		     		
	
MEETING OF THE FEDERATION ACCOUNT ALLOCATION COMMITTEE (FAAC) HOLDING AT THE MAIN AUDITORIUM OF THE FEDERAL MINISTRY OF FINANCE, BUDGET AND NATIONAL PLANNING HEADQUARTERS ON WEDNESDAY 26TH  OCTOBER, 2022

A G E N D A
1.	Opening Prayer.
2.	Adoption of the Agenda for the Meeting.
3.	Opening Remarks by the HMFBNP/Chairman, FAAC.
4.	Consideration and Adoption of Minutes of the Previous Meeting held on Friday, 23rd September, 2022.

5.	Matters Arising from the Minutes of the Previous Meeting:
 (a)   General Matters
i. Update on the Federal High Court Enrollment of Judgment Order on the Payment of the sum of US$147,500,000.00 from the Local Governments Joint Account – DHF;

ii. Update on Forensic Audit covering the period 2015–2021 to authenticate NNPC/Federation claims in respect of N2.7 trillion withheld by NNPC – DHF;

iii. Specific line of action to address persistent non-remittance of Revenue to the Federation Account by the NNPC (Letter to Mr. President) - DHF;

iv. Update on the shortfall of N67,103,539,195.29 to Forex Equalization Account due to suspension of application of Mandated Exchange Rate by CBN for the period July, 2017 to December, 2021	- DHF;

v. Proposed invitation of the GMD, NNPC to FAAC Meeting -PSF;
vi. Update on SURE-P and PAYE Refund - Director, Federation Account- Director, Federation Account, OAGF; 

vii. Deduction of 1% Federation Account Revenue in Favour of National Agency for Science and Engineering Infrastructure - PSF





(b)    Report of Post-Mortem Sub-committee

i. Update on the Waivers on Taxes and Penalties granted to some companies;

ii. Update on NNPC’s Deductions in respect of Government Priority Projects;

iii. Update on the Review of Indices for Sharing Revenues in the Federation Account;

iv. Update on $2,226,998,165.02 NPDC Indebtedness to DPR on Forcados Assets OML119, 60-63series;

v. Update on Increased Gas Revenue Inflow to the Federation Account;
vi. Clarification on Exchange Gains Ledger – PMSC;

vii. Update on the use of uniform exchange rate by Revenue Generating Agencies; and
viii. Update on the Distribution of Electronic Money Transfer Levy (EMTL) Funds
6.	Consideration of Statutory Revenue Allocation for the Month of September, 2022/Communiqué.
7.	Any Other Business:
i. 2022 FAAC Retreat – DHF
ii. Introduction of New Members
iii. Proposed Date for the Next Meeting
8.	Adjournment
9.	Closing Prayer.





MINUTES OF THE MEETING OF THE FEDERATION ACCOUNT ALLOCATION COMMITTEE (FAAC) HELD ON FRIDAY, 23RD SEPTEMBER,
 2022 IN THE AUDITORIUM OF THE FEDERAL MINISTRY OF 
FINANCE, BUDGET AND NATIONAL PLANNING
HEADQUARTERS, ABUJA

PRESENT:

  1.	Alh. Aliyu Ahmed		      -         Permanent Secretary 		          						                    (Ag. Chairman)  
  2.	Dr. Aham Uko		      -	       Hon. Comm., MF, Abia State
  3. 	Dr. Ishaya John Dabari 	      -          Hon. Comm., MF, Adamawa State
  4.	Mr. Linus Nkan		      -	       Hon. Comm., MF, Akwa Ibom State
  5.	Hon. Ifeatu Onejeme	      -	       Hon. Comm., MF, Anambra State
  6.	Hon. Modibbo A. Ahmed       -	       Hon. Comm., MF, Bauchi State
  7.	Mr. Maxwell Ebibai	      -	       Hon. Comm., MF, Bayelsa State
  8.	Hon. David Olofu		      -	       Hon. Comm., MF, Benue State	
  9.	Hon. Adamu Alhaji Lawan    -	       Hon. Comm., MF, Borno State 
10.	Mr. Asuquo Ekpenyong	      -	       Hon. Comm., MF, Cross River State
11.	Sir. Okenmor Fidelis Tilije     -          Hon. Comm., MF, Delta State
12.	Mr. Orlando Okechukwu Nweze       -	       Hon Comm., MF, Ebonyi State
13.	Mr. Joseph Eboigbe	      -	       Hon. Comm., MF, Edo State 			
14.	Mr. Akintunde Oyebode	      -          Hon. Comm., MF, Ekiti State
15.	Mrs. Adaonah Kene-Uyanwune    -	       Hon. Comm., MF, Enugu State 	
16.	Mal. Muhammad Gambo Magaji   -	       Hon. Comm., MF, Gombe State
17.	Dr. (Mrs.) Doris Anite	       -	       Hon. Comm., MF, Imo State	
18.	Mr. Ibrahim Babangida Umar	      -	       Hon. Comm., MF, Jigawa State
19.	Mr. Muhammad Bashir Sai’du  -	        Hon. Comm., MF, Kaduna State
20.	Hon. Adamu Fanda	      -	       Hon. Comm., MF, Kano State		
21.	Mr. Kasim Mutallab	      	-	    Hon. Comm., MF, Katsina State
22.	Mr. Ibrahim M. Augie		  -	    Hon. Comm., MF, Kebbi State
23.	Elder Sunday Odeh		  - Rep.  Hon. Comm., MF, Kogi State
24.	Mrs. Olasumbo F. Oyeyemi          -          Hon. Comm., MF, Kwara State
25.	Dr. Rabiu Olowo		             -          Hon. Comm., MF, Lagos State
26.	Mr. Daniel E. Agyeno         	   -	    Hon. Comm., MF, Nasarawa State
27.	Mr. Usman Tinau Muhammad	   -	    Hon. Comm., MF, Niger State
28.	Mr. Tunde Aregbesola	             - Rep. Hon. Comm., MF, Ogun State
29.	Mr. Adewale Akinterinwa	             -	    Hon. Comm., MF, Ondo State
30.	Mr. Bola Oyebamiji  		   -          Hon. Comm., MF, Osun State
31.	Mr. Akinola Ojo			   -	    Hon. Comm., MF, Oyo State 
32.	Dr. (Mrs.) Regina P.B. Soemlat   -          Hon. Comm., MF, Plateau State
33.	Hon. Isaac O. Kamalu		   -	    Hon. Comm., MF, Rivers State
34.	Mr. Abdussamad Dasuki		   -          Hon. Comm., MF, Sokoto State
35.	Mr. Iliya Ibrahim Ababi	             -	    Hon. Comm., MF, Taraba State
36.	Mr. Usman M. Bura		   -	    Hon. Comm., MF, Yobe State
37.	Hon. Sufyan Bashir Yuguda	   -	    Hon. Comm., MF, Zamfara State
38.	Mr. Haruna Muhammed Aris	   -	    Ag. Director, Federal Capital Territory
39.	Mr. Sylva Okolieaboh 		   -	    Accountant-General of the Federation
40.	Mr. Alexander Shaiyen		   -	    V. Chairman, RMA&FC
41.	Mrs. Salamatu Bala Mohammed -	     V. Chairman, RMA&FC
42.	Mr. Stephen A. Okon		   -          Director, Home Finance Dept., FMFB&NP  
                                                                                             (Ag. Secretary)
OFFICIALS IN ATTENDANCE:
  1.	Mr. Mohammed M. Saleh	 -	     Director, Fed. Acct. OAGF, FMFB&NP
  2.	Mr. Sabo Mohammed		 - 	     Director, Funds, OAGF, FMFB&NP
  3. 	Mr. Ali Mohammed		 -	     Dep. Director, Home Finance, FMFB&NP
  4.	Mrs. Rose Nkechi Onukwue	 -	     Dep. Director, (BOF), FMFB&NP
  5.	Mr. Christian Nwabueze		 -	     NPC, FMFB&NP
  6.	Mr. E. O. Ekpenyong		 -	     NPC, FMFB&NP
  7.	Mrs. Chinasa M. Okpala		 -	     Director, (Alloc.) RMA&FC
  8.	Mrs. Rita O. Okolie		 -  	     Dep. Director, OAGF, FMFBNP 
  9.	Mrs. Mary Dasibel			 -	     Asst. Director, RMA&FC
10.	Mr. Ahmed Ali			 -	     Asst. Director, RMA&FC
11.	Mrs. Frances Okoroafor		 -	     Director (Rev.), FIRS
12.	Mr.  Munir Muhammed		 -	     Asst., Director, FIRS
13.	Mr. Maraizu Nwankwo		 -	     Director, DMO		 
14.	Mr. Halidu S. Yahaya		 -	     CBN
15.	Mrs. Nagado, Halima Usman	 -	     CBN
16.	Mr. R. Joshua			 -	     CBN
17.	Mr. E. A. Essien			 -	     Dep. Compt., (Rev.) NCS
18.	Mr. D. L. Akpabio			 -	     Asst. Supt., NCS
19.	Mrs. C.J.I. Fana-Granville	 -	     Asst. Director, NUPRC
20.	Mr. Olowonirejuaro Ruqayah	 -	     NUPRC
21.	Mr. Nasir Usman			 -	     GM, NNPC
22.	Mr. Joshua Danjuma		 - 	     Manager, NNPC Ltd
23.	Mr. Sa’ád Balarabe		 -	    Dep. Director, NEITI
24.	Mr. Jamilu Aliyu			 -	     NMDPRA
25.	Mr. Ojo V. Akinpelu		 -	     MPR	
26.	Mr. Rotimi Ayo  			 -	     Chief Accountant, Rev. MMSD
27.	Mrs. Rachael Etiaka		 -	     Asst. Chief Accountant, Rev. MMSD
28.	Mr. Ikechukwu L. Nwachukwu	 -	     Comm. Forum
29	Mr. Otache Jeffrey Paul		 -	     Office Manager, Comm. Forum	
30.	Mr. Olubunmi O. Akanbi		 -	     Senior Research Officer, NGF 
SECRETARIAT:
  1.	Mr. A. A. Umar		 	 -	Home Finance Dept., FMF, Abuja
  2.	Mrs. Anne O. Aburime		 -			-do-
  3.	Mrs. I. D. Richard-Igwenagu	 -			-do-
  4.	Mr. Mas’ud Muhammed	  	 -			-do-
  5.	Mr. G. Onokele			 -			-do-
  6.	Dr. (Mrs.) Hannatu	 S. Amos	 -			-do-
  7.	Mr. A. Abdulrahman		 -			-do-
  8.	Mr. Sabo A. Samson		 -			-do-
  9.	Mr. J. O. Moshood		  	 -			-do-
10.	Haj. Jamila Abdulkarim		 -			-do-
11.	Mr. Usman Mohammad		 -			-do-
12.	Mr. Femi Ajayi			 -			-do-
13.	Mr. Yusuf Yahaya		  	 -			-do-
14.	Mr. Mahmud Nasiru		 -       Office of the Accountant-General of the Federation
15.	Mr. D. A. Ojoye			 -			-do-
16.	Mr. O. J. Ukoh			 -			-do-		
17.	Mr. Alagbe Samson		 -			-do-
18.	Mr. Idris Shehu			 -			-do-
19.	Ms. Effiong Bassey		 -			-do-
20.	Mr. Alexander Omale		 -			-do-
21.	Mr. Zakari A. Abdullahi		 -			-do-
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	OPENING: 
         The meeting of the Plenary Session of the Federation Account Allocation Committee (FAAC) commenced at about 4:45 pm with the Permanent Secretary, Finance (PSF), Alh. Ahmed Aliyu presiding on behalf of the Honourable Minister of Finance, Budget and National Planning (HMFBNP)/Chairman of FAAC. The Chairman, Commissioners’ Forum/Honourable Commissioner of Finance (HCF), Benue State offered the opening prayer.
ADOPTION OF THE AGENDA FOR THE MEETING:
     The provisional Agenda for the meeting was adopted as presented through a motion by the HCF, Jigawa State and seconded by his counterpart from Kwara State. 
 CHAIRMAN’S OPENING REMARKS:
       The Acting Chairman welcomed members to the meeting and informed that the HMFBNP was currently attending the United Nations General Assembly (UNGA) meeting in New York with the President, hence he was requested to preside over the day’s meeting.  He underscored the importance of FAAC to the Federating units and commended the Director, Overseeing the Office of the Accountant-General of the Federation (OAGF) for the excellent manner he conducted the last meeting held on 24th August, 2022 when HMFBNP and himself were attending other national assignments. On behalf of the substantive Chairman, he thanked members for their cooperation. 
      Furthermore, he observed that there had been considerable increases in the revenues generated in the last few months, especially from non-oil sources. He commended the Revenue Generating Agencies (RGAs) for their efforts and urged them to sustain the drive to stabilize the economy. Continuing, he disclosed that the Nigeria Governors’ Forum (NGF) had adopted the States’ Fiscal Transparency Accountability and Sustainability (SFTAS) Charter.  He stated that the development would provide a veritable platform for the Commissioners of Finance to sustain the ideals of transparency and accountability towards sustaining the ongoing reform in Public Financial Management space of the Sub-nationals.  
       He thanked members and the Sub-committees for their various contributions to the activities of FAAC and urged them to expedite action on all outstanding matters.  Finally, he solicited the cooperation of all members for a successful meeting.
CONSIDERATION AND ADOPTION OF MINUTES OF THE PREVIOUS MEETING HELD ON WEDNESDAY, 24TH AUGUST, 2022:
	The minutes of the meeting held on Wednesday 24th August, 2022 were considered and the item “N2.2 billion” on page 13, line 162 was amended to read “$2.2 billion”. Also, the item on page 13, line 220 “31st June, 2022” was amended to read “30th June, 2022”.
       Thereafter, the HCF, Gombe State moved for the adoption of the minutes as amended and seconded by his counterpart from Anambra State.             
MATTERS ARISING FROM MINUTES OF THE PREVIOUS MEETING HELD ON WEDNESDY, 24th AUGUST, 2022:
· Update on the Federal High Court Enrollment of Judgement Order on the Payment of the Sum of US$147,500,000.00 from the Local Government Joint Account:
	The DHF reported that the next update on the matter would be provided at the end of the fourth (4th) Quarter of the year.
· Update on Forensic Audit covering the period 2015 – 2021 to Authenticate NNPC/Federation Claims in respect of N2.7 trillion withheld by NNPC Limited:
	The DHF reported that upon realizing that the actual amount to be authenticated was the unreconciled NNPC/Federation claims, the scope of the forensic Audit was revised from the initial amount of N6.32trillion to N2.7trillion which was the actual amount to be authenticated.  He informed that the Procurement Department of the Ministry was currently working on the matter. 
· Update on Deductions from the Statutory Revenue of States that were yet to drawdown on CBN Facilities: 
      The DHF reported that after conducting the necessary reconciliations, it was established that the deductions affected only three (3) States, namely:  Akwa Ibom, Edo and Anambra. He informed that no further deductions would be made from the Revenue Allocation of the affected States, adding that they would be refunded.   
Comments:
	Commenting, the Chairman, Commissioners’ Forum/HCF, Benue State observed that the issue was not only about deduction from the Revenue Allocation of States that were yet to drawdown on CBN Intervention facilities. He pointed out that the issue of lack of synchronization between Monetary and Fiscal policies of Government was also a major source of concern to members. He cited some instances where States would achieve all the necessary requirements to benefit from Government Intervention facilities and yet would not be considered. He advised that the FMFBNP and the CBN should work together to ensure that all the intervention facilities meant to help the economy were implemented across board.	
    The HCF, Akwa-Ibom State complained that deductions were still being made from the Revenue Allocation of his State for payment of the CBN facility which was yet to be disbursed. He sought explanation on why the loan was not disbursed in first place, adding that the Debt Management Office (DMO) had already captured the facility under the debt profile of the State.  He therefore, requested refund of the deducted amounts. 
          Responding, the Acting Chairman acknowledged that challenges  sometimes occured in policy implementation. He however, attributed the challenges to the independent nature of some of the implementing Agencies.  He assured that the Ministry would continue to work with all the relevant stakeholders to ensure proper coordination of the policies. On the issue of States that met the necessary requirements but did not benefit from the available facility, he requested the Forum to provide more details so that the Secretariat could follow-up.
· Specific Line of Action to Address Persistent Non-Remittance of Revenue to the Federation Account by the NNPC:
	The DHF recalled the decision of FAAC that a letter be written to the President on the issue.   He reported that in line with the decision, the Secretariat had prepared and forwarded a draft letter to the Forum of Commissioners of Finance for inputs.  Responding, the Chairman, Commissioners’ Forum/HCF, Benue State acknowledged receipt of the draft letter. He informed that the Forum had responded, with inputs to the Secretariat. 
· Proposed Invitation of the GMD, NNPC Ltd to FAAC Meeting/update on NNPC Ltd.’s operations:
      The Acting Chairman reported that the Group Chief Executive Officer, (GCEO) NNPC Ltd was currently attending the United Nations General Assembly Meeting in New York. He intimated members of the willingness and preparedness of the GCEO to appear before FAAC Plenary, adding that the HMFBNP was also brief on the proposed invitation of the GMD/CEO, NNPC Ltd to FAAC.  Furthermore, he disclosed that the Ministry would be having an internal meeting on 28th September, 2022 with top Management officials NNPC Ltd to discussed vital issues before presentation to FAAC Plenary.  He expressed the hope that the GMD, NNPC Ltd would attend the next FAAC meeting, with the HMFBNP presiding.
      Commenting, the HCF, Delta State decried the long time it was taken to get the GCEO, NNPC Ltd to address FAAC. He sought to know why the HMFBNP would have an internal meeting with Top Management officials of NNPC Ltd before meeting with FAAC. He observed the need to involve all stakeholders in the discussion with NNPC Limited. On his part, the HCF, Niger State decried the manner in which some issues raised at FAAC were continuously being put forward. He advised on the need for timely resolution of issues.   
 	Responding, the Acting Chairman, acknowledged that both the Federal Government and the Sub-nationals were important stakeholders in the Federation. He clarified that the objectives of the internal meeting with the Management of NNPC Ltd was in preparation for the Federal Government Year 2023 Budget, among others. Furthermore, he proposed that in order to bring closure to the matter, a special virtual meeting should be organized with the HMFBNP and other stakeholders in attendance.  He stated that the HMFBNP would be briefed on the proposal.
	In his contribution, the Director, Overseeing the Office of the Accountant-General of the Federation (OAGF) disclosed that the Nigeria Governors’ Forum (NGF) recently organized an event where the GCEO, NNPC Ltd updated the Forum on the status of NNPC Limited and how it would impact on the Federation Revenue. Commenting, the HCF, Jigawa State observed that there were limitations associated with virtual, especially on internet connectivity.  He suggested that a physical meeting should be adopted for the special Session.  Concluding discussion on the matter, the meeting agreed that hybrid meeting should be adopted to enable both physical and virtual participation.
· Update on SURE-P and PAYE Refund:
	The Director Federation Account, OAGF reported that some States had received their PAYE refunds, while payments were currently being processed for others, due to late submission of their account details. On SURE-P Refunds, he reported that an additional savings of N60 billion was made for the month, adding that the total accrued SURE-P amount had increased to N380 billion.  He stated that the funds were yet to be disbursed   because members had insisted that payment of the Consultant’s fee should be made at source from the FAAC Withheld Escrow Account. He explained that twenty percent (20%) of the distributable amount was to be paid to the Consultant as fees, while the remaining eighty percent 80% balance was to be disbursed to the States.  He acknowledged the role played by the Chairman, Commissioners’ Forum/HCF, Benue State and requested him to provide update on the matter.
     Reacting, the Chairman, Commissioners’ Forum/HCF, Benue State recalled that the NGF memo to Mr. President requested approval of the SURE-P Refunds to States and payment of fees due to the Consultant. He highlighted some of the challenges confronting the States and appealed that FAAC should approve the disbursement of the funds at the day’s meeting as well as payment of the Consultant’s fee at source.	
         Commenting, the HCF Bayelsa State supported the above view and suggested that the nominal distribution of the SURE-P refunds should be made available to all the States to enable them known their nominal portion. The HCF, Ekiti State supported his colleagues and stressed that many States across the Federation were facing ecological challenges. On his part, the Director, Overseeing the OAGF disclosed that his office was in receipt of a recommendation of an Inter-Ministerial Committee which advised that the OAGF should avoid making direct payment from the Revenue Allocation of States to Consultants unless where there was a Court Order. He stated that the OAGF would disburse the SURE-P Refund to States while  they settle the Consultants by themselves.  
       Responding, the Acting Chairman pointed out that the Ministry would prefer to be left out of the transaction between the States and the Consultant.  He advised the States to transact directly with the Consultant without involving the FMFBNP.  Regarding, the request for information on the nominal disbursement, he requested the Director, Federation Account, OAGF to comment on the issue.  Responding, the Director, Federation Account, OAGF disclosed that all the required information would be made available to members.	
        Commenting further, the Chairman, Commissioners’ Forum/HCF, Benue States, pointed out that the request for payment of the Consultant at source from the FAAC Withheld Federation Account should be looked at as decision of FAAC rather than that of the FMFBNP.  He stated that the NGF had expressly stated in its memo to Mr. President that eighty percent (80%) of the funds should be paid to States while the remaining twenty percent (20%) balance be paid to the Consultant.	He appealed that the Ministry should reconsider its position on the matter.  
            The HCF Jigawa State stressed that it would be faster and easier to pay the Consultants at source. He added that,  since the Honourable Commissioners were statutory members of FAAC, the decision should be binding on the OAGF to implement.  Continuing, he observed the need to have  a distinction between the Office of the Accountant-General of the Federation (OAGF) and Office of the Accountant-General of the Federal Government. The HCF, Gombe State supported the view and highlighted some of the ecological challenges being faced by his state. 
         Contributing, the HCF, Rivers State observed that the challenges would be more difficult if the States were to handle such payments, adding that many States had litigation issues on their Accounts.  On his part, the HCF, Abia State suggested that the OAGF should be directed to pay 50% of the funds to the States to enable them attend to their immediate needs, while the remaining 50% be warehoused until the issue of the Consultancy fee was resolved. The HCF Akwa Ibom State observed that since the Consultants were not engaged by the States, they should be paid at source from FAAC Withheld Escrow Account.
      Reacting, the Chairman, Commissioners Forum/HCF, Benue State reiterated the position of the Forum, that that 80% of the funds should be disbursed to States, while the 20% balance be paid to the Consultants at source.  Furthermore, he clarified that the Consultants was engaged by the NGF on behalf of all the States. The HCF, Delta State stressed the need for the OAGF to implement the decision of FAAC as requested, noting that no previous decision of FAAC  had contravened any law.
       In his contribution, the Director, Overseeing the OAGF reiterated his earlier statement on the recommendation of an Inter-Ministerial Committee and referred members to a letter from the Governor of Rivers State, dissociating the State from some Consultants. He however, promised to make necessary consultations with stakeholders to determine the way forward. Commenting, the Chairman, Commissioners Forum/HCF, Benue State expressed dissatisfaction with the proposal and requested that a  conclusive decision should be adopted on the matter.  
	After deliberations and consultations, the Acting Chairman proposed that the portion for the States would be distributed immediately while that of the Consultant would be warehoused pending resolution of the issue.  He added that the disbursement would be concluded within two (2) weeks after the day’s meeting. The Chairman, Commissioners’ Forum/HCF, Benue State appealed that the disbursement be concluded one (1) week after the days meeting.   In conclusion, the Acting Chairman promised to work towards ensuring that the disbursement was concluded within one (1) week after the day’s meeting.
· Update on Agencies Not Remitting their Surplus Revenue to the Federation Account:
	The Chairman, Commissioners’ Forum/HCF, Benue State reported that the Forum was expecting to receive a Comprehensive Report from the States and the NGF on the issue.   He stated that the matter was still a work in progress. 
· Update on Reconciliation of the Total Federation Account Revenue Collection for the Month of June, 2022:
	The Director, Federation Account, OAGF reported that the total Federation Account Revenue Collection for the month of June, 2022 as reported by the Post-Mortem Sub-committee at the last meeting  had been reconciled with the report of the OAGF.  
      REPORT OF THE FAAC POST-MORTEM SUB-
      COMMITTEE(PMSC):
     Presenting the report of the Post-Mortem Sub-committee (PMSC) on behalf of the Chairman, PMSC, the Vice Chairman, PMSC informed members that the Sub-committee met on Wednesday, 21st September, 2022 at the new Board Room of the Revenue Mobilization Allocation and Fiscal Commission (RMAFC) and discussed the following issues:
·       Update on Waivers on Taxes:
·     The Vice Chairman reported that the Sub-committee was still awaiting the FIRS to provide update on its Board decision on how the balance of N3,591,039,664.26 would be recovered.
· Update on NNPC Limited’s Deductions in Respect to Government Priority Projects:
      He reported that NNPC Limited had so far deducted the sum of N1,075,625,712,996.01 for the period 1999 to July, 2022 for the funding of Government Priority Projects. He disclosed that NNPC Ltd was yet to respond to the Sub-committee’s request to avail the location of the fifteen (15) projects to enable visitation and ascertainment of the level of completion and the amount expended on the project so far. He called on FAAC to take a decision on the matter. 
· Update on the $599,813,170.02 NPDC Indebtedness to NUPRC on Furtado’s Assets OML119, 60-63 Series:
      He recalled that as a result of a reconciliations between stakeholders, the N2.2 billion Legacy debt owed   the NUPRC by NPDC on Good and Valuable Consideration (GVC) on SPDC divested assets had been signed-off to a net liability of $599,813,170.02 to be defrayed within nine (9) months period. He stated that in the month of May, 2022 the sum of $21,563,800 was reported to have been paid as GVC, but was not reflected in the CBN Component Statement. He informed that the Sub-committee and NUPRC had requested the OAGF to transfer the $21,563,800 to the appropriate Account for distribution. Furthermore, he reported that the Sub-committee had requested the NUPRC and NNPC Limited to account for the GVC lifting of 700,000 barrels of Crude Oil for the month of April and May, 2022 at its next meeting. 
· Update on Exchange Rate Issues: 
        The Vice Chairman reported that the Sub-committee and the Forum of Commissioners of Finance worked on the two (2) aspects of the issue. He disclosed that the Sub-committee handled the aspect of the Exchange Rate Application by NNPC Limited on Domestic Crude, PPT and Royalty, while the Forum of Commissioners of Finance worked on the Exchange Rate Application by CBN on Forex Equalization Account, Exchange Gain etc. 
a.) Exchange Rate Application by NNPC Limited on Domestic Crude, PPT and Royalty: 
        He reported the issue was still a work in progress. 
b.) Exchange Rate Application by CBN on Forex Equalization Account and Others:
      He recalled that the Forum of Commissioners of Finance engaged a Consultant (Rebo Usman & Co.) to handle the assignment. He informed members that the Report of the Consultant, presented at the Stakeholders meeting on Tuesday, 20th September, 2022 categorized the exchange rates into Pre-mandated Exchange Rate Period (2015 – June 2017) and Post-Mandated Exchange Rate Period (July, 2017 to December, 2021). 
        Pre-mandated Exchange Rate: 
       He explained that the period covered by the Consultant was January, 2015 to June, 2017. He informed that the Exchange Gain Ledgers for 2016 to June 2017 revealed that all Exchange Gains computations were duly credited to the Exchange Gain Account and distributed to the beneficiaries of the Federation Account. He stated that in 2015, a total Exchange Gain computation of N245,398,807,667.96 was not reflected in the Federation Account distribution schedule provided by the Federal Ministry of Finance, Budget and National Planning (FMFBNP). He further disclosed that the Consultant concluded that all Exchange Gain computations for 2015 were captured in the Exchange Gain ledger as having been paid, but were not actually released as it would have reflected in the income distribution schedule of the FMFBNP of 2015. 
       He concluded that the Sub-committee resolved that the total sum of N245,398,807,667.96 be subjected to further investigation given that both the OAGF and the FMFBNP were not present at the meeting to respond to the findings. 
         Post-Mandated Exchange Rate Period: 
          The Vice Chairman informed members that the Consultant’s report indicated that the in months of March, April and May, 2020 the Central Bank of Nigeria (CBN) did not apply any Mandated Rate in computing the Exchange Rate differentials to be credited to the Forex Account.  He reported that at the meeting with Stakeholders, the Consultant requested CBN to provide the authorization by FAAC for the suspension and resumption of the Mandated Exchange Rate for the period under reference, failure of which the Forum of Commissioners should demand for the release of the total shortfall of N67,103,539,195.29 to the Forex Equalization Account, arising from the suspension of the use of mandated exchange rate for the period under reference. 
· Assessing the Impact of FAAC Post-Mortem on Outstanding Arrears of Revenue Inflows Due to the Federation Account in July, 2022: 
      He reported that for the month of July, 2022 the total sum of N313,233,771,33.12 were recovered on behalf of the Federation Account as arrears from several revenue items. He informed that for the period January, to July, 2022, the total arrears paid amounted to N822,743,995,463.09.
· Federation Account Revenue Performance by Agencies in July, 2022: 
        The Vice Chairman reported that the total inflows into the Federation Account for the month of July, 2022 was N1,257,100,950,102.39. He informed that FIRS made the highest contribution of 50.62% and was followed by NUPRC 23.29%, NCS, 10.9% and FIRS(VAT), 15.13%.

· Value Added Tax (VAT) Collection for the month of July, 2022:
      He reported that a total sum of N190,256,219,766.09 was remitted into the VAT Pool Account in the July, 2022 Federation Account. He explained that the figure showed a negative variance of N13,226,700,820.01, when compared with the monthly budget target of N203,482,920,589.10
· Balance of Electronic Money Transfer Levy (EMTL) as at 31st July, 2022:
        He reported that the total balance in the EMTL Account as at 31st July, 2022 was N79,726,579,532.41
· NNPC Limited Value Shortfall Recovery from the Federation Account for the Month of July, 2022:
      He reported that the sum of N448,782,119,154.91 was deducted by NNPC as value shortfall on Premium Motor Spirit (PMS) supplied for the month of July, 2022.  He informed members that the cumulative total deductions for PMS Value shortfall from January to June, 2022 was N1,593,768,197,173.04
· Update on Balances in Special Reserve Accounts: 
He informed members that the balances in the Special Accounts as at 31st July, 2022 were as follows: 
i. Stabilization Fund (0.5%)             - N40,398,788,412.51
ii. Dev. of Nat Resources (1.68%)   - N81,566,945,732,.37
iii. Domestic Excess                         - N4,232,895,887,.07
iv. Solid Mineral Account                  -N9,984,268,576.84
v. Oil Excess Revenue Account      -N67,990,026.62
vi. Police Trust Fund                        - N27,389,773,732.82
vii. Non-oil Excess Rev Account       -N540,000,000,000.00
viii. Forex Equalization Account         -N133,082,623,616.94
ix. Excess Crude PPT Account        -$470,599.54
     Comment on PMSC Report:
	The Acting Chairman thanked the PMSC for the presentation and requested comments from members.	Commenting, the HCF, Kwara State referred to page 2 of the report in respect of the $599,813,170.02 NPDC indebtedness to NUPRC. She sought clarification on whether the total Legacy debt owed NUPRC by NPDC was N2.2 billion or $2.2 billion.  On his part the HCF, Gombe State expressed concern over the continuing increase in the total subsidy payment and observed that the situation was unsustainable. Furthermore, he observed that there was a huge difference between the figure of N13.9 billion reported on page 53 & 54 of the FAAC working document as the balance in the Stabilization Account and the figure of N40 billion reported in the PMSC Report.  He added that the balance in Development of Natural Resource Account was also reported on page 54 of the FAAC working document as N62 billion, while the PMSC’s Reported the sum of N81 billion as the balance in the Account.  He requested clarification on the figures.  Responding, the Vice Chairman, PMSC promised to reconcile the figures and revert to FAAC at the next meeting.
        Contributing, the HCF, Kano State referred to   item 1 on page three (3) of the PMSC’s Report. He sought to know the timeline for reconciling the N245,389,807,667.96   Exchange Gain Computation not reflected in the Federation Account distribution schedule of 2015. 
         Responding, the Director, RMAFC disclosed that a final report on the issue would be presented at the next meeting. Furthermore, she informed members that the representative of NNPC Limited had reported at the Technical Sub-committee meeting, held earlier in the day, that NNPC Limited had taken ownership of all the assets being funded under Priority Project. She stated that based on the development, the Sub-committee would stop providing updates on Government Priority Projects.  Commenting, the Chairman Commissioners’ Forum/HCF Benue State noted with concern the reported takeover of the Assets by the NNPC Limited and suggested the need to engage an Independent Consultant to undertake analysis of NNPC’s operations as well as the benefits accruable to the Federation from implementation of the PIA. The HCF, Ekiti State supported the suggestion his counterpart from Benue State.
	Responding, the Acting Chairman allayed the fears of members on the reported takeover of the  assets by  NNPC Limited. He assured that the inflows from the operations of NNPC Limited  would be remitted back to the Federation Account.  He explained that the controversy on ownership of NNPC had been resolved through a provision in the PIA that NNPC Limited belongs to the Federation. He added Stakeholders would now be receiving dividends on an annual or quarterly basis.  
         In his comments, the HCF, Delta State referred to the report of NNPC Limited for the month of September, 2022.    He sought clarification on whether the Crude Oil lifting in July, 2022 was 283,000 per day. He also requested clarification on the application of N403/$ exchange rate by NNPC Limited in Year 2022. Contributing, the Chairman, Commissioners’ Forum/HCF Benue State referred members to page 3 of the PMSC Report, on the recommendation that the CBN should be requested to release the shortfall of N67,103,539,195.29 to the Forex Equalization Account due to suspensions of the use of Mandated Exchange Rate for the period under review.  He proposed the adoption of a resolution to request CBN  to refund the money to the Federation Account for onward disbursement to the three (3) tiers of Government.
	Reacting, the Director (RMAFC) intimated that the representatives of CBN had confirmed at the meeting of the PMSC that, CBN did not apply the Mandated Rate for the period under review.  Concluding discussion on the matter, the meeting directed the Secretariat to formally request CBN to provide clarification on the matter.  The meeting further directed the Secretariat to request NNPC to provide explanation on the status of the Priority Projects in relation to the PIA.
	In the absence of further comments, the HCF Niger State moved the motion for the adoption of the report and was seconded by his counterpart from Taraba State as well as the representative of the Federal Capital Territory (FCT).
CONSIDERATION/ADOPTION OF THE STATUTORY REVENUE ALLOCATION FOR THE MONTH OF AUGUST, 2022, DISTRIBUTED IN SEPTEMBER, 2022:
      Presenting the account, on behalf of the Accountant-General of the Federation for the month of August, 2022 but distributed in September, 2022, the Director, Overseeing the OAGF, reported that a Gross Statutory Revenue of N654,360 billion was collected and the sum of N437,871 billion was available for distribution, after the following deductions were made:                       
       (a) Derivation Refunds on                        -    N26.689 billion 
             Withdrawals from ECA
        (b)  13% Refunds on Subsidy,                  -   N18.163 billion
             Priority Projects and Police
            Trust Fund (1999-Dec. 2021)
       (c) 13% Refunds on Subsidy,                  -   N58.342 billion
            Priority Projects (2022)
       (d Savings and part of Refund               -    N60.00 billion
             20% of     amount due to 
            States from   withdrawals 
             from ECA (2009-2015)
      (e)  4% Cost of Collection (FIRS)               -   N8.445 billion
       (f)  7% Cost of Collection (NCS)               -   N12.296 billion
       (g)  4% Cost of Collection (NUPRC)         -  N5.499 billion
       (h)  Refund to FIRS on                               -  N7.055 billion
             Costs of collection
       He informed members that the total net Statutory Revenue of N437.871 billion available for distribution was shared as follows: 
(a)   Federal Government (52.68%)             -    N216.815 billion
(b)    State Governments (26.72%               -    N109.972 billion
(c)    Local Governments (20.60%)              -    N84.783 billion
(d)    Derivation (13 % MR)                           -    N26.301 billion
      He disclosed that the sum of N231.171 billion was realized from Value Added Tax (VAT) for the month and after the deduction of N6.658 billion and N9.247 billion, being 3% allocation to the North-East Development Commission (NEDC) and cost of collection to the FIRS and NCS, the balance of N215.266 billion was shared as follows: -
        (a)       Federal Government (15%)         -  N32.290 billion
        (b)       State Governments (50%)           -  N107.633 billion
        (c)       Local Governments (35%)            -  N75.343 billion
       The Director, Overseeing the OAGF stated that the Gross Statutory Revenue of N654.360 billion received for the month was lower than the sum of N1,066.845 trillion received in the previous month by N412.485 billion. He explained that the Value Added Tax (VAT), Import and Excise Duties recorded significant increases. He stated that the Petroleum Profit Tax (PPT), companies Income Tax (CIT) Oil and Gas Royalties decreased considerably. He disclosed that the distributable Statutory Revenue for the month was N337.871 billion, VAT was N215.266 billion and N20.billion savings from Non-Oil Excess Revenue now converted to distributable revenue, bringing the total to N637.137 billion. Concluding, he presented the summary of the distribution as follows:
     (a) Federal Government                       -       N259.641 billion
     (b) State Governments                         -       N222.949 billion
     (c) Local Governments                         -       N164.247 billion
     (d) Derivation (13% MR)                      -        N26.301 billion
Comments on the Account:
             The Acting Chairman thanked the Director, Overseeing the OAGF for the presentation and requested comments from members.
	Commenting, the HCF Ebony State raised concern over the frequent postponement of FAAC meetings from the fixed initial dates. He suggested the need to stick to the scheduled dates to enable members plan their travelling arrangements. The Chairman, Commissioners’ Forum/HCF, Benue State supported this position and appealed on the need to hold the meetings as scheduled. Reacting, the Director, Overseeing OAGF attributed the frequent rescheduling of dates of FAAC meetings to the timing of receipt of Component Statement from CBN. He suggested the need to engage  CBN in discussion with a view  to ensuring  timely receipt of relevant documents. The DHF disclosed that the issues were sometimes beyond the CBN because they also rely on the Revenue Generating Agencies to make available their inputs. He however, hoped that the situation would improve after completion of the on-going  FAAC Automation.      
          Responding, the Acting Chairman appealed to the Revenue Generating Agencies to ensure timely submission of their reports to avoid frequent rescheduling of the initial dates fixed for FAAC meetings.  
	In the absence of further comments, the Chairman Commissioners’ Forum/HCF, Benue State move the motion for the adoption of the communique and was seconded by the HCF, Enugu, Ebonyi and Anambra State.
      ANY OTHER BUSINESS:
i. Deduction of 1% Federation Account Revenue in favour of National Agency for Science and Engineering Infrastructure:
      The DHF reported that the Ministry was in receipt of a letter from the Chief of Staff to Mr. President, informing that the President had approved the deduction and remittance of 1% of the Federation Account amount due to States in favour NASSENI. He informed that the Honourable Minister, in view of the development, directed that the matter be brought before FAAC for deliberation. Responding, the Acting Chairman explained that the issue was also presented to the National Economic Council (NEC) by NASSENI. He added that the issue was for FAAC’s endorsement.
	Commenting, the HCF, Gombe State sought further clarification on whether the funding of the Agency was also incorporated in the Finance Act 2021.  Responding, the Acting Chairman promised to provide details on the matter at the next meeting.
ii. Non-Remittance of value Added Tax and withholding Tax (WHT) Deductions by States and Local Governments.
      The matter was stepped down.
iii. Introduction of New Members
	The Chairman, Commissioners’ Forum/HCF, Benue State introduced the new members of FAAC as follow:	
     i.	Mr.  Ibrahim Agabi	        -	         HCF, Taraba State
    ii.   Honourable Adamu Panda	-	HCF, Kano State             
     The Acting Chairman congratulated the new members on their appointment and wished them success.
iv. Retirement of DHF from the Civil Service:
	The Acting Chairman announced that the DHF would be retiring from active Service with effect from 24th September, 2022.  He extolled the good  virtues of the DHF and commended him for a successful career. He thereafter, requested comment from members.
	Commenting, the Chairman, Commissioners’ Forum/HCF, Benue State on behalf of his colleagues, commended the DHF and suggested the need for FAAC to establish a system for rewarding retiring/departing members of the FAAC family.    Responding, the Acting Chairman proposed the setting of an Ad-Hoc Committee to look into the matter.  On their parts, the HCF, Akwa Ibom and Jigawa States showered encomium on the DHF for his dedication to duty and hard work. They also commended the Management of the Ministry of creating an enabling environment for officers of the Ministry to thrive.
      In his response, the DHF thanked the HMFBNP, the Acting Chairman and the members of FAAC for their support, assistance and guidance. He also thanked his colleagues in the Ministry and staff of Home Finance Department for their support.
DATE OF NEXT MEETING
      The next meeting of the Committee was scheduled to hold on Thursday, 20th and Friday, 21st October, 2022.
      ADJOURNMENT/CLOSING PRAYER:
      The meeting adjourned at 7:35pm through a motion by the HCF, Kano State, seconded by HCF, Taraba State. The closing prayer was offered by the HCF, Jigawa State.

……………….
Chairman

…………………………                        ….…………………….
Chairman,                                           Secretary
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