		     		

MEETING OF THE FEDERATION ACCOUNT ALLOCATION COMMITTEE (FAAC) HELD VIRTUALLY ON WEDNESDAY 23RD JUNE, 2021

A G E N D A 
1.	Opening Prayer.
2.	Adoption of the Agenda for the Meeting.
3.	Opening Remarks by the HMFBNP/Chairman, FAAC.
4.	Consideration and Adoption of Minutes of the Previous Meeting held on Thursday, 20th May, 2021.

5.	Matters Arising from the Minutes of the Previous Meeting:
        (a)   General Matters
i. Update on the Review of Debt Sustainability Ratio – DHF;
ii. Update on Appointment of Agents for the Recovery of Stamp Duties by the Hon. Attorney Gen. of the Federation/Minister of Justice -DHF; 
iii. Update on the Federal High Court Enrollment of Judgment Order on the Payment of the sum of US$147,500,000.00 from the Local Governments Joint Account – DHF;
iv. Update on high charges by Revenue Collecting Banks and use of uniform exchange rate by Revenue Generating Agencies; 
v. Update on the Presentation on IPSAS Implementation and ICAN Accountability Index -- DHF; 
vi. 2021 FAAC Budget Proposal -DHF; and 
vii. Update on NACOFED 2021- Planning Committee.
         (b)    Report of Post-Mortem Sub-committee
i. Update on other Revenue Generating Agencies Not Remitting Revenue into the Federation Account;

ii. Update on the Waivers on Taxes and Penalties granted to some companies;

iii. NNPC’s Deductions in respect of Government Priority Projects & Other Questionable Payments; and Reconciliation between the NNPC and FIRS on PPT Payments;

iv. Update on the Review of Indices for Sharing Revenues in the Federation Account; 
v. Update on the N6.23 trillion withheld from the Federation Account by NNPC in October, 2020; and
vi. Update on the review of remittances to the Federation Account by the Revenue Generating Agencies over the last 3-year period.

6.	Consideration of Statutory Revenue Allocation for the Month of June, 2021/Communiqué.

7.	Any Other Business:
i)	Introduction of New Members
	ii)	Proposed Date for the Next Meeting
8.	Adjournment
9.	Closing Prayer.










MINUTES OF THE MEETING OF THE FEDERATION ACCOUNT ALLOCATION COMMITTEE (FAAC) HELD VIRTUALLY ON
THURSDAY, 20th MAY, 2021 FROM 4:00PM TO 8.05PM

PRESENT:

  1.	Alh. Aliyu Ahmed		             -     Permanent Secretary (Ag. Chairman)     	
  2.	Dr. Aham Uko		            -	 Hon. Comm., MF, Abia State
  3. 	Dr. Ishaya John Dabari 	            -        Hon. Comm., MF, Adamawa State
  4.	Mr. Linus Nkan		            -	 Hon. Comm., MF, Akwa Ibom State
  5.	Hon. Ifeatu Onejeme	            -	 Hon. Comm., MF, Anambra State 
  6.	Mr. Umaru Sanda Adamu	  -	 Hon. Comm., MF, Bauchi State
  7.	Mr. Maxwell Ebibai		  -	 Hon. Comm., MF, Bayelsa State		
  8.	Hon. David Olofu		            -	 Hon. Comm., MF, Benue State	
  9.	Mr. Adamu Alhaji Lawan             -	 Hon. Comm., MF, Borno State
10.	Mr. Asuquo Ekpenyong		  -	 Hon. Comm., MF, Cross River State
11.	Mr. Orlando Okechukwu Nweze     -	 Hon Comm., MF, Ebonyi State
12.	Mrs. Aikefe O. Aigbavboa	  -	 Perm Sec., MF, Edo State
13.	Mr. Akintunde Oyebode	            -        Hon. Comm., MF, Ekiti State
14.	Mrs. Adaonah Kene-uyanwune	  -	 Hon. Comm., MF, Enugu State
15.	Mal. Muhammad Gambo Magaji         -	 Hon. Comm., MF, Gombe State
16.	Dr. (Mrs.) Doris Anite		   -	 Hon. Comm., MF, Imo State	
17.	Mr. Ibrahim Babangida Umar	   -	 Hon. Comm., MF, Jigawa State
18.	Mr. Muhammad Bashir Sai’du     -	 Hon. Comm., MF, Kaduna State
19.	Mr. Shehu Na’allah Kura		   -   	 Hon. Comm., MF, Kano State
20.	Mr. Kasim Mutallab		   -	 Hon. Comm., MF, Katsina State
21.	Mr. Ibrahim M. Augie		   -	 Hon. Comm., MF, Kebbi State
22.	Mr. Asiwaju Asiru Idris		   -	 Hon. Comm., MF, Kogi State 	
23.	Mrs. Folorunsho Abdulrazaq	   -	 Perm Sec., MF, Kwara State
24.	Dr. Rabiu Olowo		             -       Hon. Comm., MF, Lagos State
25.	Mr. Haruna Adamu Ogbole          -	 Hon. Comm., MF, Nasarawa State
26.	Mr. Zakari Abubakar		   -	 Hon. Comm., MF, Niger State
27.	Mr. Dapo Okubadejo		   -	 Hon. Comm., MF, Ogun State 
28.	Mr. Adewale Akinterinwa		   -	 Hon. Comm., MF, Ondo State	
29.	Mr. Bola Oyebamiji	             -	 Hon. Comm., MF, Osun State
30.	Mr. Akinola Ojo			   -	 Hon. Comm., MF, Oyo State 
31.	Dr. (Mrs.) Regina P.B. Soemlat   -       Hon. Comm., MF, Plateau State
32.	Hon. Isaac O. Kamalu		   -	 Hon. Comm., MF, Rivers State
33.	Mr. Abdssamad Dasuki		   -       Hon. Comm., MF, Sokoto State
34.	Dr. Adi A. Jesse			   -	 Hon. Comm., MF, Taraba State
35.	Mr. Musa Mustapha		   -       Hon. Comm., MF, Yobe State
36.	Mr. Rabiu Garba			   -	 Hon. Comm., MF, Zamfara State
37.	Mr. Damboa Malum		   -	 Director, Federal Capital Territory	
38.	Alh. Ahmed Idris			   -	 Accountant-General of the Federation
39.	Mr. Kabir M. Mashi		   -	 Fed. Commissioner, RMA&FC	
40.	Dr. Chris Akomas		             -	 Fed. Commissioner, RMA&FC
41.	Mr. Stephen A. Okon		   -       Director, Home Finance Dept., FMFBNP  
                                                                                             (Secretary)
OFFICIALS IN ATTENDANCE:
  1.	Mr. Sabo Mohammed		 - 	     Director, Funds, OAGF, FMFBNP
  2.	Mr. Alex M. Akinyemi		 -	     Director, R & I. OAGF, FMFBNP
  3.	Mr. Muhammad M. Saleh	 -	     Director, Fed. Acct. OAGF, FMFBNP
  4. 	Mr. Ali Mohammed		 -	     Dep. Director, Home Finance, FMFBNP 
  5.	Mr. Ozi Abdulkarim		 -  	     Dep. Director, OAGF, FMFBNP
  6.	Mrs. Nkechi Rose Onukwue	 - 	     Asst. Director, BOF, FMFBNP
  7.	Mr. Ya’u Halilu			 - 	     NPC, FMFBNP
  8.	Mrs. Chinasa M. Okpala		 -	     Dep. Director, RMA&FC	
  9. 	Mr. Samuel C. Egbelu		 -	     PA, RMA&FC
10.	Mrs. Mary Dasibel			 -	     Asst. Director, RMA&FC  
11.	Mr. Ahmed R. Gidado		 -	     Asst. Director, RMA&FC  
12.     Mrs. Maureen Chima		 -	     CRO, RMA&FC
13.	Mrs. Frances Okoroafor		 -	     Director, (Rev.) FIRS 
14.	Mr. Munir Mohammed		 -	     Asst. Director, FIRS
15.	Mr. Osahanuwa Iyen		 -	     Manager, FIRS
16.	Mr. Okechukwu Nwankwo	 -	     Dep Manager, FIRS
17.	Mr. Joshua Uko			 -	     Manager, CBN
18.	Mr. Hussaini Sani. Kagara	 -	     Prin. Mgr. CBN	
19.	Mr. D. L. Akpabio			 -	     Dep. Supt., NCS
20.	Mr. B. O. Fasina			 -	     Dep. Director, DPR	
21.	Mrs. C.J.I. Fana-Granville	 -	     Asst Director, DPR
22.	Mr. Z. O. Olanrewaju		 -	     Economist II, DPR
23.	Mr. Abdullahi Bello		 -	     GGM, (Fed. Accts.) NNPC
24. 	Mr. Calvin Rubainu		 -	     GM, Fed. Accts.) NNPC
25.	Mrs. Hassana C. Mohammad	 -	     Manager, NNPC 
26.	Mr. Joshua Danjuma		 -	     Manager, (FA) NNPC	
27.	Mr. Akin Ojo			 	 -	     Prin. Acct., MPR
28.	Mr. Olubunmi O. Akanbi		 -	    SRO, NGF
29.	Mr. Kelechi C. Imeoria		 -	    A-G,  Abia State
30.	Mr. U. S. Andrew-Essien		 -              “      Akwa Ibom State
31.	Ms. Ifidi Tokoni		           -	      “	   Bayelsa State
32.	Mrs. Joy Enwa			 -      PS/AG,   Delta State
33.	Mr. Emeka C. Nwankwo		 -            A-G,  Ebonyi state    
34.	Mr. Julius O. Anelu		 -               “     Edo State
35.	Mrs. Olarike T. Olayinka		 -      PS/AG,   Ekiti State			
36.	Mrs. Shizzer Nasara Bada	 -              “	   Kaduna State
37.	Mr. Malik Anas			 -              “      Katsina State
38.	Dr. Ismail K. Waheed		 -              “	   Kwara State
39.	Dr. Abiodun Muritala		 -      PS/AG,   Lagos State
40.	Alh. Saidu Abdullahi		 -	      “	    Niger State
41.	Mr. M. O. Idowu		           -    PS/A-G,    Ogun State
42.	Mr. Bello Kolawole Ghaffar	 -         A-G,     Oyo State
43.	Mr. Fubara Siminalayi	 	 -	    “	   Rivers State 
44.	Mr. Umar Ahmad Balarabe	 -	    “        Sokoto State    
SECRETARIAT:
  1.	Mr. A. A. Umar		 	-	Home Finance Dept., FMF, Abuja
  2.	Mrs. Anne O. Aburime		-			-do-
  3.	Mr. Mas’ud Mohammed	  	 -			-do-
  4.	Mrs. Ifunanya Richard-Igweagu -			-do-
  5.	Mr. A. Abdulrahman		 -			-do-
  6.	Mr. Umar Mijinyawa		 -			-do-
  7.	Mr. J. O. Moshood			 -			-do-
  8.	Mr. Makinju Oladele Segun	 -			-do-
  9.	Haj. Jamila Abdulkarim		 -			-do-
10.	Mr. Olufemi Ayayi			 -			-do-
11.	Mr. Yusuf Yahaya			 -			-do-
12.	Mr. George Umoh			 -			-do-	
13.	Mrs. Rita O. Okolie		 -       Office of the Accountant-General of the Federation
14.	Mr. Nasiru Mahmud		 -			-do-
15.	Mr. Dauda Ojoye			 -			-do-
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	OPENING: 
           The meeting of the Plenary Session of the Federation Account Allocation Committee (FAAC) commenced at about 4:00pm with the Permanent Secretary, Finance (PSF), Alh. Ahmed Aliyu presiding on behalf of the Honourable Minister of Finance, Budget and National Planning (HMFBNP)/Chairman of FAAC. The Chairman, Commissioners’ Forum/HCF, Benue State offered the opening prayer.
ADOPTION OF THE AGENDA FOR THE MEETING
         The provisional Agenda for the meeting was adopted through a motion by the Chairman, Commissioners’ Forum/HCF Benue State, seconded by the representative of Kwara State. 
CHAIRMAN‛S OPENING REMARKS:
        The Acting Chairman welcomed members to the meeting and commended them for logging on in good time. He noted the benefits associated with virtual meetings and observed that the Committee was missing the physical interface that accompany in-person meetings. He reminded members of the recent Implementation Guidelines for Phased Restriction of Movement issued by the Presidential Steering Committee on COVID-19 on 10th May, 2021 which restricts official meetings to the virtual platform and expressed the hope that the Committee would return to in-person meetings when the restrictions were further relaxed.  
He commended the Revenue Generating Agencies for improved remittances to the Federation Account and urged them to be more creative and transparent. Continuing, he stated that the mandate of FAAC was beyond revenue allocation as it involved ensuring sustainable financial stability of the beneficiaries of the Federation Account. He stressed the importance of saving for the rainy day, particularly, in the era of dwindling revenue.  Finally, he solicited the cooperation of members for the effective conduct of the day’s meeting.  
CONSIDERATION AND ADOPTION OF MINUTES OF THE PREVIOUS MEETING HELD ON THURSDAY, 22ND APRIL, 2021.
        The minutes of the previous meeting held on 22nd April, 2021, were considered and amended to include the following names in the Attendance List:  Mr. Calvin Rubainu, GM Federation Account- NNPC, Mr. Fasina B.O., Deputy Director Planning, DPR and Mr. Olanrewaju Z.O., Economist II, DPR. 
Similarly, the sub-title on line 141, page 12 “Assessing the Impact of FAAC……” was amended to read “Assessing the Impact of FAAC Post-Mortem Sub-committee………”. 
      Thereafter, the representative of Kwara State moved for the adoption of the minutes as amended and was seconded by the HCF, Kano State.
MATTERS ARISING FROM MINUTES OF THE PREVIOUS MEETING HELD ON THURSDAY, 22ND APRIL, 2021
(i) Update on the Review of Debt Sustainability Ratio:
             The DHF reported that the Honourable Minister had approved the restoration of the Debt to Revenue Ratio for the appraisal of borrowing requests from the State Governments to 40%. He stated that the letters conveying details of the approval to the States were awaiting the signature of the HMFBNP who was presently out of the country on official assignment. 
       Commenting, the HCF, Ekiti State pointed out that the continued delay in concluding the review of the DSR had implication on the cost of borrowing which was constantly on the rise and sought to know if Internally Generated Revenue (IGR) of States was taken into consideration in computing the new DSR.  The HCF, Lagos State in his contribution, confirmed that the cost of borrowing had increased significantly and informed that his State recently incurred huge cost in that respect due to high interest rate.
         Responding the DHF stated that based on available information, the on-going review of DSR was limited to statutory revenue allocations to States. The Chairman, Commissioners’ Forum/HCF Benue State expressed concern over the long period taken by DMO to conclude the assignment. He therefore, stressed the need for a sense of urgency in treating issues of this nature given the economic difficulties currently being faced by the States.  
       Responding, the Acting Chairman noted the need for inclusion of verifiable IGR of the States in the computation of the DSR. He however, appealed to members to await the receipt of the HMFBNP’s letter which would convey detailed information on the reviewed DSR. He assured that the letter would be signed and dispatched to States as soon as the HMFBNP returned to the Country. On the issue of rising cost of borrowing, the Acting Chairman pointed out that there was no basis for Banks to increase interest rate on loans as the Central Bank of Nigeria’s Monetary Policy Rate (MPR) had remained unchanged in the past six (6) months.  He stated that the MPR, being the basis on which Banks charge their margins, was supposed to determine the cost of borrowing.   Regarding the delay in concluding the DSR review by DMO, he explained that DMO was constrained by huge volume of work, especially the processing of requests from the States.
      Commenting further, the HCF, Ekiti State explained that the rates in the money market were determined more by the interest rate on Treasury Bills than the CBN-MPR. He opined that the issues around the DSR should have been a conversation between the lender and the borrower and not a matter for the FG to determine. The HCF, Akwa Ibom State in his comment supported the proposition that States should be allowed to engage directly with Banks on matters of borrowing without any intervention from the FG. 
         The Acting Chairman in his response, explained that the main reason for the involvement of the Federal Government in the process was the requests by States for the establishment of ISPO, which required deductions at source from the statutory allocation of the concerned States. He added that in a situation where States approached the Banks bilaterally, the intervention of the FG would not be necessary. He however noted that most Banks would not grant loans to States without ISPO from the Ministry, except where a State was using its IGR which the FG had no control over. 
         Update on Appointment of Agents for the Recovery of Stamp Duties by the Honourable Attorney-General of the
 Federation/Minister of Justice:
       The DHF reported that the Secretariat was working with the Director, Legal Services Department, FMFBNP to obtain detailed information from the Federal Ministry of Justice on the issue. He disclosed that there were indications that the Agent appointed by the Honourable Attorney General of the Federation (HAGF) made recoveries which were paid into an Account in the CBN. He promised to provide further update on the issue at the next meeting. 
     Commenting, the Acting Chairman asserted that under the Stamp Duty Act, the FMFBNP, FIRS and OAGF had the   primary mandate to collect Stamp Duty revenues, adding that, the Federal Ministry of Justice could only be involved in the event of default which might require court processes to effect recovery. He assured members that the Ministry would engage the OHAGF to ascertain the proper interpretation of the Act and update members at the next meeting.     
(ii) Update on the Federal High Court Enrollment of Judgment Order on the Payment of the sum of US$147,500,000.00 from the Local Governments Joint Account:
         The Chairman, Commissioners’ Forum/HCF, Benue State informed the meeting that the DHF would be providing the update on the issue henceforth, being that he was liaising directly with the Director, Legal Services, FMFBNP on the issue. He requested the   DHF to provide the update.
        The DHF reported that the HAGF had given a formal approval for the engagement of the Law Firm, S.I. Ameh SAN to handle the matter. He added that both the Law Firm and the Ministry’s Lawyers were working on the case. 
REPORT OF THE FAAC POST-MORTEM SUB-COMMITTEE
 (PMSC):
       The Chairman, PMSC informed the meeting that the Sub-committee met on Tuesday, 19th May, 2021 in the Board Room of the Revenue Mobilization, Allocation and Fiscal Commission (RMA&FC), Abuja. He presented highlights of the meeting as follows:
(i) Update on Other Sources of Revenue (Agencies that Collect Revenues but do not Remit same into the Federation Account):
     The Chairman, PMSC recalled that the Sub-committee reported that the laws governing the operations of some Revenue Generating Agencies in question were contrary to the provision of Section 162(1) of the 1999 Constitution (as amended). He reminded members that FAAC was yet to take a decision on the recommendations of the Sub-committee on the issue which included; taking up the matter with the National Economic Council or Governors’ Forum, seeking legal interpretation of Section162(1) of the 1999 Constitution and pursuing the amendment of the Acts setting up the concerned Agencies.  
(ii) Update on Waivers on Taxes and Penalties Granted to some Companies: 
     The Chairman, PMSC reported that FIRS had informed the Sub-committee at its meeting held on Tuesday, 18th May, 2021 that it received no further payment from companies in respect of the Tax Amnesty Programme.  He informed that due to the protracted nature of the issue, the Service had published a Public Notice in some National Dailies requesting defaulting companies to settle their liabilities within thirty (30) days, failure of which would attract penalties as provided under the law. He stated that the outstanding balance still remained N3,658,128,726.39. 
(iii) Cost of Collection to Revenue Generating Agencies: 
     He recalled that the Sub-committee had reported at the last meeting that due to the agitation by the States to be paid cost of collection for their role in Value Added Tax (VAT) collection, the Federal Inland Revenue Service (FIRS) organized a seminar with the theme: “FIRS Cost of Collection-The Facts behind the Figures’’, from 11th - 13th April, 2021”. He presented the recommendations from the Seminar as follows:  
a. that the cost of collection is a policy issue to be decided by the National Economic Council (NEC) as to whether States should be paid cost of collection. The Ad-hoc Committee therefore recommended that the findings in the Report should be presented to FAAC for appropriate decision on the matter;
b. that FIRS should seek for alternative funding (e.g. Appropriation) to fund its Technology Acquisition Project;
c. FIRS should endeavor to enlighten relevant stakeholders on measures put in place for tax revenue collection on quarterly/biannual basis;
d. States should put in place machinery to boost their Internally Generated Revenue (IGR); and
e. States and FIRS should collaborate for effective performance and increase in revenue generation for the nation. 
(iv) Report on NNPC Deductions made for Government    Priority Projects Funded by the Federation:
      The Chairman, PMSC reported that members of the Sub-committee visited Port Harcourt Refinery on 28th April, 2021 and presented the following recommendations:  
a. that NNPC should present quarterly status report on Priority Projects to FAAC PMSC;
b. that PMSC should request NNPC to provide the total cost of all the Priority Projects, including the timeline for completion to enable the Federation keep track of expenditure and deductions made in respect of the projects; and
c. that PMSC should maintain regular monitoring and evaluation of the various projects to ensure value for cost incurred as well as strict compliance to the timelines for the projects; 
(v) Update on CBN Over-stated Revenue of N14.491 Billion: 
        The Chairman recalled that following the mandate given to the PMSC to conduct a 3-year historical review of mandates issued to CBN by the Revenue Generating Agencies from 2018 – 2020, a four-week grace period was granted the concerned Agencies to enable them examine their records and respond appropriately.  He stated that the submissions from the Agencies had been received and a final report on the issue would be presented at the next meeting of FAAC. 
(vi) Update on Review of Indices for the Horizontal Sharing of Revenue in the Federation Account:  
      He reported that the Sub-committee was still working on the matter.  
(vii)  Update on N6.23 trillion Withheld by NNPC and KPMG Reports:
       The Chairman, PMSC reported that the assignment was still work in progress. 
(viii) Assessing the Impact of FAAC PMSC on Outstanding Arrears of Revenue Inflow to the Federation Account in March, 2021:
     The Chairman, PMSC informed that in the month of March, 2021 the Federation Account received payment of outstanding arrears amounting to $291,379,597.34 (equivalent to N110, 515,679,179.35).
(ix) Summary of Gross Federation Account Revenue Inflow for the Month of March, 2021:
       He informed members that the total sum of N651, 155,721,828.62 was remitted into the Federation Account in the month of March, 2021. He presented the summary of each Agency’s contribution to the Federation Account for the month as follows: 
· Crude Oil & Gas receipts (NNP   - N16217,319,234.82  – 2.49%
· Department of Petroleum Resources - N227,126,730,365.59 – 34.86%
· Federal Inland Revenue Service (FIRS) - N318,041,140,605.64 – 48.81%
· Nigeria Custom Service (NCS)- N89,336,746,379.81 – 13.71%
· Ministry of Mines & Steel Dev. (MMSD) - N837,785,242.76 – 0.13%
· FMF/OAGF/RMAFC                           - N0.00              -  0.00%
       Total                                          N651,559,721,828.62 – 100%
SUMMARY OF ISSUES RAISED DURING DELIBERATION AT THE LAST MEETING OF THE SUB-COMMITTEE:    
(i) Achievements/Contributions made by the PMSC in Revenue Recoveries in Year, 2020:
    The Chairman, PMSC informed members that the sum of $2,344,421,272.12 (equivalent to N845,123,857,566.32) was recovered by the Sub-committee for the period January to December, 2020.
(ii) NNPC Shortfall of N23,474,228,794.89: 
      He informed that the sum of N23,474,228,794.89   was deducted from Domestic oil and gas sales revenue receipts from November, 2020 to February, 2021 Federation Account. He stated that NNPC’s explanation was that the figure was the difference between the landing cost and ex-depot price of petroleum products. 
(iii) Zero Remittance by NNPC:
       The Chairman, PMSC informed that the issue of NNPC’s intended zero remittance to the Federation Account   was brought to the attention of the Sub-committee. He stated that stakeholders expressed concern over the development and suggested that the matter should be handled in the best interest of the Nation. 
(iv) Exchange Rate: 
       The Chairman, PMSC informed that the use of multiple exchange rates by the various Revenue Generating Agencies was discussed at the Sub-committee’s meeting and that stakeholders noted the associated difficulties in accounting, reconciliation and reporting of revenue inflows into the Federation Account. He noted the unsuccessful efforts by the Sub-committee to resolve the issue and therefore, sought FAAC’s intervention. 
(v) Bank Charges on Collection Remittances by Banks: 
       He sought the intervention of FAAC on the huge amounts being deducted as charges by revenue collecting banks.
Comments on the Report: 
        The Acting Chairman thanked the Chairman, PMSC for the report. He stressed the need for CBN and the Revenue Generating Agencies to agree on a common exchange rate to be used for reporting revenues into the Federation Account. He suggested that the CBN should be requested to avail the Agencies details of the exchange rate as well as the cut-off date for remitting the revenues to the Federation Account. Regarding, the issue of NNPC’s deductions, he informed that the National Economic Council (NEC) was already looking into the issue. He however, urged members to draw the attention of their principals towards eliciting robust deliberation at NEC that would lead to an early resolution of the matter. He directed that a letter should be written to Nigeria Customs Service on the need to engage Revenue Collecting Banks with a view to reducing their charges. 
     Commenting, the HCF, Rivers State proposed that the lingering issue of cost of collection should also be referred to NEC for discussion and resolution. He maintained that the State Governments ought to benefit from the cost of collection for their role in VAT revenue collection. 
       Responding, the Chairman, PMSC informed that the Chairman, FIRS presented the statistics on tax collection by the States in respect of P.A.Y.E. and Withholding Tax at a Workshop recently organized by the Service. He referred members to page 4, Annexure ‘A’ of the PMSC Report for details of the amounts collected by the States from 2018 to 2020.  He stated that there was no justification for payment of cost of collection to the States given that the statistics showed that the portion of their collections within the period under review was insignificant. He also stated that the FIRS Establishment Act mandated the Federal and State Governments’ Institutions to collect the revenues and remit same to FIRS.    
       Reacting, the representative of FIRS referred members to page 5, Annexure ‘A’ of the PMSC Report. She explained that the total non-oil revenue remittance of FIRS to the Federation Account for the period 2018, 2019 and 2020 were N2.85 trillion, N3.14 trillion and N3.43 trillion, respectively.  She stated that out of these amounts, the States contributed only N90.09 billion (representing 3.16% in 2018), N95.6 billion (representing 3.03% in 2019) and N108.52 billion (representing 3.16% in 2020). Continuing, she noted that the sources of the collections by the States were majorly from contracts awarded and added that the FIRS also collect the P.A.Y.E and WHT revenues for States.  She concluded that FIRS utilizes the cost of collection paid to it for its operations. 
        The Chairman, Commissioners’ Forum/HCF, Benue State argued that the consideration should not be limited to only the size of revenue collected by the States but the principle behind the payment of Cost of Collection. He agreed that the Committee should not dwell further on the matter and urged FIRS to de-emphasize the issue of size of revenue collected by the States. The HCF, Rivers State in his contribution suggested that the reward to the States must not necessarily be in monetary terms but could be in the form of training and capacity building to relevant State institutions.  In her response, the representative of FIRS promised to take the message to the Executive Chairman, FIRS who is also the Chairman, Joint Tax Board for consideration.
       The Chairman, PMSC noted the improvement in the    performance of the Revenue Generating Agencies and suggested the need for the Agencies to be supported and encouraged. He noted that 85% of VAT revenue collected was allocated to States and Local Governments. He advised the State Revenue Boards to emulate the Federal Agencies and put all necessary measures in place to enhance their IGR.  
       Responding, the Acting Chairman observed that if the States were paid cost of collection on the basis of their involvement in the revenue collections, other Agencies who also play some minimal role would equally demand for payment of cost of collection for their involvement in the process. He urged the FIRS to assist the States to develop their capacity, noting that DMO was already providing assistance to the States in the form of capacity building programmes and establishment of State Debt Management Offices.  He commended the PMSC for their efforts in recovering some outstanding payments due to the Federation Account and all the issues raised in the Report. He promised to look into the report of inadequate funding of the Sub-committee. Finally, he appealed to members to put the issue of payment of cost of collection to States to rest and give the FIRS the needed support and encouragement to enable the Agency perform better.  Members noted.  
       In the absence of any further comment, the Report of the PMSC for the month was adopted through a motion by the HCF, 
Abia States, seconded by his counterpart from Niger State.
 CONSIDERATION/ADOPTION OF THE STATUTORY REVENUE ALLOCATION FOR THE MONTH OF APRIL, 2021, DISTRIBUTED IN MAY, 2021:
      Presenting the Account for the month of April, 2021, distributed in May,2021, the Accountant-General of the Federation reported that a Gross Statutory Revenue of N497.395 billion was collected and the sum of N429.733 billion was available for distribution, after the following deductions were made:                       
       (a) Refund to Oil Producing States            -   N23.920 billion 
       (b) Refund of WHT & Stamp                      -   N17.797 billion
             Duties to States
       (c) Transfer to Police Trust Fund               -   N1.436 billion
       (d) 4% Cost of Collection (FIRS)              -   N5.112 billion
       (e)  7% Cost of Collection (NCS)                -   N5.972billion
       (g)  4% Cost of Collection (DPR)               -   N7.700 billion
       (h)  Transfer to Police Trust Fund/            -   N5.162 billion
              Refund to FIRS  
       The total net Statutory Revenue of N429.733 billion available for distribution was shared as follows: -
        (a)    Federal Government (52.68%)     -    N207.477billion
        (b)    State Governments (26.72%)      -     N105.235 billion
        (c)    Local Governments (20.60%)      -    N81.132 billion
        (d)    Derivation (13 % MR)                  -     N35.890 billion
      The sum of N176.710 billion was realized from the Value Added Tax (VAT) for the month. After the deduction of N5.301 billion and N7.068  billion, being 3% allocation to the North-East
 Development Commission (NEDC) and cost of collection to the FIRS and NCS, the balance of N164.341 billion was shared as follows: -
        (a)       Federal Government (15%)     -  N24.651billion
        (b)       State Governments (50%)       -  N82.171 billion
        (c)       Local Governments (35%)       -  N57.519 billion
       The Accountant-General of the Federation stated that the Gross Statutory Revenue of N497.395 billion received for the month was lower than the N650.687 billion received in the previous month by N153.292  billion.  He explained that the Petroleum Profit Tax (PPT) and Excise Duty recorded considerable increases while collections for Companies Income Tax (CIT) and Oil and Gas Royalties decreased significantly. He stated that Value Added Tax (VAT) and Import Duty took a marginal downturn.  He informed that the Distributable Statutory Revenue for the month was N429.733 billion, VAT collection was N164.340 billion, Excess Bank Charges recovered was N0.563 billion, Exchange Gains was N2.250 billion and Augmentation from Non-Oil was N20 billion.  Concluding, he stated that the total distributable revenue for the month was N616.886 billion after deducting costs of collection/transfers and refunds of N79.468 billion. He gave the summary of the distribution as follows:
     (a) Federal Government                    -        N244.011 billion
     (b) State Governments                     -         N193.432 billion
     (c) Local Governments                      -        N143.298 billion
     (d) Derivation (13% MR)                   -        N36.145 billion
Comments on the Account:
         Commenting, the Chairman, Commissioners’ Forum/HCF, Benue State observed that the actual cost of collection paid to FIRS in the month was higher than the figure approved for payment to the Service. He therefore, suggested that the differential should be warehoused for the benefit of the Federation. Furthermore, he expressed concern over the zero remittance to the Federation Account by NNPC for the month. He observed that the development contravened provisions of the Constitution and would have serious implications on the economy. The HCF, Sokoto State observed that the total distributable revenue of N676 billion presented during the FAAC Technical Sub-committee meeting was higher than the figure of N616.886 billion indicated in the Communiqué presented at the Plenary. He therefore, requested for explanation on the discrepancy. 
         Responding, the Director, Federation Account, OAGF explained that N676.354 billion was the gross total distributable revenue, while the sum of N79.468 billion was the total deductions, leaving a balance of N596.88 billion. He stated that the addition of N20 billion augmentation which was sourced from the Non-oil Excess Revenue Account gave rise to the total distributable revenue of N616.886 billion. He referred members to the Communiqué for the details of the distribution.
        The HCF, Akwa Ibom State raised the issue of a subsisting Court Judgment Order in which monthly deductions was to be made from the statutory revenue allocation of Bayelsa State for refund to Akwa Ibom and Rivers States.  He stated that the refund to affected States was in default for (2) months and sought explanation on why the payment was stopped. Responding, the AGF noted that some issues were better discussed bilaterally and advised the concerned States to contact his office for more information. 
       The Chairman, Commissioners’ Forum further raised the issue of the discrepancy observed between the total distributable revenue presented at the Technical and the Plenary Sessions. He suggested that it would be necessary to further reconcile and represent the figures for better understanding of members. He therefore, proposed that the meeting should go on a short break to enable the OAGF come up with a reconciled figure of the total distributable revenue for the month. The HCF, Jigawa State supported the proposal.
       On resumption, the Director, Federation Account, OAGF stated that there was no conflict in the figures presented at the Technical and Plenary Sessions. He explained that N676.354 billion was the gross total distributable revenue, while the sum of the N79.468 billion was the total deduction, leaving a balance of N596 billion. He stated that the addition of N20 billion augmentation which was sourced from the Non-oil Excess Revenue Account brought the total distributable revenue to N616.886 billion. He referred members to the Communiqué for the details of the distribution.
           On the issue of deductions by NNPC, the representative of NNPC clarified that in March, 2021 the Corporation suffered a loss of N111 billion shortfall due to the differential in the Landing and Ex-coast cost of PMS. He referred members to Annexure ‘P’ of the NNPC’s Report for details. Continuing, he gave the break-down of the utilization of the N156 billion total revenue realized by the Corporation within the reporting period. He stated that the sum of N75 billion was set aside as contribution for Joint Venture operations (T1, T2), N61 billion was deducted as part payment for the N111 billion shortfall, while the N50 billion outstanding shortfall was deferred for payment next month. He disclosed that the sum of N15 billion was allocated for Priority projects, which included; Refinery Rehabilitation (N8.3 billion) and Pre-Export Financing (N5billion).  He further stated that NNPC being the sole importer of petrol into the country was operating at a loss because it was selling the product below the landing cost of about N200. He suggested that the implementation of the appropriate pricing regime would resolve the issue of “shortfall” (losses) and ensure that more marketers import the product into the country.  
      Commenting further, the Chairman, Commissioners’ Forum/HCF, Benue State observed that the issue was that the deductions were being made before remittance to the Federation Account. He noted that due process was not being followed as the Constitution was very clear on how revenues accrue to the Federation Account. 
     Responding, the Acting Chairman noted that the issues raised by the representative of NNPC were germane, especially regarding the JV obligations of the NNPC. He stated that such obligations were time bound and if not met within the stipulated time could disrupt revenue inflows for Royalty and PPT. He disclosed that NEC had constituted a Committee made up of some Governors to come up with recommendations on the way forward. He disclosed that the Chairman, Nigeria Governors’ Forum (NGF) had given assurance that he would take up the matter with the Vice President for early resolution.  
    Adoption of the Account for the Month: 
          In the absence of further comments, the Chairman, Commissioners’ Forum/HCF, Benue State moved for the adoption of the Account for the month of May, 2021 and was seconded by the HCF, Gombe and Bauchi States, respectively.
ANY OTHER BUSINESS:
i. Presentations on ICAN Accountability Index and  IPSAS Implementation:
      Members observed that although the presentation on IPSAS Implementation in Nigeria had been delayed for several months, it was not convenient to take the presentation at the meeting. It was therefore agreed that the Secretariat should organize a separate session outside FAAC for the presentation as well as the one on ICAN Accountability Index. 

ii. Introduction of New Members:
     The Chairman, Commissioners’ Forum/HCF, Benue State introduced Mr. Sufyan Bashir Yuguda  as the new HCF, Zamfara State. He informed members that the State Executive Council of  Delta State had been dissolved. He prayed for the re-appointment of the erstwhile HCF, Delta State.   
iii. Ecological Fund Deductions:
      The Chairman, Commissioners’ Forum/HCF, Benue State sought clarification on the discrepancy between the figure of the Ecological Fund deduction and the actual remittance to Benue State Account. He requested for explanation on the deductions being made from the statutory revenue of the State in the past four (4) months in respect of repayment of the Healthcare Infrastructure Fund, which was yet to be disbursed to the State. Similarly, the HCF, Ekiti State informed that the statutory revenue allocation of Ekiti State was deducted for six (6) months before the loan facility was disbursed to it. 
        Responding, the Director, Federation Account, OAGF noted that the deductions from Benue State Statutory Revenue Allocation was based on the fact that the State was a member of the Hydro-electric Power Producing Areas Development Commission (HYPADEC). He stated that the deductions were channeled towards funding the Commission.  
            The HCF, Akwa Ibom State requested the FG to organize a forum to sensitize State Governments officials on the implementation of the autonomy of States’ Legislative and Judiciary arms of government.  The representative of Kwara State sought the Ministry’s intervention on the demand notice issued to it by the FIRS to pay outstanding tax liability in the sum of N146 million. Also, the HCF, Kogi State proposed that arrangements should be made to hold the planned 2021 National Council on Finance and Economic Development (NACOFED) which was put on hold due to the impact of COVID-19 Pandemic.  
      Responding to the issues raised, the Acting Chairman explained that ISPO issued by the States were authorization to commence deduction from the allocation of a State to facilitate repayment of loans. He stated that the Ministry was not in the position to know whether the loan facility was advanced or not because the loan agreement was between the concerned State and the Creditor. He stated that in a situation where the deduction was made and the loan was not disbursed, the Bank was bound to make refund to the concerned State. On the request for sensitization of States’ officials on the implementation of autonomy of States’ Legislature and the Judiciary, the Acting Chairman agreed to explore the possibility of organizing such forum after the industrial action embarked upon by the States’ Legislative and Judiciary workers was called off. Regarding Kwara State outstanding N146 million tax liability, he stated that the request would be conveyed to FIRS for consideration. Finally, the meeting deliberated on the proposition for holding the 2021 NACOFED and resolved that the Secretariat should liaise with the subsisting Local Organizing Committee (LOC) and come up with recommendations on the modalities for organizing the event. 

DATE OF NEXT MEETING:
         The next meeting of the Committee was scheduled for Tuesday, 22nd and Wednesday, 23rd June, 2021.
 ADJOURNMENT:
          The meeting adjourned at 8:05 pm through a motion by the HCF, Ekiti State, seconded by his counterpart from Kogi State.
CLOSING PRAYER:
     The closing prayer was offered by the representative of Sokoto State. 

…………………………….
Chairman



…………………………………                   …….…………………….
           Chairman,                                                Secretary
Forum of Commissioners                 
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