		     		

MEETING OF THE FEDERATION ACCOUNT ALLOCATION COMMITTEE (FAAC) HELD ON TUESDAY, 14TH DECEMBER,  2021 AT THE MAIN AUDITORIUM OF THE FEDERAL MINSTRY OF FINANCE, BUDGET AND NATIONAL PLANNING, ABUJA.

A G E N D A
1.	Opening Prayer.
2.	Adoption of the Agenda for the Meeting.
3.	Opening Remarks by the HMFBNP/Chairman, FAAC.
4.	Consideration and Adoption of Minutes of the Previous Meeting held on Wednesday, 17th November, 2021.

5.	Matters Arising from the Minutes of the Previous Meeting:
 (a)   General Matters
i. Update on the Federal High Court Enrollment of Judgment Order on the Payment of the sum of US$147,500,000.00 from the Local Governments Joint Account – DHF;
ii. Update on IPSAS Implementation (Next Steps);
iii. Update on 2021 FAAC Budget Proposal/2022 Budget Proposal  -DHF;
iv. Report on NACOFED 2021- Planning Committee;

v. Update on Transactions in Exchange Gains Account – DHF;

vi. Update on Bridging Finance to States – DHF


(b)    Report of Post-Mortem Sub-committee

i. Update on the Waivers on Taxes and Penalties granted to some companies;
ii. Update on NNPC’s Deductions in respect of Government Priority Projects;

iii. Update on the Review of Indices for Sharing Revenues in the Federation Account;

iv. Update on the N6.32 trillion withheld from the Federation Account by NNPC in October, 2020;

v. Update on $2,2226,998,165.02 NPDC Indebtedness to DPR on Forcados Assets OML119, 60-63, 11, 24 and 98;

vi. Update on Various Deductions by NNPC before Computation of 13% Derivation to Oil Producing States; and

vii. Update on Increased Gas Revenue Inflow to the Federation Account;

viii. Update on the use of uniform exchange rate by Revenue Generating Agencies.

6.	Consideration of Statutory Revenue Allocation for the Month of November, 2021/Communiqué.

7.	Any Other Business:
i)	Introduction of New Members
	ii)	Proposed Date for the Next Meeting
8.	Adjournment
9.	Closing Prayer.




MINUTES OF THE MEETING OF THE FEDERATION ACCOUNT ALLOCATION COMMITTEE (FAAC) HELD ON WEDNESDAY, 17th NOVEMBER, 2021 AT LAGOS MARRIOTT HOTEL, IKEJA , LAGOS	

PRESENT:

  1.	Alh. Aliyu Ahmed		            -        Permanent Secretary (Ag. Chairman)      			 
  2.	Dr. Aham Uko		            -	   Hon. Comm., MF, Abia State
  3. 	Dr. Ishaya John Dabari 	            -          Hon. Comm., MF, Adamawa State
  4.	Mr. Linus Nkan		            -	   Hon. Comm., MF, Akwa Ibom State
  5.	Hon. Ifeatu Onejeme	            -	   Hon. Comm., MF, Anambra State 
  6.	Mr. Modibbo Ahmed		  -	   Hon. Comm., MF, Bauchi State
  7.	Mr. Maxwell Ebibai		  -	   Hon. Comm., MF, Bayelsa State		
  8.	Hon. David Olofu		            -	   Hon. Comm., MF, Benue State	
  9.	Mr. Adamu Alhaji Lawan             -	   Hon. Comm., MF, Borno State
10.	Sir Okenmor Fidelis Tilije            -	   Hon. Comm., MF, Delta State
11.	Mr. Joseph Eboigbe 		  -	   Hon Comm., MF, Edo State
12.	Mr. Akintunde Oyebode	            -          Hon. Comm., MF, Ekiti State
13.	Mal. Muhammad Gambo Magaj  -	   Hon. Comm., MF, Gombe State
14.	Mr. Linus Chukwunyeaka Okafor- 	   Rep. Hon. Comm., MF, Imo State	
15.	Mr. Ibrahim Babangida Umar	  -	   Hon. Comm., MF, Jigawa State
16.	Mr. Muhammad Bashir Sai’du      -	   Hon. Comm., MF, Kaduna State
17.	Mr. Shehu Na’allah Kura		   -   	   Hon. Comm., MF, Kano State
18.	Mr. Kasim Mutallab		   -	   Hon. Comm., MF, Katsina State
19.	Mr. Ibrahim M. Augie		   -	   Hon. Comm., MF, Kebbi State
20.	Mr. Asiwaju Asiru Idris		   -	   Hon. Comm., MF, Kogi State 	
21.	Mr. Abdul Ganiyu Sani	  	  -          Rep. Hon. Comm., MF, Kwara State
22.	Dr. Rabiu Olowo		             -         Hon. Comm., MF, Lagos State
23.	Mr. Emmanuel M. Alidzi          	  -	   Hon. Comm., MF, Nasarawa State
24.	Mr. Zakari Abubakar		   -	   Hon. Comm., MF, Niger State
25.	Mr. Dapo Okubadejo		   -	  Hon. Comm., MF, Ogun State 
26.	Mr. Adewale Akinterinwa		   -	  Hon. Comm., MF, Ondo State	
27.	Mr. Bola Oyebamiji	             -	  Hon. Comm., MF, Osun State
28.	Mr. Akinola Ojo			   -	  Hon. Comm., MF, Oyo State 
29.	Dr. (Mrs.) Regina P.B. Soemlat   -        Hon. Comm., MF, Plateau State
30.	Hon. Isaac O. Kamalu		   -	  Hon. Comm., MF, Rivers State
31.	Mr. Abdussamad Dasuki		   -        Hon. Comm., MF, Sokoto State
32.	Dr. Adi A. Jesse			   -	  Hon. Comm., MF, Taraba State
33.	Mr. Musa Mustapha		   -        Hon. Comm., MF, Yobe State
34.	Mr. Sufyan Bashir Yuguda	   -	  Hon. Comm., MF, Zamfara State
35.	Alh. Ahmed Idris			   -	  Accountant-General of the Federation
36.	Mr. Kabir M. Mashi		   -	  Fed. Commissioner, RMA&FC 
37.	Dr. Chris Akomas		             -	  Fed. Commissioner, RMA&FC
38.	Mr. Stephen A. Okon		   -        Director, Home Finance Dept., FMFB&NP  
                                                                                             (Secretary)
OFFICIALS IN ATTENDANCE:
    2.	Mr. Salawu Zubairu FCA, mni	 -	     Director, (CAD) OAGF, FMFB&NP
  3.	Mr. Muhammad M. Saleh	 -	     Director, Fed. Acct. OAGF, FMFB&NP
  4.	Mrs. Hapsatu Mormoni		 -	     Director, Rev., BOF, FMFB&NP
  5. 	Mr. Ali Mohammed		 -	     Dep. Director, Home Finance, FMFB&NP
  6.	Mr. Ozi Abdulkarim Ibrahim-	 -  	     Dep. Director, OAGF, FMFB&NP
  7.	Mrs. Rita O. Okolie		 -	     Dep. Director, (FA) OAGF, FMFB&NP
  8.	Mrs. Nkechi Onukwue		 -	     Asst. Director, BOF, FMFB&NP
  9.	Mr. John Adah 			 -	     CEO, BOF, FMFB&NP
10.	Mr. Prince Ekpenyong		 -	     NP, FMFB&NP
11.	Mr. Abiodun Adedara		 -	     NP, FMFB&NP	
12.	Mrs. Chinasa M. Okpala		 -	     Dep. Director, RMA&FC	
13. 	Mr. Mary Dasibel			 -	     Asst. Director, RMA&FC  
14.     Mr. Suleiman A. Adigambo	 -	     RMA&FC
15.	Mrs. Frances Okoroafor		 -	     Director, (Rev.) FIRS 
16.	Mr. Munir Muhammed		 -	     Asst. Director, FIRS
17.	Mr. Eugene O. Iyen		 -	     FIRS
18.	Mr. Okechukwu Nwankwo	 -	     FIRS
19.	Mr. Edeh Chinoso			 -	     FIRS	 
20.	Mr. Etop A. Essien			 -	     Dep. Compt., NCS 
21.	Mr. D. L. Akpabio			 -	     Asst. Supt., NCS	
22.	Mr. Calvin Rubainu		 -	     GM, Fed. Accts.) NNPC
23.	Mr. Joshua J. Danjuma 		 -	     NNPC
24.	Mr. Nasir Usman			 -	     NNPC
25.	Mr. Yusuf Yahaya			 -	     NNPC
26.	Mr. Sa’ad Balarabe		 -	     Dep. Director, NEITI
27.	Mrs. Naomi L. Masha		 -	     Asst. Director, DMO
28.	Mrs. C.J.I. Fana-Granville	 -	     Asst. Director, NUPRC (DPR)
29.	Mr. A. D. John			 -	     NUPRC (DPR)
30.	Mr. Hussaini Sani. Kagara	 -	     Prin. Mgr. BASD, CBN
31.	Mrs. C. T. Udechukwu-Peterclaver	 -	     Dep. Manager, CBN
32.	Mrs. E. H. Ibi		 	 -	     CBN
33.	Mr. Olaoye J. Oyebanji		 -	     CBN
34.	Mr. E. Y, Sheyin			 -	     CBN
35.	Mr. Rotimi Ayo		           -	      CA. MMSD
36.	Mrs. Rachael Etiaka		 -	      MMSD
37.	Dr. Nuruddeen Mohammed	 -	     EFCC
38.	Mr. Nwachukwu L. Ikechukwu	 -	     Commissioner’s Forum
39.	Mr. Olorunshola Abdulazeez	 -	     Economist, NGF
40.	Mr. Kelechi C. Imeoria		 -	     A-G,  Abia State
41.	Mr. Kefas James Tagwi		 -	       “ 	     Adamawa State
42.	Mr. U.S. Andrew-Essien	           -	       “       Akwa Ibom State
43.	Mr. Hilary O. Obigwe		 -	       “       Anambra State
44.	Mr. Sirajo Muhammad Jaja	 -	       “       Bauchi State
45.	Ms. Ifidi Tokoni		           -	       “	     Bayelsa State
46.	Mr. Frank T. Usa-Adi		 -	       “	     Benue State
47.	Mr. Umar Ali Ka’ana 		 -	       “	     Borno State
48.	Mrs. Joy Enwa			 -      PS/A-G,    Delta State
49.	Mr. Julius O. Anelu		 -            A-G,  Edo State
50.	Mrs. Olarike T. Olayinka		 -       PS/A-G,  Ekiti State
51.	Mr. Aminu U. Yuguda		 -	       “      Gombe State
52.	Mr. Aminu Sule			 -	       “	    Jagawa State
53.	Mrs. Shizzer Nasara Bada	 -	       “	    Kaduna State	
55.	Mr. Malik Anas			 -               “      Katsina State
56.	Mr. Ibrahim Umar			 -              “	     Kebbi State
57.	Mr. Momoh Jibrin			 -	      “        Kogi State
58.	Dr. Abiodun Muritala		 -      PS/A-G,   Lagos State
59.	Mr. Adamu Kaika			 -	       “       Nasarawa State 
60.	Alh. Saidu Abdullahi		 -	       “	     Niger State	
61.	Mr. M. O. Idowu		           -      PS/A-G,    Ogun State
62.	Mr. Moses S. Igbaroola		 -	       “       Osun State
63.	Mr. Bello Kolawole Ghaffar	 -	    A-G,    Oyo State
64.	Dr. Cyril Tsenyil			 -	      “	      Plateau State
65.	Mr. Umar Ahmad Balarabe	 -	      “	      Sokoto State
66.	Mr. Aminu Ayuba			 -	      “	      Taraba State
67.	Mr. Musa A. Farafara		 -	      “	      Yobe State
68.	Mr. Mohammed Salihu Anka	 -	      “	      Zamfara State		
SECRETARIAT:
  1.	Mr. A. A. Umar		 	-	Home Finance Dept., FMF, Abuja
  2.	Mrs. Anne O. Aburime		-			-do-
  3.	Mr. Mas’ud Muhammed	  	 -			-do-
  4.	Mrs. Ifunanya Richard-Igweagu -			-do-
  5.	Mr. A. Abdulrahman		 -			-do-
  6.	Mr. Umar Mijinyawa		 -			-do-
  7.	Mr. J. O. Moshood			 -			-do-

  8.	Mr. Makinju Oladele Segun	 -			-do-
  9.	Haj. Jamila Abdulkarim		 -			-do-
10.	Mr. Olufemi Ayayi			 -			-do-
11.	Mr. Yusuf Yahaya			 -			-do-
12.	Mr. George Umoh			 -			-do-	
13.	Mr. Nasiru Mahmud		 - Office of the Accountant-General of the Federation
14.	Mr. Dauda Ojoye			 -			-do-
15.	Mr. Joseph O. Ukoh		 -	                    -do-
16.	Mr. Omale Alexander		 -			-do-
17.	Mr. Austine Onyeahala		 -			-do-
18	Mr. Shehu Idris			 -			-do-	
19.	Mr. Ochaja Ifeanyi			 -			-do-
20.	Mr. Kolapo A. Shaiub 		 -			-do-
21.	Mr. Abubakar Umar		 -			-do-
22.	Mr. Effiong E. Eyo			 -			-do	
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	OPENING: 
           The meeting of the Plenary Session of the Federation Account Allocation Committee (FAAC) commenced at about 1:30pm with the Permanent Secretary, Finance (PSF), Alh. Aliyu Ahmed, presiding on behalf of the Honourable Minister of Finance, Budget and National Planning (HMFBNP)/Chairman of FAAC. The Chairman, Commissioners’ Forum/Honourable Commissioner of Finance (HCF) Benue State offered the opening prayer.
ADOPTION OF THE AGENDA FOR THE MEETING:
         The provisional Agenda for the meeting was adopted as presented through a motion by the HCF, Bauchi State, seconded by the HCF, Borno State. 
CHAIRMAN‛S OPENING REMARKS:
        The Acting Chairman welcomed members to the meeting and expressed appreciation to the people and Government of Lagos State for the hospitality extended to members of FAAC on the occasion of the 2021 National Council on Finance and Economic Development (NACOFED) Conference. He stated that the Conference afforded the opportunity for FAAC to hold the first physical meeting since the beginning of 2021. He noted the contributions of all the Resource Persons that made presentation at the Conference and directed the Secretariat to forward the soft copies of the papers presented to members for further study.  Finally, he solicited the cooperation of members to ensure effective conduct of the day’s meeting. 
CONSIDERATION AND ADOPTION OF MINUTES OF THE PREVIOUS MEETING HELD ON FRIDAY, 22ND  OCTOBER, 2021:
          The minutes of the previous meeting held on Friday 22nd October, 2021 were considered and adopted without any amendment. The HCF, Jigawa State moved for the adoption of the minutes as presented and was seconded by the HCF, Adamawa State.
MATTERS ARISING FROM MINUTES OF THE PREVIOUS MEETING HELD ON FRIDAY  22ND OCTOBER, 2021:
· Update on the Federal High Court Enrollment of Judgment Order on the Payment of the sum of US$147,500,000.00 from the Local Governments Joint Account:
    The DHF reported that the Legal Team of the Ministry and the External Solicitors were still working on the matter.
· Update on the use of Uniform Exchange Rate by Revenue Generating Agencies:
         The Chairman, Commissioners’ Forum/HCF, Benue State reported that the Forum had taken a decision to harmonize the issue with a similar matter being handled by the Post-Mortem Sub-committee (PMSC). He informed that the PMSC would henceforth, be providing update on the issue at FAAC meetings. The Chairman, PMSC assured members that the Sub-committee would come up with a report on the matter for FAAC consideration. 
· Update on the Presentation on IPSAS Implementation: 
      The DHF recalled the decision reached at the last meeting wherein the Secretariat was directed to include the proposed budget of the Sub-committee on IPSAS Implementation in the FAAC budget estimates for Year 2022. He reported that preparation of the 2022 FAAC budget estimates had commenced, adding that the IPSAS budget would be included in the budget proposal. 
· Update on 2021 FAAC Budget Proposal: 
      The DHF reported that the proposed 2021 FAAC Budget was yet to be considered by the National Economic Council (NEC). He expressed the hope that the proposed budget would be considered at the next meeting of the Council. 
      Commenting, the Chairman, Commissioners’ Forum/HCF, Benue State observed that the issue was taking too long. He suggested that in a situation where the HMFBNP could not attend the NEC meeting, the Honourable Minister of State, Budget and National Planning should be delegated to   present the budget for consideration.    
      Responding, the Acting Chairman informed that the HMFBNP could not attend the last NEC meeting due to some other official engagements and informed that she would attend the next meeting.
· Update on  Transactions in Exchange Gains Account:
       The DHF recalled the decision reached at the last meeting in which the Secretariat was directed to send a reminder to CBN to avail FAAC with details of transactions in the Exchange Gains Account. He reported that the Secretariat had written to the Bank but was yet to receive a response on the issue.  Reacting, the representative of the CBN stated that he was yet to come across the letter under reference from the FMFBNP. He advised that going forward; such letters should be addressed for the attention of the Banking Services Department of the CBN.
     The Acting Chairman directed the Secretariat to avail the representative of CBN of the acknowledged copy of the letter to enable him follow up on the issue. 
·   Update on Bridging Finance to States: 
     The DHF reported that the Secretariat was following up with the CBN very closely on the issue. He stated that the information obtained showed that CBN was still working on the modalities for the disbursement of the facility to States.  He expressed the hope that the issue would soon be concluded.  
       Commenting, the Chairman, Commissioners’ Forum/HCF, Benue State appealed that the Bridging facility should not be handled in the same manner as the CBN Healthcare Intervention facility where deductions for the repayment were effected before the disbursement of the facility.  
       Responding, the Acting Chairman assured that the Bridging finance would not go the same way as the other intervention facilities. He informed that the Ministry was working assiduously to ensure timely disbursement of the facility to the States and directed the Secretariat to follow up on the issue.   

· Update on Liquidation on Judgments Debt on Behalf of States and Local Government Councils: 
    The DHF reported that no deductions were made from the Statutory Revenue Allocations of the Sub-nationals in the current month  towards the  liquidation of the Judgment debts  as previously planned.
 REPORT OF THE FAAC POST-MORTEM SUB-COMMITTEE
 (PMSC):
      Presenting the report of the Post-Mortem Sub-committee (PMSC), the Chairman informed members that the Sub-committee met on Tuesday, 16th November, 2021 at the Board Room of the Revenue Mobilization, Allocation and Fiscal Commission (RMAFC) to discuss several issues. He   presented highlights of the report as follows:
· Update on Waivers on Taxes and Penalties Granted to some Companies: 
      The Chairman, PMSC informed that FIRS had reported that the process of recovery of outstanding sums from the exercise was on-going.   
· Update on NNPC’s Deductions in Respect of Government Priority Projects:
    He reported that no additional information was received from the NNPC on the issue. He recalled that at the last meeting, the Sub-committee reported  that out of ten (10) projects, NNPC provided report on only four (4) for the second Quarter of 2021. He informed that the third Quarter report was due and that NNPC had promised to make the updates available at the next Meeting. 
· Update on the Review of Indices for the Horizontal Sharing of Revenue in the Federation Account:
     The Chairman reported that the issue was still a work in progress.
· Update on N6.32 trillion Withheld by NNPC and KPMG Reports:
       He recalled that several interim Reports had highlighted resolutions which had been reached on the protracted issue of N6.32 trillion allegedly withheld by the NNPC from the Federation Account from 2010- 2015. He recalled that at the last FAAC meeting, the Sub-Committee had reported that after several reconciliation meetings with Stakeholders, another round of reconciliation between FAAC PMSC, OAGF and NNPC led to adoption of the sum of N4,026,369,898,361.67 as subsidy claims, certified by PPPRA out of the sum of N6.32 trillion in contention. He added that  the Sub-committee had consequently concluded that the outstanding  balance of N2,391,001,082,722.30 was Domestic Crude Cost withheld by NNPC from January, 2012 to September, 2020  which was yet to be reconciled. 
      Continuing, he informed that, the NNPC had in its  reaction vide a letter dated 29th October, 2021 insisted that the balance of N2,391,001,082,722.30 was related to the PMS Under-recovery and pipeline management cost for the period 2015 – 2020. He added that the Corporation had claimed that the cost was duly presented to FAAC but that the OAGF stated that it could not trace it in any of its records. He noted that this position was contrary to the documents signed off by the OAGF and NNPC and stated that the situation had made it necessary for further review and reconciliation of the N6.32 trillion withheld by NNPC.  He, thereafter, presented the summary of the KPMG Audit Report indicating NNPC and the Federation claims. 
    In conclusion, he informed that the Sub-committee had recommended that another Forensic Audit covering the period of 2015 – 2021 may be required to authenticate the veracity of NNPC/Federation claims and bring a closure to the protracted matter. 
· Update on $2,226,998,165.02 NPDC Indebtedness to DPR on Forcados Assets OML 119,60-63,11,24 and 98:
      The Chairman, PMSC reported that at the reconciliation meeting held from 1st – 5th November, 2021, NPDC presented an extract of NEC meeting as the authority for the Company to use the sum of $1,568,538,135.00, being debts from Atlantic Energy, to defray parts of NPDC’s indebtedness to DPR.  He informed that the Sub-committee had resolved to consult the Nigeria Upstream Petroleum Regulatory Commission (NUPRC) on the various aspects of the issues raised at the reconciliation meeting before reaching a conclusion on the matter. He concluded by informing that the NUPRC will facilitate a meeting before the next FAAC meeting. 
· Update on Various Deductions by Nigeria National Petroleum Corporation (NNPC) Before Computation of 13% Derivation to Oil Producing States:
   He reported that the matter was still a work in progress. 
· Update on Increased Gas Revenue Inflow to the Federation Account in the Month of July, 2021:
      The Chairman, PMSC recalled that at the FAAC meeting of August, 2021 it was observed that the Gas revenue accruable to the Federation Account as reported by NNPC exceeded the revenue from Crude Oil sales in the month of July, 2021. He reported that the rise in gas revenue was attributable to the payment of January, 2017 to May, 2018 reconciliation of Gas miscellaneous and ullage income of N25,000,000,000.00 to the Federation Account on 13th July, 2021. He added that there was another significant transfer of the sum N27,112,703,523.02 on 17th August, 2021 to the Federation Account, being the 2018/2019 price balances for Ullage and Miscellaneous income. He concluded that a full detail of the findings would be presented at the next meeting. 
· Update on Exchange Rate Issues:
     He reported that the issue was still a work in progress.
· Update on Nigeria Customs Service Bank Charges: 
     He recalled that at the last meeting of FAAC, members raised concern on the bank charges of the NCS being deducted directly from the Federation Account and urged the Service to remit all its collections to the CBN before paying bank charges to the banks rendering services to it.  He further recalled that the NCS had in its response informed  that there was already an existing contract with the banks which would be expiring at the end of the year and that the contract could only be reviewed at the end of the year. He reported that the Sub-committee would work with the OAGF to ensure that the bank charges were netted off from the NCS’s cost of collection which would be presented at the Sub-committee’s January, 2022 meeting. 
· Assessing the Impact of FAAC PMSC on Outstanding Arrears of Revenue Inflows to the Federation in September, 2021: 
        The Chairman, PMSC informed that a total sum of $481,398,124.62 which was equivalent to N202,121,936,739.54 was received in the Federation Account for the month of  September, 2021, as arrears payment from different sources. He explained that the payments were as a result of the monthly analysis and reconciliation of revenue collections and remittances into the Federation Account which had remarkably reduced the amount of arrears against some Revenue Generating Agencies. 
· Summary of Gross Federation Account Revenue Inflow for the Month of September, 2021:
       He reported that for the month of August, 2021 a total sum of N541,173,069,223.68 was remitted to the Federation Account as reflected in the CBN Component Statement for the period under consideration. He concluded that the total sum of N170.850 billion accrued into the VAT Pool Account for the month of September, 2021 compared to the sum of N178.509 billion in August, 2021.

    Comments on the Report:    
       The Acting Chairman thanked the Chairman, PMSC for the presentation and called for comments from members. 
       Commenting, the HCF, Lagos State referred to page 4 of the PMSC Report  on the  Summary of FAAC PMSC Impact on Outstanding Arrears of Revenues Inflow to the Federation Account from January to September, 2021. He sought clarification on the exchange rate that was applied in converting the revenue accruals to the Federation Account.   Responding, the Chairman, PMSC stated that the exchange rate applied was the rate that was prevailing at the time of transaction. 
        Contributing, the HCF, Adamawa State stated that due attention was not given to the recommendation of the PMSC on the issue of the N6.32 trillion withheld by NNPC. The Chairman, Commissioners Forum/HCF, Benue State referred the meeting to Table 1 on page 2 of the Report. He observed that the remark that “out the N797.71 billion valid claims of NNPC, N44billion was charged to the Federal Government indebtedness to NNPC which was yet to be recovered and another N6.223 billion as cost of Abeokuta Gas Project which NNPC was requested to provide evidence of remittances to the Federation Account’’. He noted that the two (2) figures summed up to N50.623 billion to be charged the Federal Government from N797.71 billion. He suggested that the Federal Government should be requested to refund the amount to the Federation Account for distribution to the beneficiaries. Reacting, the Accountant-General of the Federation (AGF) advised that FAAC was not in the position to take a conclusive decision on the issue. He suggested that members should adopt the Report so that it could be referred to the appropriate authority for further necessary action.
          The HCF, Delta State referred to paragraph 2(d) of the PMSC Report which is in respect of the N6.32 trillion withheld by NNPC and expressed dismay that an Agency of Government would hold such enormous   amount of money since 2010 at the expense of the entire Federation. He therefore, urged FAAC to take a decision on the claims against the FG and NNPC. Contributing, the Chairman, Indices and Disbursement, RMAFC suggested the need for members to allow the on-going reconciliation exercise on NNPC’s indebtedness to the Federation to be concluded before any decision could be reached on the matter. He therefore, appealed to members to adopt the Report.  
      In the absence of further comments, the HCF, Delta State moved the motion for the adoption of the Report and was seconded by his colleagues from Sokoto and Yobe States, respectively.  
CONSIDERATION/ADOPTION OF THE STATUTORY REVENUE ALLOCATION FOR THE MONTH OF OCTOBER, 2021, DISTRIBUTED IN NOVEMBER, 2021:
       Presenting the account for the month of October,  2021, distributed in November, 2021, the Accountant-General of the Federation (AGF)  reported that a Gross Statutory Revenue of N407.864 billion was collected and the sum of N383.849 billion was available for distribution, after the following deductions were made:                       
       (a) Refund to Oil Producing States            -  N23.920 billion 
       (b)  Transfer to Police Trust Fund               -   N0.852 billion
       (c)  Transfer to Non-oil Excess Account     - N0.000 billion
       (d) 4% Cost of Collection (FIRS)               -   N4.300 billion
       (e)  7% Cost of Collection (NCS)               -   N9.371billion
       (f)  4% Cost of Collection (DPR)                -   N4.269 billion
       (g)  Transfer to Police Trust Fund/           
              Refund to FIRS, and Refund
              of WHT & Stamp Duties to States      -   N1.303 billion
       The total net Statutory Revenue of N363.849 billion available for distribution was shared as follows: -
        (a)    Federal Government (52.68%)     -    N180.551billion
        (b)    State Governments (26.72%)       -   N91.578billion
        (c)    Local Governments (20.60%)       -   N70.603billion
         (d)    Derivation (13 % MR)                    -  N21.118 billion
       The sum of N166.284 billion was realized from Value Added Tax (VAT) for the month. After the deduction of N4.789 billion and N6.651billion, being 3% allocation to the North-East Development Commission (NEDC) and cost of collection to the FIRS and NCS, the balance of N154.844 billion was shared as follows: -
        (a)       Federal Government (15%)     -  N23.227billion
        (b)       State Governments (50%)       -  N77.422 billion
        (c)       Local Governments (35%)       -  N54.195billion
       The AGF stated that the Gross Statutory Revenue of N407.864 billion received for the month was lower than the N692.283 billion received in the previous month by N284.419 billion.  He explained that the Petroleum Profit Tax (PPT), Gas Royalties and Companies Income Tax (CIT) decreased considerably, while there was a slight increase in Value Added Tax (VAT). He added that the Import Duty and excise Duty increased marginally. He informed that the Distributable Statutory Revenue for the month was N363.849 billion, VAT collection was N154.844 billion and Exchange Gain was N3.217 billion. He added that there was an  augmentation of N150 billion from the Non-Oil Mineral Revenue. Concluding, he stated that the total distributable revenue for the month was N671.910 billion. He gave the summary of the distribution as follows:
     (a) Federal Government                    -       N284.292 billion
     (b) State Governments                      -       N209.838 billion
     (c) Local Governments                      -       N156.282 billion
     (d) Derivation (13% MR)                   -        N21.498 billion
Comments on the Account:
         The Acting Chairman thanked the Accountant-General of the Federation for the presentation and requested comments from members. 
       Commenting, the HCF, Lagos State drew attention to the provisions of Section 162 of the 1999 Constitution (as amended) in respect of the distributable pool accounts. He disclosed that available information from credible sources had it that  Electronic Money Transfer Levy (EMTL), in the sum of N750 billion, was being warehoused at the CBN. He argued that the money should not be kept at the CBN because the law clearly specified that it should be remitted to the Federation Account for disbursement to the three (3) tiers of Government. Furthermore, he referred to the Executive Summary page of the NNPC Report  as presented at the FAAC Technical Sub-committee meeting held earlier in the day and requested explanation on how the exchange rate of N384.35/$  was arrived at. Continuing, he referred to page 2 of the Report of the Nigeria Upstream Petroleum Regulatory Commission (NUPRC) and observed that out of the total sum of US$455,238,584.49 expected from the PSC, RA and MCA lifting; only the sum of   US$27,807,700.00 was received for the month. He sought know when the outstanding balance would be paid by the companies. 
        Reacting, the representative of FIRS confirmed that the amount in the EMTL Account was N89.4billion.  She explained that FIRS had been providing update on the balances in the Account on monthly basis to FAAC.  She informed that the 2020 Finance Act mandated FIRS to collect  Stamp Duty revenue and that the EMTL Account was subsequently opened with CBN.  On the question of when the EMTL would be distributed to the beneficiaries, she informed that the RMAFC was still working on the indices for the disbursement of the revenue, adding that the distribution would be done after completion of the assignment.    
       Contributing, the HCF, Gombe State suggested that the CBN should be given a timeline to provide RMAFC with the relevant data to enable sharing of the EMTL revenue. The   HCF, Delta State supported the position of his colleague from Lagos State. He referred the meeting to page two (2) of the Report of NUPRC for the month and sought to know the efforts being made by the Commission to recover the outstanding balance of the US$427,380,843.63. Furthermore, he referred to page 3 of the FIRS Report and observed that there were significant decreases in the various tax collections from CIT, VAT, PPT and EMTL.          
          Continuing, he observed that the recent publication of NNPC’s Audited Report should not have been made without obtaining the inputs of FAAC being a major stakeholder in the Corporation. He also observed that NNPC in its report had indicated that deductions in respect of under-recovery would increase by the following month. He sought to know if there were other Agencies responsible for monitoring the activities of the Corporation, given that it was the sole importer of petrol into the country while also carrying out the repairs and maintenance of its pipeline. Finally, he decried the declining amount being paid as 13% derivation to the Oil Producing States and suggested the need for FAAC to put measures in place to plug the revenue leakages.
      While supporting the position of his colleague from Delta State, the HCF, Bayelsa State called on the FG to support the efforts of  Oil Producing States in maintaining peace and security in the region as most of them usually dedicate a huge portion of their revenue allocation on security.   On his part, the HCF, Akwa Ibom State expressed concern over the declining revenue allocation to the States at a time when the price of Crude oil in the international market had increased. He requested for augmentation of the total distributable revenue for the month to enable the States meet their obligations. Continuing, he complained that the sum of N80 million was being deducted from the revenue allocation of his State for repayment of the CBN Healthcare intervention facility, which the State was yet to access.  He requested FAAC’s intervention to ensure stoppage of the deductions.
     The Chairman, Commissioners’ Forum/HCF, Benue State expressed concern that some of the issues raised by members at FAAC meetings were not resolved. He referred the meeting to the CBN Component Statement on page 40 of the FAAC working document in respect of the deductions for refinery rehabilitation. He stated that members expected that there would be no further deductions from the Federation Account for the rehabilitation given the fact that the FG had obtained a loan for that purpose. 
         Furthermore, he observed that the deductions from the Federation Account in favour of the Police Trust Fund were not in accordance with the provisions of the law. He acknowledged the need for the Federation to support the security Agencies, but argued that the support should be provided within the ambit of the law.  He recalled that the FMFBNP had earlier informed that it had sought a legal interpretation of the Police Trust Fund Act from the Office of the Honourable Attorney-General of the Federation (OHAGF).  He suggested that a letter of reminder should be written to the OHAGF on the issue. Finally, he appealed to the FMFBNP to look into the issue of deductions from the revenue allocation of some States that established ISPO in respect of the CBN Healthcare Intervention fund but were yet to draw-down on the facility.  
      In his contribution, the HCF, Rivers State disclosed that his State had already instituted a legal action against the deductions in favour of the Police Trust Fund. He stated that the constitution had clearly spelt out the beneficiaries of the Federation Account. He informed that the States had been given the assurance that the monies deducted were being escrowed until the determination of the case.          
        Responding, the Acting Chairman called on FIRS to be reporting the cumulative balances in the EMTL Account to FAAC on monthly basis. On the deductions in favour of the Police Trust Fund, he stated that the amounts being deducted were escrowed pending the determination of the case and assured that so far, no releases were made to the Police Trust Fund. Regarding the issue of deduction from the Revenue Allocation of some States that were yet to access the CBN Healthcare Sector Intervention Facility, he directed the Secretariat to follow-up on the issue with the CBN to ensure prompt release of the facility to the concerned States. 
       At this juncture, he invited the representatives of the respective Revenue Generating Agencies to respond to the issues raised by members.
          Reacting, the Accountant-General of the Federation (AGF) explained that the Total Distributable Revenue for the month was below the expected threshold and therefore,  the sum of N150 billion was drawn from the Non-Oil Revenue Account  to augment  the distributable revenue for the month.  On the issue of the monthly deductions from the Federation Account in favour of Police Trust Fund, he assured that no single amount had been released to the Police Trust Fund so far. He stated that the amounts being deducted were escrowed until the case was determined. 
       The representative of the NNPC informed that most of the issues raised by members on NNPC were being handled by the PMSC and therefore, urged members to await the final report from Sub-committee. On the issue of the N163 billion Value Shortfall, he explained that the amount comprised of N123billion for the month of September, 2021 and  N40 billion   which was deferred in June, 2021. He disclosed that the amount of the Value Shortfall to be recovered from the November, 2021 proceeds, which  would be due for sharing at December, 2021 FAAC meeting, would be N199.007 billion. 
         Continuing, he reiterated that until the petrol subsidy issue was resolved between the Federal Government and the Labour Unions, the matter would continue to linger on. Regarding the issue of payment of dividend to the Federation, he stated that the Corporation has no mandate to declare dividend to the Federation. On the deductions for Pipeline Repairs, he explained that the amount deducted was for the arrears of August and September, 2021. On the Refinery Rehabilitation, he explained that the rehabilitation comprised of two components, “debt” and “equity”. He explained that the deductions made were for equity contribution. 
       The representative of the NUPRC noted the outstanding amount of $427,380,843.63 being expected from PSC, RA and MCA lifting for the month. She referred members to Appendix IV of the NUPRC report for details of the schedule of the repayments.  
     Contributing, the HCF, Bayelsa State suggested that in view of the upcoming end of year festivities, FAAC should adopt a resolution to defer   the N199.007 billion Value Shortfall which was to be recovered from the Federation Account in December, 2021. He stated that doing so would enable the Sub-nationals receive more funds to meet their financial obligations.
        Contributing Chairman, PMSC appealed to the Revenue Generating Agencies to work harder and ensure that they submit their reports in good time to enable FAAC meeting for December, 2021 to be held as scheduled. He reported that the Sub-committee was working out modalities to assess the performance of the Revenue Generating Agencies, beginning from next year. He explained that the Sub-committee would analyze the budget of the agencies against their actual performance on quarterly basis.
 Adoption of the Account for the Month:
        In the absence of the further comments, the HCF, Taraba State moved for the adoption of the Account for the month of November, 2021 and was seconded by the HCF, Rivers and Adamawa States. 
ANY OTHER BUSINESS
· Introduction of New Members:
      The Chairman Commissioners’ Forum/HCF, Benue State introduced Alh. Modibbo Usman Abdulkadir Ahmed   as the new HCF, Bauchi State.  Similarly, he informed members of the re-appointment of Mr. Joseph Eboigbe as the HCF, Edo State.  The Acting Chairman congratulated the new members for their appointments and wished them success in their assignments. He informed members that the HMFBNP may be available to chair the next FAAC meeting. 
DATE OF NEXT MEETING 
       The next meeting of the Committee was scheduled to hold on Monday, 13th and Tuesday, 14th December, 2021 at the Main Auditorium of the FMFBNP Headquarters, Abuja. 
ADJOURNMENT/CLOSING PRAYER:
      The meeting adjourned at 3:45pm through a motion by the HCF, Bauchi State, seconded by his counterpart from Lagos State. The closing prayer was offered by the HCF, Lagos State.
……………………….
Chairman

…………………………                        ….…………………….
ChairmanSecretary
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