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	The Meeting commenced at 12.20pm with an opening prayer by the Accountant General of Kebbi State.


Consideration and Adoption of the Agenda for the Meeting
The motion for the adoption of the agenda was moved by the Accountant General of Enugu State and seconded by the Accountant General of Imo State. 


Opening Remarks by the Chairman
The Ag. Chairman welcomed Members to the Technical Session of the Federation Account Allocation Committee Meeting in the month of February, 2023 held at the Auditorium of the Federal Ministry of Finance for the consideration of January, 2023 Accounts. He informed Members that the Acting Accountant General of the Federation was unavoidably absent and directed him to preside over the meeting. He prayed for fruitful deliberations. 


Reading and Adoption of the Minutes of the Previous Meeting.
The minutes of the Technical Sub-Committee Meeting held on the 17th January, 2023 were read and adopted following a motion moved by the Accountant General of Cross River State and seconded by the Accountant General of Abia State. 


Matters Arising from the minutes of the previous Meeting
5.1.18 to 5.1.27 Feedback from Members on the monitoring of the Primary Health Care Projects in States:
The Director, Home Finance Department informed Members that there was no new correspondence from any State. He requested for a meeting with the Chairman of the Forum of Accountants General and the Members to find a lasting solution to the issue. 
The Ag. Chairman directed the Director (HFD) to bring forth the list of the States that had submitted their reports to the next month’s FAAC Meeting.
5.1.14 to 5.1.16 Correction and Re-submission: State by State breakdown of Premium Motor Spirit (PMS) truck-out analysis: 
The report was not presented because the NMDPRA Representative was absent from the Meeting
5.1.21 Report presentation to include both quantities and monetary Values:
The report was not presented because the NMDPRA Representative was absent from the Meeting.
8.1.05 to 8.1.06 Payment of SFTAS to States:
The Director (HFD) informed Members that the last tranche of the fund had been paid to Member States according to the stated rules for the payment. 
AG Sokoto, Chairman, Forum of the Accountants General confirmed that the funds had been disbursed because his State had received theirs.
AG Akwa Ibom stated that it was a percentage of the balance that was paid to his State and sought to know when the remainder would be paid.
The Director, Home Finance Department explained to Members that the payment made to States was based on the funds that was received from the World Bank.
 

Nigerian National Petroleum Company Limited (NNPCL) 
Export Crude Oil Sales
The NNPCL representative presented the report of the activities of the Company on Crude Oil and Gas Sales for the month of December, 2022 receipted in January, 2023. He reported that 1,559,408.00 barrels of Crude Oil were exported in December, 2022 at a total sales value of US$128,583,190.25 (N55,711,238,837.88). Receipted in the month was the sum of US$117,639,172.58 (N50,969,524,303.74). The total sales value for the month was N55,711,238,837.88 and it was higher by N51,797,371,268.88 when compared with the previous month’s sales value of N3,913,867,569.00. There were other receipts in the sum of US$1,943,345.02 (N841,993,096.82).
 
Domestic Crude Oil Sales 
NNPCL representative reported that 13,343,276.00 barrels of Domestic Crude Oil were sold in December, 2022 at a total sales value of US$1,092,765,923.46 (N472,927,236,355.88). Receipted in the month was the sum of N418,457,197,419,30. The sales value for the month was N472,927,236,355.88 and it was higher by N182,086,501,177.19 when compared with the previous month’s sales value of N290,840,735,178.69.

Export Gas Sales                                                                                                                
NNPCL representative reported that there was no NGL/LPG/EGTL sales and there was no receipt from arrears of sales in the month under review.

Domestic Gas Sales (NGL)                                                                                                                            NNPCL Representative reported that there was no metric tons of Domestic Gas sold in December, 2022.  However, there was receipt from arrears of sales from previous months in the sum of N1,420,686,974.70 and there were other receipts during the month in the sum of N459,740,336.90.

NLNG Feedstock Gas                                                                                                                                 
NNPCL representative also reported that 22,076,709.21 thermal units of NLNG Feedstock Gas were sold in December, 2022 at a total sales value of US$63,497,224.26 (N27,511,442,355.13). There was receipt from the current sales in the sum of US$30,698,525.76 (N13,300,750,256.04). However, there was no receipt from arrears of sales during the month under review. 

The Director (Funds) referred Members to page 3 of NNPCL report where he observed that the outstanding receivable of N2.6 trillion was carried forward while N835.6 billion was the outstanding payable to the Federation Account. He wondered how long NNPCL could survive with outstanding liabilities that could be greater than the share capital and sought to know why these figures could not be netted off.
NNPCL representative informed Members that NNPCL as a Corporation could have netted off the amounts but as a Limited Liability Company, it lacked the backing of the law to do the net off. Also, he stated that the Agency had made a presentation to the Home Finance Department of the FMF and were awaiting feedback. 
The Director (HFD) informed Members that his office was in receipt of the submission from NNPCL. However, the decision on the issue could not be taken by FMF without reference to higher authority. 

The report was adopted upon a motion moved by the Accountant General of Kwara State and seconded by the Accountant General of Kogi State.
.

Nigeria Customs Service (NCS)
The NCS representative presented the report of the Service on the revenue collected for the month of January, 2023. He reported that a total sum of N139,430,782,699.21 was collected for the month which was made up of Import Duty  N106,110,200,009.01, Excise Duty N20,128,144,655.48, Fees N974,069,405.71 and CET levies N12,218,368,629.01.
The report showed that the actual collection for the month was lower than the 2022 monthly budget of N168,244,961,980.83 by N28,814,179,281.62 but higher than the previous month’s collection of N131,666,992,166.61 by N7,763,790,532.60.                             He added that the sum of N139,430,782,699.21 was transferred to the Federation Account by the CBN.
	
The report was adopted upon a motion moved by the Accountant General of Rivers State and seconded by the Accountant General of Cross Rivers State.


Federal Inland Revenue Service (FIRS) 
The FIRS representative presented the report of the performance of the scheduled taxes of the Service for the month of January, 2023. He reported that the sum of N179,479,885,951.27 was collected as Petroleum Profit Tax (PPT) as against the 2023 monthly budget of N395,171,540,198.37 resulting in a negative variance of N215,691,654,247.09. In addition, the sum of N206,202,233,632.04 was collected as Companies Income Tax (CIT) as against the 2023 monthly budget of N209,372,885,442.47 resulting in a negative variance of N3,170,651,810.43.
The sum of N211,010,902,249.70 was collected as VAT on Non-Import while the sum of N38,998,697,682.88 was collected as VAT on Import. The total sum of N250,009,599,932.58 was collected as VAT for the month which was higher than the 2023 monthly budget of N246,147,744,642.39 by N3,861,855,290.20. He reported that the total tax revenue collected in the month of January, 2023 amounted to N649,490,630,708.65 including Electronic Money Transfer Levy (EMTL) of N13,798,911,192.75.

The report was adopted upon a motion moved by the Accountant General of Abia State and seconded by the Accountant General of Imo State.


Nigerian Upstream Petroleum Regulatory Commission (NUPRC)
The NUPRC representative reported that a total sum of N128,591,498,544.48 was collected for the month of January, 2023 which was made up of N123,714,706,599.44 as Oil and Gas Royalty, N4,069,452,678.23 as Gas Flared Penalty, N63,106,490.40 as Concession Rentals and N744,232,776.41 as Miscellaneous Oil Revenue. Other Oil Revenues collected amounted to N4,876,791,945.04.
The collection for the month was lower than the 2023 monthly estimate of N302,618,609,958.08 by N174,027,111,413.59 but lower than the previous month’s collection of N317,110,362,152.81 by N188,518,863,608.33. The total transfer to the Federation Account for January, 2023 was N128,591,498,544.48 
Also receipted was the sum of US$79,168,241.58 from the US$279,453,422.10 expected from PSC, RA and MCA liftings for the month under review; leaving US$200,285,180.52 as outstanding.
In addition, NNPCL deductions for Government Priority Projects, etc., from JV Royalty due to the Federation through the NUPRC from October, 2022 to December, 2022 amounted to N192,849,051,425.58. 
Furthermore, no sum was received for Good and Valuable Consideration (GVC) in the month under review.

The report was adopted upon a motion moved by the Accountant General of Enugu State and seconded by the Accountant General of Kogi State. 


Ministry of Mines and Steel Development (MMSD)                                                            
The representative of MMSD reported that a total sum of N806,098,677.37 was collected for the month of January, 2023 which was made up of N552,191,177.37 as Royalty and N253,907,500.00 as Fees. The collection for the month was lower than the previous month’s collection of N1,778,250,203.23 by N972.151,525.86. It was also higher than the 2023 monthly budget of N723,349,801.76 by N82,748,875.61.
The balance in the Solid Mineral Revenue Account as at 31st January, 2023 was N17,487,089,668.30.

The report was adopted upon a motion moved by the Accountant General of Kogi State and seconded by the Accountant General of Abia State.
                                                                                          
                                                      
Nigerian Midstream and Downstream Petroleum Regulatory Authority (NMDPRA)
The representative of NMDPRA was absent but he submitted a report which was circulated to Members. 

Consideration of the Statutory Revenue Allocation for the Month of January, 2023 distributed in February, 2023 for onward presentation to the Plenary Session.
 DD (Federation Account) presented the Accounts as contained on pages 12 to 49 of the FAAC file. She stated that the total sum of N389,117,472,682.55 was available for distribution for the month of January, 2023 after deducting the sums of N9,760,154,788.94, N8,366,486,651.90, N5,368,050,204.38 and N9,165,163,592.29 being 7%,4% and 4% costs of collection in favour of the NCS, FIRS, NUPRC and FIRS refunds respectively as against the sum of N707,756,949,569.42 distributed in the previous month, thus showing a decrease of N318,639,476,886.87. In addition, she reported that the sum of N250,009,599,932.58 was available for distribution as Value Added Tax (VAT) as against the sum of N250,512,392,018.96 distributed in the previous month, showing a decrease of N502,792,086.38. The total amount recommended for distribution for the month was N735,173,366,884.81 leaving a negative variance of N255,016,226,381.28 when compared with the N990,189,593,266.09 distributed in the previous month. There was distribution from Other Non-Mineral Revenue in the sum of N115 billion.

AG Kogi commended the Ag. Chairman for the augmentation of N100 billion and still solicited for additional funds due to some important activities the States had lined up for the period.
The Ag. Chairman promised to convey the request to management for consideration. He however, cautioned Members that, the months of March to June of every year is usually a critical period and that, a provision needed to be made for the foreseeable dip in revenue that could occur in those months, such that, augmentation could easily be made from any accrued savings.
AG Akwa Ibom appealed to the Ag. Chairman to step down the deductions of the Paris Club loan repayment refunds to Local Government Councils. He stated that it was not brought to the attention of the Accountants General before being implemented and should therefore be suspended. 
The Ag. Chairman responded that the Office of the Accountant General of the Federation implemented the deduction for refunds based on approval from higher level of authority.
AG Akwa Ibom opined that he could not see a corresponding credit to the LGCs.
AG Bayelsa in her submission, insisted that her State was not owing it’s Local Government Councils (LGCs). She added that she had responded to a letter from the Home Finance Department regarding the Paris Club Debt and was awaiting feedback only to be presented with deductions.
Representative of AG Cross River stated that in his own State, reverse was the case, the Local Government Councils were owing the State and it was communicated to the Home Finance Department (HFD).
AG Kogi, AG Ekiti and the representative of AG Cross River aligned themselves with the AG Akwa Ibom and maintained that the deduction be stepped down pending further reconciliation with the HFD.
AG Katsina informed the Ag. Chairman that his State Government had paid in excess to her LGCs previously and that if the current deduction was paid to the LGCs, it would be difficult to recover the funds.
The Ag. Chairman appealed to Members to approve the refunds and promised that any State that had a favourable reconciled position, would be promptly and adequately refunded.
Director (Funds) concurred with further reconciliation rather than stepping down the deduction for the period of three months. 

The report was adopted and recommended to the Plenary Session upon a motion moved by the Accountant General of Bauchi State and seconded by the Accountant General of Gombe State.


A.O.B                                                                                                                                                                                        
AG Bauchi requested for the share of Sure-P for January, 2023.


Dates and Venue of next Meeting
The dates for the next Meetings were fixed for Monday 20th and Tuesday 21st March, 2023 at the Auditorium of Federal Ministry of Finance, Abuja.

Adjournment
The Meeting was unanimously adjourned. 
The closing prayer for the Meeting was said by AG Abia at about 2.29pm.
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