	     	
	
MEETING OF THE FEDERATION ACCOUNT ALLOCATION COMMITTEE (FAAC),
HOLDING AT THE MAIN AUDITORIUM OF THE FEDERAL MINISTRY OF FINANCE, BUDGET AND NATIONAL PLANNING HEADQUARTERS ON TUESDAY, 22ND AUGUST, 2023



A G E N D A
1. Opening Prayer.
2. Adoption of the Agenda for the Meeting.
3. Opening Remarks by the PSF/ Acting Chairman, FAAC.
4. Consideration and Adoption of Minutes of the Previous Meeting held on Thursday, 20th  July, 2023;

5. Matters Arising from the Minutes of the Previous Meeting:

A. General Matters
i. Update on the Federal High Court Enrollment of Judgment Order on the Payment of the sum of US$147,500,000.00 from the Local Governments Joint Account – DHF;

ii. Update on 2023 FAAC Budget Estimates – DHF

iii. Update on Forensic Audit Covering the Period 2015 to 2021 to Authenticate NNPC/Federation Claims in respect of N2.7 trillion withheld by NNPC Limited – DHF;


iv. Update on the shortfall of N67,103,539,195.29 to Forex Equalization Account due to suspension of application of Mandated Exchange Rate by CBN for the period July, 2017 to December, 2021	- CBN;


v. Update on SURE-P/Stamp Refunds - Director, Federation Account - OAGF;


vi. Clarification on the release of the Escrowed amount of N27.3 billion to Nigeria Police Trust Fund (NPTF)/Utilization of the Funds in the Stabilization Account – OAGF/RMAFC;



B. Report of Post-Mortem Sub-committee

i. Update on the Review of Indices for Sharing Revenues in the Federation Account;

ii. Update on $2,226,998,165.02 NPDC Indebtedness to DPR on Forcados Assets OML119, 60-63 series;

iii. Clarification on Exchange Gains Ledger;

iv. Update on Review of the Transactions in the amount of N3.2 trillion FGN Treasury Crude Account No. 200054141287 with the Central Bank of Nigeria (CBN); and

v. Update on the use of uniform exchange rate by Revenue Generating Agencies; 

 
6.   Consideration of Statutory Revenue Allocation for the Month of August, 
  2023/Communiqué.

7. Any Other Business:
i. Presentation of the Report on Reconciliation of the Amounts Due to States from Federal Government Withdrawals from Excess Crude Account (ECA), Petroleum Profit Tax (PPT)/Royalties Account from 2009 to 2015 with States Debt – DHF

ii. Introduction of New Members;
iii. Proposed Date for the Next Meeting
8.	Adjournment
9.	Closing Prayer.







MINUTES OF THE MEETING OF THE FEDERATION ACCOUNT ALLOCATION
 	     COMMITTEE (FAAC) HELD ON THURSDAY, 20TH JULY, 2023 IN THE 
AUDITORIUM OF THE FEDERAL MINISTRY OF FINANCE, 
      			 BUDGET AND NATIONAL PLANNING 
HEADQUARTERS, ABUJA

PRESENT:

1.	Dr. (Mrs.) Oluwatoyin Sakirat Madein	-         Accountant-General of the Federation              	                                    		                         (Ag. Chairman)  
    
2.	Dr. (Dcns.) Njum Uma-Onyemenam 	-          Rep.Hon.Comm., MF, Abia State
  3.	Mrs. Gyatam Bassi 	         		-         Perm. Sec., MF, Adamawa State
  4.	Mr. U.S. Andrew-Essien	          	-          Rep.Hon.Comm., MF, Akwa Ibom State
  5.	Hon. Ifeatu Onejeme			-	Hon. Comm., MF, Anambra State
  6. 	Hon. Maxwell Ebibai			-	Hon. Comm., MF, Bayelsa State
  7.	Hon. Michael Oglegba			-	Hon. Comm., MF, Benue State	
  8.	Mr. Ben Tawo Olom			- 	Perm. Sec., MF, Cross River State	
  9.	Mrs. Joy Enwa		         		-         Rep. Hon. Comm., MF, Delta State
10.	Hon. (Dr.) Leonard Uguru	         	-         Hon. Comm., MF, Ebonyi State
11.	Mr. Bernard E. Aigbe	        		-         Rep. Hon. Comm., MF, Edo State	
12.	Hon. Akintunde Oyebode         	          -	Hon Comm., MF, EKiti State
13.	Mr. Dan O. Nnanyelugo			-         Rep. Hon. Comm., MF, Enugu State	
14.	Mr. Jalo Ibrahim Ali, mni            		- 	 Perm. Sec., MF, Gombe State
15.	Hon. (Dr.) Doris Anite			-	 Hon. Comm., MF, Imo State
16.	Prof. Hannatu Sabo Ahmed		-	 Hon. Comm., MF, Jigawa State	
17.	Hon. (Mrs.) Shizzer Nasara Bada     		-          Hon. Comm., MF, Kaduna State
18.	Hon. Ibrahim Jibrin Fagge		-	 Hon. Comm., MF, Kano State
19.	Mr. Garba Umar D/m			- 	 Perm. Sec., MF, Kebbi State
20.	Hon. Asiwaju Asiru Idris			-	 Hon. Comm., MF, Kogi State 
21.	Mr. Folorunsho Abdulrazaq		-          Perm. Sec., MF, Kwara State
22.	Mr. Emmanual M. Alidzi	         	-        Perm. Sec., MF, Nasarawa State
23.	Mr. Akilu Musa Kuta	         	 -       Perm. Sec., MF, Niger State
24.	Hon. Adewale Akinterimwa        -       Hon. Comm., MF, Ondo State
25.	Hon. Akinola Ojo			 -       Hon. Comm., MF, Oyo State
26.	Miss. Roseline Kefas Dakwar     -       Perm. Sec., MF, Plateau State
27.	Hon. Isaac O. Kamalu	           -       Hon. Comm., MF, Rivers State
28.	Mr. Douglas A. Kisaba	           -       Perm. Sec., MF, Taraba State
29.	Mrs. Anthonia Unigwe	           -       Director, (Funds/Rev.) Federal Capital Territory
30.	Mr. Kabir M. Mashi		 -       Fed. Commissioner, RMA&FC
31.	Dr. Chris A. Akomas		 -       Fed. Commissioner, RMA&FC
32.	Mr. Ali Mohammed		 -       Director, Home Finance Dept., FMFB&NP  
                                                                                        (Ag. Secretary)
OFFICIALS IN ATTENDANCE:
  1.	Mr. Sabo Mohammed		 -     	Director, (Funds) OAGF, FMFB&NP
  2.	Mr. Osakwe Udechukwu Obi	 -        Director, (R & I) OAGF, FMFB&NP
  3.	Mrs. Rita O. Okolie		 -     	Dep. Director, Fed. Acct. OAGF, FMFB&NP  
  4.	Mrs. Rose Nkechi Onukwue	 -    	Dep. Director, (BOF), FMFB&NP
  5.	Mr. Okon Ekpenyong		 -    	SPO, (NPC), FMFB&NP
  6.	Mr. Zacch Adedeji			 -	SA, Revenue, Presidency
  7.	Mrs. Chinasa M. Okpala		 -    	Director, (FAAC) RMA&FC
  8.	Mr. Ahmed R. Gidado		 -	Dep. Director, RMA&FC
  9.	Mrs. Mary J. Dasibel		 -	Asst. Director, RMA&FC
10.	Mr. Emmanuel Abasifreke	 -	Asst. Director, RMA&FC
11.	Mr. Munir Muhammed		 -   	Ag. Director, FIRS
12.	Mr. Iyen O. Eugene		 -	Snr. Manager. FIRS
13.	Mr. Umar Mustapha		 -	Asst. Manager, FIRS
14.	Okochukwu Nwankwo		 -	DM, FIRS
15.	Mr. E. A. Essien			 -	Dept. Compt., NCS

16.	Mr. D. L. Akpabio			 -    	Chief Supt., NCS
17.	Mrs. T. B. Oga-Ominyi		 -	Asst. Supt., NCS
18.	Mr. Mr. M. Animashaun		 -  	Asst. Director, NUPRC
19.	Dr. Abdulsalam Mas’ud		 -	PRO, NUPRC
20.	Mr. O. Ofoegbu			 -	DM, NUPRC 
21.	Mr. Joshua J. Danjuma		 -   	GM, (FAAC) NNPCL
22.	Mr. Mustapha Abdulrauf		 -	Manager, (FAAC) NNPCL
23.	Mr. Y. B. Yusuf			 -	DM, NNPCL
24.	Mr. Maraizu Nwankwo		 -	Director, DMO
25.	Mr. Frank Anyanwu		 -	Dep. Director, DMO
26.	Mr. Sa ‘ad Balarabe		 -	Dep. Director, NEITI
27.	Mr. Jide Arowosaiye	 	 -	HRD, NEITI
28.	Mr. F. O. Onyemekara		 -	NEITI
29.	Mr. Ojo V. Akinpelu		 -	Asst. Director, MPR
30.	Mr. Yarima M. Gishiwa		 -	Dep. Director, MMSD
31.	Mr. Charles Okolo			 -	CA, MMSD
32.	Mr. Oti Borobiowei			 -	ACA, MMSD 
33.	Mr. Hussaini Sani Kagara	 -	Manager, BSPD, CBN
34.	Mr. Joy E. Edet			 -    	Asst. Manager, CBN
35.	Mr. I R. Osemond			 -	DM, Research, CBN
36.	Mr. M. O. Ankona			 -   	Asst. Dir., Stat., CBN
37.	Mr. N. H. Tolefe			 -	SS, Stat., CBN
38.	Mr. Nwatarah George		 -	DM, NMDPRA			 
39.	Mr. Y. P. Naron 			 -	CO, MDGIF, NMDPRA
40.	Mr. A. G. Ibrahim			 -	CO, NMDPRA
41.	Mrs. Olubunmi O. Akanbi	 -	PAE, NGF
42.	Mr. Ikechukwu L. Nwachukwu	 -	Comm. Forum
43.	Mr. Paul Jeffrey Otache	 	 -	Comm. Forum
44.	Mukhtar Iyal Sada			 -	CIA, NFIU
45.	Mujaheed S. Labaran		 -	IA, NFIU
46.	Mr. Kefas James Tagwi		 -	A-G, Adamawa State		
47.	Dr. Chukwudi Okoli		 -          “	Anambra State
48.	Dr. Saidu Abubakar		 -	  “	Bauchi State	
49.	Ms. Ifidi Tokoni		           -	  “    	Bayelsa State
50.	Mrs. Theresa Nyitse		 -	  “	Benue State
51.	Mr. Baba Bura Usman		 -	A-G,	Borno State
52.	Mrs. Joy Enwa			 -  	PS/A-G, Delta State
53.	Mr. Emeka C. Nwankwo		 -        A-G,  Ebonyi State    
54.	Mr. Eddy Idehen			 -	Rep. A-G, Edo State
55.	Mrs. Olarike T. Olayinka		 -  	PS/A-G, Ekiti State
56.	Mr. Okenwa Anthony		 -           “	Enugu State
57	Mr. Aminu U. Yuguda		 -	   “	Gombe State
58	Mr. Linus Chukwunyeaka Okafor	 -	   “	Imo State
59.	Mr. Aminu Sule			 -	   “	Jigawa State
60.	Mr. Abdulkadir Abdulsalam	 - 	   “	Kano State
61.	Mr. Malik Anas			 -           “      Katsina State
62.	Mr. Bello Ibrahim			 -	   “	Kebbi State
63.	Elder Sunday Odeh		 - 	Rep. A-G, Kogi State	   
64.	Mr. Abdulganiyu Sani		 -           “	Kwara State
65.	Dr. Abiodun Muritala 		 -  	PS/A-G, Lagos State
66	Dr. Musa Ahmed Mohammed	 -	   “     Nasarawa State
67.	Alh. Saidu Abdullahi		 -	   “     Niger State
68.	Mr. Tunde Aregbesola		 -  	PS/A-G, Ogun State
69	Mrs. Toyin E. Oni			 -  	PS/A-G, Ondo State 
70.	Mr. Alabi Olalere Resheed	 -        A-G,  Osun State
71.	Mr. Bello Kolawole Ghaffar	 -           “     Oyo State
72.	Mr. Bamshak Kevin		 -	   “      Plateau State
73.	Dr. Uche R. Ideozu	 	 -	   “	Rivers State
74.	Mr. Umar Ahmad Balarabe	 -	   “      Sokoto State 
SECRETARIAT:
  1.	Dr. Essien Akparawa		 -	Dep. Director Home Finance Dept., FMFB&NP
  2.	Mr. A. A. Umar		 	 -            Home Finance Dept, FMFB&NP
  3.	Mrs. Anne O. Aburime		 -     			-do-
  4.	Mrs. Mary O. Oketa		 -			-do-
  5.   	Mr. Mas’ud Muhammad		 -			-do-
  6.	Dr. (Mrs.) Hannatu S. Amos-Ehicheoya	 -			-do-
  7.	Mr. Sabo Asokai Samson	 -			-do-
  8.	Mr. A. Abdulrahman		 -			-do-
  9.	Mr. G. Onokele			 -			-do-
10.	Mr. J. O. Moshood		  	 -			-do-
11.	Haj. Jamila Abdulkarim		 -			-do-
12.	Mrs. Oge Chudi-Nwosu		 -			-do-
13.	Mr. Mohammed I. Abani		 -			-do-
14.	Mrs. J. I. Ukoh. 		  	 -			-do-
15.	Mrs. Rose Abah			 -			-do-
16.	Mrs. Ihuoma Onwuka		 -			-do-
17.	Mrs. Patricia Oguabike		 -			-do-
18.	Mrs. Josephine Amuwa		 -			-do-
19.	Mr. Adamu Abubakar		 -			-do-
20.	Mr. Mahmud Nasiru		 -       Office of the Accountant-General of the Federation
21.	Mr. D. A. Ojoye			 -			-do-
22.	Mrs. Afiong O.U. Bassey		 -			-do-
23.	Mr. Iniobong C. Rabson 		 -			-do-
24.	Mr. Samuel Ishaya Rikoto	 -			-do-
25.	Mr. O. J. Ukoh			 -			-do-
26.	Mr. Kolapo A. Shuaib		 -			-do-
27.	Mr. Alexander Omale		 -			-do-
28.	Mr. Austin K. Onyeaghala	 -			-do-
29.	Mr. Idris Shehu                	 -			-do-
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	OPENING: 
      The combined meeting of the Technical and Plenary Session of the Federation Account Allocation Committee (FAAC) commenced at about 4:30pm with the Accountant-General of the Federation (AGF), Dr. (Mrs.) Oluwatoyin Sakirat Madein, presiding on behalf of the Permanent Secretary, Finance (PSF)/Acting Chairman, FAAC.  The Honourable Commissioner of Finance (HCF), Anambra State offered the opening prayer.
ADOPTION OF THE AGENDA FOR THE MEETING:
        The Provisional Agenda for the meeting was unanimously adopted by members without any amendment. 
 CHAIRMAN’S OPENING REMARKS
       The Acting Chairman welcomed members to the meeting and explained that the two sessions were combined due to clash in time with the meeting of the National Economic Council (NEC) which also required her attendance. She therefore, apologized to members for the inconvenience the clash may have caused them, and  solicited the cooperation of members for the effective conduct of the day’s meetings.
CONSIDERATION AND ADOPTION OF THE MINUTES OF THE PREVIOUS MEETING HELD ON THURSDAY, 22ND JUNE, 2023:
        The minutes of the meeting held on Thursday, 22nd June, 2023 were considered and amended as follows:
i. Page ‘9, line 65, “the immediate past Honourable Minister Finance to read “the immediate past Honourable Minister of Finance”.
ii. Page 9, line 69, “reported that the budget the of IPSAS” to read, “reported that the budget of IPSAS”;
Thereafter, the HCF, Edo State moved for the adoption of the minutes as amended and seconded by the representative of Kwara State.
MATTERS ARISING FROM THE MINUTES OF THE PREVIOUS MEETING HELD ON THURSDAY, 22ND JUNE, 2023:
· Update on the Federal High Court Enrolment of Judgment Order on the Payment of the Sum of US$147,500,000.00 from the Local Government Joint Account:
     The DHF informed members that there was no new update as the courts were still busy with election issues, but assured the meeting that he would liaise with the legal team for any update before the next meeting.      
 Update on 2023 FAAC Budget Estimates:
       The DHF reported that a memo on the 2023 FAAC budget estimates was transmitted to the National Economic Council (NEC) Secretariat.  He informed members that the Council held its meeting earlier in the day and promised to liaise with NEC Secretariat for the extract of the decisions reached at the meeting. 
· Update on the Forensic Audit Covering the Period 2015 to 2021 to Authenticate NNPC/Federation Claims in Respect of N2.7 trillion withheld by NNPC Limited:
       The DHF reported that the procurement process of a Forensic Auditor was yet to be concluded because the 2023 FAAC budget estimate was yet to be approved.   He stated that the cost of the activity would be charged from the budget and assured that, the process would be concluded as soon as the budget was approved.  Furthermore, he disclosed that the scope of the assignment had been reviewed to cover 2023, to the period when the Premium Motor Spirit (PMS) subsidy was removed. 
· Update on the Shortfall of N67,103,539,195.29 to Forex Equalization Account due to Suspension of the Application of the Mandated Exchange Rate by CBN for the Period July, 2017 to December, 2022: 
    The representative of CBN reported that a reminder memo on the matter had been forwarded to the Management and a final decision was being awaited.
	Commenting, the representative of Bauchi State expressed concern that the matter had lingered for too long and advised on the need to ensure timely resolution of the issue.  Responding, the Acting Chairman advised the CBN representative to intensify efforts with the Management and provide adequate update at the next meeting.

· Update on SURE-P Refund:
       The Deputy Director, Federation Account, OAGF reported that the sum of N1.040 trillion had been refunded to the States and the process was still ongoing.  Regarding the Stamp Duty refunds, she disclosed that the report on the amount established by the consultant engaged by the Nigeria Governors’ Forum (NGF) was still being expected by OAGF for reconciliation and further action. 
      The HCF, Ekiti State expressed dissatisfaction with the update on the Stamp Duty, stating that the minutes of the FAAC meeting held about three (3) months ago clearly stated the agreement reached, that 20% of the refunds would be paid to the beneficiaries in that month, while additional payments were to be made in the following month.  
	Responding, the Acting Chairman informed members that she was privileged to be at a meeting where a report was presented that all the money in the Stamp Duty Account had been shared to the beneficiaries. She however, disclosed that based on the argument of the NGF Consultant that there were still some balances in the Account, the meeting decided that the stakeholders should jointly review the transactions to enable final resolution of the matter. 
        The representative of Lagos State argued that the SURE-P refunds should be sourced from the Federal Government’s share of the Statutory Revenue since it was an obligation of the Federal Government and not the Federation. He added that the action of the Federal Government of making the SURE-P refunds from the Federation Account amounted to paying the States with their own statutory funds.  He suggested that all the previous reports on the refunds should be reconciled to determine the true position of the matter.  The representative of Katsina and Kwara States supported this position and reiterated the fact that the SURE-P refunds to States should be from the Federal Government’s share of the Statutory Revenue and not from the Federation revenue. 
        Commenting, the HCF, Rivers State observed that in view of the fact that members may not be able to provide information that would be generally acceptable to the stakeholders, the matter should be referred to the Post-Mortem Sub-committee (PMSC) for resolution. The meeting noted the suggestion and thereafter, resolved that the PMSC should review the SURE-P refunds to States and report back to Plenary. 
· Clarification on the Release of the Escrowed Amount of N27.3 billion to Nigeria Police Trust Fund (NPTF)/Utilization of Funds in the Stabilization Account: 
        The Federal Commissioner, Revenue Mobilization Allocation and Fiscal Commission (RMAFC)/Chairman indices and Disbursement apologized to members for the inability to conclude the matter as promised at the last meeting. He explained that the Permanent Secretary, Finance (PSF) who had been the coordinating figure in the assignment had been very busy with other national assignments. He appealed for more time to enable logical conclusion of the matter. 
· Update on Review of Indices for Sharing of Revenue in the Federation Account:
	The Federal Commission, RMAFC/Chairman Indices and Disbursement reported that majority of the States had submitted the required information to the Commission on the review. He disclosed that the earlier date fixed to conduct a separate session for Kano State had been rescheduled as it coincides with the date of FAAC meeting. He concluded that the verification exercise would soon commence. 
       REPORT OF FAAC POST-MORTEM SUB-COMMITTEE
       (PMSC):
     The Chairman Post-Mortem Sub-committee (PMSC) presented the report of the Sub-committee for the month of July, 2023 as follows: 
· Update on $599,813,170.02 NPDC Indebtedness to NUPRC/ Federation Account in Respect of Forcados Assets OML 119, 60-63 Series: 
·        The Chairman, PMSC reported that out of the total payment of  US$419,582,275.00, the sum of US$186,695,800.00 was paid to the wrong account, adding that the OAGF was working with CBN   to reconcile and reclassify the erroneous payment to the designated account. He disclosed that as a result of a reconciliation, the sum of US$21,475,800.00 was traced to JV Account and was shared to the beneficiaries in October, 2022, bringing the balance of the unclassified figure to US$165,220,000.00.
· Update on Exchange Rate Issues:
a. Exchange Rate Applied by CBN to Forex Equalization Account and Exchange Gain: 
       The Chairman, PMSC recalled the Sub-committee had reported that the non-application of the Mandated Exchange rate by CBN in the months of March, April and May, 2020 resulted in underpayment of N67,103,539,195.29 to the Forex Equalization Account.  He further recalled that the Sub-committee presented the report to FAAC which was subsequently referred to the FMFBNP for follow-up with CBN. He concluded that the FMFBNP was to provide update on the follow-up. 
b. Exchange Rate Applied by NNPC Limited on Domestic Crude NUPRC/Royalty and FIRS/PPT:
      He reported that following the receipt of the response of NNPC Limited on the subject, the Sub-committee met with Stakeholders and agreed on the final template to be used for the reconciliation. He disclosed that the harmonized version would be concluded and signed off by next month.  
· Update on Review of FGN/CBN Treasury Crude Account No.20054141287:
He reported that the representative of CBN had confirmed that the Nigeria Governors’ Forum (NGF) and other stakeholders met over the issue and had started reviewing the records of the transactions.  
· Assessing the Impact of FAAC Post-Mortem Sub-committee on Outstanding Arrears of Revenue Inflows due to the Federation Account in May, 2023:
     The Chairman, PMSC reported that the total sum of N137,856,441.03 was recovered in favour of the Federation Account as outstanding arrears from several revenue items of collection and paid to designated accounts.  He further reported that the recoveries made from January to May, 2023 was N201,599,135,494.97. 
· NNPCL Value Shortfall Recovery from Federation Account for the Month of May, 2023:
      He reported that NNPC Limited deducted the total sum of N254,510,605,682.22 as Premium Motor Spirit (PMS) value shortfall recovery for the month of May, 2023. He stated that the cumulative deductions between January to April, 2023 was N1,877,659,590,183.92. He concluded that the Presidential Technical Sub-committee to reconcile the subsidy claims by NNPC Limited against the amounts withheld was inaugurated on 13th July, 2023 to reconcile and sign-off with stakeholders. 
· Outstanding Federation Account Revenue as at May, 2023:
      He reported that the outstanding revenues due to the Federation Account from the Revenue Generating Agencies (RGAs) as at May, 2023 were $886,012.085.29 and N1,643,159,940,833.46. He concluded that the outstanding amounts were still being reconciled with the relevant agencies.
· Value Added Tax (VAT) Collection:
    The Chairman, PMSC reported that FIRS-VAT collection and remittance into the VAT Pool Account for the month of May, 2023 was N270,197,121,560.07. He stated that the cumulative collection for the period January to May, 2023 was N1,197,534,642,702.98.
· EMTL Collection and Balance as at May, 2023:
    He disclosed that the sum of N14,969,236,634.06 was collected by FIRS for the month of May, 2023, bringing the total receipts into EMTL Account from January to May, 2023 to N71,111,245,980.45  
· Balances in Special Reserve Accounts as at 31st May, 2023:  
       The Chairman, PMSC presented the balances in Special Accounts as at 31st May, 2023 as follows:
a. Stabilization Fund (0.5%)             - N28,016,421,953.11
b. Dev. of Nat Resources (1.68%)   - N105,764,311,786.12
c. Domestic Excess Crude              - N5,228,744,027.07
d. Solid Mineral Account                  -N4,567,423,559.80
e. Oil Excess Revenue Account      -N67,990,026.62
f. Non-oil Excess Rev Account       -N826,520,267.49
g. Forex Equalization Account         -N24,156,534,598.65
h. EMTL                                           - N13,953,481,584.17
i. Excess Crude PPT Account        - $473,754.57
Comments:
        The HCF Bayelsa State sought distinction between the FGN/CBN Treasury Crude Account as reflected on paragraph 2(c) of the report and the Stamp Duty revenue, adding that there were ambiguities around the items.  Responding, the Federal Commission, RMAFC/Chairman indices and Disbursement explained that the NGF Consultant had earlier made presentation on the Transaction in the Treasury Crude Account with CBN. He added that discussions on the issue were still on-going and advised members to wait for the outcome of the reconciliation as the stakeholders were still working on the issue. He assured that each item would be treated on its own merit.  
	In his comments, the HCF, Imo State referred to paragraph 8 of the report and advised that in line with the suggestion at the last meeting, an additional column should be created in the table to show variations in the figures.  Responding, the Federal Commission, RMAFC/Chairman Indices and Disbursement noted the suggestion and promised to look into the matter.            
         The HCF, Rivers State also referred to paragraph 5.1 of the report in respect of the outstanding amounts due to the Federation from the Revenue Generation Agencies (RGAs). He suggested that a timeline should be set for the recovery of the amounts in view of the fact that the States were currently facing financial challenges.  On his part, the representative of Lagos State raised concern over the rates applied by CBN to convert the proceeds of Domestic Crude Oil sales. He emphasized that   instead of using the rate of the Lifting period, the prevailing rate on the date of conversion should be applied. The HCF, Anambra State supported this position and suggested that the rate to be applied for converting proceed of Domestic Crude Oil sales should be the prevailing rate and not the rate as at the time of lifting. He urged members to adopt a resolution that the exchange rate in the I&E Window three (3) days before the date of FAAC meetings should be applied to convert the inflow to the Federation Account. 
	Responding, the representative of NNPC Limited explained that Crude Oil was valued globally in dollars but Government policy allows NNPC Limited to   pay for Domestic Crude Oil Lifting in naira because it was being swapped for refined products which was in turn sold in naira. He further explained that the Domestic Crude Oil was valued in dollar but payable in naira in 90 days, adding that since NNPC Limited receives naira from the sales of the refined products, it also pays for the Domestic Crude Oil in naira. 
	The HCF, Kano State pointed out that with the removal of the PMS subsidy, it should be expected that the Direct Sales Direct Purchase (DSDP) arrangement would end. Reacting, the representative of NNPC Limited disclosed that the last lifting was in May, 2020. He assured that from August, 2023 there would be no   more report on Domestic Crude Oil Lifting. 
          The HCF, Rivers State proposed that a date for a workshop involving FAAC members and NNPC Limited should be fixed to enable understanding of NNPC Limited’s operations.         Contributing, the Federal Commissioner, RMAFC/Chairman, Indices and Disbursement affirmed that there was an earlier agreement with the Group Chief Executive Officer (GCEO) of NNPC Limited to hold a workshop on the operations of the company. He suggested that the discussion should rather focus on the date and modalities of holding the Special Session. The HCF, Rivers State suggested that a topic on Crude Oil benchmark should be included in the agenda of the proposed workshop with NNPC Limited, adding that an early date should be fixed for the engagement.  
       The HCF, Bayelsa State complained that the report of NNPC Limited showed that the 13% Mineral Revenue Derivation was not being deducted as a first line charge. Reacting, the Deputy Director, Federation Account, OAGF clarified that the 13% derivation was normally deducted from the Oil Revenue as first line charge before distribution to the beneficiaries. Commenting further, the HCF, Bayelsa State expressed dissatisfaction with the computation of the 13% derivation and called for a review, adding the allocations to the States had not changed despite the increase in oil production output and the exchange rate. 
       Responding, the Acting Chairman noted the contributions by members on the need to have a workshop with the Management of NNPC Limited and other Agencies to iron out the contentious issues of Revenue inflows to the Federation Account. She directed the Secretariat to commence the process of organizing the workshop to enable finalization at the next meeting.
       In the absence of any further comments, the Acting Chairman called for the adoption of the report as presented. Accordingly, the HCF, Rivers State moved the motion for the adoption of the report as presented and was seconded by his counterpart from Anambra State. 
CONSIDERATION/ADOPTION OF THE STATUTORY REVENUE ALLOCATION FOR THE MONTH OF JUNE, 2023 DISTRIBUTED IN JULY, 2023:
        Presenting the account for the month of June, 2023 distributed in July, 2023, the Deputy Director, Federation Account, OAGF, on behalf of the Accountant-General of the Federation, reported that a Gross Statutory Revenue of N1,152.921 trillion was collected and the sum of N301,501 billion was available for distribution, after the following deductions were made:                    
     a. 13% Derivation Refunds on                  
          Withdrawals from ECA                       -    N48.591 billion
    b. 13% Refunds on Subsidy,
        Priority Projects and Police
         Trust Fund (1999-Dec. 2021)              -   N18.163 billion
     c. 13% Refunds on Subsidy,
        Priority Projects (2023)                       -    N39.963 billion
     d. Priority Projects ifo FIRS                   -    N70,000 billion
    e.  Savings (Non-Oil Excess Rev)          -    N389,769 billion
    f. Part of Refund: 20% of
       amount due to States from
       withdrawals from ECA 
     (2009 – 2015)                                         -  N200,000 billion  
    g.   4% Cost of Collection (FIRS)            -   N43.741 billion
    h.    7% Cost of Collection (NCS)            -   N8.736 billion
    i.  4% Cost of Collection (NUPRC)        -   N8.545 billion
    j.   Transfer to NMDPRA                        -   N17.465billion 
She informed members that the total net Statutory Revenue of N301,501 billion available for distribution was shared as follows: 
   (a)   Federal Government (52.68%)             -    N146.710 billion
   (b)    State Governments (26.72%               -    N74.413billion
   (c)   Local Governments (20.60%)               -    N57.370 billion
   (d)    Derivation (13 % MR)                          -    N23.008 billion
       She disclosed that the sum of N293.411 billion was realized from Value Added Tax (VAT) for the month and after the deduction of N8.450 billion and N11.736 billion, being 3% allocation to the North-East Development Commission (NEDC) as cost of collection to the FIRS and NCS, the balance of N273.225 billion was shared as follows: -
   (a)       Federal Government (15%)               -  N40.984 billion
   (b)       State Governments (50%)                 -  N136.613 billion
   (c)       Local Governments (35%)                  -  N95.629 billion
       The Deputy Director, Federation Account, OAGF stated that the Gross Statutory Revenue of N1.152,921 trillion   received for the month was higher than the sum of N701.787 billion received in the previous month by N451.134 billion. She explained that Companies Income Tax (CIT) recorded tremendous increase, adding that Import and Excise Duties, Value Added Tax (VAT) and Oil and Gas Royalties increased significantly, while Petroleum Profit Tax (PPT) and Electronic Money Transfer Levy (EMTL) decreased considerably.  She further stated that the distributable Statutory Revenue for the month was N301.501 billion, VAT was N273.225 billion, EMTL was N11.436 billion and Exchange Difference was N320.892, bringing the total to N907.054 billion. Concluding, she presented the summary of the distribution as follows:
    (a) Federal Government                      -        N345.564 billion
    (b) State Governments                        -        N295.948 billion
    (c) Local Governments                        -        N218.064 billion
    (d) Derivation (13% MR)                      -        N47.478billion

Comments on the Account:
        The Acting Chairman thanked the Deputy Director, Federation Account, OAGF for the presentation and requested comments from members.
	The HCF, Ekiti State referred to the draft communique with respect to deduction of the sum of N200 billion from the Mineral Revenue as refunds to States from Federal Government withdrawals from Excess Crude Account (ECA). He suggested that the refund should be suspended until after reconciliation.  He stressed that since the obligation was that of the Federal Government, the amount should be deducted from the share of Federal Government Revenue Allocation. 
	The HCF, Anambra State suggested the need for an upward review of the benchmark for FAAC distributable revenue from N900 billion to N1.2 trillion or N1.1 trillion in view of the increase in the exchange rate.  Furthermore, he sought clarification on whether the N70 billion being requested by FIRS for priority project was going to be a one-off deduction or series of deductions, including the beneficiaries of the project.  
        The HCF, Rivers State observed that despite the understanding reached between NGF and the Presidency in respect of the distributable amount for the month, FAAC being a statutory body had its responsibilities defined by law. He noted that the Sub-nationals needed to embark on providing intervention programmes to ameliorate the economic hardship which was occasioned by the petrol subsidy removal. He appealed that the distributable revenue be increased from N907 billion to at least N1tillion. Furthermore, he expressed reservation on the N70 billion request by FIRS for priority project and suggested the need to first of all obtain the full buy-in of members before embarking on the project. 
      On his part, the HCF, Bayelsa State advised on the need to follow due process before deducting the amount. He stated that the Chief Executive Officers of the States lacked the necessary powers to agree with any party on such issues without seeking approval from their respective State Houses of Assembly. The HCF, Kogi State supported this position and also, sought to know when the proposed Infrastructure Support Funds would be disbursed to the State. Furthermore, he requested explanation on transfers being made to the Nigeria Midstream and Downstream Petroleum Regulatory Authority (NMDPRA) despite the fact that the petrol subsidy was removed.  
        The HCF, Imo State observed that the NUPRC being a regulatory Institution should not collect revenues directly   from the Agencies they regulate. She suggested that the law allowing such practice should be reviewed.    The HCF, Oyo State supported the request to increase the distributable revenue threshold to N1trillion in view of the prevailing economic realities. Furthermore, he expressed concern over the amounts being paid to the Revenue Generating Agencies as cost of collection, stating that the sum total of the cost of collections was probably more than the Revenue Allocation of fifteen (15) States.  He lamented that while the Revenue Generating Agencies were being paid full amounts of cost of collections, on the one hand, the Sub-nationals were being restricted from having full access of their Statutory Revenues to prevent inflation on the other hand.  
       The HCF, Ekiti State concurred with his counterpart from Oyo State and suggested that the restriction on money supply should be applied across board, including the Agencies. Furthermore, he expressed concern over the request by FIRS for approval of the sum of N70 billion for priority project.   The representative of Kwara State in his comment, sought to know the source of funding for the proposed Infrastructure Support Fund to States.  On his part, the HCF, Kano State supported the earlier proposal to increase the distributable revenue for the month in view of the current economic realities. 
        Reacting to the comments by members, the Federal Commissioner, RMAFC/Chairman, Indices and Disbursement noted that the issues raised were germane but observed that some of the issues had already been addressed by the Acting Chairman. Regarding the request for an upward review of the benchmark for the monthly distributable revenue from N900 billion to at least N1trillion, he stated that the issue requires further consultation with stakeholders and as such, it could not be concluded at the day’s meeting. 
        Continuing, he noted the issue of cost of collection and recalled that when the matter was discussed at FAAC sometime ago, it was agreed that the cost of collection should be reviewed after two (2) years. He suggested that members should consider revisiting the matter. On the issue of source of funding for the Infrastructure Support Funds to States, he referred to the earlier statement by the Special Adviser to the President that the funding would be from FAAC savings. 
        The Special Adviser to the President on Revenue, while reacting to the question on the source of funding for the proposed Infrastructure Support further explained that aside from the N907 billion Statutory Revenue distribution for the month, the sum of N7 billion would be granted to each State as infrastructure support fund to add to their revenue.
        On this note, the HCF, Rivers State advised that the total amount of N252 billion to be shared equally in the sum of N7billion per State as Infrastructure Support, should be documented in the minutes of the day’s meeting as grants to States for which they were not to pay back.   In the same vein, the Acting Chairman, Commissioners’ Forum/HCF Ondo State advised on the need to document the decision on the sum of N252 billion. He requested explanation on when the amount would be disbursed to the beneficiaries.
         Responding to the issues raised, the Acting Chairman, thanked members for their contributions and advised them to focus efforts towards sustaining the reviewed distributable revenue benchmark of N900 billion instead of raising to a level that may be difficult to sustain.  On this note, she urged members to adopt the N900 billion benchmark in the interim, while the details of the revenue projections were to be gathered before the next meeting.  
         On the N200 billion set aside as SURE-P Refunds to States, she suggested that the issue could be resolved by escrowing the amount, pending reconciliation of the transactions. Concluding, she assured that the Infrastructure Support Funds would be disbursed after obtaining approval from the relevant authorities. 
          Commenting further, the HCF, Ekiti State observed that CBN applied a lower exchange rate to monetized FAAC proceeds for the current month. He requested explanation on why the weighted average rate in the I&E Window was not applied to convert FAAC proceeds.
	 Responding, the representative of CBN explained that the revenue inflows for   the month of June, 2023 were actually monetized using the rate of N679/$1, which was the actual rate at the I&E window as at 30th June 2023. Reacting, the HCF Ekiti State expressed dissatisfaction with the explanation and stated that the prevailing rate on the date of the transfer should have been applied.
         Commenting, the Acting Chairman, Commissioners’ Forum/HCF Ondo State observed that based on the explanation by representative of CBN, there was exchange rate differential on the inflow of the current month since the exchange rate of 31st June, 2023 was applied to monetize the revenue inflow to the Federation Account. He proposed the adoption of a resolution that CBN should return the exchange rate differential to the Federation Account.  The HCF, Oyo State added that the differential amount should be shared before the next meeting.
        The HCF, Kano State while contributing to the deliberation of the exchange rate to be applied in converting FAAC revenue, suggested that the meeting should agree that the rate on the I&E Window two (2) days before the date of FAAC meetings should be applied in   monetizing revenue inflows to the Federation Account. The HCF, Bayelsa State proposed that members should adopt the rate on I&E Window three (3) days before the date of FAAC meetings. On her part, the HCF, Imo State suggested that the rate prevailing on the date of FAAC meeting should be agreed upon. 
      Responding, the Acting Chairman noted the contributions by members and called on the representative of CBN to take note of the suggestions, stressing that CBN should act in accordance with the laid down rules.  
	In the absence of any further comment by members, the Acting Chairman called for the adoption of the revenue distribution for the month.  Accordingly, the HCF, Anambra State moved the motion for the adoption of the revenue distribution as amended and seconded by the representative of Kwara State. 
ANY OTHER BUSINESS (AOB)
· Presentation of the Report on Reconciliation of the Amount due to States from Federal Government Withdrawals from Excess Crude Account (ECA), Petroleum Profit Tax (PPT)/Royalties Account from 2009 to 2015 with States Debts:
      The DHF recalled that at the last meeting members were informed that the sum of N3.9trillion was the established total amount that was withdrawn by the Federal Government from the
 Excess Crude Account (ECA), out of which over N1 trillion had been refunded the States. He stated that in line with the decisions reached, the amount due to the States would be applied to net-off their debt obligations to the Federal Government. He disclosed that already, deductions from the Revenue Allocation of the States for repayment of their debt obligations to the Federal Government had been stopped, while the OAGF was processing the net-off. On the issue of payment of the Consultants, he stated that a letter had been written to NGF to provide additional information on the payment to the Consultant and the Forum’s response was being awaited. 
      Commenting, the HCF, Ekiti State suggested the need for the Secretariat to work closely with the Debt Management Office (DMO). He recalled that the immediate past Honourable Minister of Finance, Budget and National Planning had some time ago issued guidelines on debt service ratio of the thirty-six (36) States. He stated that with the debt swap arrangement, it would be expected that part of the reforms would include the review of the debt service ratio of States. On the refund of N1trillion to States, he proposed that since the money was not available to refund to States, a promissory note should be issued to them.
      The Federal Commissioner, RMAFC/Chairman, Indices and Disbursement stated that promissory notes would not serve the interest of the States and as such, he advised that they should wait for a couple of months to receive their funds in full. The Acting Chairman, Commissioners’ Forum/HCF, Ondo State concurred with the position.  
 Introduction of New Members:
       The Acting Chairman, Commissioners’ Forum/HCF, Ondo State introduced Hon. (Dr.) Leonard Uguru and Prof. Hannatu Sabo Ahmed as the new Commissioners of Finance, Ebonyi and Jigawa States, respectively. 
DATE OF NEXT MEETING:
      The next meeting of the Committee was scheduled to hold on Monday, 21st and Tuesday, 22nd August, 2023.
     ADJOURNMENT/CLOSING PRAYER:
      The meeting adjourned at about 9:45pm through a motion by the representative of Bauchi State, seconded by the representatives of Adamawa and Kano States respectively. The closing prayer was offered by the representative of Katsina State.  
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