		     		
	
MEETING OF THE FEDERATION ACCOUNT ALLOCATION COMMITTEE (FAAC) HOLDING VIRTUALLY ON FRIDAY, 24TH JUNE, 2022

A G E N D A
1.	Opening Prayer.
2.	Adoption of the Agenda for the Meeting.
3.	Opening Remarks by the HMFBNP/Chairman, FAAC.
4.	Consideration and Adoption of Minutes of the Previous Meeting held on Wednesday, 25th May, 2022.

5.	Matters Arising from the Minutes of the Previous Meeting:
 (a)   General Matters
i. Streamlining participants at FAAC Meetings
ii. Update on the Federal High Court Enrollment of Judgment Order on the Payment of the sum of US$147,500,000.00 from the Local Governments Joint Account – DHF;
iii. Update on Bridging Finance to States and the Federal Capital Territory–DHF;

iv. Update on Forensic Audit covering the period 2015–2021 to authenticate NNPC/Federation claims in respect of N6.32 trillion withheld by NNPC – DHF;

v. Update on Deductions from the Statutory Revenue of States who were yet to Draw-down on CBN Facilities- DHF;

vi. Update on the Distribution of Accrued EMTL Revenue- Chairman, PMSC;
vii. Update on Tax Refund-Acting Director, Revenue and Invt.;
viii. Specific line of action to address persistent non-remittance of Revenue to the Federation Account by the NNPC- Commissioners’ Forum;
ix. Proposed invitation of the GMD, NNPC to FAAC Meeting; and
x. Update on SURE-P and PAYE Refund…… Director, Federation Account.

(b)    Report of Post-Mortem Sub-committee

i. Update on the Waivers on Taxes and Penalties granted to some companies;
ii. Update on NNPC’s Deductions in respect of Government Priority Projects;

iii. Update on the Review of Indices for Sharing Revenues in the Federation Account;

iv. Update on $2,226,998,165.02 NPDC Indebtedness to DPR on Forcados Assets OML119, 60-63series;

v. Update on Increased Gas Revenue Inflow to the Federation Account;
vi. Clarification on Exchange Gains Ledger – PMSC;

vii. Update on the use of uniform exchange rate by Revenue Generating Agencies; and
viii. Update on the Distribution of Electronic Money Transfer Levy (EMTL) Funds
6.	Consideration of Statutory Revenue Allocation for the Month of June, 2022/Communiqué.
7.	Any Other Business:
i. Introduction of New Members
ii. Proposed Date for the Next Meeting
8.	Adjournment
9.	Closing Prayer.




MINUTES OF THE MEETING OF THE FEDERATION ACCOUNT 
ALLOCATION COMMITTEE (FAAC) HELD VIRTUALLY ON
WEDNESDAY, 25TH MAY,2022

PRESENT:

1.	Alh. Ahmed Aliyu		         -       Permanent Secretary, Finance
								(Ag. Chairman)  
  2.	Dr.Aham Uko			-	Hon. Comm., MF, Abia State
  3. 	Dr.Ishaya John Dabari		-         Hon. Comm., MF, Adamawa State
  4.	Mr. Linus Nkan			-	Hon. Comm., MF, Akwa Ibom State
 5.	Hon. Ifeatu Onejeme		-	Hon. Comm., MF, Anambra State
 6.	Mr. Modibbo Ahmed		-	Hon. Comm., MF, Bauchi State
 7.	Mr. Maxwell Ebibai		-	Hon. Comm., MF, Bayelsa State
 8.	Hon. David Olofu			-	Hon. Comm., MF, Benue State	
  9.	  Mr. Asuquo Ekpenyong	 -                  Hon. Comm., MF, Cross River State
10.	Sir Okenmor Fidelis Tilije	-	Hon. Comm., MF, Delta State
11.	Mr. Orlando Okechukwu Nweze	 -	Hon. Comm., MF, Ebonyi State	
12.	Mr. Joseph Eboigbe		 -	Hon Comm., MF, Edo State
13.	Mr. Akintunde Oyebode	           -       Hon. Comm., MF, Ekiti State
14.     Mrs. Adaonah Kene-Uyanwune-         Hon. Comm., MF, Enugu State
15     Mal. Muhammad Gambo Magaji         -       Hon. Comm., Gombe State
16.	Dr.Doris Anite, CFA			-        Hon. Comm., MF, Imo State	
17.	Mr. Ibrahim Babangida Umar		-	Hon. Comm., MF, Jigawa State
18.	Mr. Muhammad Bashir Sai’du        -	Hon. Comm., MF, Kaduna State
19.	Mr. Shehu Na’allah Kura		 -   	Hon. Comm., MF, Kano State
20.	Mr. Kasim Mutallab		 -	Hon. Comm., MF, Katsina State
21.	Mr. Ibrahim M. Augie		 -	Hon. Comm., MF, Kebbi State
22.	Mr. Asiwaju Asiru Idris		 -	Hon. Comm., MF, Kogi State	
23.	Mrs. Oyeyemi F. Olasumbo	  -       Hon. Comm., MF, Kwara State
24.	Dr.Rabiu Olowo			-      Hon. Comm., MF, Lagos State
25.	Mr. Zakari Abubakar	          -      Hon. Comm., MF, Niger State
26.	Mr. Dapo Okubadejo	          -      Hon. Comm., MF, Ogun State
27.	Mr. Adewale Akinterinwa	          -	Hon. Comm., MF, Ondo State	
28.	Mr. Bola Oyebamiji		-      Hon. Comm., MF, Osun State
29.	Mr. Akinola Ojo		          -      Hon. Comm., MF, Oyo State 
30.	Dr.(Mrs.) Regina P.B. Soemlat	-     Hon. Comm., MF, Plateau State
31.	Hon. Isaac O. Kamalu		-     Hon. Comm., MF, Rivers State
32.	Mr. Musa Mustapha	          -      Hon. Comm., MF, Yobe State
33.	Mr. Sufyan Bashir Yuguda	 -     Hon. Comm., MF, Zamfara State	
34.     Mr. Kabir M. Mashi		   -    Fed. Commissioner, RMA&FC
35.	Mr. Stephen A. Okon		- Director, Home Finance Dept., FMFB&NP  
Secretary)
OFFICIALS IN ATTENDANCE:
  1.     Mr. Muhammad M. Saleh	 -	Director, Fed. Acct. OAGF, FMFB&NP
  2.	Mr. Sabo Mohammed		- 	Director, Funds, OAGF, MFB&NP
  3.	Mr. Ali Mohammed		 -	Dep. Director, Home Finance, FMFB&NP
  4.	Mr. Ozi Abdulkarim Ibrahim-	 -        Dep. Director, OAGF, FMFB&NP
  5.	Mrs. Rita O. Okolie		 -        Dep. Director, (FA) OAGF, FMFB&NP
  6.	 Mrs. Chinasa M. Okpala		 -	Dep. Director, RMA&FC	
  7. 	Mrs. Mary Dasibel			 -	Asst. Director, RMA&FC  
  8	Mrs. Frances Okoroafor		 -	   Director, (Rev.) FIRS 
  9.	Mr. Munir Muhammed		 -	   Asst. Director, FIRS
10.	Mr. Etop A. Essien			 -	   Dep. Compt., NCS 
11.	Mr. D. L. Akpabio			 -	   Asst. Supt., NCS
12.	Mrs. Hassana C. Mohammad	 -	   Manager, NNPC		
13.	Mr. Joshua J. Danjuma 		 -	   NNPC
14.	Mr. Sa’ad Balarabe		-	   Dep. Director, NEITI
15.	Mr. Maraizu Nwankwo		 -	   Dep. Director, DMO
16.	Mrs. C.J.I. Fana-Granville	 -	   Asst. Director, NUPRC (DPR)
17.	Mr. A. D. John			 -	   NUPRC (DPR)
18.	Mr. Hussaini Sani. Kagara	 -	   Prin. Mgr. BASD, CBN
19.	Mrs. Catherine Igundunasse	-	   CBN
20.	Mr. Rotimi Ayo		           -	   CA. MMSD
21.	Mrs. Rachael Etiaka		 -	   MMSD
22.	Dr.Nuruddeen Mohammed	 -	   S. A. EFCC
23.	Mr. Nwachukwu L. Ikechukwu	 -	   Commissioner’s Forum
24.	Mrs. Akanbi O. Olubunmi	 -	   SRO, NGF
	

SECRETARIAT:
  1.	Mr. A. A. Umar			-	Home Finance Dept., FMF, Abuja
  2.	Mrs. Anne O. Aburime		-			-do-
  3.	Mr. Mas’ud Muhammed		-			-do-
  4.	Mrs. Ifunanya Richard-Igweagu -			-do-
  5.	Mr. A. Abdulrahman		 -			-do-
  6.	Mr. J. O. Moshood			 -			-do-
  7.	Haj. Jamila Abdulkarim		 -			-do-
  8.	Mr. Olufemi Ayayi			 -			-do-
  9.	Mr. Yusuf Yahaya			 -			-do-
10.	Mr. George Umoh			 -			-do-	
11.	Mr. Nasiru Mahmud		-Office of the Accountant-General of the Federation
12.	Mr. Dauda Ojoye			 -			-do-
13.	Mr. Joseph O. Ukoh		 -	                    -do-
14.	Mrs. Afiong Bassey		 -				-do-
15.	Mr. Omale Alexander		 -			-do-
16.	Mr. AustineOnyeahala		 -			-do-
17.	Mr. Shehu Idris			 -			-do-	
18.	Mr. Ochaja Ifeanyi			 -			-do-
19.	Mr. Kolapo A. Shaiub		 -			-do-
20.	Mr. Abubakar Umar		 -				-do-
21.	Mr. Effiong E. Eyo			 -			-do-
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	OPENING: 
         The meeting of the Plenary Session of the Federation Account Allocation Committee (FAAC) ommenced at about 3:30pm with the Permanent Secretary, Finance (PSF), Alh. Ahmed Aliyu presiding on behalf of the Honourable Minister of Finance, Budget and National Planning (HMFBNP)/Chairman of FAAC. The Honourable Commissioner of Finance (HCF), Ekiti State offered the opening prayer.
ADOPTION OF THE AGENDA FOR THE MEETING:
     The provisional Agenda for the meeting was adopted as presented through a motion by the HCF, Abia State and seconded by his counterpart from Jigawa State.
CHAIRMAN’S OPENING REMARKS:
      The Acting Chairman welcomed members and informed that he was presiding over the meeting from Accra, Ghana where he was attending to an important official assignment. He noted that the use of virtual platforms for meetings was one of the ways COVID-19 had positively impacted the conduct of business in both the private and public sectors. He apologized for the postponement of the meeting from the earlier scheduled date and appealed to Revenue Generating Agencies to work towards making the required documents ready in good time such that   FAAC meetings are held on scheduled dates.
     Continuing, he introduced Mr. Anamekwe Chukwunyere Nwabuoku, as the Director, Over-seeing the Office of the Accountant-General of the Federation. He clarified that; the Director was not the Acting Accountant-General of Federation but appointed to oversee the OAGF in the interim. He explained that the processes for Acting appointments in the Federal Civil Service involved the Office of the Head of Civil Service of the Federation as well as the Federal Civil Service Commission. He disclosed that until his recent appointment, Mr. Nwabuoku was the Director, Inspectorate Department, OAGF. He wished him God’s guidance in his new assignment.
       Furthermore, he recalled that at the last meeting members were advised on the need to ensure timely implementation of the Year 2022 FAAC Budget which was approved earlier in the year. He stressed the need for the Committee to be constantly updated on the implementation of some key items in the Budget to ensure full realization of set objectives. In this regard, he stated that the Sub-committee on IPSAS implementation, which attracted substantial budgetary provision, would be required to periodically provide progress report on its budget implementation. Finally, he solicited the cooperation of members   for the successful discharge of the Committee’s mandate and the outmost efforts of Revenue Generating Agencies towards ensuring improved remittances to the Federation Account. 



CONSIDERATION AND ADOPTION OF MINUTES OF THE PREVIOUS MEETING HELD ON THURSDAY, 28THAPRIL, 2022:
     The minutes of the previous meeting held on Thursday, 28th April, 2022 were considered and amended to include the Chairman, Commissioners’ Forum/HCF, Benue State, Hon. David Olofu as being present at the meeting and correct the name of Dr. Doris Anita, CFA, HCF, Imo State to read ‘‘Dr. Doris Anite ,CFA, HCF, Imo State’’ on the attendance list at page 3.
Thereafter, the HCF, Anambra State moved for the adoption of the minutes as amended and was seconded by the Chairman, Commissioners’ Forum/HCF, Benue State. Subsequently, the Acting Chairman directed the Secretariat to streamline the attendance list of participants at FAAC meetings to ensure that only statutory members and those with clearly defined roles were in attendance. 
MATTERS ARISING FROM MINUTES OF THE PREVIOUS MEETING HELD ON THURSDAY, 28THAPRIL, 2022:
· Update on the Federal High Court Enrollment of Judgment Order on the Payment of the sum of US$147,500,000.00 from the Local Governments Joint Account:
      The DHF reported that the Legal Team had secured dates for hearing of three (3) out of the nine (9) suits being handled on behalf of the Committee and that the cases would be heard on 30th May,2022, 23rd June, 2022 and 26th September, 2022. He informed that the dates for hearing of the other suits were yet to be secured, adding that the Legal Team would henceforth, be providing updates to the Committee on quarterly basis.
· Update on Bridging Finance to States and the Federal Capital Territory: 
         The DHF reported that so far, five tranches of the Bridging facility had been disbursed to the States while payment of the final tranche was being processed. He informed that the Federal Capital Territory (FCT) was yet to meet the requirements for draw-down despite the approval of Mr. President for the Capital Territory to benefit from the bridging facility. 
          Commenting, the Chairman, Commissioners’ Forum/HCF, Benue State confirmed that the States had received the fifth (5th) tranche of the facility. He sought to know when the 6th tranche would be disbursed to the States. Responding, the DHF informed that the Ministry had issued the mandate for payment of the sixth tranche to the CBN and expressed the hope that disbursement to States would be effected soon.
· Update of Forensic Audit Covering the Period 2015 – 2021 to Authenticate NNPC/Federation claims in respect of N6.32 trillion withheld by NNPC:
       The DHF reported that the Bureau for Public Procurement (BPP) had issued a “No Objection” for the Ministry to proceed to the next stage of the procurement process. He added that the Procurement Department of the Ministry was currently working on the matter.
      Commenting, the Chairman, Commissioners’ Forum/HCF, Benue State sought clarification on the source from which the Auditors would be paid upon completion of the assignment. The HCF, Lagos State requested to know whether a firm had been engaged and suggested the need to involve members in the process. On his part, the HCF, Delta State suggested the need for FAAC to review the Terms of Reference (ToR) for the engagement of the Auditor.
      Responding, the DHF explained that the fees for the forensic audit would be from the Federation Account given that the directive for the exercise came from FAAC. On the selection of the Auditors, he informed that the process was still on-going. He disclosed that some firms had been shortlisted and it was on that basis that the BPP granted the ‘‘No Objection’’ for the continuation of the process. On the suggestion for the review of the Terms of Reference, he recalled that the Committee had already made inputs which were reflected on the draft.
       Commenting further, the HCF, Lagos State suggested that the Forum of Commissioners of Finance should be given the opportunity to nominate a member to work with the Secretariat to ensure harmony before the final engagement of the Auditors. 
Reacting, the Chairman, Commissioners’ Forum/HCF, Benue State contended that the Secretariat should proceed with the engagement process but should ensure that the ToR was presented to Plenary for review before sealing a contract agreement with the selected firm.  
       Responding, the DHF advised on the need to finalize and agree on the ToR before the engagement of the Auditors, adding that the ToR would determine the scope of work and the cost of the exercise. He, therefore, suggested the re-circulation of the draft ToR to members for study and comments. On this note the Acting Chairman directed the Secretariat to re-circulate the document to members for review and possible inputs.
· Update on Deductions from the Statutory Revenue of States who were yet to Drawdown on CBN Facilities:
     The DHF reported that a letter had been written to CBN on the need to resolve the issue of deductions from the Statutory Revenue of States for the repayment of loan facilities they were yet to access. He added that the Bank had also been requested to furnish the Secretariat with details of all disbursements on its facilities that were due to States to enable the Secretariat update FAAC, accordingly   He concluded that the Acting Chairman was following up on the issue to ensure speedy disbursement of CBN facilities to the States that met the requirement for draw-down.
       Commenting, the HCF, Anambra State complained that his State was yet to receive the N2.5 billion CBN Healthcare facility while deductions were already being made from the Statutory Allocation of the State for the repayment of the facility. He disclosed that the State had complained severally to the OAGF on the deductions, for which eleven (11) installments had already been made. He concluded that the deductions were negatively impacting revenue inflow to the State and requested for an early resolution of the matter. 
     In his comment, the Chairman, Commissioners’ Forum/HCF, Benue State observed that there was a disconnect between the fiscal and monetary policies of the country and suggested the need for effective synergy between the FMFBNP and the CBN. 
Continuing, he noted that some Federal Government intervention facilities to States could not be actualized due to lack of synergy between the FMFBNP and the CBN. He recalled that at the December,2021 FAAC meeting, the issues of payment of pension and gratuity arrears were raised and that the HMFBNP agreed on the need to find a lasting solution to the matter. He complained that some States were given full bail-out funds to cover their salary, pension and gratuities arrears while others were left out. He decried the poor state of pensioners in the country and called on the Ministry to take up the challenge of resolving the issues.  
        Contributing, the HCF, Akwa Ibom State suggested the need for experience sharing between the States and the Federal Government on Contributory Pension Scheme, including peer review among States that were advanced and those that were lagging. Responding, the Acting Chairman agreed with the suggestion for sharing experience amongst the States in respect of pension reforms. He expressed willingness to assist in linking the States with the National Pension Commission (PENCOM). On the issue of the deductions, he directed the Secretariat to forward a reminder to CBN on the issue. 
    Commenting further, the Chairman, Commissioners’ Forum/HCF, Benue State informed that the deductions were not   by the CBN but the OAGF. He explained that the CBN only releases the loan facilities. He suggested the need to set up a committee on the issue of the DCRR and the outstanding bail-out funds to States. He advised that the State that were implementing the Contributory Pension Scheme should be members of the Committee. 
      Commenting, the HCF, Ekiti State confirmed that his State had accessed the DCRR. He informed that the request to the OAGF to split the repayment into a dedicated account for DCRR and a dedicated account for Bond repayment was yet to be implemented. He complained that all the amounts currently being deducted from the State Statutory Allocation for the repayment of the facilities were being remitted into the Trustee account for the Bond repayment while no repayment was being made to the DCRR Account. 
     Contributing, the HCF, Gombe State informed that his State had a similar issue and advised the HCF, Ekiti State to channel his request to the Home Finance Department, FMFBNP instead of the Director, Federation Account, OAGF. Reacting, the DHF informed that the earlier instruction on the Ekiti State ISPO request was communicated to the OAGF for implementation. He stated that the second request to split the initial ISPO would require another process which was being addressed. In his intervention, the Chairman, Commissioners’ Forum/HCF, Benue State advised members to seek bilateral resolution of such issues with the Acting Chairman who was always accessible to members.
    Responding, the Acting Chairman directed the Secretariat to seek Management’s guidance on how to resolve the issue and to develop a template for timely response to such requests whenever they were received. He advised members to approach the relevant Directors of the Ministry to resolve such bilateral issue without necessarily presenting such at FAAC Plenary.
·  Update on Data for Distribution of Accrued EMTL Revenue in Accordance with Finance Act, 2020: 
      The representative of FIRS recalled that at the last meeting it was reported that the attribution data was received from 35 out of the 36 Deposit Money Banks. She informed that the reconciliation exercise had reached about 80% completion. In his response, the Acting Chairman noted that the agreement reached at the last meeting was for the matter to be concluded in the current month. However, in her response, the representative of FIRS stated that the issue of reconciliation required great care and therefore, requested two (2) additional months to enable the Service to conclude the assignment. She disclosed that out of the N111 billion accrued revenue, the Service had reconciled about N100billion.
    Commenting, the HCF, Lagos State disagreed with the request for additional two (2) months to complete the assignment and observed that the delay in concluding the assignment was not in the best interest of the States. He suggested that the reconciled amount should be shared at the next FAAC meeting pending reconciliation of the balance. He advised FIRS to commit more resources to the assignment to ensure its timely completion. In her reaction, the representative of FIRS assured that the Service would put in its best to complete the reconciliation before the next FAAC meeting. She suggested that where the reconciliation was not completed by the next meeting; the reconciled amount could be shared.
        Responding, the Acting Chairman observed that since FIRS had reconciled about 90% of the total amount and in view of the financial challenges facing the States, the reconciled amount should be shared, instead of waiting for FIRS to complete the reconciliation in the next two (2) months. He acknowledged the need to be mindful of the time value of money and proposed the setting up of a small team, comprising the Home Finance Department, the Federation Account Department, OAGF and members of the Post-Mortem Sub-Committee (PMSC) to liaise with the FIRS and the CBN with a view to ensuring distribution of the reconciled funds at the next FAAC meeting. 
          The Chairman, PMSC in his comment observed that members of the proposed team were also members of the PMSC. He requested the Secretariat to formally communicate the decision to the Sub-committee, including the composition and the Terms of Reference (ToR).  Commenting further, the HCF, Lagos State noted that the Finance Act, 2020 provided that the accumulated monies in the EMTL Account should be shared within thirty (30) days. He drew members’ attention to the need to distribute monies accruing into the EMTL Account to avoid further accumulation of the revenue and violation of the law. 
    The Acting Chairman requested to know whether the concerned Agencies had come up with a template that captures the contribution of the various States to the EMTL Account to enable the automatic sharing of the revenue in accordance with the Finance Act, 2020. 
Responding, the representative of FIRS informed that the Service in collaboration with the CBN had developed a template which the commercial Banks used to transfer the legacy figures. She stated that there was need to look at the template again and see whether inputs could be obtained from other relevant Agencies. Concluding, the  meeting agreed that the PMSC should liaise with the HFD, OAGF, CBN, FIRS and come  up with the template for the distribution of the EMTL revenue in accordance with the Finance, Act 2020
· Update on the Tax Refund:
    The Acting Director, Revenue and Investment Department, OAGF reported that a recommendation had been made to the HMFBNP based on the verification and collation exercise. He informed that the approval of the HMFBNP was being awaited. Responding, the Acting Chairman directed the Secretariat to obtain the reference number of the file to enable follow up and ensure timely resolution of the matter before the next meeting. 
· Specific Line of Action to Address Persistent Non-Remittance of Revenue to the Federation Account by the NNPC: 
     The Chairman, Commissioners’ Forum/HCF, Benue State decried the huge amount of N271billion deducted as under-recovery from the oil revenue of the current month. He observed that the projected under-recovery for the following month was N800 billion and stressed that oil revenue served as an important unifying factor in the Federation.  Responding, the representative of the NNPC informed that the Corporation was carrying out the instructions of the Government, adding that the decision was entirely that of Government. On his part the HCF, Ekiti State argued that the decision was not a Federation decision but that of the FG.  
          Responding, the Acting Chairman explained that the issue had been raised severally at the National Economic Council (NEC), adding that the issue was that of NEC to resolve and not FAAC.  He observed that if there were no subsidy payments, NNPC would probably have no grounds to make deductions from its revenues.  He advised members to get back to their Principals so that they could resolve the issue at NEC.         Commenting further, the HCF, Ekiti State decried the sharp decrease in crude oil production as well as the inability of NNPC to meet its cash call obligations. The Chairman, Commissioners’ Forum/HCF, Benue State observed that it was the responsibility of the Ministry to take any issue affecting fiscal and monetary policies of the nation to any level where it could be resolved. He stated that the FMFBNP had not presented any Council Memo to NEC, noting that NEC had a very clear role on the issue. 
       Contributing, the HCF, Delta State informed that NEC was not a constitutional organ as it was not constitutionally mandated to take decisions that would affect the Federation Account. He stated that the onus was on FAAC to take serious decisions on financial governance of FAAC beneficiaries.  He decried the colossal amount being deducted from the revenue of NNPC as under-recovery and stressed the need to establish the exact daily quantity of Premium Motor Spirit (PMS) consumption in the country. He further stressed the need to fast-track the forensic audit of the activities of the NNPC, reiterating that the well-being of NNPC was also that of the nation. He suggested that the Group Managing Director, NNPC should be invited to the next meeting which was expected to be physical to address the concerns of members. 
      Responding, the Acting Chairman directed the Secretariat to invite the GMD, NNPC to the next meeting of FAAC to address members’ concerns. Reacting, the Chairman, Commissioners’ Forum/HCF, Benue State proposed that the objective of inviting the GMD, NNPC should first be established before extending the invitation. Reacting, the HCF, Delta State stressed that the next meeting of FAAC should be physical so that the GMD, NNPC could address issues relating to average PMS consumption in the county, quantity of crude being exported as well as price of crude oil in the international market. He further raised questions on the under-recovery projections which always tallied with actual deductions. 
      In his contribution, the HCF, Edo State referred to the statement by the representative of the NNPC that deductions were based on Federal Government’s directive. He observed that the deductions were not for the operations of the Corporation, noting that if the directives were from the FG, it would have passed through the FMFBNP. He suggested that the deductions should be suspended because it was not for operational expenses of the Corporation. On his part, the HCF, Lagos State emphasized the need to recognize the difference between the FG, State Governments and the Local Governments, adding that Federation revenue should not be treated as the sole revenue of the FG.
        Responding, the representative of the NNPC informed that the issues for which the GMD, NNPC was to be invited to address were contained in the Corporation’s reports. He advised members to look at the report for details of the activities carried out by the Corporation. He assured of his readiness to provide further information on the areas not covered by the report. On the issue of the FG’s directive for NNPC to make deductions from the revenue of NNPC, he clarified that the approval was not for deduction from the revenue of the NNPC but to ensure sufficiency of petroleum products in the country at a regulated price and then recover the shortfall from the Federation. 
     In his reaction, the Chairman, Commissioners’ Forum/HCF, Benue State expressed dissatisfaction with the explanation by the representative of NNPC. He cited the example of the request for the procurement of arms for the Nigerian Military which went to the Executive Councils and the Houses of Assembly of the thirty-six (36) States for concurrence before the money was taken from the Excess Crude Account (ECA). Contributing, the HCF, Imo State concurred with the views expressed by her counterparts and stressed the need for the FG to obtain the consent of the Sub-nationals before deducting Federation revenue for subsidy payment.
     Responding, the Acting Chairman reiterated the need for members to discuss the issue with their Principals. He stated that the support of the State Governors would be required to take the matter up at NEC and then to the highest authority. He argued that the FG was aware of the potential backlash from the Labour Unions should the subsidy be removed without building the needed consensus.  He advised members to further study the Report of the NNPC so that they would have basis for robust engagement with the Management of NNPC when invited to the meeting. He expressed optimism that the GMD, NNPC would honour invitation to address the meeting.   
          Commenting further, the HCF, Ekiti State requested that the representative of NNPC should present evidence of the approval for the deduction of under-recoveries at the next meeting and added that his State Government had taken the initiative to engage with Labour Unions in the State on the matter. On his part, the HCF, Delta State concurred with the request and stressed the need to reach an agreement on the percentage of subsidy to be deducted from the Revenue Allocation of the three tiers of Government for subsidy. He stressed the need for the Unions to be educated on the economic implications of the subsidy regime. He advised that the FG should re-engage the Labour Unions with a view to enlightening them on the facts of the matter. Contributing, the HCF, Adamawa State observed that the matter seemed to be beyond FAAC and therefore, supported the idea of escalating the issue to higher authorities. 
           The Chairman, Commissioners’ Forum/HCF, Benue State suggested that the Acting Chairman should on behalf of members present their concerns in a form of memo to Mr. President and NEC. He explained that Mr. President should be informed that the continued deduction from the Federation Account for subsidy payments was impacting negatively on the economy of the Sub-nationals given the fact that a quantum amount of about N800 billion was projected to be deducted in June,2022. The HCF, Lagos State and Delta both concurred with the suggestion.
     Concluding discussion on the matter, the Acting Chairman requested the Chairman, Commissioners’ Forum/HCF, Benue State to work with the FAAC Secretariat to draft the letter to Mr. President to aptly capture the concerns expressed by members. 
REPORT OF THE FAAC POST-MORTEM SUB-COMMITTEE(PMSC):
     Presenting the report of the Post-mortem Sub-committee (PMSC), the Chairman, PMSC informed the members that the Sub-committee met on Tuesday, 17th May, 2022 in the Board Room of the Revenue Mobilization Allocation and Fiscal Commission (RMAFC) and discussed the following issues: 
· Update on Waivers on Taxes: 
   He informed that the FIRS had reported that it was awaiting its Board’s approval to nullify the waivers on taxes and institute all necessary processes for the recovery of the outstanding amount of N3,591,039,664.26.
· Update on NNPC’s Deductions in Respect of Government Priority Projects:
        The Chairman, PMSC reported that another reminder had been sent to the Management of NNPC, requesting for the   full status of the ten (10) outstanding projects, including confirmation of arrangements to undertake assessment visits to all locations of Government Priority Projects by members.


· Update on the Review of Indices for the Horizontal Sharing of Revenue in the Federation Account:
    The Chairman reported that the issue was still a work in progress. 
· Update on $2,226,998,165.02 NPDC Indebtedness to DPR on Forcados Assets OML 119,60-63 Series:
     He reported that the Sub-committee discussed the issue extensively and decided to set up an Ad-hoc Committee to examine the irregularities and discrepancies observed on the matter. He informed that a report would be presented to members as soon as the assignment was concluded. 
· Update on Increased Gas Revenue Inflow to the Federation Account in the Month of July, 2021:
     The Chairman, PMSC reported that the Sub-committee had re-examined some aspects of the Report on the matter and had formally requested clarification on  segregation of gas revenue based on state-by-state consumption and any relevant information to enable completion of the assignment. 
· Update on Exchange Rate:
     He reported that the Sub-committee was still working on the two (2) aspects of the assignment which were as follows: 
i. Exchange Rate Application by NNPC on Domestic Crude: and
ii. Transactions made from Exchange Gain and Forex Equalization Account.
 
· Assessing the Impact of FAAC PMSC on Outstanding Arrears of Revenue Inflows to the Federation in February, 2022: 
     He reported that a total sum of $540,648,431.38 equivalent to N306,757,859,742.18 was received into the Federation Account as arrears of payment from different sources for the period, January to March, 2022.  He explained that the payments were as a result of the monthly analysis and reconciliation of revenue collections and remittances into the Federation Account which had remarkably reduced the amount of arrears against some Revenue Generating Agencies.
· VAT Pool Account Collection for January to March, 2022:
      The Chairman, PMSC reported that a total sum of N588, 598,831,832.04 accrued into the VAT Pool Account for the first quarter of 2022. He stated that the performance was lower than the quarterly target by N21,849,929,926.26
Balance in Special Funds Accounts as at 31st March, 2022:
      He noted that the balances in the Special Accounts as at 31st  March, 2022 were as follows: 
i. Electronic Money Transfer Levy   - N130,561,565,739.32
ii. Police Trust Fund                         - N28,650,501,588.59
iii. Dev. of Nat Resources (1.68%)   - N58,424,062,673.37
iv. Stabilization Fund (0.5%)             - N35,172,190,495.86
v. Domestic Excess                         - N3,934,141,445.07
Crude Oil Proceed 
     Concluding, he observed that the balance in the EMTL accounts as at 31st March, 2022 was the same as the figure of February, 2022. He stated that the N10.4 billion collected by FIRS has not been updated, adding that the balance in the Account was supposed to be N140 billion whereas FIRS had reported a balance of N148 billion. He sought clarification on the issue. Finally, he reported that the Sub-committee was yet to receive a formal letter conveying the decision of the last FAAC meeting which reportedly assigned PMSC the responsibility to examine deductions by NNPC from the FIRS-PPT and NUPRC Royalty for priority projects. 
Comments on the Report:
        The Acting Chairman thanked the PMSC for the Report and thereafter, requested comments from members. 
      Commenting, the representative of FIRS clarified that the N111billion was the revenue that ought to have been disbursed last year, 2021. He explained that going forward, the Service would treat each year’s collection separately. He stated that the summation of the two (2) figures, N37billion and N111 billion amounted to N148bililion. He concluded that the report of the Service was in alignment with that of the CBN. 
      Responding on the decision at the last FAAC meeting which reportedly assigned PMSC the responsibility to examine deductions by NNPC from the FIRS-PPT and NUPRC Royalty for priority projects, the DHF promised to crosscheck the minutes and convey accordingly if in line with the Committee’s decision.  In his comment, the Director, Federation Account, OAGF noted that there were differences in the flow of information between the various Agencies and advised the PMSC to seek active collaboration with the relevant Agencies, especially on exchange of information before raising issues at FAAC.
      In the absence of further comments, the HCF, Bauchi State moved the motion for the adoption of the Report and was seconded by his counterpart from Adamawa State. 
CONSIDERATION/ADOPTION OF THE STATUTORY REVENUE ALLOCATION FOR THE MONTH OF APRIL,2022, DISTRIBUTED IN MAY, 2022:
      Presenting the account, on behalf of the Accountant-General of the Federation for the month of April, 2022 but distributed in May, 2022, the Director, Federation Account, OAGF reported that a Gross Statutory Revenue of N635.037billion was collected and the sum of N461.189billion was available for distribution, after the following deductions were made:                       
       (a) Derivation Refunds on                        -    N25.792 billion 
             Withdrawals for ECA
       (b)  13% Refunds on Subsidy,                  -   N18.163 billion
             Priority Projects and Police
            Trust Fund (1999-Dec. 2021)
      (c) 13% Refunds on Subsidy,                   -   N34.446 billion
            Priority Projects (2022)
      (d) Part of Refund 20% of                           -    N60.000billion
            amount due to  States from
            withdrawals from ECA
             (2009-2015)
       (e)4% Cost of Collection (FIRS)                -   N4.819 billion
       (f) 7% Cost of Collection (NCS)                 -   N7.505 billion
       (g)  4% Cost of Collection (NUPRC)         -  N10.132 billion
       (h)  Refund to FIRS on                              -  N4.100 billion
             Costs of collection
     He informed members that the total net Statutory Revenue of N461.189 billion available for distribution was shared as follows: 
(a)   Federal Government (52.68%)             -    N217.412 billion
(b)    State Governments (26.72%               -    N110.275 billion
(c)    Local Governments (20.60%)              -    N85.017 billion
(d)    Derivation (13 % MR)                           -    N48.485 billion
      He disclosed that the sum of N178.825 billion was realized from Value Added Tax (VAT) for the month and after the deduction of N5.150 billion and N7.153 billion, being 3% allocation to the North-East Development Commission (NEDC) and cost of collection to the FIRS and NCS, the balance of N166.522 billion was shared as follows: -
        (a)       Federal Government (15%)         -  N24.978billion
        (b)       State Governments (50%)           -  N83.261 billion
        (c)       Local Governments (35%)            -  N58.283billion
       The Director, Federation Account, OAGF stated that the Gross Statutory Revenue of N635.037 billion received for the month was lower than the sum of  N933.305 billion received in the previous month by N298.267billion.  He explained that Petroleum Profit Tax (PPT), and Excise Duties increased marginally, while Oil and Gas Royalties, Import Duties, Companies Income Tax (CIT) and Value Added Tax (VAT) all recorded significant decrease. He disclosed that the Distributable Statutory Revenue for the month was N461.189 billion, VAT was N166.522billion and Excess Bank Charges recovered was N8.891billion, bringing the total distributable revenue to N636.602 billion. Concluding, he presented the summary of the distribution as follows:
     (a) Federal Government                       -       N247.075 billion
     (b) State Governments                        -       N195.912  billion
     (c) Local Governments                        -       N145.131 billion
     (d) Derivation (13% MR)                      -      N48.485  billion
Comments on the Account:
       The Acting Chairman thanked the Director, Federation Account, and OAGF for the presentation and requested for comments from members.
      Commenting, the HCF, Anambra State requested augmentation of the distributable revenue to the previously agreed minimum threshold of N650 billion to support the States address the numerous challenges confronting them. Furthermore, he sought clarification on the disbursement of the Development of Natural Resource Fund, pointing out that about N6.7billion was granted to the Federal Capital Development Authority (FCDA) for road projects, while N4.3billion was released to Kaduna State Government for water supply project. He sought to know the relationship between the two (2) projects and the purpose for which the Fund was established as well as the requirements for accessing the facility.
       The HCF, Ekiti State supported the request for the augmentation of the distributable revenue. He further requested for clarification on the administration of the Road Tax Credit Scheme as it affects the States. Furthermore, he sought update on the refund of SURE P deductions and PAYE to States. 
     Responding, the Acting Chairman explained that State Governments usually write to Mr. President, seeking assistance from the Development of Natural Resources Fund and based on his approval the Ministry processes for disbursement. He added that approval depends on the compelling needs of concerned States and Mr. President’s discretion.  He concluded that almost all the States in the Federation had benefited from the fund at different times. 
        Contributing, the Chairman, Commissioners’ Forum/HCF, Benue State advised on the need for the Federation to have a template for disbursement of the Federation’s Special Funds. He informed that his State was yet to benefit from the funds despite several applications. On the request for augmentation, the Acting Chairman consulted with the Director, Federation Account, OAGF and thereafter, agreed that the sum of N20 billion be taken from FAAC Savings to augment the distributable revenue for the month to the sum of  N656 billion. On the issue of refund of SURE P and PAYE, he called on the Director, Federation Account to give further clarification. 
       Responding, the Director, Federation Account, OAGF confirmed that a reconciliation was conducted in respect of the SURE P deductions. He stated that a report had been submitted and approval was being awaited. On the PAYE he recalled that at the last meeting it was agreed that when the amount reached a certain threshold, it would be distributed. He stated that there were already some savings that were escrowed which would soon be distributed.
      Commenting, the HCF, Imo State sought clarification on the Refunds on Subsidy, Priority Projects and Police Trust Fund. She observed that the refund from 1999 to 2021 was N13.6 billion while the refund for 2022 was N34 billion. She requested explanation on why the deduction for 2022 was more than the cumulative refunds from 1999 to 2021. Responding the Acting Chairman advised the HCF, Imo State to seek further clarification from the OAGF on the matter. On his part, the HCF, Ebonyi State sought to know when the disbursement in respect of SFTAS grants would be made to States.
         Responding, the DHF informed that preparations for the disbursement of the SFTAS grant in relation to the 2020 APA had reached an advanced stage. He informed that the assessment had been concluded and preparations for the payment were on-going. 
He disclosed that for the old DLIs 1to 9, the verification had been concluded and the final report which had been reviewed by the PCU and the World Bank would be forwarded to States for their concurrence. He informed that the States would be expected to revert within five (5) days to enable conclusion of the processes. He expressed the hope that the disbursements in respect of both the old and new DLIs would be made in the middle of June, 2022.
      Commenting, the Chairman, Commissioners’ Forum/HCF, Benue State recalled that at the last FAAC meeting, the issue of SFTAS came up and members appealed that the Ministry should do whatever was required to ensure the payment by middle of May or before the end of May, 2022. He expressed disappointment that the payments were not made on the dates promised by the DHF in May, 2022. On the issue of Sure-P and PAYE refunds, he suggested the need to obtain definite response regarding the timelines. 
       Responding, the Acting Chairman explained that the Ministry was not working alone, noting that it was also working with the World Bank on SFTAS grants.  He drew members’ attention on the need to be mindful that SFTAS grants were supposed to help the Sub-nationals strengthen their systems and engender sustainability. He advised that States should not rely on it as a source of revenue as the grants would not be forever. 

        In the absence of further comments, the Chairman, Commissioners’ Forum/HCF, Benue State moved for the adoption of the Communique as amended and was seconded by the HCF, Delta State.
ANY OTHER BUSINESS:
Presentation on the Proposed State Action on Business Enabling Reforms (SABER):
    The DHF informed members that the Special Adviser to Mr. President on Ease of Doing Business/ Secretary , Presidential Enabling Business Environment Council (PEBEC), Dr. Jumoke Oduwole, who was earlier scheduled  to make the presentation on the subject   had requested that it should be stepped down due another urgent assignment. 
Introduction of New Members:
      No new member was introduced, however, the Chairman Commissioners’ Forum/HCF, Benue State informed that some members of the Committee had resigned their appointments in line with the Electoral Act, 2022 to pursue their political careers. He promised to avail the Secretariat a comprehensive list of members who had resigned their appointments in due course.
DATE OF NEXT MEETING
      The next meeting of the Committee was scheduled to hold on Tuesday, 21st and Wednesday, 22ndJune, 2022.



ADJOURNMENT/CLOSING PRAYER:
      The meeting adjourned at 8:25pm through a motion by the HCF, Ebonyi State, seconded by the representative of Borno State. The closing prayer was offered by the representative of Gombe State.
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Chairman

…………………………                        ….…………………….
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