		     		

MEETING OF THE FEDERATION ACCOUNT ALLOCATION COMMITTEE (FAAC) HOLDING VIRTUALLY ON WEDNESDAY,  23RD FEBRUARY, 2022

A G E N D A
1.	Opening Prayer.
2.	Adoption of the Agenda for the Meeting.
3.	Opening Remarks by the HMFBNP/Chairman, FAAC.
4.	Consideration and Adoption of Minutes of the Previous Meeting held on Friday, 21st January, 2022.

5.	Matters Arising from the Minutes of the Previous Meeting:
 (a)   General Matters
i. Update on the Federal High Court Enrollment of Judgment Order on the Payment of the sum of US$147,500,000.00 from the Local Governments Joint Account – DHF;
ii. Update on Bridging Finance to States and the Federal Capital Territory–DHF;

iii. Update on the Implementation of FAAC Decision on the Computation of 13% Derivation to Oil Producing States – Director, Federation Account/Chairman, Indices and Disbursement;

iv. Update on the Honourable Attorney General of the Federation’s Legal opinion on non-remittance of revenue to the Federation Account by some Government Agencies–DHF;

v. Update on the implementation of approvedFAAC Budget for the Year 2022-DHF; and

vi. Update on Forensic Audit covering the period 2015 – 2021 to authenticate NNPC/Federation claims in respect of N6.32 trillion withheld by NNPC – DHF.

(b)    Report of Post-Mortem Sub-committee

i. Update on the Waivers on Taxes and Penalties granted to some companies;
ii. Update on NNPC’s Deductions in respect of Government Priority Projects;

iii. Update on the Review of Indices for Sharing Revenues in the Federation Account;

iv. Update on $2,2226,998,165.02 NPDC Indebtedness to DPR on Forcados Assets OML119, 60-63, 11, 24 and 98;

v. Update on Increased Gas Revenue Inflow to the Federation Account;

vi. Clarification on Exchange Gains Ledger – PMSC; and

vii. Update on the use of uniform exchange rate by Revenue Generating Agencies.

6.	Consideration of Statutory Revenue Allocation for the Month of February, 2022/Communiqué.

7.	Any Other Business:
i)	Introduction of New Members
	ii)	Proposed Date for the Next Meeting
8.	Adjournment
9.	Closing Prayer.






MINUTES OF THE MEETING OF THE FEDERATIONACCOUNT 
ALLOCATIONCOMMITTEE (FAAC) HELDVIRTUALLY ON
FRIDAY, 21STJANUARY, 2022

PRESENT:

1.	Alh. Aliyu Ahmed			 -          Permanent Secretary
					                      (Ag. Chairman)  
  2.	Dr. AhamUko		    	 -	  Hon. Comm., MF, Abia State
  3. 	Dr. Ishaya John Dabari		 -          Hon. Comm., MF, Adamawa State
  4.	Mr. Linus Nkan		           -	   Hon. Comm., MF, Akwa Ibom State
  5.	Hon. Ifeatu Onejeme	           -	   Hon. Comm., MF, Anambra State
  6.	Mr. Modibbo Ahmed		 -	   Hon. Comm., MF, Bauchi State
  7.	Mr. Maxwell Ebibai		 -	   Hon. Comm., MF, Bayelsa State	
  8.	Hon. David Olofu			 -	   Hon. Comm., MF, Benue State	
  9.	Mr. Adamu Alhaji Lawan		 -	   Hon. Comm., MF, Borno State
 10.    Mr. Asuquo Ekpenyong              -          Hon. Comm., MF, Cross River State
11.	Sir Okenmor Fidelis Tilije	  -	   Hon. Comm., MF, Delta State
12.	Mr. Orlando Okechukwu Nweze	  -	   Hon. Comm., MF, Ebonyi State	
13.	Mr. Joseph Eboigbe		  -	   Hon Comm., MF, Edo State
14.	Mr. Akintunde Oyebode	            -          Hon. Comm., MF, Ekiti State
15.     Mrs. Adaonah Kene-Uyanwune  -          Hon. Comm., MF, Enugu State
16.	Mal. Muhammad Gambo Magaji          -	   Hon. Comm., MF, Gombe State
17.	Dr.Doris AnitaCFA			   -         Hon. Comm., MF, Imo State	
18.	Mr. Ibrahim Babangida Umar	             -	   Hon. Comm., MF, Jigawa State
19.	Mr. Muhammad Bashir Sai’du          -	   Hon. Comm., MF, Kaduna State
20.	Mr. Shehu Na’allah Kura		   -   	   Hon. Comm., MF, Kano State
21.	Mr. Kasim Mutallab		   -	   Hon. Comm., MF, Katsina State
22.	Mr. Ibrahim M. Augie		   -	   Hon. Comm., MF, Kebbi State
23.	Mr. AsiwajuAsiru Idris		   -	   Hon. Comm., MF, Kogi State	
24.	Mrs. Oyeyemi F. Olasumbo	   -         Hon. Comm., MF, Kwara State
25.	Dr. Rabiu Olowo		             -         Hon. Comm., MF, Lagos State
26.	Mr. Zakari Abubakar		   -	   Hon. Comm., MF, Niger State
27.	Mr. Dapo Okubadejo		   -	   Hon. Comm., MF, Ogun State
28.	Mr. Adewale Akinterinwa		   -	   Hon. Comm., MF, Ondo State	
29.	Mr. Bola Oyebamiji	             -	   Hon. Comm., MF, Osun State
30.	Mr. Akinola Ojo			   -	   Hon. Comm., MF, Oyo State 
31.	Dr.(Mrs.) Regina P.B. Soemlat    -         Hon. Comm., MF, Plateau State
32.	Hon. Isaac O. Kamalu		   -	   Hon. Comm., MF, Rivers State
33.	Mr. Abdussamad Dasuki		   -         Hon. Comm., MF, Sokoto State
34.	Dr. Adi A. Jesse			   -	   Hon. Comm., MF, Taraba State
35.	Mr. Musa Mustapha		   -         Hon. Comm., MF, Yobe State
36.	Mr. Sufyan Bashir Yuguda	   -	   Hon. Comm., MF, Zamfara State
37.	Alh. Ahmed Idris			   -	   Accountant-General of the Federation
38.	Mr. Kabir M. Mashi		   -	   Fed. Commissioner, RMA&FC 
39.	Dr. Chris Akomas		            -	   Fed. Commissioner, RMA&FC
40.	Mr. Stephen A. Okon		  -          Director, Home Finance Dept., FMFB&NP  
                                                                         (Secretary)
OFFICIALS IN ATTENDANCE:
  1.	Mr. Sabo Mohammed		 - 	Director, Funds, OAGF, MFB&NP
  2.	Mr. Alex Adeyemi,mni		 -	Director, (R&I) OAGF, MFB&NP
  3.	Mr. Muhammad M. Saleh	 -	Director, Fed. Acct. OAGF, FMFB&NP
  4.	Mr. Ali Mohammed		 -	Dep. Director, Home Finance, FMFB&NP
  5.	Mr. OziAbdulkarim Ibrahim-	 -        Dep. Director, OAGF, FMFB&NP
  6.	Mrs. Rita O. Okolie		 -        Dep. Director, (FA) OAGF, FMFB&NP
  7.	Mr. Okon Ekpenyong		 -	NP, FMFB&NP
  8.	Mr. Ya’uHalilu			 -	NP, FMFB&NP	
  9.	Mrs. Chinasa M. Okpala		 -	Dep. Director, RMA&FC	
10. 	Mrs. Mary Dasibel			 -	Asst. Director, RMA&FC  
11.     Mr. Suleiman A. Adigambo	 -        RMA&FC
12.	Mr. Ahmed R. Gidado		 -	Asst. Director, RMA&FC
13.	Mrs. Linda Nweke			 -	RMA&FC
14.	Mrs. Frances Okoroafor		 -	   Director, (Rev.) FIRS 
15.	Mr. Munir Muhammed		 -	   Asst. Director, FIRS
16.	Mr. Okechukwu Nwankwo	 -	   FIRS
17.	Mr. Chinaso Edeh			 -	   FIRS	
18.	Mr. Etop A. Essien			 -	   Dep. Compt., NCS 
19.	Mr. D. L. Akpabio			 -	   Asst. Supt., NCS
20.	Mr. Bello Abdullahi		 -	   GGM, NNPC
21.	Mrs. Hassana C. Mohammad	 -	   Manager, NNPC		
22.	Mr. Joshua J. Danjuma 		 -	   NNPC
23.	Mr. Nasir Usman			 -	   NNPC
24.	Mr. Yusuf Yahaya			 -	   NNPC
25.	Mr. Sa’ad Balarabe		 -	   Dep. Director, NEITI
26.	Mr. Maraizu Nwankwo		 -	   Dep. Director, DMO
27.	Mrs. C.J.I. Fana-Granville	 -	   Asst. Director, NUPRC (DPR)
28.	Mr. A. D. John			 -	   NUPRC (DPR)
29.	Mr. Hussaini Sani. Kagara	 -	   Prin. Mgr. BASD, CBN
30.	Mrs. Catherine Igundunasse	 -	   CBN
31.	Mr. Rotimi Ayo		           -	   CA. MMSD
32.	Mrs. Rachael Etiaka		 -	   MMSD
33.	Dr. Nuruddeen Mohammed	 -	   S. A. EFCC
34.	Mr. Nwachukwu L. Ikechukwu	 -	   Commissioner’s Forum
35.	Mrs. Akanbi O. Olubunmi	 -	    SRO, NGF
36.	Mr. Kelechi C. Imeoria		 -	     A-G,  Abia State
37.	Ms. IfidiTokoni		           -	      “	Bayelsa State
38.	Mrs. Joy Enwa			 -           PS/A-G,    Delta State
39.	Mr. Emeka C. Nwankwo		 -	    A-G,    Ebonyi State
40.	Mr. Julius O. Anelu		 -            A-G,  Edo State
41.	Mrs. Olarike T. Olayinka		 -            PS/A-G,  Ekiti State
42.	Mr. Aminu U. Yuguda		 -	       “      Gombe State
43.	Mr. Linus C. Okafor		 -	       “	    Imo State
44.	Alh. Saidu Abdullahi		 -	       “	     Niger State	
45.	Mr. Bello Kolawole Ghaffar	 -	     A-G,    Oyo State
SECRETARIAT:
  1.	Mr. A. A. Umar			-	    Home Finance Dept., FMF, Abuja
  2.	Mrs. Anne O. Aburime		-			-do-
  3.	Mr. Mas’ud Muhammed		-			-do-
  4.	Mrs. Ifunanya Richard-Igweagu -			-do-
  5.	Mr. A. Abdulrahman		 -			-do-
  6.	Mr. J. O. Moshood			 -			-do-
  7.	Haj. Jamila Abdulkarim		 -			-do-
  8.	Mr. Olufemi Ayayi			 -			-do-
  9.	Mr. Yusuf Yahaya			 -			-do-
10.	Mr. George Umoh			 -			-do-	
11.	Mr. Nasiru Mahmud		-           Office of the Accountant-General of the Federation
12.	Mr. Dauda Ojoye			 -			-do-
13.	Mr. Joseph O. Ukoh		 -	                    -do-
14.	Mrs. Afiong Bassey		 -			-do-
15.	Mr. Omale Alexander		 -			-do-
16.	Mr. Austine Onyeahala		 -			-do-
17.	Mr. Shehu Idris			 -			-do-	
18.	Mr. Ochaja Ifeanyi			 -			-do-
19.	Mr. Kolapo A. Shaiub		 -			-do-
20.	Mr. Abubakar Umar		 -			-do-
21.	Mr. Effiong E. Eyo			 -			-do-
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	OPENING: 
           The meeting of the Plenary Session of the Federation Account Allocation Committee (FAAC) commenced at about 3:25pm with the Permanent Secretary, Finance (PSF), Alh. Aliyu Ahmed, presiding on behalf of the Honourable Minister of Finance, Budget and National Planning (HMFBNP)/Chairman of FAAC. The Honourable Commissioner of Finance (HCF) Zamfara State offered the opening prayer.
ADOPTION OF THE AGENDA FOR THE MEETING:
        The provisional Agenda for the meeting was adopted as presented through a motion by the HCF, Bauchi State, seconded by the HCF, Adamawa and Borno States, respectively. 
CHAIRMAN’S OPENING REMARKS:
The Acting Chairman welcomed members to the first meeting of the year and commended them for effectively discharging the roles assigned to the Committee. He noted that it was a privilege to serve on the Committee especially at a time of dwindling revenue to the Federation Account. He commended the FAAC Sub-committees, the Revenue Generating Agencies, the Forum of Commissioners’ of Finance, the Office of the Accountant General of the Federation, the Revenue Mobilization, Allocation & Fiscal Commission and the Central Bank of Nigeria (CBN) for their various contributions towards the successful discharge of FAAC activities in the past years. He urged them to sustain the momentum and continue to demonstrate high sense of patriotism in the conduct of the Committee’saffairs. He stressed that the Committee’s role was constitutional with implication on the financial stability of the three tiers of Government and expressed the hope that the year held better promises given the recovery the economy was presently experiencing. 
Continuing, he noted thatthe Honourable Commissioners of Finance of the various States playedkey roles in the management of public finance in the States.  He, therefore, urged them to continue to demonstrate prudence, transparency and accountability in the management of resources towards promoting good governance and the wellbeing of the citizenry. Finally, he solicited the cooperation of members for the effective conduct of the day’s meeting. 
CONSIDERATION AND ADOPTION OF MINUTES OF THE PREVIOUS MEETING HELD ON FRIDAY, 17THDECEMBER,2021:
The minutes of the previous meeting held onFriday 17thDecember, 2021 were considered and amended to include the name of the HCF, Ebonyi State on the attendance list. Thereafter, the HCF, Ebonyi State moved for the adoption of the minutes as amended and was seconded by the HCF, Edo State.
MATTERS ARISING FROM MINUTES OF THE PREVIOUS MEETING HELD ONWEDNESDAY,17th DECEMBER, 2021:
· Update on the Federal High Court Enrollment of Judgment Order on the Payment of the sum of US$147,500,000.00 from the Local Governments Joint Account:
The DHF reported that theLegal Team of the Federal Ministry of Finance, Budget and National Planning (FMFBNP) and the External Solicitors were working on the matter. He informed that the Lead Counsel had promised to avail the Committee a detailed update at the next meeting.
· Update on 2021/2022 FAAC Budget Proposals: 
The DHF reported that the FAAC 2022 budget proposal was forwarded to the National Economic Council (NEC) for consideration and approval. He disclosed that information obtained from the NEC Secretariat indicated that the budget was approved by NEC at its meeting held on 20th January, 2022. He concluded that the Council Extract was being awaited to enable further action on the issue. 
        Commenting, the Chairman, Commissioners’ Forum/HCF, Benue State on behalf of members expressed appreciation to the Management of FMFBNP for ensuring timely approval of the budget. In addition, the Chairman, PMSC and Federal Commissioner, RMAFC/Chairman, Indices and Disbursement commended the leadership of the Ministry for taking prompt action in getting the budget approved. 
Responding, the Acting Chairman expressed delight that the budget was approved by NEC within such a short period and hoped that Year 2023 budget would be processed in good time for approval, latest December, 2022. He thanked the Forum of Commissioners of Finance,the Accountant-General of the Federation (AGF) and other stakeholders for their contributions towards the timely processing of the budget.He also thanked the HMFBNP for her support in ensuring timely approval of the budget. 
· Update on  Exchange Gains Ledger:
The Chairman, Commissioners’ Forum/HCF, Benue State informed that a detailed update on the issue was contained in the Report of the Post-Mortem Sub-committee (PMSC) to be presented in the course of the day’s meeting. 
· Update on Bridging Finance to States: 
The DHF reported that the first tranche of the facility had been disbursed to all the thirty-six (36) States while the second tranche was being processed by the Central Bank of Nigeria (CBN). He informed that the Nigeria Governors’ Forum (NGF) had forwarded a request for the extension of the facility to the Federal Capital Territory (FCT), which the Ministry had processed to Mr. President for consideration and approval. 
· Update on the Deduction by NNPC before Computation of the 13% Derivation to Oil Producing States: 
The DHF recalled the decision at the FAAC meeting held on 17th December, 2021 with respect to the refund of the deductions made from the Federation Account beforethe computation of 13% derivation. He informed that the decision was formally conveyed to the OAGF for further action, adding that a Council Note, based on the decision of the Committee, was also presented to NEC for information. 
       Commenting, the HCF, Ebonyi State sought clarification on when payment of the refund to the Oil Producing States would commence. Responding, the DHF informed that the Revenue Mobilization Allocation and Fiscal Commission (RMAFC) would be required to provide the indices for the period to enable the OAGF implement their fund. Contributing, the Federal Commissioner, RMAFC/Chairman, Indices and Disbursement informed that RMAFC was in the process of submitting the required indices to OAGF to enable them take appropriate action. 
· Update on Legal Opinion on Non-remittance of revenue to the Federation Account by Some Government Agencies: 
      The DHF recalled that at the FAAC meeting of May, 2021, the PMSC presented its recommendations on the issue of non-remittance of revenue to the Federation Account by some Government Agencies as follows: 
i. that  the matter be referred to the NGF and NEC for further consideration and action; 
ii. that the legal interpretation of Section 162(1) of the 1999 Constitution of the Federal Republic of Nigeria (as amended) on the matter should be sought; and 
iii. to pursue amendment of the Establishment laws of the concerned agencies. 
He reported that the Office of the Honourable Attorney-General of the Federation (OHAGF) in its response on the legal interpretation of Section 162 (1) of the 1999 Constitution of the Federal Republic of Nigeria noted amongst others that   the Constitution did not make provisions for the retention of revenue generated by any Agency. He stated that the submission of the OHAGF indicated that even if the provisions of the Establishment Laws of the Agencies were not in line with the Constitution, the Acts Establishing the Agencies remained in force until repealed or declared null and void by a Court of competent jurisdiction.  Concluding, he stated that the opinion of the OHAGF was that, only the constitutional beneficiaries of the Federation Account couldinstitute action in court to challenge the non-remittance of revenue by theaffected Government Agencies.
        Commenting, the Chairman, PMSC noted the opinion expressed by the HAGF on the issue and requested for guidance on the way forward. The HCF, Edo State suggested the need for the Secretariat to forward the response of the HAGF to the Nigeria Governors’ Forum (NGF) for further consideration.On his part, the Federal Commissioner, RMAFC/Chairman, Indices and Disbursement suggested that since the response of the OHGAF on the matter had been circulated to members, they should study the document and thereafter, come up with suggestions on the way forward. 
Rounding off deliberation on the matter, the Acting Chairman directed the Secretariat to forward hard copies of the OHAGF’s response to all the States through their respective liaison offices in Abuja. He also directed that copies be made available to relevant agencies of FAAC for study
· Update on Forensic Audit Covering the Period of 2015- 2021 to Authenticate NNPC/Federation Claims in respect of N6.32 trillion withheld by NNPC:
 The DHF reported that the FMFBNP had commenced the process of appointing a firm to conduct Forensic Audit of NNPC for the period of 2015 – 2021 to authenticate NNPC/Federation Claims in respect of N6.32trillion allegedly withheld by NNPC. He promised to provide further update on the issue at the next meeting. 
REPORT OF THE FAAC POST-MORTEM SUB-COMMITTEE
 (PMSC):
       Presenting the report of the Post-Mortem Sub-committee (PMSC), the Chairman informed members that the Sub-committee met onTuesday, 18th January, 2022 in the Board Room of the Revenue Mobilization, Allocation and Fiscal Commission (RMAFC) to discuss several issues.  He   presented highlights of the report as follows:
· Update on Waivers and Taxes: 
The Chairman, PMSC reported that the FIRS had informed the Sub-committee that it was still making efforts to recover the outstanding sum of the N3,658,128,726.39. He also informed that the Sub-committee advised the Service to explore all available options to ensure timely recovery of the amount. 
· Update on NNPC’s Deductions in Respect of the Government Priority Projects: 
He reported that the Sub-committee wrote to NNPC to submit the status of all Government Priority Projects on quarterly basis to enable tracking of completed projects. He informed that NNPC submitted only the third (3rd) Quarter Report of Year 2021 which contained four (4) projects out of a total number of twelve (12) projects. He stated that the Sub-committee had further requested NNPC to submit reports on the completed projects and maintain consistency in the submission of quarterly report to the Sub-committee. He disclosed that the cumulative deductions in respect of priority projects from January to November, 2021 stood at N296,466,821,402.60.
· Update on Review of Indices  for the Horizontal Sharing of Revenue in the Federation Account: 
He reported that the matter was still work- in- progress. 
· Update on N6.32 Trillion Withheld by NNPC: 
 The Chairman, PMSC recalled that the Sub-committee had earlier recommended that  another forensic audit covering the period of 2015-2021 was required in order to authenticate the veracity of the NNPC/Federation‘s claims. He suggested the need for the FMFBNP to expedite action on the engagement of a competent Auditor to carry out the assignment. 
· Update on $2,226,998,165.02 NPDC Indebtedness to DPR on Forcados Assets OML 229,60-63,11,24, and 98:
He reported that the NUPRC had given confirmation that it would attend the final reconciliation meeting proposed to hold from 14th to 28thFebruary, 2022. He informed that the PMSC, on its part, would liaise with NPDC to ensure that the final reconciliation was held within the proposed dates. 
· Update on Increased Gas Revenue Inflow to the Federation Account in the Month of July, 2021:
The Chairman, PMSC recalled that the Sub-committee had earlier reported the NNPC’s explanation on the issue, that the increased gas revenue was as a result of the reconciliation of balances from miscellaneous income from Gas, Ullage, Osubi etc. He informed that the Sub-committee had requested NNPC to segregate the incomes declared to enable further analysis. He added that the response was being awaited.
· Update on the Use of Uniform Exchange Rate by Revenue Generating Agencies: 
He reported that the Sub-committee was currently working on two (2) assignments which were:Exchange Rate Application by NNPC on Domestic Crude;andTransactions Made from Exchange Gain and Forex Equalization Account. He informed that  the Sub-committee had completed analysis of Year 2021 on the Exchange Rates applied by NNPC on Domestic Crude, adding that the NNPC had been given  two (2) weeks to confirm the under payments established and revert back. On the Transactions made from Exchange Gain and Forex Equalization Account, he disclosed that the Sub-committee had completed two (2) years analysis (2020-2021) and was working on the remaining three years. 
· Assessing the Impact of the FAAC PMSC on Outstanding Arrears of Revenue Inflows to the Federation Account in November, 2021:
       The Chairman, PMSC reported that for the month of November, 2021 a total sum of the US$134,949,428.32 (equivalent to N215,095,276,320.13) was received into the Federation Account as arrears of payment from different sources. He informed that the cumulative sum of $2,947,858,739,.61 (equivalent to N1,430,722,172,587.81) was paid as arrears into the Federation Account. 
· Summary of Gross Federation Account Revenue Inflows for the Month of November, 2021: 
He informed that for the month of November, 2021 a total sum of N468, 477,556,011.34was remittedinto the Federation Account by the Revenue Generating Agencies. He added that a total sum of N196.175 accrued in the VAT Pool Account in November, 2021 as compared to the sum of N166.285 realized in October, 2021. He disclosed that the cumulative “Value Shortfall Recovery” from the Federation Account as at November, 2021 stood at N1,159.283 trillion
       The Chairman, PMSC further disclosed that the result of  the FAAC Revenue Inflows and Performance Analysis conducted for the month of November, 2021  indicated that a total sum of N648,477,557,556,011.20 was received and distributed  to the three (3) tiers of Government. He stated that the amount was lower than the targeted budget expectation of N773,650,762,536.96. 
       Concluding, he noted that the balances in the FIRS-EMTL Revenue Collection Account and the Police Trust Fund Account,  as at 30th November, 2021 stood at   N99,097,787,754.73 and N49,501,061,213.39, respectively. 
Comments:
The Acting Chairman thanked the PMSC for the Report and requested comments from members. 
Commenting, the HCF, Ekiti State expressed concern over the inability of NNPC to provide details of the Priority Projects to the PMSC as requested. He suggested the need to prevail on NNPC to provide the information.    Responding, the Acting Chairman noted the suggestion and advised on the need for members to discuss the issue with their Principals to enable the intervention of NEC in resolving the issue.He promised to also discuss the issue with the appropriate authorities at the Federal level. 
       Contributing,the Federal Commissioner, RMAFC/Chairman, Indices and Disbursement recalled the discussions at the previous meetings on the issue of Electronic Money Transfer Levy (EMTL). He informed that the Sub-committee had sent a reminder to CBN on the need to disburse the EMTL revenue which currently stood at N112.8 billion . He further informed that the CBN had indicated that it would not be able to provide the historical data, but could only provide the data from January, 2022.He stated that, in the meantime, the Sub-committee was engaging relevant stakeholders to agree on adopting the previous formula used for distributing Stamp Duty revenue in the disbursement of EMTL revenue up to December, 2021.
    Contributing, the representative of the CBN concurred with the explanation by the Federal Commissioner, RMAFC/Chairman, Indices and Disbursement. He informed that the challenges faced in the past were due to the non-adjustment of the systems operated by the Commercial Banks to generate data by location. He added that the Banks had carried out the necessary adjustments to generate the required data.  He therefore, expressed the hope that the data would be made available to RMAFC by the end of January, 2022.   Responding, the Acting Chairman urged CBN to provide the necessary support to enable RMAFC conclude the assignment.
In the absence of further comments, the HCF, Ekiti State moved the motion for the adoption of the Report and was seconded by his counterpart from Kano State. 
CONSIDERATION/ADOPTION OF THE STATUTORY REVENUE ALLOCATION FOR THE MONTH OF DECEMBER 2021, DISTRIBUTED IN JANUARY, 2022:
Presenting the account for the month of December,  2021 distributed in January, 2022, the Accountant-General of the Federation (AGF) reported that a Gross Statutory Revenue of N560.066billion was collected and the sum of N507.267 billion was available for distribution, after the following deductions were made:                       
       (a) Refund to Oil Producing States           -  N23.920 billion 
       (b)  Transfer to Police Trust Fund             -  N1.397billion
       (c)  Transfer to Non-oil Excess Account   - N00.000 billion
       (d) 4% Cost of Collection (FIRS)               -  N6.257 billion
       (e)  7% Cost of Collection (NCS)               -  N1.825 billion
       (f)  4% Cost of Collection (DPR)                -  N1.449 billion
      
 (g)  Transfer to Police Trust Fund/ 
       Refund to FIRS, and Refund 
       of WHT & Stamp Duties to States           -   N5.529 billion
The total net Statutory Revenue of N507.267 billion available for distribution was shared as follows: -
(a)    Federal Government (52.68%)     -    N248.885 billion
(b)    State Governments (26.72%)       -   N126.238 billion
(c)    Local Governments (20.60%)       -    N97.324billion
(d)    Derivation (13 % MR)  -  N34.820 billion
The sum of N201.255 billion was realized from Value Added Tax (VAT) for the month. After the deduction of N5.796 billion and N8.050 billion, being 3% allocation to the North-East Development Commission (NEDC) and cost of collection to the FIRS and NCS, the balance of N187.409 billion was shared as follows: -
        (a)       Federal Government (15%)     -  N28.111billion
        (b)       State Governments (50%)       -  N93.705 billion
        (c)       Local Governments (35%)       -  N65.593billion
       The Accountant-General of the Federation stated that the Gross Statutory Revenue of N560.66 billion received for the month waslower than the N643.481billion received in the previous month by N83.415 billion.  He explained thatthe Companies Income Tax (CIT) and Value Added Tax (VAT) increased reasonably, Petroleum Profit Tax (PPT) and Oil and Gas Royalties decreased significantly, while Import and Excise Duties decreased marginally. He informed that the Distributable Statutory Revenue for the month was N507.267 billion, VAT was N187.409 billion and Exchange Gains wasN5.148 billion, bringing the total distributable revenue to N699.824 billion. He gave the summary of the distribution as follows:
     (a) Federal Government                  -       N279.457  billion
     (b) State Governments                    -       N221.190 billion
     (c) Local Governments                    -       N163.879 billion
     (d) Derivation (13% MR)                  -      N35.297 billion
Comments on the Account:
The Acting Chairman thanked the Accountant-General of the Federation for the presentation and requested for comments from members.
      Commenting, the HCF, Ekiti State observed that the country’s crudeoil production had continued to fall amid increasing price of the product in the international market, while the rising subsidy payments continued to negatively affect the revenue inflow into the Federation Account. Furthermore, he expressed reservation over the actual daily petrol consumption in the county and advocated the need for a thorough examination of the operations of NNPC in relation to subsidy transactions. 
    Responding, the Acting Chairman stated that, aside the issues around the distribution of premium motor spirit in the country, there was unprecedented scale of oil theft and vandalization of oil pipeline which also contributed to the decline in the nation’s crude oil production. He, therefore, called on the authorities in the affected areas to engage the host communities with a view to finding lasting solutions to the problem.
Adoption of the Account for the Month:
        In the absence of further comments, the Chairman, Commissioners’ Forum/HCF, Benue State moved for the adoption of the Account for the month of January, 2022 and was seconded by the HCF, Akwa Ibom State. 
ANY OTHER BUSINESS
· Introduction of New Members:
The Chairman Commissioners’ Forum/HCF, Benue State reported that, there was no new member present at the meeting. 
· Announcement:
The Accountant-General of the Federation invited members to the wedding fatiha of his daughter scheduled to take place on 19th February, 2022 in Kano, Kano State. He promised to send a formal wedding invitation to members. 
DATE OF NEXT MEETING
The next meeting of the Committee was scheduled to hold on Tuesday, 22nd and Wednesday, 23rd February, 2022.
ADJOURNMENT/CLOSING PRAYER:
      The meeting adjourned at 6:45pm through a motion by the HCF, Delta State, seconded by his counterparts from Kaduna, Borno and Jigawa States. The closing prayer was offered by the HCF, Ebonyi State.








……………………….
Chairman

…………………………                        ….…………………….
Chairman,                                               Secretary
Forum of Commissioners 
	`














































































































































































































































































































































































































HOME FINANCE DEPARTMENT,
FEDERAL MINISTRY OF FINANCE, BUDGET & NATIONAL PLANNING,
ABUJA.

FEBRUARY, 2022

This is the property of Federation Account Allocation Committee (FAAC) - 21

