance in Special Funds Accounts as at 30th April, 2022:
      He informed members that the balances in the Special Accounts as at 30th  April, 2022 were as follows: 
i. Stabilization Fund (0.5%)             - N35,756,062,213.64
ii. Dev. of Nat Resources (1.68%)   - N56,132,363,153.84
iii. Domestic Excess Crude 
Proceed                                         - N4,033,726,259.07
iv. Solid Mineral Account                  -N8,183,963,368.18
v. Oil Excess Revenue Account      -N67,990,026.62
vi. Police Trust Fund                         - N28,650,501,588.59
vii. Non-oil Excess Rev. Account       -N240,000,000,000.00
viii. Forex Equalization Account         -N81,587,246,506.65
ix. Excess Crude PPT Account        -$35,376,655.09
     Comments on the Report:
      The Acting Chairman thanked the Post-Mortem Sub-committee for the Report and sought clarification on the actual period covered by the tables in Appendixes I & II of the Report. Responding, the Chairman, PMSC clarified that Appendix I represented  the summary of the State by State collections of  the EMTL revenue  from January to December, 2021, while Appendix II was the revenue for the period June, 2021 to April, 2022. 
    Contributing, the Director, Funds, OAGF referred to Appendix II of the PMSC’ Report. He stated that the actual reconciled amount of N101.3 billion was for the period, January to December, 2021 while the entire amount of N149.1billion was for the period January, 2021 to April, 2022. He requested further explanation on collections between January and May, 2022.     
         Responding, the representative of the FIRS explained that the figures on Appendix II of the Report were the revenue collected in 2021. She stated that the total amount was about N111billion, out of which N101 billion had been reconciled. Furthermore, she explained that the figures on Appendix II of the Report, amounting to N149 billion, was the total collections from January, 2021 up to April, 2022. She concluded that the outstanding balance so far, was the difference between the total collections of N149 billion and the reconciled amount of N101 billion. 
        Contributing, the Federal Commissioner, RMAFC/Chairman, Indices and Disbursement referred to Appendix II of the Report. He explained that the amount of N50.6 billion reflected in the month of June, 2021 was the sum total of the collections from January to June, 2021. He stated that the summation of the June, 2021 figure and the figures from July to December, 2021 gave the total collection of N111 billion for 2021. 
    Commenting further, the representative of FIRS recalled that when the EMTL Account was opened in June 2021, all the collections in the Stamp Duty Account at that point in time were transferred to the EMTL Account. She explained that it was the request for FIRS to segregate the collections on month by month basis that gave rise to the reconciliation exercise. She concluded that the Service would forward the details of the January to June figures to the PMSC for consideration. 
    The HCF, Adamawa State sought clarification on the un-reconciled amount of N10billion from the balance of N111bilion. Furthermore, he expressed concern over the exclusion of the Local Government Councils in the distribution of the EMTL revenue by the 2020 Finance Act. He advised on the need for the Committee to look into the issue to ensure that the LGCs were carried along and to avoid protest by the Association of Local Government of Nigeria (ALGON). On his part, the HCF, Niger State advised on the need to correct the narration on the heading of the tables on Appendixes I and II to ensure clarity in respect of the transaction period.
        Commenting, the HCF, Kwara State advised on the need to put in place timelines for concluding the assignments being handled by the PMSC, specifically  with regards to the issues of   Waivers on Taxes and Government Priority Projects. Furthermore, she sought to know when the report on Horizontal Indices would be available for implementation. On the distribution of EMTL, she, referred to the suggestion by the representative of the OAGF that the 85% share of the accrued revenue should be distributed using the VAT sharing formula in order to accommodate the LGCs in the distribution of the EMTL revenue. She suggested that the item should be expunged from the Report because the LGCs were not listed in Finance Act 2020 as beneficiaries of the EMTL. 
            Reacting, the Federal Commissioner, RMAFC/Chairman, Indices and Disbursement made a distinction between the Horizontal Allocation formula and the Vertical Allocation formula. He stated that RMAFC had concluded and presented a Report on the Vertical Indices to Mr. President which was yet to be forwarded to the National Assembly (NASS) for legislative action. He added that RMAFC could only implement the indices after it had become an Act. He concluded that work on the Horizontal Indices which concerns the Sub-nationals was still on-going. 
     Contributing, the HCF, Gombe State supported the views expressed earlier by his counterpart from Kwara State. He stated that the  inclusion of the LGCs in the distribution of the EMTL would contravene S.89A(4) of the Finance Act, 2020 which provides that: “notwithstanding any formula that may be prescribed by any other law, the revenue accruing by virtue of the operation of this section, shall, on the basis of derivation, be distributed as follows: 
a)  15% to the Federal Government and the Federal Capital Territory, Abuja; and
b) 85% to the State Governments”. 
      He stressed the need to strictly adhere to the provisions of the Finance Act, 2020 in order to avoid committing illegality. Furthermore, he advised that if FAAC wanted the LGCs to benefit from the EMTL distribution, then it should seek amendment of the relevant sections in the next Finance Act.  The HCF, Oyo State supported the position and stressed the need for strict adherence to the provision of the Finance Act, 2020. 
    On his part, the HCF, Lagos State noted that the provisions of S. 89A (4) of the Finance Act 2020 was deeply rooted in S.163 of the 1999 Constitution of the Federal Republic of Nigeria (as amended) and as such, the EMTL revenue could not be distributed using the VAT formula. He emphasized that 85% of the EMTL should be shared solely on the basis of derivation.  Continuing, he referred to Part 6 of the Finance Act, 2021 which was in respect of the distribution of EMTL revenue within thirty (30) days of collections and advised that OAGF should comply with the provision of the law.
       In his comments, the Chairman, Commissioners’ Forum/HCF, Benue State informed that the Forum would seek the legal interpretation of the Sections of the Acts to enable resolution of the matter. The HCF, Akwa Ibom State observed that there were ambiguities as to what constituted derivation in sharing of the EMTL revenue. He suggested that there was need for further verification of the source of the revenues in relation to derivation.
     Reacting, the Director, Federation Account, OAGF clarified that FAAC used the same formula provided by the Financial Framework in all its distribution of revenue. He referred to the VAT distribution formula which gave the Federal Government (15%), State Government (50%) and Local Government (35%).  He stated that the principle of the VAT distribution was the same as the EMTL.  He added that it was the Financial Framework that was applied in the distribution of the 15% allocation to the Federal Government (FG) and the Federal Capital Territory (FCT). 
   Responding, the Acting Chairman noted the application of the principle of derivation in the distribution of the EMTL and observed that the EMTL transactions did not take place solely at the State level, but also at the Local Governments.  He   stated that    FAAC had never made any distribution without LGCs; therefore, it would be unfair to exclude the LGCs from the current distribution of the EMTL revenue.  He therefore, supported the suggestion on the need to seek legal interpretation of S.89A of the Finance Act, 2021. 
   Commenting further, the HCF, Lagos State cited S. 163 of the 1999 Constitution of the Federal Republic of Nigeria (as amended) as well as S. 4A&B of the Stamp Duties Act to buttress his position that the EMTL revenue was to be distributed to the FG and State Governments alone. He added that the issue was about the existing law which should be strictly adhered to. The HCF, Rivers State advised that in order for the Committee not to contravene the law, the legal opinion of the Federal Ministry of Justice should be sought on the matter. 
       The Director, Federation Account, OAGF reiterated that the Fiscal Framework was part of the Finance Act and the Budget Appropriation which was a law of the National Assembly. He explained that it was the Fiscal Framework that gave FG and the FCT (15%), States (50%) and Local Governments (35%). He concluded that the 85% allocated to the States was based on the existence of the States and Local Government Joint Account.  
         After extensive deliberation on the matter, the meeting went into recess to enable consultation among members of the Forum of Commissioners’ of Finance on the way forward.  On resumption, the Chairman, Commissioners’ Forum/HCF, Benue State disclosed that the majority of the members were of the opinion that the distribution of the EMTL revenue should proceed as proposed by the OAGF, and thereafter, FAAC should seek legal interpretation from the Federal Ministry of Justice on the matter. 
     Responding, the Acting Chairman noted the decision of the majority of members to proceed with the distribution of the EMTL revenue as proposed by the OAGF and thereafter, seek further interpretation of the law on the matter. He further noted that in the event where the legal interpretation favoured the distribution between the FG and the State Government, States who were over-paid would be requested to refund the amounts so over-paid. The HCF, Lagos, Oyo, Kwara, Ekiti and Delta States maintained their earlier position that the EMTL should be distributed between the Federal and State Governments alone. 
      In the absence of further comments, the HCF, Bauchi State moved the motion for the adoption of the Report and was seconded by his counterparts from Adamawa and Niger States, respectively.
 CONSIDERATION/ADOPTION OF THE STATUTORY REVENUE ALLOCATION FOR THE MONTH OF MAY, 2022, DISTRIBUTED IN JUNE, 2022:
      Presenting the account, on behalf of the Accountant-General of the Federation for the month of May , 2022 but distributed in June, 2022, the Director, Federation Account, OAGF reported that a Gross Statutory Revenue of N589.952 billion was collected and the sum of N385.004billion was available for distribution, after the following deductions were made:                       
       (a) Derivation Refunds on                        -    N25.952 billion 
             Withdrawals from ECA
        (b)  13% Refunds on Subsidy,                  -   N18.163 billion
             Priority Projects and Police
            Trust Fund (1999-Dec. 2021)
       (c) 13% Refunds on Subsidy,                   -   N35.307 billion
            Priority Projects (2022)
       (d)  Savings and part of Refund                 -    N100 billion
             20% of     amount due to 
            States from   withdrawals 
             from ECA  (2009-2015)
      (e)  4% Cost of Collection (FIRS)               -   N6.206 billion
       (f)  7% Cost of Collection (NCS)                -   N10.856 billion
       (g)  4% Cost of Collection (NUPRC)         -  N7.354 billion
       (h)  Refund to FIRS on                              -  N1.100 billion
             Costs of collection
       He informed members that the total net Statutory Revenue of N385.004 billion available for distribution was shared as follows: 
(a)   Federal Government (52.68%)             -    N185.197 billion
(b)    State Governments (26.72%               -    N93.934 billion
(c)    Local Governments (20.60%)              -    N72.419 billion
(d)    Derivation (13 % MR)                           -    N33.454 billion
      He disclosed that the sum of N213.179 billion was realized from Value Added Tax (VAT) for the month and after the deduction of N6.140 billion and N8.527 billion, being 3% allocation to the North-East Development Commission (NEDC) and cost of collection to the FIRS and NCS, the balance of N198.512 billion was shared as follows: -
        (a)       Federal Government (15%)         -  N29.777billion
        (b)       State Governments (50%)           -  N99.256 billion
        (c)       Local Governments (35%)            -  N69.479 billion
       The Director, Federation Account, OAGF stated that the Gross Statutory Revenue of N589.952 billion received for the month was lower than the sum of  N635.037 billion received in the previous month by N45.085 billion. He explained that Companies Income Tax (CIT) and Value Added Tax (VAT) recorded considerable increases, Import Duty increased marginally while Petroleum Profit Tax (PPT) and Excise Duties decreased marginally. He stated that Oil and Gas Royalties decreased significantly. He disclosed that the Distributable Statutory Revenue for the month was N385.004billion, VAT was N198.512 and Electronic Money Transfer Levy (EMTL) was 97.267 billion, bringing the total distributable revenue to N680.783 billion. Concluding, he presented the summary of the distribution as follows:
     (a) Federal Government                       -       N229.563 billion
     (b) State Governments                         -       N241.942  billion
     (c) Local Governments                         -       N175.131 billion
     (d) Derivation (13% MR)                      -        N33.454  billion
Comments on the Account:
       The Acting Chairman thanked the Director, Federation Account, and OAGF for the presentation and requested for comments from members. 
     Commenting, the Chairman, Commissioners’ Forum/HCF, Benue State appealed to members to adopt the distribution as presented by OAGF given that it was already time for the Friday prayer. On that note, he moved for the adoption of the Account as presented and was seconded by his counterparts from Akwa Ibom, Anambra and Kaduna States, respectively. 
      ANY OTHER BUSINESS:
Introduction of New Members:
      The   Chairman Commissioners’ Forum/HCF, Benue State, called on the new members present to introduce themselves. The new members introduced themselves as follows:  
i. Mal. Usman Tunau Muhammad -   HCF, Niger State
ii. Mr. Daniel Agyeno                       -  HCF, Nasarawa State
    The Acting Chairman welcomed the new members to the FAAC Family and wished them success.  In a related development, the Director, Over-seeing the OAGF introduced himself and thanked members for their cooperation.
DATE OF NEXT MEETING
      The next meeting of the Committee was scheduled to hold on Monday, 25th and Tuesday, 26th July, 2022.
      Commenting, the HCF, Akwa Ibom State  suggested that the date of the next meeting should be adjusted to hold early so that the Sub-nationals could pay salaries of their workers on time. 
   Responding, the Acting Chairman noted the suggestion. He informed that members would be informed of any subsequent change in the dates of the meeting.





ADJOURNMENT/CLOSING PRAYER:
      The meeting adjourned at 1:20pm through a motion by the HCF, Bauchi State, seconded by HCF, Adamawa, Niger and the representative of Borno State. The closing prayer was offered by the representative of Delta State.
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Chairman
…………………………                        ….…………………….
Chairman,                                            Secretary
Forum of Commissioners 
	`


































































































































      
                                                                                                                                                                                                                                                                                                                                      
























































































































































































































































































































































































































































































































HOME FINANCE DEPARTMENT,
FEDERAL MINISTRY OF FINANCE, BUDGET & NATIONAL PLANNING,
ABUJA.
JUNE, 2022
This is the property of Federation Account Allocation Committee (FAAC) - 32

