	     	
	
MEETING OF THE FEDERATION ACCOUNT ALLOCATION COMMITTEE (FAAC), 
HOLDING AT THE MAIN AUDITORIUM OF THE FEDERAL MINISTRY OF FINANCE,
BUDGET AND NATIONAL PLANNING HEADQUARTERS ON THURSDAY 15TH
DECEMBER, 2022


A G E N D A
1. Opening Prayer.
2. Adoption of the Agenda for the Meeting.
3. Opening Remarks by the HMFBNP/Chairman, FAAC.
4. Consideration and Adoption of Minutes of the Previous Meeting held on Friday, 18th November, 2022.

5. Matters Arising from the Minutes of the Previous Meeting:

A. General Matters
i. Update on the Federal High Court Enrollment of Judgment Order on the Payment of the sum of US$147,500,000.00 from the Local Governments Joint Account – DHF;

ii. Update on the shortfall of N67,103,539,195.29 to Forex Equalization Account due to suspension of application of Mandated Exchange Rate by CBN for the period July, 2017 to December, 2021	- DHF;


iii. Update on the N3,403,573,888.22 amount Escrowed from August, 2022 Electronic Money Transfer Levy (EMTL) collection by CBN – DHF

iv. Update on the 3.4 million Units of HIV/AIDS Rapid Test Kits Donated to ALGON by Messrs. Ash Biomedical Diagnostics Limited – DHF

v. Update on Forensic Audit Covering the Period 2015 to 2021 to Authenticate NNPC/Federation Claims in respect of N2.7 trillion withheld by NNPC Limited – DHF;

vi. Update on Proposed 2022 FAAC Retreat – HCF, Gombe State/Chairman, FAAC Sub-committee on 2022 Retreat;

vii. Update on SURE-P and PAYE Refund - Director, Federation Account - OAGF;

viii. Clarification on release of the Escowed amount of N27.389 to Nigeria Police Trust Fund (NPTF)/Utilization of the Funds in the Stabilization Account – Director, Federation Account, OAGF;

ix. Deduction of 1% Federation Account Revenue in Favour of National Agency for Science and Engineering Infrastructure – PSF;

x. Update on Operations of NNPC Limited – PSF

B. Report of Post-Mortem Sub-committee

i. Update on the Waivers on Taxes and Penalties granted to some companies;

ii. Update on NNPC’s Deductions in respect of Government Priority Projects;

iii. Update on the Review of Indices for Sharing Revenues in the Federation Account;

iv. Update on $2,226,998,165.02 NPDC Indebtedness to DPR on Forcados Assets OML119, 60-63 series;

v. Clarification on Exchange Gains Ledger – PMSC;

vi. Update on Review of the Transactions in the amount of N3.2 trillion FGN Treasury Crude Account No. 200054141287 with the Central Bank of Nigeria (CBN);

vii. Update on the use of uniform exchange rate by Revenue Generating Agencies; and

viii. Update on the review of FIRS Tax Refund Scheme in the last four (4) years; 

6. Consideration of Statutory Revenue Allocation for the Month of December, 2022/Communiqué.

7. Any Other Business:
i. 2023 FAAC Budget Presentation - DHF
ii. Introduction of New Members
iii. Proposed Date for the Next Meeting
8.	Adjournment
9.	Closing Prayer.

MINUTES OF THE MEETING OF THE FEDERATION ACCOUNT ALLOCATION 
COMMITTEE (FAAC) HELD ON FRIDAY 18TH NOVEMBER, 2022 IN THE
AUDITORIUM OF THE FEDERAL MINISTRY OF FINANCE, BUDGET AND
NATIONAL PLANNING HEADQUARTERS, ABUJA

PRESENT:
  1.	Alh. Aliyu Ahmed		      -         Permanent Secretary 		          						                    (Ag. Chairman)  
  2.	Dr. Aham Uko		      -	       Hon. Comm., MF, Abia State
  3. 	Dr. Ishaya John Dabari 	      -          Hon. Comm., MF, Adamawa State
  4.	Dr. Linus Nkan		      -	       Hon. Comm., MF, Akwa Ibom State
  5.	Hon. Ifeatu Onejeme	      -	       Hon. Comm., MF, Anambra State
  6.	Hon. Modibbo A. Ahmed       -	       Hon. Comm., MF, Bauchi State
  7.	Hon. David Olofu		      -	       Hon. Comm., MF, Benue State	
  8.	Hon. Adamu Alhaji Lawan    -	       Hon. Comm., MF, Borno State 
  9.	Sir. Okenmor Fidelis Tilije     -          Hon. Comm., MF, Delta State
10.	Mr. Orlando O. Nweze          -	       Hon Comm., MF, Ebonyi State
11.	Mr. Joseph Eboigbe	      -	       Hon. Comm., MF, Edo State 			
12.	Mr. Akintunde Oyebode	      -          Hon. Comm., MF, Ekiti State
13.	Mal. Muhammad G. Magaji   -	       Hon. Comm., MF, Gombe State
14.	Dr. (Mrs.) Doris Anite	       -	       Hon. Comm., MF, Imo State
15.	Mr. Ibrahim Babangida Umar -	       Hon. Comm., MF, Jigawa State		
16.	Hon. Adamu Fanda	       -	       Hon. Comm., MF, Kano State
17.	Mr. Kasim Mutallab	       	-	 Hon. Comm., MF, Katsina State		
18.	Elder Sunday Odeh	      	 - Rep. Hon. Comm., MF, Kogi State
19.	Mrs. Olasumbo F. Oyeyemi  	 -         Hon. Comm., MF, Kwara State
20.	Dr. Rabiu Olowo		       	  -          Hon. Comm., MF, Lagos State
21.	Mr. Daniel E. Agyeno             	  -          Hon. Comm., MF, Nasarawa State
22.	Mr. Akinola Ojo			   -	    Hon. Comm., MF, Oyo State 
23.	Hon. Isaac O. Kamalu		   -	    Hon. Comm., MF, Rivers State
24.	Dr. Ali Moh’d Inname		   -     Hon. Comm.,Overseeing MF, Sokoto State
25.	Mr. Yusuf Muh’d Muktar	   	   -	    Dep. Director, Federal Capital Territory
26.	Mr. Sylva Okolieaboh 		   -	    Director, Overseeing OAGF
27.	Mr. Kabir Mashi			   -	    Fed. Commissioner, RMA&FC
28.	Mr. Chris Akomas			   -	     Fed. Commissioner, RMA&FC
29.	Mr. Ali Mohammed		   -          Director, Home Finance Dept., FMFB&NP  
                                                                                             (Ag. Secretary)
OFFICIALS IN ATTENDANCE:
1. Mr. Mohammed M. Saleh	 -	     Director, Fed. Acct. OAGF, FMFB&NP
2. Mrs. Rose Nkechi Onukwue	 -	     Dep. Director, (BOF), FMFB&NP
3. Mrs. Chinasa M. Okpala		 -	     Ag. Director, (Alloc.) RMA&FC
4. Mr. Ahmed Ali			 -	     Asst. Director, RMA&FC
5. Mr.  Munir Muhammed		 -	     Asst, Director, FIRS
6. Mr. Iyen O. Eugene		 -	     Manager, FIRS
7. Mr. Maraizu Nwankow		 -	     Director, DMO
8. Mrs. Halima U. Nagado		 -	     PM, CBN
9. Mr. Hussaini S. Kagara		 -	     PM, CBN
10. Mr. R. Joshua			 -	     Economist, CBN
11. Mr. E. A. Essien			 -	     Dep. Compt., (Rev.) NCS
12. Mr. D. L. Akpabio			 -	     Asst. Supt., NCS
13. Mrs. C.J.I. Fana-Granville	 -	     Asst. Director, NUPRC
14. Mr. Zeenat Aliyu Musa		 -	     Economist, NUPRC
15. Mr. Nasir Usman			 -	     Ag. GGM, NNPCL
16. Mr. Joshua Danjuma		 - 	     Manager, NNPCL
17. Mr. Jide Arowosaiye		 -	     RDO, NEITI
18. Mr. Nwatanah George		 -	     DM, NMDPRA
19. Mr. A. C. Ibrahim			-	    CR, NMDPRA
20. Mr. Ojo V. Akinpelu		 -	    Accountant, MPR	
21. Mr. Rotimi Ayo  			 -	     Chief Acct., MMSD
22. Mrs. Rachael Etiaka		 -	     ACA, MMSD
23. Mr. Ikechukwu L. Nwachukwu	 -	     Comm. Forum
24. Mr. Otache Jeffrey Paul		 -	     Comm. Forum	
25. Mrs. Olubunmi O. Akanbi	 -	     PAE, NGF 
SECRETARIAT:
  
1.	Dr. Essien Akparawa		 - 	     Dep. Director, Home Finance, FMFB&NP
2.	Mr. A. A. Umar			-	       Home Finance Dept., FMF, Abuja
3.	Mrs. Anne O. Aburime		 -			-do-
4.	Mr. Mas’ud Muhammed		-			-do-
5.	Dr. (Mrs.) Hannatu	 S. Amos	 -			-do-
6.	Mr. A. Abdulrahman		 -			-do-
7.	Mr. Sabo Asokai Samson	 -			-do-
8.	Mr. G. Onokele			 -			-do-
9.	Mr. J. O. Moshood			-			-do-
10.	Haj. Jamila Abdulkarim		 -			-do-
11.	Mr. Usman Mohammad		 -			-do-
12.	Mr. Femi Ajayi			 -			-do-
13.	Mr. Yusuf Yahaya			-			-do-
14.	Mr. Mahmud Nasiru		-Office of the Accountant-General of the Federation
15.	Mr. D. A. Ojoye			 -			-do-
16.	Mr. O. J. Ukoh			 -			-do-		
17.	Mr. Kolapo A. Shuaib		 -			-do-
18.	Ms. Effiong Bassey		 -			-do-
19.	Mr. Alexander Omale		 -			-do-
20.	Mr. Austin K. Onyeaghala	 -			-do-
21.	Mr. Idris Shehu	                   -			-do-
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	OPENING: 
         The meeting of the Plenary Session of the Federation Account Allocation Committee (FAAC) commenced at about 4:35 pm with the Permanent Secretary, Finance (PSF), Alh. Ahmed Aliyu presiding on behalf of the Honourable Minister of Finance, Budget and National Planning (HMFBNP)/Chairman, FAAC. The Honourable Commissioner of Finance (HCF), Adamawa State offered the opening prayer.
ADOPTION OF THE AGENDA FOR THE MEETING:
       The provisional Agenda for the meeting was slightly amended at the instances of the HCF, Delta State and the Chairman, Post-Mortem Sub-committee (PMSC) as follows: 
i.) to include “Update on Operations of NNPC Limited”;
ii.) amend item ix to read “Presentation of Report on the Review of the Transactions in the amount of N3.2 trillion FGN Treasury Crude Account No. 200054141287 with the Central Bank of Nigeria (CBN)”; and
iii.) reinstate “Update on Forensic Audit Covering the Period 2015 to 2021 to Authenticate NNPC/Federation Claims in respect of N2.7 trillion withheld by NNPC Limited”.
      Thereafter, the HCF, Adamawa State moved the motion for the adoption of the agenda as amended and was seconded by his counterpart from Borno State.
       CHAIRMAN’S OPENING REMARKS:
        The Acting Chairman welcomed members to the meeting and thanked them for their continued support and contribution to the success of the operations of FAAC. He recalled that at the October, 2022 meeting, members had engagement with the Group Chief Executive Officer (GCEO), Nigeria National Petroleum Company (NNPC) Limited, which offered insight into the operations of NNPC Ltd as they affect the Federation Account. He further recalled the decision at the last FAAC meeting on the need to organize a special session with the GCEO, NNPC Ltd and disclosed that, arrangements were on-going in that respect with a view to deepening members’ understanding on the operations of NNPC Ltd.  
       Furthermore, he informed members that the Ministry had received a response from the Federal Ministry of Justice on the request for legal opinion on the distribution of Electronic Money Transfer Levy (EMTL) revenue under the Finance Act, 2021. He stated that the Legal opinion of the Honourable Attorney-General of the Federation (HAGF) indicated that Section 162 (2), (3), (5) and (6) of the 1999 Constitution of the Federal Republic of Nigeria (as amended) recognized the Local Government Councils (LGCs) as the third (3rd) tier of Government of the Federation for the purpose of Revenue Allocation. He stated that the HAGF had advised that the formula proposed by the Office of the Accountant-General of the Federation (OAGF), which captured the LGCs among the beneficiaries of the EMTL revenue should be sustained by FAAC since it was in line with the provisions of the constitution. He hoped that the legal opinion given by the HAGF on the EMTL revenue distribution would finally put the matter to rest.  
     In addition, he referred to the recently concluded Retreat, organized by the FAAC Post-Mortem Sub-committee (PMSC) in Asaba, Delta State and  hoped that the issues discussed would help to improve Revenue Generation and remittances to the Federation Account. Finally, he solicited the cooperation of all members towards a successful meeting.
CONSIDERATION AND ADOPTION OF THE MINUTES OF THE PREVIOUS MEETING HELD ON WEDNESDAY, 26TH OCTOBER, 2022:
	The minutes of the meeting held on Wednesday, 26th October, 2022 were considered and amended as follows:  
i. remove item 13, HCF, Ekiti State, Mr. Akintunde Oyebode from the attendance list;
ii. page 9, line 58 to 60, “……. Meeting Held on Wednesday, 24th August, 2022” to read “……. Meeting Held on Friday, 23rd September, 2022”;
iii. page 10, line 87 to 88, “……. Meeting Held on Wednesday, 24th August, 2022” to read “……Meeting Held on Friday, 23rd September, 2022”;
iv. page 13, line 169, “…. Government to an end….” To read “…. Government to end….”;
v. page 13, line 171 “…. The opportunity given to him to ….” To read “…. The opportunity given him to ……”;
vi. page 14, line 197, “…and wondered whether there were cars in the country ….”to read “….and wondered whether there were fewer cars in the county ……”; 
vii. page 17, line 280, “…...would seize…” to read “…. Would cease….”;
viii. page 19, line 324, “123 litres” to read “123 million litres”;
ix. page 21, line 371, “…. Before taken final decision……” to read “…. Before taking final decision….”;
x. page 23, line 423, “FIRS PSC” to read “FIRS PPT”;
         Thereafter, the HCF, Anambra State moved for the adoption of the minutes as amended and was seconded by his counterparts from Gombe and Ebonyi States respectively. 




MATTERS ARISING FROM MINUTES OF THE PREVIOUS MEETING HELD ON WEDNESDAY, 26TH OCTOBER, 2022:
· Update on the Federal High Court Enrolment of Judgment Order on the Payment of the Sum of US$147,500,000.00 from the Local Government Joint Account:
The DHF recalled the decision reached with the Legal Team that updates on the matter would be provided to FAAC  on quarterly basis. He informed members that the next update would be provided in December, 2022.
· Update on the Shortfall of N67,103,539,195.29 to Forex Equalization Account due to Suspension of the Application of the Mandated Exchange Rate by CBN for the Period July, 2017 to December, 2022: 
      The DHF reported that in line with the directive of FAAC, the Secretariat had written to CBN to provide further clarification on the matter and that the response of CBN was being awaited. 
      Commenting, the representative of CBN informed members that the draft response of the Bank was ready but currently awaiting clearance from Management before final transmission to the Secretariat. The Chairman, Commissioners’ Forum/HCF, Benue State expressed dissatisfaction with the response by the representative of CBN on the matter. He stated that the response of CBN should not have taken that long considering that the Bank was adequately represented at the reconciliation meetings. He appealed to the Acting Chairman to intervene on the matter by writing to CBN to refund the amount to the Forex Equalization Account, adding that the Revenue Mobilization Allocation and Fiscal Commission (RMAFC) should be copied the letter for information.
      Responding, the Acting Chairman directed the Secretariat to forward a reminder to CBN to enable subsequent follow-up on the matter. 
· Legal Opinion on Distribution of the Electronic Money Transfer Levy (EMTL) Revenue: 
    The Acting Chairman referred to the legal opinion given by Honourable Attorney-General of the Federation which advised that the formula proposed by the Office of the Accountant-General of the Federation (OAGF) should be sustained by FAAC. He expressed optimism that the development would finally put the matter to rest. 
· Update on the Proposed 2022 FAAC Retreat: 
      The HCF, Gombe State reported that the 2022 FAAC Retreat Sub-committee had its inaugural meeting on 17th November, 2022. He informed that the membership of the Sub-committee comprised of Honourable Commissioners of Finance from seven (7) States and the Director, Home Finance as member/secretary. He disclosed that Kano State was proposed to be the host for the event which was expected to hold in the third (3rd) week of January 2023. He concluded that the FAAC meeting for the month will follow at the same venue immediately after the Retreat.
· Update on the N3,403,573,888.22 Amount Escrowed from August, 2022 Electronic Money Transfer Levy (EMTL) Collection by CBN:
     The DHF recalled that at the last meeting, the Secretariat was directed to write to CBN to release the escrowed N3,403,573,888.22 amount into the EMTL Account. He reported that the Secretariat had written to the Bank and response was been awaited. 
     Commenting, the Chairman, Commissioners’ Forum/ HCF, Benue State requested that a copy of the letter be made available to the Forum of Commissioners of Finance to enable follow-up on the matter. 
      The representative of CBN informed that he was yet to come across the letter under reference but assured that a response would be provided as soon as the letter was formally received. He explained that the issue came about as a result of duplicate transmission of EMTL revenue into the FIRS Account with the CBN by Ecobank Plc. He stated that contrary to the notification and request to FIRS not to report the actual balance in the Account until the issue was resolved, FIRS went ahead to report the total balance in the EMTL Account which was about N14 billion. He disclosed that after reconciling the figures in September, 2022, the sum of N2.6 billion was returned to Ecobank Plc and FIRS was duly informed of the development. He stated that the current outstanding balance was N1.04 billion and Ecobank had been requested to provide additional documents to support its claim. He concluded that CBN was yet to receive any additional documents from Ecobank Plc.  
      In his comments, the HCF, Gombe State observed that CBN should have transmitted all the revenue inflows into the EMTL Account, after which the collecting Bank could apply for refunds from FIRS. He noted the standing policy which disallowed reversal of transactions on Government Accounts after payments and wondered why the process was not followed.
      At this juncture, the Acting Chairman sought to know the procedure for resolving erroneous transactions made into the EMTL Account and how they were being resolved.   Responding, the Director, Federation Account, OAGF, informed members that erroneous transactions could be resolved either by advising CBN through a mandate to reverse the transaction or, seek approval of the HMFBNP to instruct the MDA to refund the amount.  
          The Chairman, PMSC argued that CBN had no right to escrow the amount, but should have remitted same into the EMTL Account and subsequently advise Ecobank Plc to apply for refund from FIRS. He emphasized that what the Sub-committee established was N3.4 billion and not N2.7 billion reported to have been reconciled by CBN.
      Commenting, the HCF, Delta State observed that CBN was only a custodian of the funds and therefore, should not have been involved in the reconciliation process, which ordinarily should be between FIRS and Ecobank Plc. The Federal Commissioner, Revenue Mobilization Allocation and Fiscal Commission (RMAFC)/ Chairman, Indices and Disbursement supported this position. He stated that CBN should not have expected FIRS to under-report the actual balance in the EMTL Account on the basis of duplicated payment by Ecobank Plc since there was a procedure for refund. 
        Responding, the Acting Chairman observed that since there were laid down procedures for addressing issues of double payments, CBN should not have addressed the issue unilaterally, considering that RGAs were also involved in the transactions. He therefore, advised CBN to guide against reoccurrence of such practice going forward.   
        In his contribution, the representative of FIRS confirmed that CBN notified the Service of the duplicated transaction and the actual balance in the EMTL Account. He however, stated that the position of FIRS, that issues relating to erroneous transactions in the EMTL Account could only be addressed through tax refunds, was duly communicated to CBN.  
        Commenting further, the representative of CBN explained that the issue in question relates to transaction settlement for which the CBN Management approval was required before it could be addressed. He further explained that the outstanding balance of the escrowed amount after the reconciliation was N1.04 billion for which Ecobank was requested to provide evidence in support of its claims, failure of which would lead to the release of the amount into the EMTL Account. 
       The HCF, Delta State reiterated his earlier position that FIRS and Ecobank Plc were the parties expected to carry out the reconciliation and not CBN. On his part, the Chairman, PMSC pointed out that since it was FIRS that appointed the Bank as collecting Agent, Ecobank Plc should approach FIRS for reconciliation and subsequently, apply for refund from FIRS. He suggested that CBN should be requested to release the escrowed amount into the EMTL Account, while Ecobank be advised to approach FIRS for refund. 
      The Acting Chairman observed that in order to remove any perception of impropriety, the escrowed amount should be released to the EMTL Account to pave way for the relevant Agencies to carry out the necessary reconciliation in line with established procedures. Contributing, the Chairman, Commissioners’ Forum/HCF, Benue State suggested that the extract of the day’s meeting with respect to the decision of FAAC on the matter, should equally be conveyed to the CBN for their attention. The Acting Chairman therefore, requested the representative of CBN to convey the decision of FAAC to the Management of the Bank for necessary action. 

· Update on SURE-P and PAYE Refunds:
       The Director, Federation Account reported that the sum of N200 billion, out of the N300 billion accrued SURE-P amount was distributed to States, while the balance of N100 billion, representing the payment due to the consultant was escrowed. He also reported that the PAYE refunds had equally been released to the beneficiaries.
    Commenting, the Chairman, Commissioners’ Forum/HCF, Benue State sought to know when the second (2nd) tranche of the SURE-P refunds would be released to States. Responding, the Director, Federation Account, OAGF explained that for the SURE-P refunds, the sums of N120 billion and   N80 billion were saved in the previous and current months respectively, bringing the total accrued amount to N200 billion. He stated that any additional amount realized by next month would be added to the accrued amount for onward distribution to the statutory beneficiaries.  
       The Chairman, Commissioners’ Forum/HCF, Benue State and his counterpart from Ebonyi State requested clarification on the actual balance   in the SURE-P account. Responding, the Director, Federation Account, OAGF clarified that the accrued balance of the SURE-P amount was N300 billion. He explained that under the first tranche of the payment, the sum of N200 billion was disbursed to the beneficiaries out of the N300 billion, while the sum of N100 billion was escrowed. 
· Update on the Provision of Relevant Documents to Clarify FIRS Refunds to Tax Payers:
     The Director, Federation Account, OAGF recalled that at the last meeting, the issue of FIRS Refunds of monthly sum of N4.1 billion to tax payers was discussed and the OAGF was directed to provide further clarification on the matter.  He explained that there was an on-going refund to FIRS due to under-payment of cost of collection which amounted to N3.6 billion. He stated that the sum of N100 million was being refunded to FIRS on monthly basis and so far, the total sum of N2.8 billion had been refunded in twenty-eight (28) months. On the refunds to tax payers, he explained that a provision of N25 billion was made in the Appropriation Act as refunds to Tax Payers. He disclosed that from July, 2022, the sum of N4billion was being released on monthly basis as tax refunds and the sixth (6th) tranche would be released in December, 2022. He concluded that the balance of N1billion would be paid in January, 2023.
      Commenting, the Chairman, Commissioners’ Forum/ HCF, Benue State observed that contrary to the explanation by the Director, Federation Account, OAGF that the total budgeted amount for tax refunds was N25 billion, the actual amount being refunded was N48bilion, translating to N4billion multiplied by twelve (12) months.  Responding, the Director, Federation Account, OAGF informed members that the available records indicated that the N4billion monthly deduction for tax refunds commenced in July, 2022 and that the total sum of N25 billion would be paid out over the period. He explained that the release of another N4 billion in December, 2022, being the sixth (6th) tranche, would bring the total releases to N24 billion, while the balance of N1 billion would be paid in January, 2023 to bring the total to N25 billion. 
    Commenting further, the Chairman, Commissioners’ Forum/ HCF, Benue State proposed that PMSC should be requested to review the tax refunds scheme in the last four (4) years for the purpose of transparency. The HCF, Delta State supported the position and observed the need to also look into the issue of cost of collection which FIRS might have received on tax over-payments. Concluding discussions on the matter, the Acting Chairman directed the PMSC to look at the issue of the FIRS Tax Refunds Scheme and advise FAAC on the appropriate way forward.
1. Deduction of 1% Federation Account Revenue in Favour of National Agency for Science and Engineering Infrastructure: 
    The Acting Chairman noted the provision in the establishment Act of the National Agency for Science and Engineering Infrastructure (NASENI) for deduction of 1% of the Federation Account revenue in favour of the Agency.  He enquired from the Director, Federation Account, OAGF whether the deductions had commenced. Responding, the Director, Federation Account, OAGF disclosed that the deductions were yet to commence. 
     Commenting, the Federal Commissioner, Revenue Mobilization Allocation and Fiscal Commission (RMAFC)/Chairman, Indices and Disbursement informed members that the position of RMAFC on the issue was in compliance with the constitutional provision that only the three (3) tiers of Government were entitled to draw from the Federation Account. He supported the position with the Supreme Court Judgment on the funding of Federal Capital Territory (FCT) and concluded that the statutory provision for deduction of 1% of revenue inflow to the Federation Account in favour of NASENI was unconstitutional. 
           The Acting Chairman drew the attention of members to the fact that a memo on the issue was successfully presented to the National Economic Council (NEC) without any objection. The HCF, Rivers State informed members that his State had already filed a suit in Court challenging the statutory provision in the NASENI Act.  He argued that NASENI was established by a Military decree in 1992 which later became an Act of the National Assembly (NASS) under the current democratic dispensation.  He stated that the pronouncement of the Court in the case of the Nigeria Police Trust Fund (NPTF) should serve as sufficient reference point on the matter. He requested that no deduction should be made from the Federation Account in favour of the Agency in view of the fact that the matter was already in court.  
     The HCF, Kano State observed that the National Assembly must have conducted a public hearing on the matter before passing the establishment law. He sought to know whether RMAFC made any input during the public hearing. He further observed that the Rivers State should have briefed members earlier on the court case instituted on the matter. Contributing, the HCF, Akwa Ibom State supported the position of RMAFC on the matter and requested commitment from FAAC that no deduction would be made from the Federation Account in favour of NASENI. In his reaction to the comments by HCF, Kano State, the Federal Commissioner, RMAFC/Chairman, Indices and Disbursement stated that RMAFC always act based on its mandate as enshrined in its establishment Act.        
      In conclusion, the Acting Chairman noted the various comments by members and promised to convey the suggestions made to the appropriate authority for further action.
· Presentation of Report on the Review of the Transactions in the Amount of N3.2 trillion Crude Account No. 200054141287 with the Central Bank of Nigeria (CBN): 
       The Chairman, Commissioners’ Forum/HCF, Benue State informed members that a copy of the report was presented to the Secretariat at the last meeting for circulation to members. He introduced the Consultant who worked on the report as Mr. Rebo Usman Ehwan, a Partner/Head, Financial Services, GSCL Consulting and a former Commissioner of Finance, Taraba State. He thereafter, invited him to make his presentation to members.      
      In his presentation, the Consultant thanked members of FAAC for the opportunity given him to present the report. He informed the meeting that his Firm, (GSCL Consulting Limited) was engaged by the Nigeria Governors’ Forum (NGF) to carry out detailed review of the FGN Treasury Crude Account.
     He explained that sources of revenue to the Account include among others: PPT, Gas Royalties and Company Income Tax. He added that all the revenue inflows to the Account were required to be transferred to the Federation Account for distribution to the statutory beneficiaries in line with Section 162 of the Constitution.  He highlighted that the outcome of the review exercise indicated that for most of the months, funds transferred into the Federation Account fell short of the revenues collected and credited to the FGN Treasury Crude Account. 
        He further highlighted that as at 31st December, 2020, the balance in the account as per Bank Statement stood at N165.4 billion and remained untouched as all inflows from January, 2021 were fully moved into the Federation Account. He disclosed that on 22nd January, 2021, the account was debited twice with equal sums of N50 billion without providing sufficient details of the destination account. 
      He informed members that from 2006 to 2021, a total sum of N51.5 trillion was discovered to have accrued in the account, out of which the sum of N3.67 trillion was deducted through “irregular and untraceable transactions”, while the sum of N38.6 trillion was released to FAAC within the same period. He added that the review also revealed “irregular but traceable debit” entries to the tune of N6.02 trillion, with respect to Excess Royalty, Excess PPT, Excess Crude, FIRS and Paris Club. He stated that the findings of the review exercise showed that the balance in the FGN Treasury Crude Account as at December, 2021 was supposed to be N3.26 trillion. Concluding, he stated that the Federation should seek a refund of the sum of N3.2 trillion from CBN, being the outstanding revenue inflows covering the 16-year period of 2006 to 2021.
       The Acting Chairman thanked the Consultant for the presentation and the Chairman, Commissioners’ Forum/HCF, Benue State for facilitating the presentation of the Report to FAAC. He thereafter, requested comments from members. 
     Commenting, the HCF, Delta State advised that FAAC should adopt a resolution to compel CBN to provide clarification on the matter. The representative of CBN, in his reaction, informed members that he was not in the position to comment on the issue being that the report was yet to be received by CBN.  Responding, the Acting Chairman suggested that copies of the Report should be forwarded to CBN to enable them study and provide the required response on the matter.
         The Chairman, Commissioners’ Forum/ HCF, Benue State thanked the Consultant for the presentation and proposed that FAAC should request CBN to reinstate the N3.2 trillion to the Federation Account for distribution to the three (3) tiers of Government. Furthermore, he suggested that instead of sending a copy of the Report to CBN, the PMSC should rather be assigned the responsibility of reviewing the report and thereafter, come up with recommendations on the way forward.  He stated that doing so would afford CBN, which also had representation in the Sub-committee's meetings, the opportunity to participate in the exercise.         
         After exhaustive deliberation on the issue, the meeting agreed that PMSC should review the Report and provide its recommendations to Plenary at the next meeting. The meeting also directed the Secretariat to formally convey hard copy of the report to PMSC to enable commencement of work immediately. Concluding, the Acting Chairman noted that the HMFBNP would be briefed on the outcome of the exercise.  
REPORT OF FAAC POST-MORTEM SUB-COMMITTEE (PMSC):
Presenting the report of the Post-Mortem Sub-committee (PMSC), the Chairman, PMSC, informed members that the Sub-committee met on 16th November, 2022 at Asaba, Delta State and discussed the following issues:
· Update on Waivers on Taxes:
1.     The Chairman, PMSC reported that FIRS had reviewed the tax Amnesty Programme and had observed that, some tax payers defaulted in payment as a result of the waivers granted. He informed that arising from the findings, the management of FIRS had revoked the earlier approval granted for the Tax amnesty and directed the recovery of the outstanding taxes in line with the provisions of the law.
· Update on Government Priority Projects: 
 	He reported that NNPC Limited was yet to respond to any of the three letters on the proposed visitation by the members of Sub-committee to the locations of the Government Priority Projects sites. He explained that the visit was to enable the Sub-Committee assess the level of works done at the various sites in view of the deductions from the Federation Account. He disclosed that, the total deductions for the Government Priority Projects within the period of January, 1999 to July, 2022 amounted to N1,096,867,042,733.94.  
· Update on the $599,813,170.02 NPDC Indebtedness to NUPRC on Forcados Assets OML119, 60-63 Series:
 The Chairman, PMSC recalled that, the balance of $599,813,170.02 out of the $2.2 billion NPDC legacy debt owed to NUPRC was signed off through a presidential waiver and NPDC agreed to defray the debt within nine (9) equal instalments of $66,645,907.78, to commence in May, 2022.  He stated that the sum of $21,563,800 was wrongly credited to one of the NUPRC’s accounts managed by the OAGF in July, 2022. He informed that OAGF had written to the HMFBNP and approval to reverse the amount was being awaited.
· Update on Exchange Rate Issues: 
1. Pre-Mandated Period: The Chairman, PMSC reported that this aspect of the matter had been concluded. 
1. Post Mandated Period: He noted the issue of non-application of the Mandated Rates by CBN for the months of March, April and May, 2020, resulting in the underpayment of the sum of N67,103,539,195.29 to the Forex Equalization Account. He requested that FAAC should take up the matter with CBN for payment of the amount into the Federation Account. 
1. On the Exchange Rate application by NNPC on Domestic Crude, FIRS-PPT and NUPRC Royalty Crude Sale Values, he reported that the Sub-committee was awaiting NNPC’s response on the established sum of N192,779,468,977.17.
· Assessing the Impact of FAAC Post-Mortem Sub-committee on Outstanding Arrears of Revenue Inflows due to the Federation Account in September, 2022:
[bookmark: _Hlk120193961]He reported that for the month of September, 2022, the total sum of $92,228,768.05 equivalent to N354,247,570,053.14 was recovered in favour of the Federation Account as outstanding arrears from several revenue items. He informed that from January to September, 2022, the recoveries made stood at N1,313,829,045,133.43.

· Value Added Tax Collection for the Month of September, 2022:
The Chairman, PMSC reported that the FIRS VAT collection and remittance into the VAT Pool Account for the month of September, 2022 was N203,960,792,123.30. He stated that when compared with the monthly budgetary targets of N203,482,920,586.10, it gave a positive variance of             N477,871,537.20 at 100.24%. He concluded that the total collection for the year stood at N1,814,138,851,692.95.
· EMTL Collection and Balance as at September, 2022:
[bookmark: _Hlk120195615]   	He reported that the information obtained from the EMTL ledger of the OAGF showed that the amount collected by FIRS and paid into the EMTL Account for the month of September, 2022 was N8,512,399,100.00, but the amounts reported by FIRS and CBN on the balance in the EMTL Account continued to vary. He informed that there was an ongoing effort by the CBN and FIRS to reconcile the shortfalls which arose due to complaints by Ecobank Plc of a duplicate payment it erroneously made to the tune of N3,403,573,888.22. He further informed that the reconciliation between CBN and FIRS revealed that only N2,327,647,791.23 of the N3,403,573,888.22 was duplicated. He referred to the earlier submission by FIRS which showed that N10,515,254,646.00 was Stamp Duty collections and informed members that, FIRS had presented a contrary view that the whole amount may not be completely for Stamp Duties and that it was still subject to reconciliation.  He stated that the Sub-committee resolved to set up an Ad-hoc Committee to look at the issues with a view to harmonizing and establishing the actual amount in the EMTL Account.
· NNPC Value Shortfall Recovery from Federation Account for the Month of September, 2022:
He reported that NNPC Ltd deducted the sum of N341,937,201,245.33 as Premium Motor Spirit (PMS) value shortfall recovery for the month, bringing the cumulative total to N2,910,201,891,447.88 from January to September, 2022. 
· Balances in Special Reserve Accounts for the Month of September, 2022:
      He informed members that the balances in the Special Accounts as at August, 2022 were as follows: 
1. Stabilization Fund (0.5%)             - N15,296,206,459.02
1. Dev. of Nat Resources (1.68%)   - N52,769,174,664.42
1. Domestic Excess                         - N4,432,085,515.07
1. Solid Mineral Account                  -N12,669,653,147.36
1. Oil Excess Revenue Account      -N67,990,026.62
1. Police Trust Fund                        - N27,389,773,732.82
1. Non-oil Excess Rev Account       -N620,000,000,000.00
1. Forex Equalization Account         -N126,470,047,889.09
1. Excess Crude PPT Account        -$472,513.64

· FAAC Post-Mortem Sub-Committee (PMSC) Retreat for 2022:
     He informed members that the Sub-committee organized a 3- day Retreat in Asaba, Delta State from 13th to 15th November, 2022 with the theme; “Evaluation of Issues Emanating from the Federation Account - January, 2019 to September, 2022”. He reported that the Retreat was aimed at appraising the achievements and challenges faced by PMSC, including Revenue Generating Agencies with a view to proffering solutions for optimal performance. He disclosed that the Retreat was declared opened by His Excellency, Senator Ifeanyi Okowa, the Executive Governor, Delta State, while the HMFBNP, the Chairman, RMAFC and the Director, Overseeing, OAGF delivered goodwill messages at the event.
        Continuing, he informed members that a total number of six (6) papers were presented at the retreat, including a paper on the PIA, 2021 and its effects on revenues accruable to the Federation Account. He highlighted some of the recommendations of the Retreat to include the following:  
1. that Governments at all levels should continue to intensify efforts to improve independent revenue generation;
1. that the on-going Constitutional amendment should provide for devolution of power to States to regulate some items under the exclusive list such as issuance of mining license etc;
1. that States and LGCs should receive commensurate share in the revised Revenue Allocation Formula being proposed by RMAFC;
1. that the downstream operations of the Petroleum sector should be fully deregulated to provide for removal of subsidy and prevent product diversion to neighbouring countries; and
1. before removal of subsidy, measures should be put in place to provide palliatives to citizens to reduce the impact and the proceeds from the removal should be uutilized for the benefit of the entire population on projects that have direct impact on people.
     Finally, he thanked the participants from the Federal Ministry of Finance, Budget and National Planning, the Revenue Generating Agencies and other stakeholders for attending the event.  Comment on PMSC Report:
         The Acting Chairman thanked the PMSC for the presentation and observed that the outcome of the Retreat organized by the Sub-committee would be useful in Government policy formulation and implementation.  He noted the importance of the Papers presented at the Retreat and requested that copies should be made available to members for study.  Furthermore, he requested the Chairman, PMSC to avail him copies of the letters written to NNPC Ltd on the proposed visitation to Government Priority Projects sites to enable follow-up with NNPC Ltd.
        Responding, the Chairman, PMSC promised to provide copies of all the Papers presented at the Retreat for circulation to members. He also promised to avail the Acting Chairman copies of the letters written to NNPC on Priority Projects for further action.  In conclusion, he thanked the Acting Chairman for his timely intervention on the issue.
      Commenting, the Federal Commissioner, RMAFC/Chairman, Indices and Disbursement provided updates on the Tooling Programme on data gathering to be conducted for States and LGCs in preparation for the forth coming review of the Horizontal Revenue Allocation Formula. He informed members that after further consultation with the Sub-nationals, it was agreed that the Programme would hold from 11th to 17th December, 2022 at the RMAFC Headquarters, Abuja.  He disclosed that States and LGCs were expected to forward a minimum of seven (7) and five (5) nominees respectively, to be trained on the software application on data gathering developed by RMAFC. 
       He further disclosed that the Programme timetable had been developed based on the six (6) Geo-political zones and each participant in the training would subsequently serve on the Data Establishment Committee with access to the software, which would be available on Google network. He explained that all the processes would be digitalized, with a view to having the data ready in one (1) month and ensure sustainable data gathering system. 
         The meeting noted the update provided by the Federal Commissioner, RMAFC/Chairman, Disbursement and Indices and described it as a welcomed development. 
      The Chairman, PMSC further drew the attention of members on the outstanding issue of $599,813,170.02 NPDC indebtedness to NUPRC. He disclosed that since May, 2022 when NPDC agreed to defray the debt in nine (9) equal instalments of $66,645,907.78, nothing had been remitted into the Federation Account. He added that the request to HMFBNP to reverse the sum of $21,563,800 wrongly credited to one of the NUPRC’s account managed by OAGF was yet to be approved.   He therefore, advised that FAAC should follow-up on the issue.   
        Commenting, the Chairman, Commissioners Forum/HCF, Benue State observed that the issue of the NPDC’s indebtedness to Federation Account had lingered for too long. He urged FAAC to take urgent decision on the matter to bring it to a closure.    
      Responding, the Acting Chairman requested the PMSC to avail him a copy of the letter seeking the HMFBNP’s approval to reverse the $21 million wrongly credited to NUPRC account to enable him follow-up on the matter. Contributing, the Director, Federation Account, OAGF informed members that the HMFBNP had already granted approval for reversal of the transaction and the mandate had been sent to CBN for further action. The Acting Chairman noted the development and called on the representative of NNPC Ltd to shed light on why the agreed monthly payment of $66,645,907.78 by NPDC from May, 2022 was yet to commence.                                                                 
         Responding, the representative of NNPC Ltd informed members that the issue was brought to the attention of the Management of NNPC Ltd and thereafter, the Chief Financial Officer (CFO), NNPC Ltd had a meeting with HMFBNP to discuss the matter. He disclosed that the CFO, NNPC Ltd was expected to personally deliver a letter to the FMFBNP to clarify the outstanding $599 million indebtedness to NUPRC.
      Commenting, the HCF, Delta State noted the quantum of money involved and decried the delay in remitting the amount to the Federation Account. Furthermore, he raised the issue of the N1.5 trillion which had long been established and agreed as NNPC Ltd indebtedness to the Federation. He requested that the status of the debt should be established with a view to determining the responsible party to refund the amount to the Federation Account, given the new status of NNPC Ltd. 
      The Chairman, Commissioners Forum/HCF, Benue State recalled that the Secretariat had earlier on reported that it had written to CBN to refund the amount of N67.1 billion underpayment to the Forex Equalization Account. He requested that a reminder be written to CBN to refund the established amount to the Forex Equalization Account.
Responding to the issues raised, the Acting Chairman agreed on the need to write a reminder to CBN to refund the outstanding N67.1 billion to Forex Equalization Account. He directed the Secretariat to write a follow-up letter and provide update to FAAC at the next meeting. On the $599 million indebtedness to NUPRC, the Acting Chairman recalled that at a meeting, involving the HMFBNP, CFO, NNPC Ltd and himself, the issue of NPDC’s indebtedness to Federation was raised and NNPC Ltd came up with some claims and liabilities against the Federation. He also recalled his suggestion at the meeting, that a reconciliation be carried out in order to come up with a net-off figure between the NNPC Ltd and the Federation as a way of addressing the issue. Furthermore, he stated that the letter from NNPC Ltd was expected to provide detailed clarifications on the matter to enable FAAC take appropriate action on it. He therefore, urged members to await the letter from NNPC Ltd in order to finalize the issue.
The Chairman, PMSC referred the meeting to the schedule on page 67 of FAAC Working Document and observed that, the sum of N27billlion was withdrawn from the Stabilization Account by the Federal Government in favour of Nigerian Police Force for operational capacity. He informed members that RMAFC being unaware of the transaction acted on the requests from State Governments by recommending payments from the Stabilization Account, which currently had a balance of N15 billion.
Contributing, the Federal Commissioner, RMAFC/Chairman, Indices and Disbursement, stated that the deduction of N27billion from the Stabilization Account had depleteded funds in the Account, making it difficult for the Commission to meet the requests from the States. He disclosed that the Commission was already planning a meeting with the FMFBNP to discuss the issue and that a letter to that effect would be sent to the Ministry soon. In his comment, the Chairman, Commissioners’ Forum/HCF, Benue State requested that OAGF should provide detailed explanation on the withdrawal of N27 billion from the Stabilization Account. 
Responding, the Director, Federation Account, OAGF assured that the appropriate response would be provided as soon as the letter from RMAFC was received. In conclusion, the Acting Chairman directed the OAGF to avail the Ministry details of the transaction to facilitate the proposed meeting between FMFBNP and RMAFC.
The Chairman, Commissioners Forum/HCF, Benue State in another development, referred the meeting to the ledger on Nigeria Police Trust Fund (NPTF) on page 64 of FAAC Working document.  He observed that the Account was showing a nil balance as at September, 2022, while the report of PMSC indicated a current balance of N27.3 billion. He stated that the amount represented the contribution by the States and LGCs to NPTF that was escrowed after the release of the FG’s portion to the Agency. He therefore, requested OAGF to explain when and how the money was disbursed to the Sub-nationals. 
Also commenting, the Federal Commissioner, RMAFC/Chairman, Indices and Disbursement drew attention to the fact that the Stabilization Fund belonged to the entire Federation. He emphasized that States and LGCs should also be allowed to benefit from the Account and should not be limited to the Federal Government alone.
Responding, the Acting Chairman requested the Director, Federation Account, OAGF to articulate responses in respect of NPTF and Stabilization Account and provide update to members at the next meeting.
In the absence of any further comment, the Acting Chairman called for the adoption of the PMSC Report for the month.  Accordingly, the HCF Delta State moved for the adoption of the Report and was seconded by his counterparts from Adamawa, Rivers and Borno States, respectively.
CONSIDERATION/ADOPTION OF THE STATUTORY REVENUE ALLOCATION FOR THE MONTH OF OCTOBER, 2022, DISTRIBUTED IN NOVEMBER, 2022:
      Presenting the account for the month of October, 2022, distributed in November, 2022, the Director, Federation Account, OAGF, reported that a Gross Statutory Revenue of N622.270 billion was collected and the sum of N452.063 billion was available for distribution, after the following deductions were made:                    
       (a)Derivation Refunds on                  
             Withdrawals from ECA                   -    N27.592 billion
       (b)  13% Refunds on Subsidy,
             Priority Projects and Police
            Trust Fund (1999-Dec. 2021)           -   N18.163 billion
       (c) 13% Refunds on Subsidy,
            Priority Projects (2022)                    -   N44.452 billion
       (d) Savings (Non-oil Excess Rev.)        -    N80.00 billion
       (e) Savings and part of Refunds;               
             20% of amount due to 
            States from   withdrawals 
             from ECA (2009-2015)                  -    N80.00 billion
      (f)  4% Cost of Collection (FIRS)          -   N8.600 billion
       (g)  7% Cost of Collection (NCS)          -   N11.085 billion
       (h)  4% Cost of Collection (NUPRC)    -  N4.708billion
       (i)  Refund to FIRS on                              
             Costs of collection                           -  N4.100billion
       He informed members that the total net Statutory Revenue of N417.724 billion available for distribution was shared as follows: 
(a)   Federal Government (52.68%)             -    N206.578billion
(b)    State Governments (26.72%               -    N104.778 billion
(c)   Local Governments (20.60%)               -    N80.779billion
(d)    Derivation (13 % MR)                          -    N25.591 billion
      He disclosed that the sum of N229.041 billion was realized from Value Added Tax (VAT) for the month and after the deduction of N6.596 billion and N9.162 billion, being 3% allocation to the North-East Development Commission (NEDC) and cost of collection to the FIRS and NCS, the balance of N213.283 billion was shared as follows: -
        (a)       Federal Government (15%)         -  N31.992 billion
        (b)       State Governments (50%)           -  N106.642 billion
        (c)       Local Governments (35%)            -  N74.649 billion
       The Director, Federation Account OAGF stated that the Gross Statutory Revenue of N622.270 billion received for the month was lower than the sum of N825.710 billion received in the previous month by N203.44 billion. He explained that Value Added Tax (VAT) and Companies Income Tax (CIT) increased significantly while Oil and Gas Royalties, Petroleum Profit Tax (PPT) and Import Duty recorded considerable decreases. He added that the Excise Duty increased marginally. He disclosed that the distributable Statutory Revenue for the month was N417.724 billion, VAT was N213.283 billion, Exchange Gain was N5.775 billion and augmentation was N70 billion.  He added that the additional augmentation of N30 billion, brought the total distributable revenue to N736.782 billion. Concluding, he presented the summary of the distribution as follows:
     (a) Federal Government                       -       N278.151 billion
     (b) State Governments                         -       N231.496 billion
     (c) Local Governments                         -       N170.906 billion
     (d) Derivation (13% MR)                     -        N26.228 billion     
Comments on the Account:
	The Acting Chairman thanked the Director, Federation Account, OAGF for the presentation and requested comments from members.  In the absence of any comment, the HCF Rivers State moved for the adoption of the Communique and was seconded by his counterparts from Akwa-Ibom and Adamawa States, respectively.
ANY OTHER BUSINESS (AOB)
1. Donation HIV Rapid Test Kits to 774 LGCs:
The Director, Home Finance (DHF) informed the meeting that the Ministry was in receipt of a letter from ALGON informing that a Company called Messrs. Ash Biomedical Limited had donated 3.5 million units of HIV Test Kits to the 774 Local Government Councils (LGCs) in the country. He further informed members that ALGON had requested deduction of the total sum of N935,025,000 from the Revenue Allocation of the 774 LGCs to pay for the shipment and distribution cost to various LGCs. He disclosed that the letter was reviewed by the Legal Services Department of the Ministry which advised that the request be presented to FAAC for consideration.  
The Acting Chairman in his comment, added that the kits were to be distributed free of charge to LGCs and that the N935,025,000 requested was to facilitate shipment and distribution of the donated items to the respective LGCs.
Commenting, the HCF Ebonyi State advised that the request should be forward to the National Economic Council (NEC) to enable the Governors obtain guidance from their respective Commissioners of Health   He stated that FAAC might not be in a position to take final decision on the matter since it would involve deductions from the Statutory Allocations of the LGCs. The Chairman, Commissioners Forum/HCF, Benue State on behalf of his colleagues appreciated the kind gesture of the company for the donation. He suggested that the letter from ALGON be circulated to members for study and further discussion with their principals on the appropriate action to be taken, in view of the proposed deductions from the LGCs funds.
The HCF, Rivers State on his part, advised on the need for members to inform their principals before any further action given that there were cost elements involved. To this end, the Acting Chairman directed the Secretariat to circulate the document received from ALGON to members to enable them discuss with their principals and revert back with comments at the next FAAC meeting.
1. Funding of the Federal Road Maintenance Agency (FERMA) and States Road Maintenance Agencies Under FERMA Act, 2007:
The Chairman, Commissioners Forum/HCF, Benue State referred to FERMA (Establishment) Act, 2007 and informed that Section 14 (1) provided for 5% charge on the pump price of petrol which was to be distributed in the ratio of 60% to FERMA and 40% to States’ Roads Maintenance Agencies. He noted that since inception of FERMA in 2007, the relevant section of the Act which provided for the 5% charge on pump price of petrol for roads maintenance, had not been implemented. He therefore, appealed to the FMFBNP and RMAFC to help in the implementation of the Act to enable States receive revenue for maintaining their roads, going forward. 
The HCF, Delta and Rivers States supported the position. On his part, the HCF, Kano State suggested the need to investigate how FERMA was currently being funded to ascertain whether the Agency was utilizing the 5% charge as part of its funding.
Responding, the Acting Chairman noted that it would be a good idea if the Act could be implemented as many of the roads across the country needed repairs. He observed that at present, there was no indication that the provision under the Act was being implemented. He stated that, since the issue was around the pump price of petrol, the implementation would likely receive better attention when the subsidy was removed. He however, agreed with members on the need to escalate the issue to higher authority for consideration.
On the request to investigate whether FERMA was currently utilizing the fund as provided in the Act, the Acting Chairman requested the representative of NNPC Ltd to comment on the matter. Responding, the representative of NNPC Ltd informed members that, he currently had no information on the matter.        
In conclusion, the Acting Chairman disclosed that the Federal Government had been funding FERMA through budgetary allocations annually, which the Agency had been utilizing roads maintenance across States and LGCs without contribution from the Sub-nationals. He disclosed that, issues affecting fuel pricing were outside the control of FAAC. He however, assured members that the matter will be escalated to the appropriate authority for consideration as it was for the benefit of the entire Federation.
1.  Mode of Conducting the Monthly FAAC Meetings:
The HCF, Delta State observed that FAAC had been conducting hybrid meetings for sometimes now which was affecting the seriousness of members in their attendance at the meeting.  He therefore, suggested a full return to the physical meetings.  The Chairman, Commissioners’ Forum/HCF, Benue State while commenting on the issue, promised to discuss with members at the meeting of the Forum to agree on the appropriate mode of meeting to adopt and revert to the Plenary.
The Acting Chairman noted the comments of members on the matter and highlighted some of the advantages associated with the hybrid meetings. He however, agreed on the need to further discuss the issue at the meeting of the Forum of Commissioners to allow for a common position to be reached. He advised that the Forum should encourage its members to be attending the meeting physically instead of outright stoppage of the hybrid meetings.
1. Introduction of New Members:
     The Chairman, Commissioners Forum/HCF, Benue State informed the meeting of the re-appointment of Mr. Akintunde Oyebode as the Honourable Commissioner of Finance, Ekiti State.  Similarly, Dr. Mohammed Ali Inname introduced himself as the Honourable Commissioner overseeing the Ministry of Finance, Sokoto State.  The Acting Chairman welcomed the newly appointed members and wished them success in discharging their responsibilities. 
DATE OF NEXT MEETING:
      The next meeting of the Committee was scheduled to hold on Wednesday 14th and Thursday, 15th December, 2022. 
      ADJOURNMENT/CLOSING PRAYER:
      The meeting adjourned at 8:35pm through a motion by the HCF, Rivers State, seconded by HCF, Kano State. The closing prayer was offered by the HCF, Overseeing Ministry of Finance, Sokoto State.               


……………….
Chairman


 …………………………                                 ….…………………….
           Chairman,                                                   Secretary
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