		     		

MEETING OF THE FEDERATION ACCOUNT ALLOCATION COMMITTEE (FAAC) HELD VIRTUALLY ON WEDNESDAY, 22ND SEPTEMBER, 2021

A G E N D A
1.	Opening Prayer.
2.	Adoption of the Agenda for the Meeting.
3.	Opening Remarks by the HMFBNP/Chairman, FAAC.
4.	Consideration and Adoption of Minutes of the Previous Meeting held on Friday, 20th   August, 2021.

5.	Matters Arising from the Minutes of the Previous Meeting:
        (a)   General Matters
i. Update on the Federal High Court Enrollment of Judgment Order on the Payment of the sum of US$147,500,000.00 from the Local Governments Joint Account – DHF;
ii. Update on the use of uniform exchange rate by Revenue Generating Agencies - CBN
iii. Update on IPSAS Implementation (Budget and Modalities for Implementing the Programme Approach) – Director, (CAD) OAG
iv. 2021 FAAC Budget Proposal -DHF; 
v. Update on NACOFED 2021- Planning Committee; and
vi. Update on other Revenue Generating Agencies Not Remitting Revenue into the Federation Account

vii. Update on Transactions in Exchange Gains Account

viii. Update on Bridging Finance to States - DHF

         (b)    Report of Post-Mortem Sub-committee

i. Update on the Waivers on Taxes and Penalties granted to some companies;
ii. NNPC’s Deductions in respect of Government Priority Projects & Other Questionable Payments; and Reconciliation between the NNPC and FIRS on PPT Payments;

iii. Update on the Review of Indices for Sharing Revenues in the Federation Account; 

iv. Update on the N6.32 trillion withheld from the Federation Account by NNPC in October, 2020; 

v. Update on $2,2226,998,165.02 NPDC Indebtedness to DPR on Forcados Assets OML119, 60-63, 11, 24 and 98; 

vi. Deduction for Subsidy, Priority Projects and Cost of Collection by NNPC before Payment of 13% Derivation; and

vii. Update on the Reconciliation of Outstanding Payment to FIRS and DPR  by NNPC
     (c)    Gas Sales versus Crude Oil         -  RMAFC

6.	Consideration of Statutory Revenue Allocation for the Month of August, 2021/Communiqué.

7.	Any Other Business:
i)	Introduction of New Members
	ii)	Proposed Date for the Next Meeting
8.	Adjournment
9.	Closing Prayer.







MINUTES OF THE MEETING OF THE FEDERATION ACCOUNT ALLOCATION COMMITTEE (FAAC) HELD VIRTUALLY
ON FRIDAY, 20TH AUGUST, 2021 FROM 3: 45 PM TO 7.15PM

PRESENT:

  1.	Alh. Aliyu Ahmed		            -        Permanent Secretary 		          						                          (Ag. Chairman)  
  2.	Dr. Aham Uko		            -	 Hon. Comm., MF, Abia State
  3. 	Dr. Ishaya John Dabari 	            -        Hon. Comm., MF, Adamawa State
  4.	Mr. Linus Nkan		            -	 Hon. Comm., MF, Akwa Ibom State
  5.	Hon. Ifeatu Onejeme	            -	 Hon. Comm., MF, Anambra State 
  6.	Mr. Umaru Sanda Adamu	  -	 Hon. Comm., MF, Bauchi State
  7.	Mr. Maxwell Ebibai		  -	 Hon. Comm., MF, Bayelsa State		
  8.	Hon. David Olofu		            -	 Hon. Comm., MF, Benue State	
  9.	Mr. Adamu Alhaji Lawan             -	 Hon. Comm., MF, Borno State
10.	Mr. Asuquo Ekpenyong		  -	 Hon. Comm., MF, Cross River State
11.	Sir Okenmor Fidelis Tilije            -	 Hon. Comm., MF, Delta State
12.	Mr. Orlando Okechukwu Nweze             -	 Hon Comm., MF, Ebonyi State
13.	Mrs. A. O. Aigbavboa 		  -	 Perm Sec., MF, Edo State
14.	Mr. Akintunde Oyebode	            -        Hon. Comm., MF, Ekiti State
15.	Mrs. Adaonah Kene-Uyanwune	  -	 Hon. Comm., MF, Enugu State
16.	Mal. Muhammad Gambo Magaji         -	 Hon. Comm., MF, Gombe State
17.	Dr. (Mrs.) Doris Anite		   -	 Hon. Comm., MF, Imo State	
18.	Mr. Ibrahim Babangida Umar	             -	 Hon. Comm., MF, Jigawa State
19.	Mr. Muhammad Bashir Sai’du          -	 Hon. Comm., MF, Kaduna State
20.	Mr. Shehu Na’allah Kura		   -   	 Hon. Comm., MF, Kano State
21.	Mr. Kasim Mutallab		   -	 Hon. Comm., MF, Katsina State
22.	Mr. Ibrahim M. Augie		   -	 Hon. Comm., MF, Kebbi State
23.	Mr. Asiwaju Asiru Idris		   -	 Hon. Comm., MF, Kogi State 	
24.	Mr. Folorunsho Abdulrazaq	   -	 Perm Sec., MF, Kwara State
25.	Dr. Rabiu Olowo		             -       Hon. Comm., MF, Lagos State
26.	Mr. Haruna Adamu Ogbole          -	 Hon. Comm., MF, Nasarawa State
27.	Mr. Zakari Abubakar		   -	 Hon. Comm., MF, Niger State
28.	Mr. Dapo Okubadejo		   -	 Hon. Comm., MF, Ogun State 
29.	Mr. Adewale Akinterinwa		   -	 Hon. Comm., MF, Ondo State	
30.	Mr. Bola Oyebamiji	             -	 Hon. Comm., MF, Osun State
31.	Mr. Akinola Ojo			   -	 Hon. Comm., MF, Oyo State 
32.	Dr. (Mrs.) Regina P.B. Soemlat   -       Hon. Comm., MF, Plateau State
33.	Hon. Isaac O. Kamalu		   -	 Hon. Comm., MF, Rivers State
34.	Mr. Abdussamad Dasuki		   -       Hon. Comm., MF, Sokoto State
35.	Dr. Adi A. Jesse			   -	 Hon. Comm., MF, Taraba State
36.	Mr. Musa Mustapha		   -       Hon. Comm., MF, Yobe State
37.	Mr. Sufyan Bashir Yuguda	   -	 Hon. Comm., MF, Zamfara State
38.	Mr. Damboama Malum		   -	 Director, Federal Capital Territory	
39.	Alh. Ahmed Idris			   -	 Accountant-General of the Federation
40.	Mr. Kabir M. Mashi		   -	 Fed. Commissioner, RMA&FC 
41.	Dr. Chris Akomas		             -	 Fed. Commissioner, RMA&FC
42.	Mr. Stephen A. Okon		   -       Director, Home Finance Dept., FMFBNP  
                                                                                             (Secretary)
OFFICIALS IN ATTENDANCE:
  1.	Mr. Sabo Mohammed		 - 	     Director, Funds, OAGF, FMFBNP
  2.	Mr. Salawu Zubairu FCA, mni	 -	     Director, (CAD) OAGF, FMFBNP
  3.	Mr. Muhammad M. Saleh	 -	     Director, Fed. Acct. OAGF, FMFBNP
  4. 	Mr. Ali Mohammed		 -	     Dep. Director, Home Finance, FMFBNP 
  5.	Mr. Ozi Abdulkarim Ibrahim-	 -  	     Dep. Director, OAGF, FMFBNP
  6.	Mr. Ya’u Halilu			 -	     NP, FMFBNP	
  7.	Mrs. Chinasa M. Okpala		 -	     Dep. Director, RMA&FC	
  8. 	Mr. Ahmed R. Gidado		 -	     Asst. Director, RMA&FC  
  9.     Mrs. Mary Dasibel			 -	     RMA&FC
10.	Mr. Suleiman A. Adigambo	 -	     RMA&FC
11.	Mrs. Frances Okoroafor		 -	     Director, (Rev.) FIRS 
12.	Mr. Munir Muhammed		 -	     Asst. Director, FIRS
13.	Mr. E. A. Essien			 -	     Dep. Compt., NCS 
14.	Mr. D. L. Akpabio			 -	     Asst. Supt., NCS	
15.	Mrs. C.J.I. Fana-Granville	 -	     Asst. Director, DPR
16.	Mr. Olowonirejuaro Ruqayah	 -	     DPR
17.	Mr. Calvin Rubainu		 -	     GM, Fed. Accts.) NNPC
18.	Mrs. Hassana C. Mohammad	 -	     Manager, NNPC 
19.	Mr. Joshua Danjuma		 -	     Manager, NNPC
20.	Mr. Hussaini Sani. Kagara	 -	     Prin. Mgr. CBN
21.	Mrs. Daniellla Angyu		 -	     CBN
22.	Mrs. Catherine Igundunasse	 -	     CBN	
23.	Dr. Nuruddeen Mohammed	 -	     EFCC
24.	Mr. Nwachukwu L. Ikechukwu	 -	     LO, Commissioner’s Forum
25.	Mr. Olubunmi O. Akanbi		 -	     SRO, NGF
26.	Mr. Kelechi C. Imeoria		 -	     A-G,  Abia State
27.	Mr. U. S. Andrew-Essien		 -              “       Akwa Ibom State
28.	Ms. Ifidi Tokoni		           -	      “	     Bayelsa State
29.	Mr. Umar Ali Ka’ana		 -	      “        Borno State	
30.	Mrs. Joy Enwa			 -      PS/A-G,    Delta State
31.	Mr. Emeka C. Nwankwo		 -            A-G,    Ebonyi state    
32.	Mr. Julius O. Anelu		 -               “       Edo State
33.	Mrs. Olarike T. Olayinka		 -	       “	      Ekiti State	
34.	Mr. Malik Anas			 -               “        Katsina State
35.	Dr. Ismail K. Waheed		 -              “	      Kwara State
36.	Dr. Biodun Muritala		 -      PS/A-G,     Lagos State
37.	Mr. M. O. Idowu		           -      PS/A-G,     Ogun State
38.	Mr. Bello Kolawole Ghaffar	 -	    A-G,     Oyo Dtate
39.	Dr. Cyril Tsenyil			 -	    A-G      Plateau State
40.	Mr. Fubara Siminalayi	 	 -	      “	      Rivers State 
41.	Mr. Umar Ahmad Balarabe	 -	      “	      Sokoto State
42.	Mr. Jibrin Baba			 -	      “         Zamfara State    
SECRETARIAT:
  1.	Mr. A. A. Umar		 	-	Home Finance Dept., FMF, Abuja
  2.	Mrs. Anne O. Aburime		-			-do-
  3.	Mr. Mas’ud Muhammed	  	 -			-do-
  4.	Mrs. Ifunanya Richard-Igweagu -			-do-
  5.	Mr. A. Abdulrahman		 -			-do-
  6.	Mr. Umar Mijinyawa		 -			-do-
  7.	Mr. J. O. Moshood			 -			-do-
  8.	Mr. Makinju Oladele Segun	 -			-do-
  9.	Haj. Jamila Abdulkarim		 -			-do-
10.	Mr. Olufemi Ayayi			 -			-do-
11.	Mr. Yusuf Yahaya			 -			-do-
12.	Mr. George Umoh			 -			-do-	
13.	Mrs. Rita O. Okolie		 -       Office of the Accountant-General of the Federation
14.	Mr. Nasiru Mahmud		 -			-do-
15.	Mr. Dauda Ojoye			 -			-do-
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	OPENING: 
           The meeting of the Plenary Session of the Federation Account Allocation Committee (FAAC) commenced at about 3:45 pm with the Permanent Secretary, Finance (PSF), Alh.  Aliyu Ahmed presiding on behalf of the Honourable Minister of Finance, Budget and National Planning (HMFBNP)/Chairman of FAAC. The representative of Kwara State offered the opening prayer.
ADOPTION OF THE AGENDA FOR THE MEETING:
         The provisional Agenda for the meeting was amended at the instance of the Honourable Commissioner of Finance (HCF), Delta State to include “Deductions for Subsidy, Priority Projects and Cost of Collection by NNPC before Payment of 13% Derivation” under Matters Arising. Thereafter, the HCF, Gombe State moved for the adoption of the Agenda as amended and was seconded by the HCF, Anambra and Akwa Ibom States, respectively. 
CHAIRMAN‛S OPENING REMARKS:   
     The Acting Chairman welcomed members to the meeting and thanked members, the various FAAC Sub Committees and the Revenue Generating Agencies for their contribution towards the discharge of the mandate of FAAC. He recalled that, a couple of months ago, when COVID-19 cases in the country were declining, members were excited by the prospect of resuming in-person meetings. He however, stated that, the hope of recommencing physical meetings was dashed by the rising number of cases of the Delta Variant in many States of the Federation. He advised members to get vaccinated as well as continue to abide by the protocol prescribed by the Nigeria Centre for Disease Control (NCDC) and the Presidential Steering Committee on COVID-19.
          Continuing, he recalled the discussion at the last meeting on the need for prompt disbursement of allocations to beneficiaries after FAAC meetings.  He informed that the report from the Office of the Accountant General of the Federation (OAGF) indicated that measures which included facilitation of online linkage with the Central Bank of Nigeria (CBN) for seamless processing of allocations to States were being put in place to ensure timely transfer of allocation to States. He commended the initiative by the OAGF and urged that the implementation process should be fast-tracked. 
         He noted the importance of FAAC to the nation and opined that the outcomes of the monthly meetings had serious implications on the economy and the general polity. He stated that the responsibility of the Committee called for more than professional expertise but also patriotism, commitments and sense of good judgment. Finally, he solicited the cooperation of members for the effective conduct of the day’s meeting. 


 

CONSIDERATION AND ADOPTION OF MINUTES OF THE PREVIOUS MEETING HELD ON FRIDAY 16th JULY 2021:
        The minutes of the previous meeting held on Friday, 16th July, 2021, were considered and adopted without any amendment. The HCF, Ebonyi State moved for the adoption of the minutes and was seconded by the representative of Kwara State.
MATTERS ARISING FROM MINUTES OF THE PREVIOUS MEETING HELD ON WEDNESDAY, 16th  JULY, 2021:
· Update on the Federal High Court Enrollment of Judgment Order on the Payment of the sum of US$147,500,000.00 from the Local Governments Joint Account:
    The DHF reported that the Legal Team was still working on the matter.
·  Update on the use of Uniform Exchange Rate by Revenue Generating Agencies:
        The DHF reported that the Acting Chairman personally followed up on the issue with the Central Bank of Nigeria (CBN) and that a letter conveying the decision of FAAC on the need to use uniform exchange rate to monetize revenue to the Federation Account was also sent to the Bank. He disclosed that, there were indications that the Bank was working towards addressing the issue.  
· Update on the Presentation on IPSAS Implementation: 
     The Director, Consolidated Account, OAGF in his presentation, recalled that the International Public Sector Accounting Standards (IPSAS) provisions was adopted by the Federal Executive Council (FEC) at its meeting of 28th July, 2010  in line with global best practice and as  part of the Federal Government’s commitment to accountability. He stated that the Financial Reporting Standard (FRS) was adopted at the same time for financial transactions in the private sector. He disclosed that a Technical Sub-Committee was subsequently established by FAAC to provide a Roadmap for IPSAS implementation across the three tiers of government in Nigeria with timelines which included adoption of IPSAS Cash Basis by 2014 and adoption of IPSAS Accrual by 2016.
          Continuing, he highlighted some of the achievements of the Sub-committee to include: 
· Production of relevant documents to facilitate IPSAS implementation which included amongst others, National Chart of Accounts (NCOA), Users’ Manual of the NCOA, Format of General-Purpose Financial Statements (GPFS) etc;
· Organizing National Training Workshop for 4,932 Officers involved in Public Financial Management and training of 6,932 officers on IPSAS Accrual Accounting for Finance Operators in the three tiers of Government, respectively;
· Conducting sensitization workshops for political office holders in all the six geo- political Zones and FCT;
· The international recognition of Nigeria on the Global Map of IPSAS Implementing Countries and the appointments of Alhaji Ahmed Idris, FCNA, AGF as Member of Consultative Advisory Group and Mr. Chris Nyong, FCA, a former Auditor-General for Cross River State as Member of IPSAS Board, respectively.
         Regarding the status of compliance of the three tiers of Government on the application of the Standard, he reported that the Sub-committee conducted a monitoring and evaluation exercise and the outcome showed that:
i. the FGN had been reporting its GPFS since 2016 on IPSAS Accrual Basis of Accounting using IPSAS 33 based on the “Guideline for the Recognition, Measurement and Disclosure of Legacy Assets’’; and
ii. 36.2% of the States/FCT and 35% of the Local Government Councils /Area Councils were reporting under IPSAS Accrual Basis of Accounting.
         He identified the challenges confronting the successful implementation of the Standard across the Federation to include:  inadequate capacity among staff at the Local Government level; inadequate support from the political leaders and shortage of ICT infrastructure.  On the way forward, he suggested the need for the provision of adequate funding, development and issuance of additional guidelines including the identification and proper accounting of Legacy Assets (1960-2015) and standardization of the Finance & Accounts function service-wide to support IPSAS implementation etc.
      Concluding the presentation, he requested FAAC to:
1. consider the budget of ₦2,437,042,024.20 (Two Billion Four Hundred and Thirty-Seven Million, Forty Two Thousand and Twenty Four Naira, Twenty Kobo Only) proposed to scale-up the level of implementation in the three tiers of government; and
1. forward the budget through the Honourable Minister of Finance, Budget and National Planning (HMFB&NP) to the National Economic Council for consideration and approval.
       The Acting Chairman thanked the Director, Consolidated Account, OAGF for the presentation and expressed dissatisfaction over the level of implementation of the IPSAS Accrual Standard, especially at the Sub-national level. He stated that the three - year transition period will provide opportunity for the full implementation of the Standard and thereafter, requested for comments from members. 
       Commenting, the Chairman, Commissioners’ Forum expressed doubt on whether the strategies highlighted in the presentation would lead to successful implementation of IPSAS across board.  He, therefore, advised on the need for the adoption of the Programme Approach to drive the implementation. He observed that the Steering Committee seemed to focus its attention more on IPSAS implementation at the Federal level without establishing significant presence at the Sub-national level. He also observed that, going by the number of activities outlined which included provision of training, ICT Infrastructure, asset valuation and tracking across the entire federating units, the proposed budget was grossly inadequate.           Concluding, he suggested that a Consultant should be engaged to drive the implementation process using the Programme Approach. 
      The HCF Akwa Ibom State attributed the cause of the slow pace of IPSAS implementation at the Sub-national levels to the transient nature of the Office of the Honourable Commissioners, who coordinate the implementation at the States.  He cited staff mobility in the States’ Civil Service as part of the challenges facing the programme implementation and therefore, suggested the use of multiple Consultants with necessary skills to drive the implementation process at the Sub-national level. He suggested the need for knowledge sharing between the FG and the States on how to record assets under the IPSAS Accrual Basis.
        Commenting, the HCF, Delta State suggested that, in view of budget constraint, only States who did not make any progress in IPSAS implementation should engage Consultants to help drive the process. Also contributing, the HCF, Ekiti State observed that the proposed budget estimate as presented was very high. He stated that if the Sub-nationals were allowed to implement the Standard by themselves, they would bear the cost individually which might translate to lower cost.  He supported the earlier suggestion that the Programme Approach should be used because it would be cheaper.  He suggested the need for peer learning sessions to enable the States share knowledge and experience on their respective milestones. Finally, he proposed that in order to achieve result within the given timeline, IPSAS implementation should be articulated as one of the Disbursement Linked Indicators (DLIs) in the on-going States Fiscal Transparency, Accountability and Sustainability (SFTAS) Programme.  
       Commenting, the HCF, Lagos State noted the three (3) year transition period given to the federating units to ensure full compliance to the IPSAS Accrual Accounting Basis. He suggested that the timeline should be adjusted to 2022 as against 2023.  He advised on the need for each State to be responsible for implementing the Standard, adding that such arrangement would require the States to engage qualified Accountants to carry out the implementation.  On the proposed budget estimate, he advocated for the disbursement of the funds provided in the budget to the Sub-national in the form of assistance to enable them carry out the implementation. Continuing, he proposed the setting up of a Central Coordination Unit under the Technical Sub-committee of FAAC to coordinate and ensure full compliance with the IPSAS. 
       Commenting, the HCF, Cross River observed that if IPSAS was made part of the DLIs under the SFTAS Programme, a lot of progress would be recorded. He suggested that the State Governors should be adequately briefed and sensitized to obtain their support in the implementation IPSAS using the platform of the Nigeria Governors’ Forum (NGF).  
       Reacting, the Director, Consolidated Account, OAGF, stated that the provision of ICT infrastructure was to be carried out by the various tiers of government and not the IPSAS Sub-committee, which was the reason why the FG acquired the GFMIS software on its own. He explained that no provision was made in the proposed budget of the Sub-Committee for provision of infrastructure to States as it was not part of the Terms of Reference (ToR) of the Sub-committee. He further stated that the States had the responsibility of providing the infrastructure including ICT required to drive the implementation process. 
       Continuing, he stated that there was nothing wrong if the States decided to engage Technical Consultants to guide them in the implementation of IPSAS in their respective domains. He commended the idea of having Peer Learning Sessions so that States could share knowledge and experience with each other. He also welcomed the suggestion that IPSAS should be included as part of the SFTAS DLIs.
     On whether States should be reimbursed for expenses incurred with respect to acquiring ICT and other infrastructure facilities, he pointed out that it would be difficult reimbursing the States because there were no such provisions in the budget.  He stated that the States that had made progress in implementing the Standard, were those that invested in infrastructure to drive the process. Concluding, he informed that the two (2) major components of the proposed budget estimates were Capacity Building for operators across the federating units ( N1.195 billion) and Sensitization for key Stakeholders (N772 million).
       In his comment, the representative of Kwara State observed that the implementation process was over-centralized and suggested that the Technical Sub-committee should be decentralized to allow the States set up their implementation Committees. 
          Commenting further, the HCF, Delta State advised on the need to circulate the proposed budget of the Sub-Committee to members to enable them to properly study it and consult with their principals before consideration at the next meeting. The Chairman, Commissioners’ Forum/HCF, Benue State pointed out that one of the objectives of adopting the IPSAS Accrual Basis in the country was to achieve uniform accounting system across board. He, therefore, suggested the need for the FG to share the GFMIS software with the States in order to achieve uniformity in the system.
      Responding, the Acting Chairman supported the proposal to circulate the budget of the IPSAS Sub-committee to members for further examination and consideration at the next meeting. He therefore, directed the Secretariat to forward copies of the proposed budget to members via their email addresses for study and further discussion at the next meeting.
· Update on 2021 FAAC Budget Proposal: 
      The DHF reported that the HMFBNP had endorsed the memorandum on the 2021 FAAC Budget which was subsequently forwarded to the Secretariat of the National Economic Council (NEC). He informed that the Secretariat was following up on the issue and that available information indicated that it had been slated for consideration on Thursday, 26th August, 2021. 
· Update on NACOFED 2021:
     The DHF reported that the arrangements towards hosting the 2021 NACOFED Conference were on-going. He informed that, the Planning Committee for the Conference met on 17th August, 2021 to review the Conference topics, Resource Persons and Programme of Event. He added that Lagos State had been chosen to host the event, while Cross River State was selected as the alternate venue. He presented the highlights of the draft Programme of Event and informed that the document had already been forwarded to members through their emails for inputs. Finally, he requested members to forward their inputs to the Secretariat before the end of the month. 
· Update on other Revenue Generating Agencies Not Remitting Revenue into the Federation Account:
      The DHF recalled that at May,2021 FAAC meeting, PMSC  had presented recommendations to FAAC on how best to deal with the issue and highlighted the recommendations as follows: 
i. that the matter should be referred to the NGF and NEC for further consideration and necessary action;
ii. to request for the legal interpretation of the Section 162(1) of the 1999 Constitution (as amended) on the matter; and or 
iii. pursue the amendment of the establishment Acts of the concerned Agencies. 
     Furthermore, he reported that the Secretariat had reviewed the Sub-committee’s recommendations and observed that until legal interpretation of Section 162(1) was sought, the other two (2) recommendations could not be pursued. He informed that the Legal Services Department, FMFBNP had already initiated a request to the Office of the Honourable Attorney-General of the Federation (OHAGF) for the legal interpretation of Section 162(1) of the Constitution. He concluded that the response of the OHAGF was still being awaited.
REPORT OF THE FAAC POST-MORTEM SUB-COMMITTEE
 (PMSC):
       Presenting the report of the Post-Mortem Sub-committee (PMSC), the Chairman informed members that the Sub-committee met on Monday, 17th August, 2021 at the Board Room of the Revenue Mobilization, Allocation and Fiscal Commission (RMAFC) to discuss several issues.  He   presented highlights of the report as follows:
· Update on Waivers on Taxes and Penalties Granted to some Companies: 
     The Chairman, PMSC informed that the FIRS had reported to the Sub-committee that it had appointed some Commercial Banks as agents for the recovery of the amounts owed and that the process was on-going. 
· Update on NNPC’s Deductions in Respect of Government Priority Projects: 
       He recalled that the Sub-committee had written to NNPC to be updating it on the status of the Priority Projects in respect of the amount budgeted for the projects, the amount spent, the balance outstanding and the stages of completion of the projects. He informed that the Sub-committee was yet to receive update from the Corporation. He stated that the issue was raised at the last meeting and the representative of NNPC noted the comments and promised to revert. He stated that the Sub-committee was yet to receive any update from NNPC. 
· Update on the Review of Indices for the Horizontal Sharing of Revenue in the Federation Account:
   He recalled that the Revenue Mobilization Allocation and Fiscal Commission (RMAFC) had commenced the process of reviewing the Revenue Allocation Formula and had made publications in the Newspapers. He added that the RMAFC Commissioners had started going round their respective States to sensitize the State Governments. He concluded that the process was still-ongoing.
· Update on $2,226,998,165.02 NPDC Indebtedness to DPR on Forcados Assets OML 119,60-63,11,24 and 98: 
       The Chairman, PMSC recalled that the Sub-committee held several meetings with the representatives of the NPDC  and DPR between 2018 – 2020 in order to resolve the issue. He stated that the parties had established the size of the NPDC Legacy debt on Goods and Valuable consideration, Royalty Oil, Royalty Gas, Flare Penalty and Concession Rentals. He added that the NPDC’s debts and payments were reviewed and updated at the last reconciliation meeting held on 20th -24th January, 2020. He informed that at a recent meeting, held from 9th -12th August, 2021, NNPC made a presentation on the status of the Legacy Debt, but due to the absence of DPR at the meeting it was agreed that another reconciliation meeting be convened to enable DPR attend. 
· Assessing the Impact of FAAC PMSC on Outstanding Arrears of Revenue Inflows to the Federation Account in April, 2021:
      He informed that a total sum of $504,093,635.91 which was equivalent of N216,756,717.29 was received in the Federation as arrears payment from different sources. He explained that the payments were because of the monthly analysis and reconciliation of revenue collections and remittances into the Federation Account which had remarkably reduced the amount of arrears against some Revenue Generating Agencies. 
· Update on N6.32 trillion Withheld by NNPC and KPMG Reports:
He reported that the matter was still work-in-progress.
· Summary of Gross Federation Account Revenue Inflow for the Month of June, 2021:
           He reported that for the month of June, 2021, the total sum of N816,669,738,204.06 was remitted into the Federation Account as reflected in the CBN Component Statement for the period under consideration. He concluded that the total sum of N154.470 billion accrued into the VAT Pool Account for the month of June, 2021 compared to the sum of N181.078 billion in May, 2021.
Comments:    
          The HCF, Delta State observed that the issue of N6.32 trillion federation revenue withheld by the NNPC had lingered for too long and stressed the need for immediate resolution of the issue. He also observed that the issues of deductions for Priority Projects and the details of the projects that the NNPC was requested to provide were taking time to resolve. 
       Reacting, the representative of the NNPC informed that the reconciliation exercise on the N6.32 trillion had been concluded and forwarded to the OAGF for sign-off. Regarding the list of Government Priority Projects, he informed that the Corporation had received updates on 2nd Quarter Status Report, including three (3) out of five (5) Priority Projects. He promised that a comprehensive report would soon be submitted to the PMSC. 
      Concluding, the Acting Chairman thanked the Chairman, PMSC for the report and hoped that the outstanding issues would be brought to closure as soon as possible.
         In the absence of further comments, the PMSC’s Report for the month of July, 2021 was adopted through a motion by the HCF, Delta State, seconded by his counterparts from Abia State. 
CONSIDERATION/ADOPTION OF THE STATUTORY REVENUE ALLOCATION FOR THE MONTH OF JULY, 2021, DISTRIBUTED IN AUGUST, 2021:
       Presenting the Account for the month of June, 2021, distributed in July, 2021, the Director, Federation Account, OAGF reported that a Gross Statutory Revenue of N670.628 billion was collected and the sum of N617.705 billion was available for distribution, after the following deductions were made:                       
       (a) Refund to Oil Producing States            -   N23.920 billion 
       (b) Refund of WHT & Stamp                      -   N0.000 billion
             Duties to States
       (c) Transfer to Police Trust Fund                -   N1.660 billion
       (d) 13% Derivation for Lagos State             -    N3.784 billion
       (e)  Transfer to Non-Oil Excess A/c           -   N0.000 billion
       (e)  4% Cost of Collection (FIRS)              -   N6.901 billion
       (e)  7% Cost of Collection (NCS)                -   N6.983 billion
       (g)  4% Cost of Collection (DPR)               -   N8.216 billion
       (h)  Transfer to Police Trust Fund/            -   N1.459 billion
              Refund to FIRS, NCS, DPR  
       The total net Statutory Revenue of N617.705 billion available for distribution was shared as follows: -
        (a)    Federal Government (52.68%)     -    N303.765billion
        (b)    State Governments (26.72%)       -   N154.074 billion
        (c)    Local Governments (20.60%)       -   N118.785 billion
        (d)    Derivation (13 % MR)                   -     N41.081 billion
      The sum of N151.134 billion was realized from Value Added Tax (VAT) for the month. After the deduction of N4.534 billion and N6.045 billion, being 3% allocation to the North-East Development Commission (NEDC) and cost of collection to the FIRS and NCS, the balance of N140.555 billion was shared as follows: -
        (a)       Federal Government (15%)     -  N21.083billion
        (b)       State Governments (50%)       -  N70.278 billion
        (c)       Local Governments (35%)       -  N49.194 billion
       The Director, Federation Account stated that the Gross Statutory Revenue of N601.095 billion received for the month was lower than the N812.409 billion received in the previous month by N211.314 billion.  He explained that Petroleum Profit Tax (PPT), Company Income tax (CIT), Oil and Gas Royalties recorded significant decreases while, Value Added Tax, Import and Excise Duty decreased marginally. He informed that the Distributable Statutory Revenue for the month was N617.705 billion, VAT collection was N140.555 billion and Exchange Gain was N2.457 billion.  Concluding, he stated that the total distributable revenue for the month was N760.717 billion. He gave the summary of the distribution as follows:
     (a) Federal Government                    -        N325.988 billion
     (b) State Governments                     -         N224.929 billion
     (c) Local Governments                      -        N168.424 billion
     (d) Derivation (13% MR)                   -        N41.376 billion
Comments on the Account:
	The Acting Chairman thanked the Director, Federation Account, OAGF for the presentation and called for comments from members. 
	The HCF, Lagos State in his comment observed that, the OAGF and FIRS were yet to transfer the amount that accrued into the Electronic Money Transfer Levy (EMTL) Account to the Federation Account for sharing to the beneficiaries. He therefore, requested them to speed up action to ensure that the amount was made available for distribution.
	Commenting, the HCF, Kaduna State requested for explanation as to why CBN was using a lower exchange rate to monetize revenue into the Federation Account as against the official rate of N412/USD that was applicable since July, 2021.  Contributing, the Chairman Commissioners Forum/HCF, Benue State stated that, the issue of using lower exchange rate by CBN on Federation Account related transactions was worrisome and would no longer be acceptable.  He stated that the only solution was to allow FAAC monitor the transactions in the Exchange Gains Account to ensure that the Federation Account was not short-changed.
        Responding, the Acting Chairman, explained that the issue of exchange rate was already being addressed. He informed that, in line with the decision reached at the previous meetings, the Secretariat had written to CBN on the use of multiple exchange rates by the Agencies with a view to adopting a uniform rate. He also stated that the purpose of the Exchange Gains Account was to warehouse the differences accruing from the conversion rate for the benefits of the three tiers of government.  Contributing, the Director Federation Account, OAGF explained that the exchange rate being applied was usually based on the actual period that the revenue accrued.
      On the issue of the funds in the ETML Account, the representative of FIRS informed that it was the responsibility of OAGF to distribute the amount. She reported that so far, the total collection in the Account was N60.756 billion covering the six (6) months accrual that was yet to be distributed.
            Reacting, the Director, Federation Account, OAGF stated that the amount in the Electronic Money Transfer Levy Account was not distributed because the indices and guidelines for sharing the revenue was not yet provided by the Revenue Mobilization, Allocation and Fiscal Commission.   Commenting, the Federal Commissioner, Indices and Disbursement, RMAFC stated that, the indices Committee was working in consultation with relevant stakeholders to resolve all the issues around the EMTL Account with a view to providing appropriate indices to OAGF for distributing the revenue.  He stated further that, in line with the request of the Indices Committee, the FIRS had already segregated the collections on State-by-State contributions which was to enable the Commission conclude work on the indices.  He promised that a full report would soon be provided to FAAC on the issue.
     Commenting further, the HCF/Lagos State opined that FAAC did not require any guideline from RMAFC or FIRS before distributing the revenue in the EMTL Account as the law was very clear on how the sharing should be done.  He, therefore, urged that the amount should be included in the revenue to be shared in the following month.
      Concluding discussions on the matter, the Acting Chairman directed that, the OAGF should write the RMAFC requesting them to provide the required indices to enable the sharing of the amount in the EMTL Account to the beneficiaries. He promised to discuss the issue with the HMFBNP for her intervention in resolving the matter.  
         The HCF, Ekiti State requested for update on the proposed bridging facility for the States that was still pending at the FMFBNP.  He stated that the proposed facility was aimed at cushioning the effect of the deductions on the revenue of the States following the recent resumption of monthly repayment in respect of the Federal Government bailout facilities.  He observed that, despite the resumption of the deductions, the States were yet to benefit from the bridging facility and stressed the need to speed up action on the matter as well as the other pending issues being processed by the Ministry.  
         Responding, the DHF informed that following the expiration of the moratorium period on the FGN bailout facilities, a request for a bridging facility for the States was forwarded to the Ministry in a letter by the Chairman, Nigeria Governors’ Forum (NGF). He informed the meeting that the request had been processed and forwarded to Mr. President for consideration and approval to enable further action by the Ministry.  The Acting Chairman confirmed the processing of the request and assured members that the Ministry would take further action on the issue as soon as the approval of Mr. President was received.
     The HCF, Delta State in his comment called on the Revenue Generating Agencies (RGAs) to be consistent in their revenue collections and remittances to the Federation Account.  He observed that, the total collections by the Agencies had fallen by about N400 billion when compared to what was remitted to the Federation Account the previous month.  On the issue of subsidy, he observed that despite NNPC’s collaborative effort with the EFCC to bring down the level of fuel consumption, there was still no significant impact on the economy as the NNPC was still deducting so much to subsidize fuel consumption in the country. He emphasized on the need for government to carefully study the situation to bring the volume of fuel consumption to a justifiable and sustainable level.  
       Responding, the Acting Chairman, requested each of the concerned RGAs to give reasons for the decline in their revenue collections for the month.
        The representative of FIRS in her response attributed the decline in revenue collected by the Service in the month to the drop in the Production Sharing Contract (PSC) contribution. Furthermore, she reported that FIRS had recently implemented a new system called Tax Pro Max which was a technology developed in-house to improve tax collections. She stated that, some Companies had difficulties filling their payment using the new technology as they were not yet accustomed to it, which affected the Value Added Tax (VAT) collections.  She however, informed members that the Service had embarked on sensitization activities to create awareness amongst the Companies and expressed optimism that the situation would improve by next month.
     On her part, the representative of DPR explained that the Department did not received payment on JV Royalty from NNPC for the month because the Corporation complained of not having enough fund to make the payment which affected the revenue collections of the Agency.  She however, noted that the collections by DPR for the month surpassed the budgetary provisions, which was  an indication of good performance.
     The representative of NNPC in his comment reported that the Corporation suffered reduction in crude oil liftings due to production losses and force-majeure.  He referred members to pages 4 and 5 of NNPC’s Report as presented during the Technical Sub-committee’s meeting and stated  that several Oil Production Terminals experienced shut-in during the period, resulting in a total production loss of about 4,187,500 bbls.
       Contributing, the Chairman Post-Mortem Sub-committee informed that during the Sub-committee’s meeting for the month, it was observed that NNPC was having some outstanding payment against FIRS and DPR, which the Sub-committee advised the Agencies to reconcile for payment to be made before the next FAAC meeting.  Also contributing, the Director, Federation Account, OAGF drew the attention of members that, despite the concerns expressed on the decline in
revenue for the month, the total distributable revenue of N760 billion was still higher than the total for last month which was N733 billion only.
Adoption of the Account for the month: 
      In the absence of further comments, the Chairman Commissioners’ Forum/HCF, Benue State moved for the adoption of the Account for the month of July, 2021 and was seconded by the HCF, Kaduna, Akwa Ibom and representative of Kwara States.



ANY OTHER BUSINESS:
i.   Introduction of New Members:
        The Chairman Commissioners’ Forum/HCF, Benue State stated that there was no new member attending the meeting. He however, informed the meeting that Mr. Umaru Sanda Adamu, former HCF, Bauchi State had not been re-appointed after the reconstitution of the State’s Executive Council.  The Acting Chairman wished the former HCF, Bauchi State well in his future endeavours.   
ii. The Petroleum Industry Act (PIA) 2021:
        The Chairman, Commissioners’ Forum/HCF, Benue referred the meeting to the Petroleum Industry Act that was recently assented to by the President. He expressed concern that the Act did not address certain issues particularly remittances to the Federation Account by NNPC under the proposed new structure of the Corporation.  He observed the need to properly look at the new law to address the contending issues especially around fiscal federalism. He stated that the Forum of Commissioners would articulate its comments and observations on the new law as a memorandum to be forwarded to the FMFBNP for further consideration.
        Responding, the Acting Chairman supported the planned memorandum to the Ministry on the PIA by the Commissioners’ Forum. He stated that, the memorandum would form part of the input of the Ministry to the on-going work of the Implementation Committee set up by the FG.  He assured that, being a member of the PIA Implementation Committee, he would make effort to ensure that the comments and observations of members on the policy were escalated to the appropriate authority for consideration. Furthermore, he stated that the law was expected to unlock new investment opportunities particularly, foreign direct investment capable of growing the Nigeria’s Oil and Gas sector.  He noted that despite the several issues raised around the Act, there was hope that the impact on the economy would be huge, particularly in the long run.  He noted that the agitations by the oil producing communities, were among the issues addressed in the Act but observed the need to have a proper governance structure in place to maximize expected benefits.  He concluded that, the support and cooperation of all Nigerians was necessary in realizing the overall objectives of the policy. 
      iii Operations of the Exchange Gains Account:
          The Chairman, Commissioners’ Forum/HCF, Benue State once again drew attention of the meeting to his earlier comment on the issue of the exchange rate used by CBN to monetize revenue into the Federation Account.  He stated that members were not satisfied with the way and manner the Exchange Gains Account was being managed by the CBN. He therefore, suggested that FAAC should monitor the inflow and outflow from the Exchange Gains Account, with a view to ensuring accountability and transparency in the management of the Account.  
         Responding, the Director, Federation Account, OAGF explained that the transactions in the Exchange Gains Account were done transparently. However, he suggested that CBN being the Agency responsible for exchange rate conversion, could be requested to provide more details on the Account to assuage the concerns of members. Furthermore, he informed that, at the Technical Sub-Committee meeting held earlier in the day, members discussed the need to reinstate the monthly FAAC physical meetings given that, the country was currently opening to normal business activities.  Responding, the Acting, Chairman promised to discuss the issue with the appropriate authority and revert. 
          In his comment, the HCF, Akwa Ibom State recalled that, during the last FAAC meeting, an observation was made that the revenue from Gas sales was far more than the revenue from Crude oil. He requested that for the sake of   clarity and record purpose, the OAGF should provide explanation as to why the revenue from Gas sales was higher than the revenue from Crude Oil. The Director, Federation Account, OAGF in his response, stated that it was the NNPC not OAGF that should provide the needed response on the issue. 
         Commenting on the issue, the Chairman, Indices and Disbursements, RMAFC disclosed that, at the Technical Sub-Committee meeting, RMA&FC was assigned to coordinate a meeting between NNPC, OAGF and DPR with a view to investigating the cause of the sudden rise in the revenue from gas. He informed that, the Commission on its part had also set up a Technical Team to work on the matter and that a full report was expected before the next FAAC meeting. The Acting Chairman commended the Technical Sub-Committee of FAAC for initiating the effort to resolve the issue. 
         Concluding the FAAC meeting for the month, the Acting Chairman, thanked members for their fruitful and useful contributions.  
DATE OF NEXT MEETING 
        The next meeting of the Committee was scheduled for Thursday, 16th and Friday, 17th September, 2021.
ADJOURNMENT/CLOSING PRAYER:
        The meeting adjourned at 7:15 pm through a motion by
 the HCF, Abia State, seconded by his counterparts from Jigawa and Enugu States, respectively. The closing prayer was offered by the Chairman, Commissioners’ Forum/HCF, Benue State. 



……………………….
Chairman


…………………………                        ….…………………….
           Chairman                                       Secretary
Forum of Commissioners                                                                                 
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