		     		

MEETING OF THE FEDERATION ACCOUNT ALLOCATION COMMITTEE (FAAC) HELD VIRTUALLY ON FRIDAY, 22ND OCTOBER, 2021


A G E N D A
1.	Opening Prayer.
2.	Adoption of the Agenda for the Meeting.
3.	Opening Remarks by the HMFBNP/Chairman, FAAC.
4.	Consideration and Adoption of Minutes of the Previous Meeting held on Wednesday 22nd September,  2021.

5.	Matters Arising from the Minutes of the Previous Meeting:
        (a)   General Matters
i. Update on the Federal High Court Enrollment of Judgment Order on the Payment of the sum of US$147,500,000.00 from the Local Governments Joint Account – DHF;
ii. Update on the use of uniform exchange rate by Revenue Generating Agencies – CBN/Chairman, Commissioners’ Forum
iii. Update on IPSAS Implementation (Budget and Modalities for Implementing the Programme Approach) – Director, (CAD) OAG
iv. 2021 FAAC Budget Proposal -DHF; 
v. Update on NACOFED 2021- Planning Committee- DHF;
vi. Update on other Revenue Generating Agencies Not Remitting Revenue into the Federation Account- DHF;

vii. Update on Bridging Finance to States – DHF

viii. Update on Distribution of EMTL  -  Director, Federation Account

         
(b)    Report of Post-Mortem Sub-committee

i. Update on the Waivers on Taxes and Penalties granted to some companies;
ii. NNPC’s Deductions in respect of Government Priority Projects & Other Questionable Payments; and Reconciliation between the NNPC and FIRS on PPT Payments;

iii. Update on the Review of Indices for Sharing Revenues in the Federation Account; 

iv. Update on the N6.32 trillion withheld from the Federation Account by NNPC in October, 2020; 

v. Update on $2,2226,998,165.02 NPDC Indebtedness to DPR on Forcados Assets OML119, 60-63, 11, 24 and 98; 

vi. Deduction for Subsidy, Priority Projects and Cost of Collection by NNPC before Payment of 13% Derivation; and

vii. Update on the Reconciliation of Outstanding Payment to FIRS and DPR  by NNPC
     (c)    Gas Sales versus Crude Oil         - RMAFC

6.	Consideration of Statutory Revenue Allocation for the Month of September, 2021/Communiqué.

7.	Any Other Business:
i)	Introduction of New Members
	ii)	Proposed Date for the Next Meeting
8.	Adjournment
9.	Closing Prayer.



MINUTES OF THE MEETING OF THE FEDERATION ACCOUNT ALLOCATION COMMITTEE (FAAC) HELD VIRTUALLY
ON WEDNESDAY, 22ND SEPTEMBER, 2021 FROM 4: 45 PM TO 7.10 PM

PRESENT:
  1.	Alh. Ahmed Idris		            -        Accountant-General of the Federation		          				            (Ag. Chairman)  
  2.	Dr. Aham Uko		            -	 Hon. Comm., MF, Abia State
  3. 	Dr. Ishaya John Dabari 	            -        Hon. Comm., MF, Adamawa State
  4.	Mr. Linus Nkan		            -	 Hon. Comm., MF, Akwa Ibom State
  5.	Hon. Ifeatu Onejeme	            -	 Hon. Comm., MF, Anambra State 
  6.	Hon Modibbo U.A. Ahmed 	  -	 Hon. Comm., MF, Bauchi State
  7.	Mr. Maxwell Ebibai		  -	 Hon. Comm., MF, Bayelsa State		
  8.	Hon. David Olofu		            -	 Hon. Comm., MF, Benue State	
  9.	Mr. Adamu Alhaji Lawan             -	 Hon. Comm., MF, Borno State
10.	Mr. Asuquo Ekpenyong		  -	 Hon. Comm., MF, Cross River State
11.	Sir Okenmor Fidelis Tilije            -	 Hon. Comm., MF, Delta State
12.	Mr. Orlando Okechukwu Nweze             -	 Hon Comm., MF, Ebonyi State
13.	Mrs. A. O. Aigbavboa 		  -	 Perm Sec., MF, Edo State
14.	Mr. Akintunde Oyebode	            -        Hon. Comm., MF, Ekiti State
15.	Mrs. Adaonah Kene-Uyanwune	  -	 Hon. Comm., MF, Enugu State
16.	Mal. Muhammad Gambo Magaji         -	 Hon. Comm., MF, Gombe State
17.	Dr. (Mrs.) Doris Anite		   -	 Hon. Comm., MF, Imo State	
18.	Mr. Ibrahim Babangida Umar	             -	 Hon. Comm., MF, Jigawa State
19.	Mr. Muhammad Bashir Sai’du          -	 Hon. Comm., MF, Kaduna State
20.	Mr. Shehu Na’allah Kura		   -   	 Hon. Comm., MF, Kano State
21.	Mr. Kasim Mutallab		   -	 Hon. Comm., MF, Katsina State
22.	Mr. Ibrahim M. Augie		   -	 Hon. Comm., MF, Kebbi State
23.	Mr. Asiwaju Asiru Idris		   -	 Hon. Comm., MF, Kogi State 	
24.	Mrs. Oyeyemi F. Olasumbo	   -	 Hon. Comm., MF, Kwara State
25.	Dr. Rabiu Olowo		             -       Hon. Comm., MF, Lagos State
26.	Mr. Haruna Adamu Ogbole          -	 Hon. Comm., MF, Nasarawa State
27.	Mr. Zakari Abubakar		   -	 Hon. Comm., MF, Niger State
28.	Mr. Dapo Okubadejo		   -	 Hon. Comm., MF, Ogun State 
29.	Mr. Adewale Akinterinwa		   -	 Hon. Comm., MF, Ondo State	
30.	Mr. Bola Oyebamiji	             -	 Hon. Comm., MF, Osun State
31.	Mr. Akinola Ojo			   -	 Hon. Comm., MF, Oyo State 
32.	Dr. (Mrs.) Regina P.B. Soemlat   -       Hon. Comm., MF, Plateau State
33.	Hon. Isaac O. Kamalu		   -	 Hon. Comm., MF, Rivers State
34.	Mr. Abdussamad Dasuki		   -       Hon. Comm., MF, Sokoto State
35.	Dr. Adi A. Jesse			   -	 Hon. Comm., MF, Taraba State
36.	Mr. Musa Mustapha		   -       Hon. Comm., MF, Yobe State
37.	Mr. Sufyan Bashir Yuguda	   -	 Hon. Comm., MF, Zamfara State
38.	Mr. Damboama Malum		   -	 Director, Federal Capital Territory	
39.	Mr. Kabir M. Mashi		   -	 Fed. Commissioner, RMA&FC 
40.	Dr. Chris Akomas		             -	 Fed. Commissioner, RMA&FC
41.	Mr. Stephen A. Okon		   -       Director, Home Finance Dept., FMFB&NP  
                                                                                             (Secretary)
OFFICIALS IN ATTENDANCE:
  1.	Mr. Sabo Mohammed		 - 	     Director, Funds, OAGF, FMFB&NP
  2.	Mr. Salawu Zubairu FCA, mni	 -	     Director, (CAD) OAGF, FMFB&NP
  3.	Mr. Muhammad M. Saleh	 -	     Director, Fed. Acct. OAGF, FMFB&NP
  4. 	Mr. Ali Mohammed		 -	     Dep. Director, Home Finance, FMFB&NP 
  5.	Mr. Ozi Abdulkarim Ibrahim-	 -  	     Dep. Director, OAGF, FMFB&NP
  6.	Mrs. Nkechi Onukwue		 -	     Asst. Director, BOF, FMFB&NP
  7.	Mr. Ya’u Halilu			 -	     NP, FMFB&NP
  8.	Mr. Prince Ekpenyong		 -	     NP, FMFB&NP	
  9.	Mrs. Chinasa M. Okpala		 -	     Dep. Director, RMA&FC	
10. 	Mr. Ahmed R. Gidado		 -	     Asst. Director, RMA&FC  
11.     Mrs. Mary Dasibel			 -	     RMA&FC
12.	Mr. Suleiman A. Adigambo	 -	     RMA&FC
13.	Mr. Samuel Egbelu		 -	     RMA&FC
14.	Mrs. Frances Okoroafor		 -	     Director, (Rev.) FIRS 
15.	Mr. Munir Muhammed		 -	     Asst. Director, FIRS
16.	Mr. Eugene O. Iyen		 -	     FIRS
17.	Mr. Okechukwu Nwankwo	 -	     FIRS	 
18.	Mr. Etop A. Essien			 -	     Dep. Compt., NCS 
19.	Mr. D. L. Akpabio			 -	     Asst. Supt., NCS	
20.	Mrs. C.J.I. Fana-Granville	 -	     Asst. Director, DPR
21.	Mr. Olowonirejuaro Ruqayah	 -	     DPR
22.	Mr. Abdullahi Bello		 -	     GGM, (Fed. Accts.) NNPC
23.	Mr. Calvin Rubainu		 -	     GM, Fed. Accts.) NNPC
24.	Mrs. Hassana C. Mohammad	 -	     Manager, NNPC 
25.	Mr. Joshua Danjuma		 -	     Manager, NNPC
26.	Mr. Ishmael				 -	     NNPC
27.	Mrs. Damilola Akpan		 -	     NNPC
28.	Mr. Hussaini Sani. Kagara	 -	     Prin. Mgr. CBN
29.	Mr. Joshua Uko			 -	     CBN
30.	Mrs. Daniellla Angyu		 -	     CBN
31.	Mrs. Catherine Igundunasse	 -	     CBN	
32.	Dr. Nuruddeen Mohammed	 -	     EFCC
33.	Mrs. Olubukola Moronkola	 -	     NEITI
34.	Mr. Nwachukwu L. Ikechukwu	 -	     Commissioner’s Forum
35.	Mr. Olubunmi O. Akanbi		 -	     SRO, NGF
36.	Mr. Kelechi C. Imeoria		 -	     A-G,  Abia State
37.	Mr. U. S. Andrew-Essien		 -              “       Akwa Ibom State
38.	Mr. Hilary O. Obigwe		 -	      “       Anambra State
39.	Ms. Ifidi Tokoni		           -	      “	     Bayelsa State
40.	Mr. Umar Ali Ka’ana		 -	      “        Borno State	
41.	Mrs. Joy Enwa			 -      PS/A-G,    Delta State
42.	Mr. Emeka C. Nwankwo		 -            A-G,    Ebonyi state    
43.	Mr. Julius O. Anelu		 -               “       Edo State
44.	Mrs. Olarike T. Olayinka		 -	       “	      Ekiti State
45.	Mrs. Shizzer Nasara Bada	 -	       “	      Kaduna State	
46.	Mr. Malik Anas			 -               “        Katsina State
47.	Dr. Ismail K. Waheed		 -              “	      Kwara State
48.	Dr. Abiodun Muritala		 -      PS/A-G,     Lagos State
49.	Mr. Zakka L. Yakubu		 -               “	       Nasarawa State
50.	Alh. Saidu Abdullahi		 -	       “	       Niger State	
51.	Mr. M. O. Idowu		           -      PS/A-G,     Ogun State
52.	Mr. Bello Kolawole Ghaffar	 -	    A-G,     Oyo Dtate
53.	Mr. Fubara Siminalayi	 	 -	      “	      Rivers State 
54.	Mr. Umar Ahmad Balarabe	 -	      “	      Sokoto State
SECRETARIAT:
  1.	Mr. A. A. Umar		 	-	Home Finance Dept., FMF, Abuja
  2.	Mrs. Anne O. Aburime		-			-do-
  3.	Mr. Mas’ud Muhammed	  	 -			-do-
  4.	Mrs. Ifunanya Richard-Igweagu -			-do-
  5.	Mr. A. Abdulrahman		 -			-do-
  6.	Mr. Umar Mijinyawa		 -			-do-
  7.	Mr. J. O. Moshood			 -			-do-
  8.	Mr. Makinju Oladele Segun	 -			-do-
  9.	Haj. Jamila Abdulkarim		 -			-do-
10.	Mr. Olufemi Ayayi			 -			-do-
11.	Mr. Yusuf Yahaya			 -			-do-
12.	Mr. George Umoh			 -			-do-	
13.	Mrs. Rita O. Okolie		 -       Office of the Accountant-General of the Federation
14.	Mr. Nasiru Mahmud		 -			-do-
15.	Mr. Dauda Ojoye			 -			-do-
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	OPENING: 
           The meeting of the Plenary Session of the Federation Account Allocation Committee (FAAC) commenced at about 4:45 pm with the Accountant-General of the Federation (AGF), Alh.  Ahmed Idris, fcna presiding on behalf of the Honourable Minister of Finance, Budget and National Planning (HMFBNP)/Chairman of FAAC. The Honourable Commissioner of Finance (HCF) Ebonyi State offered the opening prayer.
ADOPTION OF THE AGENDA FOR THE MEETING:
         The provisional Agenda for the meeting was adopted as presented through a motion by the HCF, Abia State, seconded by the HCF, Cross River State.  
CHAIRMAN‛S OPENING REMARKS:   
      The Acting Chairman welcomed members to the meeting and prayed for God’s guidance for the successful conduct of the day’s meeting. 
CONSIDERATION AND ADOPTION OF MINUTES OF THE PREVIOUS MEETING HELD ON FRIDAY 20th AUGUST, 2021:
        The minutes of the previous meeting held on Friday, 20th August, 20th, 2021, were considered and amended as follows: 
i. Page 31, line 656, “……opening to normal business activities” to read “……..opening for normal business activities”.  
      Thereafter, the HCF, Enugu State moved for the adoption of the minutes as amended and was seconded by the HCF, Adamawa State.
 MATTERS ARISING FROM MINUTES OF THE PREVIOUS MEETING HELD ON FRIDAY 20TH   AUGUST, 2021:
· Update on the Federal High Court Enrollment of Judgment Order on the Payment of the sum of US$147,500,000.00 from the Local Governments Joint Account:
    The DHF reported that the Legal Team of the Ministry and the External Solicitor were still working on the matter.
·  Update on the use of Uniform Exchange Rate by Revenue Generating Agencies:
       The Representative of Central Bank of Nigeria (CBN) informed that the challenges of monetizing the FOREX earnings of Revenue Generating Agencies were mainly associated with NNPC’s Domestic Crude Oil Sales. He stated that, since the mandates from the Corporation were denominated in Naira, CBN was not in a position to determine the exchange rate used by NNPC to monetize Domestic Crude Oil Sales.
        Commenting, the Chairman, Commissioners’ Forum/HCF, Benue State expressed dissatisfaction with the explanation offered by the representative of the CBN on the matter. He maintained that CBN had the sole responsibility of determining the exchange rate to be used for monetizing federation revenues and not NNPC. Continuing, he sought clarification on the application of N384/$ to monetize the revenues, when the official rate, which had been on CBN’s website from 21st May, 2021 was N409/$.
       In his comment, the HCF, Delta State sought confirmation on whether N384.5/$ was the exchange rate that CBN advised the Revenue Generating Agencies to apply in the current month. The HCF, Kaduna State suggested that, CBN should be requested to account for the different rates that were applied in monetizing the Federation revenues.
         Responding, the representative of CBN affirmed that the statutory responsibility of the Bank was to manage the country’s monetary policies. He reiterated his earlier position, that the Bank was not monetizing revenues accruing from NNPC’s Domestic Crude Oil Sales, adding that, the mandates from the Corporation were denominated in Naira. He informed that CBN monetizes the Royalty and PPT revenues of DPR and FIRS as well as NNPC’s Export Crude Oil Sales. He therefore, suggested that the NNPC should be requested to provide explanation on the rate being applied to monetize the Domestic Crude Oil Sales.     
        Continuing, he referred members to the CBN Component Statement as contained in the FAAC working document and pointed out that the rates as at September, 2021 were N384.35/$ (CBN rate), N379/$(Budgeted rate)  and N403.35/$ ( Mandated rate). He explained that the difference between the CBN rate (N384.35) and the Mandated Rate (N403.35) was remitted into the FOREX Equalization Account. 
        Commenting further, the HCF, Delta State argued that CBN was not supposed to apply the rate of N403/$ when its website indicated N409/$ as the official rate.
        Concluding discussion on the issue, the Acting Chairman proposed the setting up of an ad-hoc Committee comprising of Honourable Commissioners to look into the exchange rate transactions and, requested nomination of members that would constitute the Committee. The Chairman, Commissioners’ Forum/HCF, Benue State requested for time to consult with members. He promised to report back at the next meeting.
· Update on the Presentation on IPSAS Implementation: 
     The DHF recalled the suggestions made by members at the last meeting, on the need to integrate IPSAS implementation into the States Fiscal Transparency Accountability and Sustainability (SFTAS) Programme. He observed that the Standard was already, part of the SFTAS Eligibility Criteria for the years 2020 and 2021. He informed that the outcome of the verification exercise undertaken by the Office of the Auditor- General for the Federation (AuGF), the Independent Verification Agent (IVA) for the SFTAS Programme, showed that all the States were IPSAS compliant. He stated that the Report of the IVA appeared contrary to the earlier Report of the Sub-committee on IPSAS Implementation which showed that some States were yet to fully comply with the IPSAS. He suggested the need to reconcile the two reports for clear guidance on the implementation of the Standard.
        Commenting, the Chairman, Commissioners’ Forum/HCF, Benue State stated that the SFTAS-IVA Report should not be used to draw conclusion on the status of IPSAS implementation at the Sub-national level because the Local Government Councils(LGC) were also required to implement the Standard. He however, suggested the need for the Sub-committee on IPSAS implementation to make further clarification on the matter. On this note, further discussions on the matter were deferred pending when the Director, Consolidated Account, OAGF joined the meeting.
· Update on 2021 FAAC Budget Proposal: 
      The DHF reported that the proposed 2021 FAAC Budget could not be considered at the August, 2021 meeting of the National Economic Council (NEC) because the HMFBNP was not present.  He however, expressed the hope that the memorandum would be presented for consideration at the next meeting of the Council. 
· Update on NACOFED 2021:
      The DHF reported that the 2021 NACOFED Conference had been proposed to hold in Lagos State from 14th -17th November, 2021. He stated that the Local Organizing Committee (LOC) had established contact with the host State and efforts were on-going to finalize all arrangements. He concluded that the Resource Persons, Discussants and the Chairmen of Sessions were being contacted.
· Update on other Revenue Generating Agencies Not Remitting Revenue into the Federation Account:
      The DHF reported that the response from the Office of the Honourable Attorney-General of the Federation (OHAGF) in respect of the request for the legal interpretation of Section 162(1) of the 1999 Constitution (as amended) was still being awaited. He explained that the response of the OHAGF would enable further consideration of the other two (2) recommendations made by the FAAC-PMSC on the issue. 
        Commenting, the HCF, Ekiti State stressed the need for timely resolution of FAAC related issues. He therefore, urged the FMFBNP to intervene in timely resolution of all outstanding issues. Responding, the Acting Chairman promised to draw the attention of the HMFBNP for her intervention in resolving the outstanding issues. He also directed the Secretariat to follow-up with the OHAGF.
· Update on Transactions in Exchange Gains Account:
       The DHF recalled the decision reached at the last meeting, wherein, the Secretariat was directed to request CBN to avail FAAC with the Statement of Account of the Exchange Gains Revenue Account for review. He reported that the Secretariat had written to convey the decision of FAAC to the CBN and was awaiting the response. 
· Update on Bridging Finance to States: 
     The DHF reported that the request for bridging finance to cushion the effect of repayment of Federal Government Intervention facilities had been approved by Mr. President. He informed that a meeting was being arranged with the CBN, Nigeria Governors’ Forum (NGF) and the FMFBNP to work out the modalities for the disbursement of the facility. 
      Commenting, the HCF, Akwa Ibom State suggested the need for members to be included in the on-going discussions to enable them make inputs on the issue. Reacting, the DHF informed that the NGF was representing the States in the on-going discussions.  Responding, the Acting Chairman directed the Secretariat to ensure that members were adequately carried along in the processing of the facility.  
REPORT OF THE FAAC POST-MORTEM SUB-COMMITTEE
 (PMSC):
       Presenting the report of the Post-Mortem Sub-committee (PMSC), the Chairman informed members that the Sub-committee met on Wednesday, 15th September, 2021 at the Board Room of the Revenue Mobilization, Allocation and Fiscal Commission (RMAFC) to discuss several issues.  He   presented highlights of the report as follows:
· Update on Waivers on Taxes and Penalties Granted to some Companies: 
      The Chairman, PMSC informed that the FIRS did not provide further update on the issue. He added that the Sub-committee had suggested to FIRS to set up a task force to recover the outstanding amount. He concluded that the Sub-committee would draw the attention of the Chairman, FIRS to the need to resolve the issue.  
· Update on NNPC’s Deductions in Respect of Government Priority Projects: 
       He reported that the NNPC had provided update on Government Priority Projects for the 2nd Quarter of 2021. He stated that the report gave details of four (4) projects out of the existing ten (10) Projects. He concluded that the Sub-committee was working on a template that will capture all the projects, including the budgetary provisions, the amount expended and the timelines.
· Update on the Review of Indices for the Horizontal Sharing of Revenue in the Federation Account:
     The Chairman, PMSC recalled that in the earlier report of the  PMSC, it was  indicated that the advocacy and sensitization visits in respect of the review of the indices had been completed. He informed that the next phase of the exercise will be the tooling programme with States and Local Governments, which would be followed by data processing/analysis and verification exercise. 
· Update on N6.32 trillion Withheld by NNPC and KPMG Reports:
        He reported that the Sub-committee held several meetings with relevant Stakeholders to consider among others the historical background surrounding NNPC’s claims against the Federal Government (FG) and the Federation from the year 2004 to October, 2015. He informed that during the reconciliation meetings with Stakeholders in June and July, 2021, the documents presented by NNPC, OAGF and RMAFC were reviewed and thereafter,  the meeting agreed   that the certified subsidy report by PPRA as at January, 2018, in the amount of  N4,026,369,698,361.67  should be netted off from the amount withheld by NNPC. He concluded that further reconciliation was still on-going.


· Update on $2,226,998,165.02 NPDC Indebtedness to DPR on Forcados Assets OML 119,60-63,11,24 and 98: 
       The Chairman, PMSC recalled that the Sub-committee held several meetings with the representatives of the NPDC and DPR between 2018 – 2020 with a view to resolving the outstanding issue. He informed that the parties had established the size of the NPDC Legacy debt on Goods and Valuable consideration, Royalty Oil, Royalty Gas, Flare Penalty and Concession Rentals. He stated that the NPDC’s debts and payments were reviewed and updated at the last reconciliation meeting held on 20th -24th January, 2020. He disclosed that NNPC made a presentation on the status of the Legacy Debt at a recent meeting, but due to the absence of DPR at the meeting it was agreed that another reconciliation meeting be convened to enable DPR attend. He concluded that a reconciliation meeting was being arranged to hold in October, 2021.
· Update on Various Deductions by the Nigeria National Petroleum Corporation (NNPC) before Computation of 13% Derivation to Oil Producing States: 
    The Chairman, PMSC recalled that at the FAAC meeting held in July, 2021 it was observed that deductions by NNPC in respect of Priority Projects, Under-recovery and Cost of Collection were computed against NNPC’s Gross Revenue, while the 13% Derivation in favour of Oil Producing States was computed against the Net Revenue of the Corporation. He stated that it was also observed that VAT Revenue deductions were made on the gross VAT revenue contrary to the Net Revenue deductions made on Mineral Revenue. He reported that having referred the matter to the PMSC, an Ad-Hoc committee had been set up to examine the issue.
· Update on Increased Gas Revenue Inflow to the                   Federation Account in the Month of July, 2021:
        The Chairman, PMSC recalled that at the FAAC meeting held in July, 2021 the attention of members was drawn to the fact that Gas revenue exceeded Crude Oil in the month of July, 2021 and thereafter, the issue was referred to the PMSC for review. He reported that the Ad-Hoc Committee set up to handle the matter held its inaugural meeting on 14th September, 2021. 
· Assessing the Impact of FAAC PMSC on Outstanding Arrears of Revenue Inflows to the Federation Account in July, 2021:
      He informed that a total sum of $328,138,443.14, which was equivalent to N184,106,700,009.28, was received in the Federation as arrears payment from different sources. He explained that the payments were as a result of the monthly analysis and reconciliation of revenue collections and remittances into the Federation Account which had remarkably reduced the amount of arrears against some Revenue Generating Agencies. 
· Summary of Gross Federation Account Revenue Inflow for the Month of July, 2021:
          He reported that for the month of July, 2021, the total sum of N604,519,684,096.33 was remitted into the Federation Account as reflected in the CBN Component Statement for the period under consideration. He concluded that the total sum of N151.134 billion accrued into the VAT Pool Account for the month of July, 2021 compared to the sum of N154.470 billion in June, 2021.
· Gas Sales Versus Crude Oil:
      The Chairman, Indices and Disbursement, RMAFC reported that an Ad-Hoc Committee comprising DPR, NNPC, OAGF and members of the PMSC had been set up to look into the issue. Comments:    
          Commenting on the issue of waivers on taxes and penalties granted to some companies, the   representative of FIRS informed that the Service had appointed some Banks as Agents for the recovery of the outstanding amount. He promised to provide update on the progress made on the recovery at the next meeting. 
       The Chairman, Indices and Disbursement, RMAFC informed that the advocacy and sensitization activities for the review of the indices for the horizontal sharing of revenue in the Federation Account had been concluded, while arrangements were underway to conduct public hearing on the vertical indices for distribution, starting from October, 2021. He further informed that the next phase of the horizontal review process was   the Tooling Programme to be conducted with the States, to be followed by a call for data, data analysis and  final report. 


 
CONSIDERATION/ADOPTION OF THE STATUTORY REVENUE ALLOCATION FOR THE MONTH OF AUGUST, 2021, DISTRIBUTED IN SEPTEMBER, 2021:
       Presenting the Account for the month of July, 2021, distributed in September, 2021, the Director, Federation Account, OAGF on behalf of the AGF reported that a Gross Statutory Revenue of N643.160 billion was collected and the sum of N477.504 billion was available for distribution, after the following deductions were made:                       
       (a) Refund to Oil Producing States            -   N23.920 billion 
       (b) Refund of WHT & Stamp                      -   N0.000 billion
             Duties to States
       (c) Transfer to Police Trust Fund                -   N1.146 billion
       (d)  4% Cost of Collection (FIRS)               -   N6.455 billion
       (e)  7% Cost of Collection (NCS)                -   N10.622billion
       (g)  4% Cost of Collection (DPR)               -   N5.045 billion
       (h)  Transfer to Police Trust Fund/            -   N12.826 billion
              Refund to FIRS, NCS, DPR  
       The total net Statutory Revenue of N477.504 billion available for distribution was shared as follows: -
        (a)    Federal Government (52.68%)     -    N236.437billion
        (b)    State Governments (26.72%)       -   N119.924 billion
        (c)    Local Governments (20.60%)       -   N92.456 billion
        (d)    Derivation (13 % MR)                   -     N28.687 billion
      The sum of N178.509 billion was realized from Value Added Tax (VAT) for the month. After the deduction of N5.141 billion and N7.140 billion, being 3% allocation to the North-East Development Commission (NEDC) and cost of collection to the FIRS and NCS, the balance of N166.228 billion was shared as follows: -
        (a)       Federal Government (15%)     -  N24.934billion
        (b)       State Governments (50%)       -  N83.114 billion
        (c)       Local Governments (35%)       -  N58.180 billion
       The Director, Federation Account stated that the Gross Statutory Revenue of N537.815 billion received for the month was lower than the N601.095 billion received in the previous month by N63.577 billion.  He explained that Value Added Tax (VAT) and Import Duties increased significantly, while Petroleum Profit Tax (PPT), Company Income tax (CIT), Oil and Gas Royalties and Excise Duty recorded decreases. He informed that the Distributable Statutory Revenue for the month was N477.504billion, VAT collection was N166.228 billion, Exchange Gain was N2.830 billion and Excess Bank Charges recovered was N0.403 billion.  Concluding, he stated that the total distributable revenue for the month was N646.965 billion. He gave the summary of the distribution as follows:
     (a) Federal Government                    -        N262.917 billion
     (b) State Governments                     -         N203.823 billion
     (c) Local Governments                      -        N151.241billion
     (d) Derivation (13% MR)                   -        N28.984 billion
 Comments on the Account:
	The Acting Chairman thanked the Director, Federation Account, OAGF for the presentation and called for comments from members. 
	The HCF, Lagos State recalled that at the last meeting, members were given assurance that the issues surrounding the N65 billion Electronic Money Transfer Levy (EMTL), which was collected by FIRS and warehoused at the CBN, would be resolved to pave way for its inclusion in the distributable revenue for the current month. He expressed disappointment over the non-distribution of the fund and stated that the distribution should have been concluded in the current month given that the Finance Act, 2020 provided modalities for its sharing.   Continuing, he advised on the need for the decisions reached at FAAC to be taken seriously, in view of the importance of the Committee to the nation’s economy.
       Responding, the   Chairman, Indices and Disbursement, RMAFC recalled that the issue of N65 billion EMTL revenue warehoused in CBN was discussed at the last meeting and subsequently,  the RMAFC  was requested to furnish the OAGF with the relevant data  to enable the disbursement of  the revenue. He informed that RMAFC had written to the CBN and FIRS to provide the relevant data needed and their responses were being awaited. He therefore, appealed to members to await the final resolution of the matter. He noted that the EMTL revenue was being shared for the first time and once the process was concluded, the system would continue to operate seamlessly.  
       The HCF, Delta State in his comment stressed the need for the timely resolutions of the issues around the EMTL Account to enable sharing of the funds to the beneficiaries.  He drew members’ attention to the declaration of dividend of N287billion by the NNPC at the Villa without presenting the Statement of Affairs of the Corporation to the forum of shareholders which comprised the three tiers of Government. Continuing, he referred to the Executive Summary of the NNPC report as presented during the FAAC Technical Session and   observed that two figures, N82.2 billion and N52 billion   were declared as transfer to the Federation Account.  He therefore, sought clarification on the actual remittance made by NNPC to the Federation Account in the current month. Also, he expressed concern over the continued increase in the amount being deducted as subsidy on petroleum products and suggested that the deductions should be made on installmental basis from the Federation Account. He suggested the need for the review of the NNPC’s reporting template to ensure proper understanding by members. Concluding, he observed that despite the increased revenue by NNPC, there was no corresponding increase in the remittance to the Federation Account. 
        The Chairman, Commissioners’ Forum/HCF, Benue State while supporting the position of his counterpart from Delta State, stressed the need for harmonization of NNPC’s reporting template. He referred to   Appendix “A” of the NNPC’s Report and observed that two (2) conflicting figures of N52.2 and N80.20 billion were reported as the total remittance to the Federation Account.
        Reacting, the representative of the NNPC   stated that the sum of N80.02 billion was the total remittance to the Federation Account. He explained that the amount was made up of NNPC’s profit of N68.11 billion, DPR’s Royalty of N8.09 billion and FIRS PPT of N3.825 billion. He added that the three (3) components gave the total remittance of N80.02 to the Federation Account.  On the issue of the rising subsidy deductions by NNPC, he stated that he was not in a position to comment on the issue. He however, informed that unless the negotiations between the Labour Unions and Government were concluded, there was little NNPC could do about the payment of subsidies. 
Commenting, the Acting Chairman advised that the NNPC and CBN could meet at the Federation Account Department to further reconcile the figures and report at the next meeting if there were still areas of contention.
       Commenting further, the HCF, Delta State suggested that the NNPC should make available to the PMSC, necessary documents on the subsidy payments for the past three (3) months for review. 
         Commenting on the total distributable revenue of N646.965 billion in the current month, the Chairman, Commissioners’ Forum/HCF, Benue State disclosed that members had consulted and unanimously resolved on the need for augmentation of the distributable revenue. He therefore, requested for augmentation of the distributable revenue to N700 billion, to enable the States meet their financial obligations.
        Responding, the Acting Chairman requested for more time to enable him make consultations on the request.  After the consultation, the Acting Chairman informed the meeting that the sum of N50 billion would be drawn from the Non-Oil Excess Revenue Account to augment the N646.965 and bring the total distributable revenue to  N696 billion. 
     Accordingly, the additional N50 billion augmentation from the Non-Oil Excess Revenue  Account was distributed as follows: 
     (a) Federal Government                    -        N26.340 billion
     (b) State Governments                      -         N13.360 billion
     (c) Local Governments                      -        N10.300 billion             Adoption of the Account for the month: 
      In the absence of further comments, the Chairman Commissioners’ Forum/HCF, Benue State moved for the adoption of the Account for the month of August, 2021 as amended and was seconded by the HCF, Kaduna and Delta States.
         ANY OTHER BUSINESS:
i.   Introduction of New Members:
     The Chairman Commissioners’ Forum/HCF, Benue State introduced Honourable Modibbo Usman Abdulkadir Ahmed as the new Commissioner of Finance, Bauchi State.  The Acting Chairman congratulated the new HCF, Bauchi State on his appointment and on behalf of members welcomed him to the FAAC family.
     In another development, the Chairman Commissioners’ Forum/HCF, Benue State observed that the HMFBNP/Chairman of FAAC had not been attending the monthly FAAC meetings for some time. He acknowledged the busy schedule of her office but suggested that she should make out time to attend the meeting at least once in a quarter.
ii. Ecological Fund Deductions:
   The Chairman, Commissioners’ Forum/HCF, Benue State informed that his State had been experiencing challenges in respect of the Ecological Fund which was separate from the Revenue Allocation to States. He complained of late receipt of the Funds and lack of clarity in the actual amount being disbursed to the State. He requested the OAGF to look into the matter.
     Responding, the Acting Chairman noted the complaint and requested the Director, Federation Account, and OAGF to follow-up on the matter for resolution.
iii. Request for Resumption of Physical FAAC Meetings: 
      The Chairman, Commissioners’ Forum/HCF, Benue State observed that the FAAC virtual meeting was not providing avenue for members to interact and deliberate on very important issues. He therefore, requested for the resumption of physical meetings to enhance interaction and more robust deliberations of issues. He added that adequate arrangement should be made to resume the physical meetings in accordance with the Guidelines and Protocols on COVID-19. 
iv. Irrevocable Standing Payment Order (ISPO) Deductions:
     The HCF, Akwa Ibom State complained of the deduction against his State’s Revenue Allocation in respect of the CBN Healthcare Intervention Facility which was yet to be drawn down by the State. He therefore, requested for the immediate stoppage of the deductions. The Chairman, Commissioners’ Forum/HCF, Benue State, HCF, Anambra and Niger States also made similar complains. 
       Responding, the Acting Chairman expressed concern over the development and assured that the matter would be resolved. He instructed the Director, Federation Account, OAGF to follow-up on the matter. 
 DATE OF NEXT MEETING 
        The next meeting of the Committee was scheduled for Wednesday, 20th and Thursday, 21st October, 2021.
ADJOURNMENT/CLOSING PRAYER:
        The meeting adjourned at 7:15 pm through a motion by
 the HCF, Bauchi State, seconded by his counterpart from Imo State, respectively. The closing prayer was offered by the HCF, Niger State. 

……………………….
Chairman


…………………………                        ….…………………….
           Chairman                                       Secretary
Forum of Commissioners                                             
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