		     		
	
MEETING OF THE FEDERATION ACCOUNT ALLOCATION COMMITTEE (FAAC) HOLDING VIRTUALLY ON WEDNESDAY, 25TH MAY, 2022

A G E N D A
1.	Opening Prayer.
2.	Adoption of the Agenda for the Meeting.
3.	Opening Remarks by the HMFBNP/Chairman, FAAC.
4.	Consideration and Adoption of Minutes of the Previous Meeting held on Thursday, 28th April, 2022.

5.	Matters Arising from the Minutes of the Previous Meeting:
 (a)   General Matters
i. Update on the Federal High Court Enrollment of Judgment Order on the Payment of the sum of US$147,500,000.00 from the Local Governments Joint Account – DHF;
ii. Update on Bridging Finance to States and the Federal Capital Territory–DHF;

iii. Update on Forensic Audit covering the period 2015–2021 to authenticate NNPC/Federation claims in respect of N6.32 trillion withheld by NNPC – DHF;

iv. Update on Deductions from the Statutory Revenue of States who were yet to Draw-down on CBN Facilities- DHF; 

v. Update on data for distribution of Accrued EMTL Revenue in accordance with Finance Act,2020- CBN/FIRS;
vi. Update on Tax Refund-Acting Director, Revenue and Invt.;  and
vii. Specific line of action to address persistent non-remittance of Revenue to the Federation Account by the NNPC- Commissioners’ Forum.



(b)    Report of Post-Mortem Sub-committee

i. Update on the Waivers on Taxes and Penalties granted to some companies;
ii. Update on NNPC’s Deductions in respect of Government Priority Projects;

iii. Update on the Review of Indices for Sharing Revenues in the Federation Account;

iv. Update on $2,226,998,165.02 NPDC Indebtedness to DPR on Forcados Assets OML119, 60-63 series;

v. Update on Increased Gas Revenue Inflow to the Federation Account;
vi. Clarification on Exchange Gains Ledger – PMSC; 

vii. Update on the use of uniform exchange rate by Revenue Generating Agencies; and
viii. Update on the Distribution of Electronic Money Transfer Levy (EMTL) Funds
6.	Consideration of Statutory Revenue Allocation for the Month of April, 2022/Communiqué.
7.	Any Other Business:
i. Presentation on the Proposed State Action on Business Enabling Reforms  (SABER)
ii.  Introduction of New Members
iii. Proposed Date for the Next Meeting
8.	Adjournment
9.	Closing Prayer.




MINUTES OF THE MEETING OF THE FEDERATIONA CCOUNT 
ALLOCATION COMMITTEE (FAAC) HELD VIRTUALLY ON
THURSDAY, 28THAPRIL, 2022
PRESENT:

1.	Alh. Ahmed Aliyu			-       Permanent Secretary, Finance
					                    (Ag. Chairman)  
  2.	Dr.Aham Uko			-	Hon. Comm., MF, Abia State
  3. 	Dr.Ishaya John Dabari		-         Hon. Comm., MF, Adamawa State
  4.	Mr. Linus Nkan			-	Hon. Comm., MF, Akwa Ibom State
 5.	Hon. Ifeatu Onejeme		-	Hon. Comm., MF, Anambra State
  6.	Mr. Modibbo Ahmed		-	Hon. Comm., MF, Bauchi State
  7.	Mr. Maxwell Ebibai		-	Hon. Comm., MF, Bayelsa State	
  8.	Mr. Adamu Alhaji Lawan		-	Hon. Comm., MF, Borno State
 9.      Mr. Asuquo Ekpenyong	           -        Hon. Comm., MF, Cross River State
10.	Sir Okenmor Fidelis Tilije	-	Hon. Comm., MF, Delta State
11.	Mr. Orlando Okechukwu Nweze	 -	Hon. Comm., MF, Ebonyi State	
12.	Mr. Joseph Eboigbe		 -	Hon Comm., MF, Edo State
13.	Mr. Akintunde Oyebode	           -       Hon. Comm., MF, Ekiti State
14.     Mrs. Adaonah Kene-Uyanwune -       Hon. Comm., MF, Enugu State
15.	Mal. Muhammad Gambo Magaji	-	Hon. Comm., MF, Gombe State
16.	Dr.Doris Anita, CFA			-        Hon. Comm., MF, Imo State	
17.	Mr. Ibrahim Babangida Umar		-	Hon. Comm., MF, Jigawa State
18.	Mr. Muhammad Bashir Sai’du        -	Hon. Comm., MF, Kaduna State
19.	Mr. Shehu Na’allah Kura		 -   	Hon. Comm., MF, Kano State
20.	Mr. Kasim Mutallab		 -	Hon. Comm., MF, Katsina State
21.	Mr. Ibrahim M. Augie		 -	Hon. Comm., MF, Kebbi State
22.	Mr. Asiwaju Asiru Idris		 -	Hon. Comm., MF, Kogi State	
23.	Mrs. Oyeyemi F. Olasumbo	  -       Hon. Comm., MF, Kwara State
24.	Dr.Rabiu Olowo			-      Hon. Comm., MF, Lagos State
25.	Mr. Zakari Abubakar	          -      Hon. Comm., MF, Niger State
26.	Mr. Dapo Okubadejo	          -      Hon. Comm., MF, Ogun State
27.	Mr. Adewale Akinterinwa	          -      Hon. Comm., MF, Ondo State	
28.	Mr. Bola Oyebamiji		-      Hon. Comm., MF, Osun State
29.	Mr. Akinola Ojo		          -      Hon. Comm., MF, Oyo State 
30.	Dr.(Mrs.) Regina P.B. Soemlat	-     Hon. Comm., MF, Plateau State
31.	Hon. Isaac O. Kamalu		-     Hon. Comm., MF, Rivers State
32.	Mr. Abdussamad Dasuki	          -     Hon. Comm., MF, Sokoto State
33.	Dr. Adi A. Jesse		          -      Hon. Comm., MF, Taraba State
34.	Mr. Musa Mustapha	          -      Hon. Comm., MF, Yobe State
35.	Mr. Sufyan Bashir Yuguda	 -     Hon. Comm., MF, Zamfara State	
36.	Dr. Chris Akomas			-      Fed. Commissioner, RMA&FC
37.	Mr. Stephen A. Okon		-      Director, Home Finance Dept., FMFB&NP  
(Secretary)
OFFICIALS IN ATTENDANCE:
  1.	Mr. Sabo Mohammed		- 	Director, Funds, OAGF, MFB&NP
  3.	Mr. Ali Mohammed		 -	Dep. Director, Home Finance, FMFB&NP
  4.	Mr. Ozi Abdulkarim Ibrahim-	 -        Dep. Director, OAGF, FMFB&NP
  5.	Mrs. Rita O. Okolie		 -        Dep. Director, (FA) OAGF, FMFB&NP
  6.	Mr. Okon Ekpenyong		 -	NP, FMFB&NP
  7.	Mr. Ya’u Halilu			 -	NP, FMFB&NP	
  8.	Mrs. Chinasa M. Okpala		 -	Dep. Director, RMA&FC	
  9. 	Mrs. Mary Dasibel			 -	Asst. Director, RMA&FC  
10.     Mr. Suleiman A. Adigambo	 -        RMA&FC
11.	Mr. Ahmed R. Gidado		 -	Asst. Director, RMA&FC
12.	Mrs. Linda Nweke			 -	RMA&FC
13.	Mrs. Frances Okoroafor		 -	   Director, (Rev.) FIRS 
14.	Mr. Munir Muhammed		 -	   Asst. Director, FIRS
15.	Mr. Okechukwu Nwankwo	 -	   FIRS
16.	Mr. Chinaso Edeh			 -	   FIRS	
17.	Mr. Etop A. Essien			 -	   Dep. Compt., NCS 
18.	Mr. D. L. Akpabio			 -	   Asst. Supt., NCS
19.	Mrs. Hassana C. Mohammad	 -	   Manager, NNPC		
20.	Mr. Joshua J. Danjuma 		 -	   NNPC
21.	Mr. Nasir Usman			 -	   NNPC
22.	Mr. Yusuf Yahaya			 -	   NNPC
23.	Mr. Sa’ad Balarabe	           -	   Dep. Director, NEITI
24.	Mr. Maraizu Nwankwo		 -	   Dep. Director, DMO
25.	Mrs. C.J.I. Fana-Granville	 -	   Asst. Director, NUPRC (DPR)
26.	Mr. A. D. John			 -	   NUPRC (DPR)
27.	Mrs.Olowonirejuaro, Ruqayah   -	   DPR
28	Mr. Hussaini Sani. Kagara	 -	   Prin. Mgr. BASD, CBN
29.	Mrs. Catherine Igundunasse	-	   CBN
30.	Mr. Rotimi Ayo		           -	   CA. MMSD
31.	Mrs. Rachael Etiaka		 -	   MMSD
32.	Dr. Nuruddeen Mohammed	 -	   S. A. EFCC
33.	Jeff Otache				-	Head, Commissioners’ Forum Sec.
34.	Mr. Nwachukwu L. Ikechukwu	 -	   Commissioner’s Forum
35.	Mrs. Akanbi O. Olubunmi	 -	   SRO, NGF
36.	Mr. Kelechi C. Imeoria		 -	   A-G,  Abia State
37.	Ms. IfidiT.okoni			 -	Bayelsa State
38.	Mrs. Joy Enwa			 -        PS/A-G,    Delta State
39.	Mr. Emeka C. Nwankwo		 -	   A-G,    Ebonyi State
40.	Mr. Julius O. Anelu		 -           A-G,  Edo State
41.	Mrs. Olarike T. Olayinka		 -         PS/A-G,  Ekiti State
42.	Mr. Aminu U. Yuguda		 -	   Gombe State
43.	Mr. Linus C. Okafor		 -	Imo State
44.	Alh. Saidu Abdullahi		 -	     Niger State	
45.	Mr. Bello Kolawole Ghaffar	 -	 A-G,    Oyo State
Apology
1. Alh. Ahmed Idris			   -	Accountant-General of the Federation
2. Mr. Kabir M. Mashi		   -	   Fed. Commissioner, RMA&FC
3. Mr. Muhammad M. Saleh	 -	Director, Fed. Acct. OAGF, FMFB&NP
SECRETARIAT:
  1.	Mr. A. A. Umar			-	Home Finance Dept., FMF, Abuja
  2.	Mrs. Anne O. Aburime		-			-do-
  3.	Mr. Mas’ud Muhammed		-			-do-
  4.	Mrs. Ifunanya Richard-Igweagu -			-do-
  5.	Mr. A. Abdulrahman		 -			-do-
  6.	Mr. J. O. Moshood			 -			-do-
  7.	Haj. Jamila Abdulkarim		 -			-do-
  8.	Mr. Olufemi Ayayi			 -			-do-
  9.	Mr. Yusuf Yahaya			 -			-do-
10.	Mr. George Umoh			 -			-do-	
11.	Mr. Nasiru Mahmud		-Office of the Accountant-General of the Federation
12.	Mr. Dauda Ojoye			 -			-do-
13.	Mr. Joseph O. Ukoh		 -	                    -do-
14.	Mrs. Afiong Bassey		            -				-do-
15.	Mr. Omale Alexander		 -			-do-
16.	Mr. Austine Onyeahala		 -			-do-
17.	Mr. Shehu Idris			 -			-do-	
18.	Mr. Ochaja Ifeanyi			 -			-do-
19.	Mr. Kolapo A. Shaiub		 -			-do-
20.	Mr. Abubakar Umar		 -				-do-
21.	Mr. Effiong E. Eyo			 -			-do-
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	OPENING: 
         The meeting of the Plenary Session of the Federation Account Allocation Committee (FAAC) commenced at about10.30amwith the Permanent Secretary, Finance (PSF), Alh. Ahmed Aliyu presiding on behalf of the Honourable Minister of Finance, Budget and National Planning (HMFBNP)/Chairman of FAAC. The Honourable Commissioner of Finance (HCF), Borno State offered the opening prayer.
ADOPTION OF THE AGENDA FOR THE MEETING:
The provisional Agenda for the meeting was adopted as presented through a motion by the HCF, Adamawa State and seconded by his counterpart from Ekiti State.
CHAIRMAN’S OPENING REMARKS:
The Acting Chairman welcomed members to the meeting and apologized for starting the meeting behind schedule. He commended the Accountant-General of the Federation (AGF) for effectively presiding over the last two (2) meetings of the Committee and the members for their cooperation towards the successful conduct of the meetings. 
Continuing, he noted that the Committee’s role in distributing Federation Revenue to the three (3) tiers of Government based on approved allocation formula and indices was critical to the financial and macro-economic stability of the country. He, therefore, urged members and the relevant Sub-committees to continue to play effective role in monitoring revenue generation and remittance to the Federation Account in a transparent and accountable manner. He called on the Revenue Mobilization, Allocation and Fiscal Commission (RMAFC) to update members on the proposed new Federation revenue allocation formula in the course of the meeting. 
 He recalled the early approval of Year 2022 FAAC Budget estimates by the National Economic Council (NEC) and advised the Main Secretariat and the various Sub-committees to map out plans for timely and seamless implementation of the budget. He advised that, detailed records of the budget implementation as well as funds utilization should be maintained in line with the principles of transparency and accountability.  Furthermore, he urged members to expedite action on the implementation of all decisions of the Committee as well as other outstanding matters. Finally, he solicited the cooperation of members for the effective conduct of the day’s meeting. 
CONSIDERATION AND ADOPTION OF MINUTES OF THE PREVIOUS MEETING HELD ON TUESDAY, 22ND MARCH, 2022:
The minutes of the previous meeting held on Tuesday, 22nd March,  2022 were considered and amended as follows: 
i. remove Hon. Ifeatu Onejeme, HCF, Anambra State from  the attendance  list on page 3; and
ii. include Olowonirejuaro, Ruqayah, DPR in the list of Officials in Attendance. 
Thereafter, the HCF, Bauchi State moved for the adoption of the minutes as amended and was seconded by the HCF, Borno and Kano States, respectively.
MATTERS ARISING FROM MINUTES OF THE PREVIOUS MEETING HELD ONTUESDAY, 22NDMARCH,2022:
· Update on the Federal High Court Enrollment of Judgment Order on the Payment of the sum of US$147,500,000.00 from the Local Governments Joint Account:
The DHF reported that the Legal Team was still working on the matter. He added that there was no judgment or declaration on any of the nine (9) suits at the various Courts. 
· Update on Bridging Finance to States and the Federal Capital Territory: 
The DHF reported that the first, second, third and fourth tranches of the facility had been disbursed to all the 36 States of the Federation, while the fifth tranche was being processed. He added that the Federal Capital Territory Administration (FCTA) was yet to meet the requirements for draw-down of the facility.  
    Commenting, the Chairman, Commissioners’ Forum/HCF, Benue State sought to know whether the fifth tranche of the facility would be disbursed along with FAAC revenue for the current month. Responding, the DHF stated that the Ministry was not in a position to give a specific timeline for the disbursement of the facility as the Ministry’s responsibility was to issue mandate to CBN for the release of the funds. He concluded that the Ministry was liaising with the Bank to ensure early disbursement to States.
· Update of Forensic Audit Covering the Period 2015 – 2021 to Authenticate NNPC/Federation claims in respect of N6.32 trillion withheld by NNPC:
The DHF reported that the process for the appointment of a Forensic Auditor to authenticate NNPC/Federation claims in respect of N6.32trillion withheld by NNPC was on-going. He informed that the Ministry was awaiting a ‘‘No Objection’’ from the Bureau for Public Procurement (BPP) to move the process to the next stage. He informed that the Procurement Department of the Ministry was following up with the BPP on the issue.
· Update on Deductions from the Statutory Revenue of States who were yet to Drawdown on CBN Facilities:
The DHF reported that the Secretariat had forwarded a comprehensive list of all the States who were yet to draw down on CBN intervention facilities. He stated that twenty-one (21) States were identified and the value of ISPO issued by the States for CBN funded facilities was N284.5billion. He concluded that the Secretariat was liaising with the relevant Department of the CBN on the issue.
          Commenting, the Chairman, Commissioners’ Forum/HCF, Benue State expressed dissatisfaction with the handling of Federal Government’s intervention facilities to States. He noted that the policy was intended to support the fiscal policy of the Federal Government for economic development across the Federation but appeared to be fraught by selective and tardy implementation. He cited the COVID-19 Intervention Fund and stated that it took a long time for the facility to be disbursed and noted that some States were yet to draw down even though deductions had commenced. He, therefore, suggested the need for the Ministry to intervene at the highest possible level to ensure that policies meant for the development of the economy were swiftly implemented. Contributing, the HCF, Adamawa State informed that his State was yet to receive disbursement of theN2billion Health Sector Intervention facility despite several follow up with CBN by the State Government.
In his comment, the HCF, Akwa Ibom State complained of deductions from the Statutory Revenue Allocation of his State for repayment of a loan facility which the State was yet to receive disbursement. Furthermore, he stated that there were insinuations that the disbursement of the facilities was being made along party lines. Reacting, the Chairman, Commissioners’ Forum/HCF, Benue State disagreed with the assertion and suggested the need to put in place a framework to ensure equity and fairness in implementing Government policies.
Responding, the Acting Chairman stated that Government policies were meant to be implemented uniformly without discrimination. He directed the Secretariat to liaise with the Forum of Commissioners’ of Finance and come up with a list of State that fulfilled the necessary requirements for draw down of the facilities but were yet to receive disbursements. He promised to write to CBN for a follow up on the matter. 
· Update on Payment Plan for Data for Tax Initiative:
The DHF recalled that at the last meeting, there were discussions on the proposal by the Chairman, Joint Tax Board (JTB) on the Data for Tax Initiative. He noted the resolution reached by FAAC to advise the Chairman, JTB to engage with the States and other Stakeholders for awareness creation on the initiative. He reported that the decision of FAAC had been conveyed to JTB, accordingly. 
· Update on Data for Distribution of Accrued EMTL Revenue in Accordance with Finance Act, 2020: 
The representative of FIRS reported that the Service had received reports from thirty-one (31) out of the thirty-two (32) Banks involved in the collection of Electronic Money Transfer Levy (EMTL). She stated that the Service was analyzing the reports while awaiting the response from the remaining one (1) Bank. Responding, the Acting Chairman advised FIRS to follow up with the outstanding Bank and present a report at the next meeting.  
Commenting, the Chairman, Commissioners’ Forum/HCF, Benue State observed that the accrued EMTL revenue was currently not adding value to the Federation since it was yet to be distributed. He suggested that the funds should be distributed, and the matter revisited after the completion of the assignment by the CBN and FIRS. Responding, the Acting Chairman stressed the need to allow additional time to FIRS and the CBN to complete the assignment. He stressed that there was need to handle the matter in a proper manner.
       Commenting further, the Chairman, Commissioners’ Forum/HCF, Benue State referred members to page 16 of FAAC working documents and requested reconfirmation of the balances in the Nigeria Police Trust Fund (NPTF) Account. He expressed the view that despite the disbursement of the Federal Government’s portion to the NPTF, the actual balance in the account should be more than the N28.6 billion reported. Responding, the Acting Chairman directed the Secretariat to reconfirm the actual balance in the NPTF Account and revert. 
· Specific Line  of Action to Address the Persistent Non-remittance of Revenue to the Federation Account by the NNPC: 
The Chairman, Commissioners’ Forum/HCF, Benue State reported that a Team set up by the Forum was working on the matter.  He informed that the Report would be ready by the next meeting.
Commenting on the issue of non-remittance of revenue to the Federation Account by the NNPC, the Acting Chairman decried the current high level of pipeline vandalization and oil theft in the country. He commended the efforts of the security agencies in arresting the situation. He also drew members’ attention to the current pricing policy of PMS in the country which placed the burden of the under recovery on the NNPC as part of the reason for non-remittance of revenue by the Corporation. He hinted that the situation will become more challenging when the PIA becomes fully operational in July this year, as the Federation would have to make direct payment for whatever service the Corporation was requested to render.  
In his comment, the HCF, Delta State requested clarification on the status of the refineries, the amount appropriated for their repairs so far and the quantity of petrol consumed on daily basis throughout the country. He suggested that the Group Managing Director (GMD), NNPC should be invited to address FAAC Plenary on various issues of concern to members, especially on the dwindling revenue to the Federation Account. On his part, the Chairman, Commissioner’s Forum/HCF, Benue State pointed out that a team set up by the Forum and the PMSC were already working to establish the quantity of petrol being consumed on daily basis in the country. He suggested the need to await the outcome of the exercise to ensure a robust engagement with the Management of NNPC. 
 Responding, the Acting Chairman concurred with the suggestion and agreed to invite both the GMD and the Chief Financial Officer of NNPC to FAAC Plenary after the Team and the PMSC had completed their assignment. 
· Deliberation on Proposal for Savings from the Federation Revenue:
      The DHF informed that at the last meeting, the issue of saving from the Federation revenue for the rainy day came up and members deferred discussion on the matter to the day’s meeting. In his reaction, the Chairman, Commissioners’ Forum/HCF, Benue State agreed with the proposal and added that savings could be done whenever there was increased revenue inflow into the Federation Account. This was unanimously agreed by members.
REPORT OF THE FAAC POST-MORTEM SUB-COMMITTEE
 (PMSC):
Presenting the report of the Post-mortem Sub-committee (PMSC) on behalf of the Chairman, PMSC, the Federal Commissioner, RMAFC/Chairman, Indices and Disbursement informed the meeting that the Sub-committee met on Wednesday 13th April, 2022 in the Board Room of the Revenue Mobilization Allocation and Fiscal Commission (RMAFC) and discussed the following issues: 
· Update on Waivers on Taxes: 
He reported  that FIRS informed the Sub-committee that it was in the process of the seeking its Board’s approval to nullify the waivers on taxes and institute all necessary processes for the recovery of the outstanding amount of N3,591,039,664.26.
· Update on NNPC’s Deductions in Respect of Government Priority Projects:
He reported that NNPC did not submit any report on Government Priority Project at the last meeting of the Sub-committee.  He disclosed that the Sub-committee had resolved to conduct inspection visits to all the Government Priority Projects sites. He noted that NNPC did not make any deduction for Government Priority Projects in the month of February, 2022.
· Update on the Review of Indices for the Horizontal Sharing of Revenue in the Federation Account:
The Chairman reported that the issue was still a work in progress. 
· Update on the Review of Indices for the Vertical  Sharing of Revenue in the Federation Account:
The Federal Commissioner, RMAFC/Chairman, Indices and Disbursement informed that the Commission had been working on the review of the vertical revenue allocation formula. He reported that the Commission presented a Report of the exercise to Mr. President on Thursday, 7thApril, 2022 with an advice that it should be presented to the National Assembly (NASS) as a Bill for enactment into law. He recalled that the last review was in 1992 when the Country had fewer than thirty-six (36) States and 589 Local Government Councils. He pointed out that during the review; the Commission took into consideration issues bordering on deregulation, privatization and funding of primary and secondary school education, amongst others. He stated that the guiding philosophy behind the proposed vertical allocation formula was the need for distributive justice, equity and fairness as enshrined in the 1999 Constitution (as amended). He disclosed that the Commission recommended the retention of the Special Funds to take care of natural and environmental disasters, including sustainable development of the Federal Capital Territory (FCT). He highlighted some of the recommendation contained in the Report, with regards to the new revenue allocation formula as follows: 
· Federal Government – 45.17%
· State Governments – 29.29%
· Local Governments – 21.04%
· Ecological Fund – 1%
· Stabilization Fund – 0.5%
· FCT – 1.2%
 He concluded that the Commission also made recommendation on the management of the Special Funds, which were being held in trust for the Federation by the FG.
· Update on $2,226,998,165.02 NPDC Indebtedness to DPR on Forcados Assets OML 119,60-63 Series:
He reported that the resolutions reached between the NUPRC and NNPC on the Legacy Debt was presented and discussed at the Sub-committee’s meeting held on Tuesday, 15th March, 2022. He informed that the meeting resolved to call for a meeting of all stakeholders to address the discrepancies and concerns raised. He added that the Sub-committee also resolved to look into the resolutions reached between FIRS and NNPC on the same matter.
· Update on Increased Gas Revenue Inflow to the Federation Account in the Month of July, 2021:
The Federal Commissioner, RMAFC/Chairman, Indices and Disbursement reported that the Sub-committee, having examined the Report on the subject, resolved to request for  further clarification on segregation of gas revenue to enable completion of the assignment. 
· Update on Exchange Rate:
     He reported that the Sub-committee was still working on the two (2) aspects of the assignment which were  as follows: 
i. Exchange Rate Application by NNPC on Domestic Crude: 
ii. Transactions made from Exchange Gain and Forex Equalization Account: 
   He informed members that updates would be provided on the issues after conclusion of the assignment. 
· Assessing the Impact of FAAC PMSC on Outstanding Arrears of Revenue Inflows to the Federation in February, 2022: 
      He informed members that a total sum of $7,977,760.81 equivalent of N88,969,743,985.09 was received in the Federation Account for the month of February, 2022 as arrears payment from different sources. He explained that the payments were as a result of the monthly analysis and reconciliation of revenue collections and remittances into the Federation Account which had remarkably reduced the amount of arrears against some Revenue Generating Agencies.
· Summary of Gross Federation Account Revenue Inflow for the Month of February, 2022:
He reported that for the month of February, 2022,a total sum of N438,130,834,497.83 was remitted into the Federation Account as reflected in the CBN Component Statement for the period under consideration.
· VAT Pool Account Collection for January, 2022:
       The Federal Commissioner, RMAFC/Chairman, Indices and Disbursement reported that a total sum of N171,872,738,753.04 accrued into the VAT Pool Account for the month of February, 2022 as compared to the sum of N191,221,765,349.04 in January, 2022. He stated that the FIRS VAT collection for the period was lower than its monthly target by N25,610,181,833.06.
· Balance in Special Funds Accounts as at 28th February, 2022:
He noted that the balance in the Special Accounts as at 28th February, 2022 was as follows: 
i. Electronic Money Transfer Levy   - N130,561,565,739.32
ii. Police Trust Fund                         - N28,650,501,588.89
iii. Dev. of Nat Resources (1.68%)   - N62,479,075,216.25
iv. Stabilization Fund (0.5%)             - N33,333,122,805.49
· Balances of EMTL and Police Trust Fund as at 31st January, 2022:
   He reported that as at 31st January, 2022 the balance in the Electronic Money Transfer Levy (EMTL) Revenue Account was N120,708,104,202.89, while the balance in the Police Trust Fund (PTF) Account was N28,650,501,588.89 as at same date.
Comments on the Report:
The Acting Chairman thanked the PMSC for the Report and requested for comments from members. 
         Commenting, the HCF, Ebonyi State sought clarification on the list of items contained in the Commission’s recommendation for Mr. President’s consideration. Reacting, the Federal Commissioner, RMAFC/Chairman, Indices and Disbursement informed that the items recommended were mainly for the consideration of the National Assembly. He disclosed that Mr. President decided to await the outcome of the amendment of the 1999 Constitution before presenting the recommendation to NASS.  He concluded that the presentation of the Report as a Bill for enactment into law would be dependent on the outcome of the review of the 1999 Constitution by the NASS.
      In the absence of further comments, the Report of the PMSC was adopted through a motion by the HCF, Delta State and seconded by his counterpart from Ebonyi State. 
CONSIDERATION/ADOPTION OF THE STATUTORY REVENUE ALLOCATION FOR THE MONTH OF MARCH, 2022, DISTRIBUTED IN APRIL, 2022:
Presenting the account, on behalf of the Accountant-General of the Federation for the month of March, 2022 but distributed in April, 2022,the Director, Funds, OAGF reported that a Gross Statutory Revenue of N933.304billion was collected and the sum of N521.169billion was available for distribution, after the following deductions were made:                       
       (a) Derivation Refunds on                         -  N25.770 billion 
             Withdrawals for ECA
       (b)  13% Refunds on Subsidy,                  -  N18.163 billion
             Priority Projects and Police
            Trust Fund (1999-Dec. 2021)
      (c) 13% Refunds on Subsidy,                     - N28.572 billion
            Priority Projects (2022)
      (d) Transfer to Non-oil  Excess A/C            -N300.000billion
        and Refund to States
       (e) 4% Cost of Collection (FIRS)                -  N14.574 billion
       (f) 7% Cost of Collection (NCS)                  -  N9.893billion
       (g)  4% Cost of Collection (DPR)                -  N11.063 billion
       (g)  Refund to FIRS/NCS on                       -  N4.100 billion
             Costs of collection
He informed members that  total net Statutory Revenue of N521.169billion, available for distribution was shared as follows: -
(a)    Federal Government (52.68%)      -    N246.444billion
(b)    State Governments (26.72%         -    N125.000billion
(c)    Local Governments (20.60%)       -    N96.369billion
(d)    Derivation (13 % MR)                     -    N53.356 billion
He disclosed that the sum of N219.504billion was realized from Value Added Tax (VAT) for the month and after the deduction of N6.322billion and N8.780billion, being 3% allocation to the North-East Development Commission (NEDC) and cost of collection to the FIRS and NCS, the balance of N204.402 billion was shared as follows: -
        (a)       Federal Government (15%)     -  N30.660billion
        (b)       State Governments (50%)       -  N102.201 billion
        (c)       Local Governments (35%)       -  N71.541billion
       The Director, Fund, OAGF stated that the Gross Statutory Revenue of N933.304 billion received for the month was higher  than the sum of  N429.681 billion received in the previous month by N503.623 billion.  He explained that Petroleum Profit Tax (PPT),Oil and Gas Royalties, Import and Excise Duties, Companies Income Tax (CIT) and Value Added Tax (VAT)  all recorded tremendous increases. He disclosed that the Distributable Statutory Revenue for the month was N521.169 and VAT was N204.402 billion, bringing the total distributable revenue to N725.571 billion. Concluding, he presented the summary of the distribution as follows:
     (a) Federal Government                  -       N277.104 billion
     (b) State Governments                    -       N227.201 billion
     (c) Local Governments                    -       N167.910billion
     (d) Derivation (13% MR)                  -      N53.356 billion
Comments on the Account:
The Acting Chairman thanked the Director, Funds- OAGF for the presentation and requested for comments from members.
      Commenting, the HCF, Ebonyi State noted the resumption of deductions from the States’ Revenue Allocation in respect of Paris Club loan  related judgment  debt for the redemption of Promissory Notes issued by the Debt Management Office (DMO). He requested explanation on the amount of N11million currently deducted from the revenue Allocation of his State as against the N10million that was deducted before the suspension of the deduction. He further requested for the repayment schedule to guide members on the repayment.     Responding, the Acting Chairman directed the Secretariat to note the request of the member for appropriate action.
       In his comment the HCF, Bayelsa State drew attention to the statement on the footnote of page 2 of FIRS report which indicated that “the sum of N135 billion, comprising N121.8 (NNPC JV PPT) and N13.4 billion (NNPC JV Gas) collections were used as FIRS share of the federally funded projects”. He noted that similar deduction, in the sum of N129 billion was made from FIRS-PPT in the previous month. He observed that both deductions were made without computing the statutory 13% derivation from the amounts in favour of the Oil Producing States. He contended that FIRS should not have deducted the PPT without paying the statutory 13% derivation. He urged FAAC to prevail on FIRS to refund Oil Producing States the 13% derivation in respect of the deductions to ensure equity and fairness.
       Responding, the representative of FIRS explained that the N135 billion was not deducted by the Service, but by NNPC to fund federally funded projects. She stated that the figures were reflected in the NNPC’s report, adding that the N135 billion were monies that were supposed to be remitted to FIRS but was used by NNPC. Contributing, the representative of the NNPC confirmed that the funds were utilized by NNPC.
       Reacting, the Chairman, Commissioners’ Forum/HCF, Benue State expressed deep concern over the development and sought clarification on whose decision it was to utilize the FIRS share of the funds for  projects and who gave approval for the utilization. He stressed the need for FAAC to come up with a permanent solution to the protracted issue of NNPC’s deductions at source from its revenue before remitting to the Federation Account.
Contributing, the Director, Funds, OAGF explained that there had always been element of PPT and Royalty on Domestic Crude Oil. He stated that before now, NNPC used to remit the monies to FIRS and DPR but with the increased subsidy payments, the monies were “subsumed into purchase of petroleum product for domestic consumption”. He further explained that NNPC did not take the money from FIRS revenue collections for some other projects; rather it was the total proceeds from domestic Crude Oil which was supposed to be remitted to FIRS and DPR that was used to purchase the petroleum products for domestic consumption nationwide. He disclosed that the13% derivation aspect of last month’s deduction was to be paid to the Oil Producing States in the current month, while the derivation for the current deduction would be refunded to the Oil Producing States in the following month. Concluding, he referred members to paragraph 3 of the draft communiqué for information on the N28.572 billion paid as 13% derivation to the Oil Producing States. 
Commenting further, the HCF, Akwa Ibom State informed that the Paris Club Judgment Debt had already been appealed. He suggested that implementation of the judgment should be put on hold pending the determination of the appeal case. Continuing, he acknowledged receipt of a document with the title “corrected version of page 38 of the FAAC working document” sent to his email. He stated that the figures on the revenue allocation to his State in the latest version were different from the earlier version already communicated to his Principal. He therefore, sought explanation on the issue.
     Responding, the Deputy Director, Federation Account referred members to page 81 of the working document (same as page 33 of the Technical Session working document). She explained that the figures in the document showed that the derivation due to Akwa Ibom State was N16,452,313,100.14. She added that there was a mix-up in the process of scanning the documents. The Acting Chairman advised the HCF, Akwa Ibom State to seek further clarification from the OAGF on the matter. 
 Commenting, the HCF, Delta State expressed concern over the projected amount of N671 billion to be deducted as subsidy from the revenue of the NNPC by next month. He observed that the estimates of NNPC regarding the subsidy deductions was always accurate and exact with the actual deductions. He reiterated that NNPC had no authority to expend money meant for the Federation without obtaining approval. He suggested that NNPC should desist from such practice and be presenting its Statement of Affairs on monthly basis to FAAC for consideration. The HCF, Gombe State supported the above position.
 In his contribution,  the HCF, Ekiti State alluded to a news report that the NNPC had taken 20% stake in the Dangote Refinery which was about to come on stream. He suggested the need for FAAC to know the fiscal terms of transaction. He added that it would amount to additional loss to the Federation if NNPC decides to sell crude oil to the Refinery at discounted prices.   Furthermore, he observed that the issue of oil theft had always been cited as the reason for the disruption in oil production in the country and stated that the arrears of JV Cash Calls  which had been accumulating since 2021 was also a source of concern. He suggested the need for NNPC to let FAAC know the amount of JV Cash arrears and its possible impact on investments in Oil and Gas. 
        Responding, the Acting Chairman stated that the fiscal terms being referred to were part of the agreement that led to the consummation of the transaction between NNPC and Dangote Refinery, which was approved by the Board of NNPC. 
           On his part, the representative of NNPC informed that he was not in a position to provide details on the Agreement   between NNPC and Dangote Refinery. On the issue of the growing arrears in JV Cash Call he informed that in the Report presented at the Technical Session held earlier, members were informed that NNPC was not remitting revenue to the Federation Account due to the growing arrears.  He disclosed that the outstanding Value Shortfall currently stood at N672 billion while JV Cash Call T1, T2 Cost Recovery was US$873.210,260, equivalent to N356,942,157,980.20. He concluded that the revenue inflow of the Corporation was not enough to meet its obligations in respect of the JV Cash Calls and Value Shortfall.
        Responding, the Acting Chairman noted the concern of members on NNPC’s deductions with respect to FIRS PPT fund projects. He directed the Secretariat to put up a brief for the HMFBNP’s information and convey the concerns of FAAC to NNPC. He further noted the issue of estimated under recovery for which the estimated amount always seemed to tally with the actual deductions at source from the Corporation’s revenue. 
The HCF, Adamawa State, in his comment, further raised the issue of Paris Club loan judgment debt. He sought clarification on why the Federal Government decided to implement the judgment debt deduction despite the fact the Commissioners of Justice/Attorney-Generals of the 36 States of the Federation had appealed the judgment.  Responding, the Acting Chairman stated that the Ministry was bound to obey the court order and it was on that basis that the Ministry issued promissory notes to the Judgment Creditor on the understanding that the deduction from the States’ Revenue Allocation would commence. He called on the DHF to provide update on the issue of the judgment debt.
Responding, the DHF informed that the Legal Unit of the Ministry confirmed that there was a pending appeal to the judgment delivered on 25th March, 2022. He disclosed that the advice of the Legal Unit was that, FAAC should allow the entire legal processes to be exhausted before resuming the deductions.
    On this note the Acting Chairman directed the OAGF to reverse the amounts deducted from the Revenue Allocation of the States in respect of the Paris Club judgment debt.
    In the absence of further comments, the HCF, Jigawa State moved the motion for the adoption of the Reports as amended and was seconded by the Chairman, Commissioners’ Forum/HCF, Benue State. 
ANY OTHER BUSINESS:
      Briefing on Tax Refund:
The Acting Director, Revenue and Investment, OAGF informed members that following the receipt of tax liabilities from the States, the OAGF constituted an Ad-Hoc Committee to carry out verification exercise across the States and the FCT. He stated that the outcome of the verification exercise had been validated and a memo was being prepared to the HMFBNP for approval. He expressed hope that a final report would be presented at the next meeting.
    Commenting, the Chairman, Commissioners’ Forum/HCF, Benue State maintained that the OAGF should have availed members of information on the total amount to be disbursed to the States, including the timeline for the payment. Concluding discussion on the matter, the Acting Chairman advised members to give the OAGF more time to complete work on the matter. 
Introduction of New Members:
The Chairman Commissioners’ Forum/HCF, Benue State announced the re-appointment of Hon. Ifeatu Onejeme as the  HCF,  Anambra State by the new administration in the State. The Acting Chairman congratulated HCF, Anambra State on his re- appointment and wished him a successful tenure.
Disbursement of SFTAS Grants to States:
     The Chairman, Commissioners’ Forum/HCF sought to know when the next SFTAS grant would be disbursed to the States. Responding, the DHF informed that a draft report from the Independent Verification Agent (IVA), Office of the Auditor-General for the Federation (AuGF) had been received and was being reviewed by the SFTAS Project Coordinating Unit (PCU) and the World Bank. He expressed the hope that the first disbursement, relating to COVID-19 DLI would be in May, 2022, while the second disbursement, relating to the original DLIs 1-9 would take place in June, 2022. He added that both disbursements could either be in early or later parts of the months.
Issues of Postponement of FAAC Meetings:
     The HCF, Jigawa State expressed concern over the frequent postponement of FAAC meetings. He observed that the day’s meeting earlier scheduled to hold on Thursday, 21stApril, 2022 was holding a week after the scheduled date. He pointed out that the implication of holding the meeting late meant that Civil Servants in the States would not receive salaries before the upcoming idi-l-fitrsallah celebration. He therefore, suggested the need for FAAC to adopt a resolution on the dates for holding the Committee’s meetings. He added that once the dates were fixed, the Revenue Generating Agencies should ensure timely submission of their returns. He further suggested that the Agencies should ensure that their returns were made to the CBN while the component statements were transmitted to the OAGF, at most in the second week of every month so that FAAC meetings could hold not later than 20th of every month. 
     Responding, the Acting Chairman explained that the earlier scheduled date for the meeting coincided with the Annual Spring Meeting of the World Bank and the IMF, which were statutory meetings that the top Management of the Ministry usually attend. He stated that the Agencies were ready for the meeting, but the issue of who would preside over the meeting became a challenge. He therefore, apologized to members for the inconveniences the postponement might have caused. 
Request for Resumption of Physical Meetings: 
 The HCF, Delta States proposed the resumption of physical meetings in view of the relaxation of the COVID-19 regulations. Responding, the Acting Chairman acknowledged the fact that the regulations had been relaxed but stressed the need for continued implementation of necessary preventive measures to curb the spread of the disease owing to the recent re-emergence of the virus in some countries. He however, stated that the Ministry would seek further clarification from NCDC on the reviewed guidelines for conducting physical meetings and revert to members,
DATE OF NEXT MEETING
The next meeting of the Committee was scheduled to hold on Wednesday, 18th and Thursday, 19th May, 2022.
ADJOURNMENT/CLOSING PRAYER:
      The meeting adjourned at 12:45pmthrough a motion by the HCF, Anambra State, seconded by his counterpart from Ebonyi State. The closing prayer was offered by the HCF, Delta State.
……………………….
Chairman

…………………………                        ….…………………….
Chairman,                                                Secretary
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