	     	
	
MEETING OF THE FEDERATION ACCOUNT ALLOCATION COMMITTEE (FAAC),
HOLDING AT THE MAIN AUDITORIUM OF THE FEDERAL MINISTRY OF FINANCE, BUDGET AND NATIONAL PLANNING HEADQUARTERS ON THURSDAY, 20TH JULY, 2023



A G E N D A
1. Opening Prayer.
2. Adoption of the Agenda for the Meeting.
3. Opening Remarks by the PSF/ Acting Chairman, FAAC.
4. Consideration and Adoption of Minutes of the Previous Meeting held on Thursday, 22nd June, 2023;

5. Matters Arising from the Minutes of the Previous Meeting:

A. General Matters
i. Update on the Federal High Court Enrollment of Judgment Order on the Payment of the sum of US$147,500,000.00 from the Local Governments Joint Account – DHF;

ii. Update on 2023 FAAC Budget Estimates – DHF

iii. Update on Forensic Audit Covering the Period 2015 to 2021 to Authenticate NNPC/Federation Claims in respect of N2.7 trillion withheld by NNPC Limited – DHF;


iv. Update on the shortfall of N67,103,539,195.29 to Forex Equalization Account due to suspension of application of Mandated Exchange Rate by CBN for the period July, 2017 to December, 2021	- CBN;


v. Update on SURE-P/Stamp Refunds - Director, Federation Account - OAGF;


vi. Clarification on the release of the Escrowed amount of N27.3 billion to Nigeria Police Trust Fund (NPTF)/Utilization of the Funds in the Stabilization Account – OAGF/RMAFC;



B. Report of Post-Mortem Sub-committee

i. Update on the Review of Indices for Sharing Revenues in the Federation Account;

ii. Update on $2,226,998,165.02 NPDC Indebtedness to DPR on Forcados Assets OML119, 60-63 series;

iii. Clarification on Exchange Gains Ledger;

iv. Update on Review of the Transactions in the amount of N3.2 trillion FGN Treasury Crude Account No. 200054141287 with the Central Bank of Nigeria (CBN); and

v. Update on the use of uniform exchange rate by Revenue Generating Agencies; 

 
6.   Consideration of Statutory Revenue Allocation for the Month of July, 
  2023/Communiqué.

7. Any Other Business:
i. Presentation of the Report on Reconciliation of the Amounts Due to States from Federal Government Withdrawals from Excess Crude Account (ECA), Petroleum Profit Tax (PPT)/Royalties Account from 2009 to 2015 with States Debt – DHF

ii. Introduction of New Members;
iii. Proposed Date for the Next Meeting
8.	Adjournment
9.	Closing Prayer.





MINUTES OF THE MEETING OF THE FEDERATION ACCOUNT ALLOCATION COMMITTEE (FAAC), HELD ON THURSDAY, 22NDJUNE, 2023 IN THE AUDITORIUM OF THE FEDERAL MINISTRY OF FINANCE, BUDGET AND NATIONAL PLANNING
   HEADQUARTERS, ABUJA

PRESENT:

1.	Mrs. Oluwatoyin Sakirat Madein     -      Accountant-General of the Federation              	                                    		                         (Ag. Chairman)  
    
2.	Dr. (Dcns.) Njum Uma-Onyemenam 	   -     Rep. Hon. Comm., MF, Abia State
  3.	Mrs. Gyatam Bassi 	             -          Perm. Sec., MF, Adamawa State
  4.	Mr. U.S. Andrew-Essien	          - Rep. Hon. Comm., MF, Akwa Ibom State	
  5.	Mrs. Maryam Y. Shehu		- 	 Perm. Sec., MF, Borno State	
  6.	Mr. V. I. Okunbor		          - Rep. Hon. Comm., MF, Delta State
  7.	Mr. Emeka Nwankwo	          - Rep.	 Hon. Comm., MF, Ebonyi State
  8.	Mr. B. E. Aigbe	        		- Rep.	 Hon. Comm., MF, Edo State	
 9.	Hon. Akintunde Oyebode          -	 Hon Comm., MF, EKiti State	
10.	Mr. Jalo Ibrahim Ali, mni             - 	 Perm. Sec., MF, Gombe State
11.	Hon. (Dr.) Doris Anite		-	 Hon. Comm., MF, Imo State
12.	Mr. Abdu Garba Dutse		-	 Perm. Sec., MF, Jigawa State	
13.	Hon. (Mrs.) Shizzer Nasara Bada      -          Hon. Comm., MF, Kaduna State
14.	Mr. Malik Anas		          - Rep.	 Hon. Comm., MF, Katsina State
15.	Mr. Bello Ibrahim			- Rep.	 Hon. Comm., MF, Kebbi State 
16.	Mr. Folorunsho Abdulrazaq	- Rep.  Hon. Comm., MF, Kwara State
17.	Mr. Emmanual M. Alidzi	          -           Perm. Sec., MF, Nasarawa State
18.	Mr. Akilu Musa Kuta	           -           Perm. Sec., MF, Niger State
19	Mr. Tunde Aregbesola		- Rep.  Hon. Comm., MF, Ogun State	
20.	Hon. Adewale Akinterimwa       -          Hon. Comm., MF, Ondo State
21.	Mr. Rasheed O. Alabi		- Rep.  Hon. Comm., MF, Osun State
22.	Mr. T. Kenneth Horlong	           -          Perm. Sec., MF, Plateau State
23.	Hon. Isaac O. Kamalu	          -          Hon. Comm., MF, Rivers State
24.	Mr. Iliya Ibrahim Agabi	          -          Perm. Sec., MF, Taraba State
25.	Mrs. Anthonia Unigwe	          -          Director, (Funds/Rev.) Federal Capital Territory
26.	Mr. Kabir M. Mashi		-          Fed. Commissioner, RMA&FC
17.	Dr. Chris A. Akomas		 -         Fed. Commissioner, RMA&FC
18.	Mr. Ali Mohammed		 -         Director, Home Finance Dept., FMFB&NP  
                                                                                        (Ag. Secretary)
OFFICIALS IN ATTENDANCE:
  1.	Mr. Muhammad M. Saleh	 -     	Director, Fed. Acct. OAGF, FMFB&NP
  2.	Mr. Ogunsusi Sunday		 -        Dep. Director, (R & I) OAGF, FMFB&NP
  3.	Mrs. Rita O. Okolie		 -     	Dep. Director, Fed. Acct. OAGF, FMFB&NP  
  4.	Mrs. Rose Nkechi Onukwue	 -    	Dep. Director, (BOF), FMFB&NP
  5.	Mr. Okon Ekpenyong		 -    	SPO, (NPC), FMFB&NP
  6.	Mrs. Chinasa M. Okpala		 -    	Director, (FAAC) RMA&FC
  7.	Mr. Ahmed R. Gidado		 -	Dep. Director, RMA&FC
  8..	Mr. Ahmed Ali			 -    	Asst. Director, RMA&FC
  9.	Mrs. Mary J. Dasibel		 -	Asst. Director, RMA&FC
10.	Mr. Samuel Egbelu		 -	ACA, RMA&FC
11.	Mr. Munir Muhammed		 -   	Ag. Director, FIRS
12.	Mr. Iyen O. Eugene		 -	Snr. Manager. FIRS
13.	Mr. Umar Mustapha		 -	Asst. Manager, FIRS
14.	Mr. D. L. Akpabio			 -    	Chief Supt., NCS
15	Mr. T. B. Oga-Ominyi		 -	Asst. Supt., NCS
16.	Mrs. C.J.I. Fana-Graville		 -    	Dep. Director, NUPRC
17.	Mr. Mr. M. Animashaun		 -  	Asst. Director, NUPRC
18.	Dr. Abdulsalam Mas’ud		 -	PRO, NUPRC
19.	Mrs. Zeenat Aliyu Musa		 -	RI, NUPRC 
20.	Mr. Joshua J. Danjuma		 -   	GM, (FAAC) NNPCL
21.	Mr. Mustapha Abdulrauf		 -	Manager, (FAAC) NNPCL
22.	Mr. Husseini Dio Yahaya		 -	HGFR, NNPCL
23.	Mr. Frank Anyanwu		 -	Dep. Director, DMO
24.	Mr. Sa ‘ad Balarabe		 -	Dep. Director, NEITI
25.	Mr. Jide Arowosaiye	 	 -	HRD, NEITI
26.	Mr. Ojo V. Akinpelu		 -	Asst. Director, MPR
27.	Mr. Rotimi Ayo  			 -	Asst. Director, MMSD
28.	Charles Okolo			 -	CA, MMSD
29.	Mr. Oti Borobiowei			 -	ACA, MMSD 
30.	Mr. Halidu S. Yahaya		 -    	Manager, CBN
31.	Mr. Sani Abubakar			 -	AE, Research, CBN
32.	Mr. M. S. Onuh			 -   	AR, Stat., CBN
33.	Mr. Y. P. Naron			 -	CO, MDGIF, NMDPRA
34.	Mrs. Amaka Onuoha		 -	CO, NMDPRA
35.	Mr. A. G. Ibrahim			 -	CO, NMDPRA
36.	Mrs. Olubunmi O. Akanbi	 -	PAE, NGF
37.	Mr. Ikechukwu L. Nwachukwu	 -	Comm. Forum
38.	Mr. Paul Jeffrey Otache	 	 -	Comm. Forum
39.	Mukhtar Iyal Sada			 -	CIA, NFIU
40.	Mujaheed S. Labaran		 -	IA, NFIU
SECRETARIAT:
  1.	Dr. Essien Akparawa		 -	Dep. Director Home Finance Dept., FMFB&NP
  2.	Mr. A. A. Umar		 	 -                            -do-
  3.	Mrs. Anne O. Aburime		 -     			-do-
  4.	Mrs. Mary O. Oketa		 -			-do-
  5.   	Mr. Mas’ud Muhammad		 -			-do-
  6.	Dr. (Mrs.) Hannatu S. Amos-Ehicheoya	 -			-do-
  7.	Mr. Sabo Asokai Samson	 -			-do-
  8.	Mr. A. Abdulrahman		 -			-do-
  9.	Mr. G. Onokele			 -			-do-
10.	Mr. J. O. Moshood		  	 -			-do-
11.	Haj. Jamila Abdulkarim		 -			-do-
12.	Mr. Muhammad Usman		 -			-do-
13.	Mr. Mohammed I. Abani		 -			-do-
14.	Mrs. J. I. Ukoh. 		  	 -			-do-
15.	Mrs. Rose Abah			 -			-do-
16.	Mrs. Ihuoma Onwuka		 -			-do-
17.	Mrs. Patricia Oguabike		 -			-do-
18.	Mrs. Josephine Amuwa		 -			-do-
19.	Mr. Adamu Abubakar		 -			-do-
20.	Mr. Mahmud Nasiru		 -       Office of the Accountant-General of the Federation
21.	Mr. D. A. Ojoye			 -			-do-
22.	Mrs. Afiong Bassey		 -			-do-
23.	Mr. Iniobong C. Rabson 		 -			-do-
24.	Mr. Samuel Ishaya Rikoto	 -			-do-
25.	Mr. O. J. Ukoh			 -			-do-
26.	Mr. Kolapo A. Shuaib		 -			-do-
27.	Mr. Alexander Omale		 -			-do-
28.	Mr. Austin K. Onyeaghala	 -			-do-
25.	Mr. Idris Shehu                	 -			-do-
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	OPENING: 
       The meeting of the Plenary Session of the Federation Account Allocation Committee (FAAC) commenced at about 4:30 pm with the Accountant-General of the Federation, Dr. (Mrs.) Oluwatoyin Sakirat Madein, presiding on behalf of the Permanent Secretary, Finance(PSF)/Acting Chairman, FAAC. The Honourable Commissioner of Finance (HCF), Ekiti State offered the opening prayer.
ADOPTION OF THE AGENDA FOR THE MEETING:
        The provisional Agenda for the meeting was adopted without any amendment. The motion for adopting the agenda was moved by the HCF, Edo State and seconded by his counterpart from Ondo State.        
 CHAIRMAN’S OPENING REMARKS
       The Acting Chairman welcomed members to the meeting and congratulated everyone for the successful transition to the new administration at both national and sub-national levels that took place on the 29th May, 2023.  She acknowledged the new members as well as the representatives of States/Agencies who like herself were attending the meeting for the first time, adding that FAAC was a knowledge driven and interactive platform where every stakeholder was expected to contribute meaningfully to the deliberations for national development.  
        Continuing, she stated that FAAC was among the few platforms in the country where every part of the Federation come together to discuss issues of common interest, with equal opportunity to agree or disagree. She added that the Committee also provide members and other relevant stakeholders across the Federation the opportunity to share ideas in order to foster unity among the three tiers of Government. She urged both the new and old members to contribute freely to the discussions at the meeting. 
Furthermore, she commended the current Government for taking the bold step to remove the subsidy on Premium Motor Spirit (PMS), adding that the issue had been generating lots of challenges to the revenue generation efforts of the Federation. She disclosed that the Government would soon come up with palliative measures to help cushion the effects of the policy and enable citizens effectively manage the short and long term effects of the subsidy removal. 
       She reiterated the commitment of the Federal Government to continue supporting the States through effective collaboration for transparent management of Federation Account and the economy in general.  Finally, she solicited the cooperation of all members for the effective conduct of the day’s meeting. 
 CONSIDERATION AND ADOPTION OF THE MINUTES OF THE PREVIOUS MEETING HELD ON THURSDAY, 18TH MAY, 2023:
        The Minutes of the meeting held on Thursday, 18th May, 2023 were considered and amended as follows: 
i. Page 27, line 475, ‘suggested that that, to read ‘suggested that’. 
    Thereafter, the HCF, Ondo State moved for the adoption of the minutes as amended and seconded by his counterpart from Ekiti State. 
MATTERS ARISING FROM THE MINUTES OF THE PREVIOUS MEETING HELD ON THURSDAY, 18TH MAY, 2023:
· Update on the Federal High Court Enrolment of Judgment Order on the Payment of the Sum of US$147,500,000.00 from the Local Government Joint Account:
     The DHF informed members that there was no new update on the matter but promised, to continue to follow-up with the Legal Team on the issue. 
· 2023 FAAC Budget Estimates:
      The DHF recalled that the sum of N1.5 billion was approved by the immediate past Honourable Finance, Budget and National Planning (HMFBNP), as portion of the proposed 2023 FAAC budget estimates to enable the various Sub-committees of FAAC carry on with their activities pending approval of the budget. He reported that the budget the of IPSAS Sub-committee which was submitted lately had been incorporated into the 2023 FAAC budget estimates for Management consideration. He added that the Memo to the National Economic Council (NEC) for approval of the budget was ready for PSF’s signature.         
· Update on the Forensic Audit Covering the Period 2015 to 2021 to Authenticate NNPC/Federation Claims in Respect of N2.7 trillion withheld by NNPC Limited:
      The DHF informed members that the Ministry was awaiting approval of the 2023 FAAC budget estimates to enable conclusion of the procurement process for engagement of a forensic auditor to conduct the assignment. 
· Update on the Shortfall of N67,103,539,195.29 to Forex Equalization Account due to Suspension of the Application of the Mandated Exchange Rate by CBN for the Period July, 2017 to December, 2022: 
    The matter was stepped down for discussion at the next meeting as the CBN’s representative was not available to provide update on the matter.  
· Update on SURE-P Refund:
      The Director, Federation Account, OAGF disclosed that based on the decision of FAAC, the previous savings made with respect to SURE-P refunds was distributed to States. He informed members that a Joint Committee was constituted recently by the immediate past HMFBNP under the Chairmanship of the Director, Home Finance Department to reconcile the withdrawals made by the Federal Government from the Excess Crude Account (ECA) with the debt profile of the States in line with the request of the Nigeria Governors’ Forum (NGF). He suggested the need to await the report of the Committee before further action on the matter.  On the issue of Stamp duty, he clarified that, the amount in question was not from the stamp duty collections but was related to the report submitted by the Consultant to NGF on the escrowed amount in the FGN/CBN Treasury Crude Account domiciled in CBN. He stated that the matter was referred to the Post-Mortem Sub-committee of FAAC for review.
· Clarification on the Release of the Escrowed Amount of N27.3 billion to Nigeria Police Trust Fund (NPTF)/Utilization of Funds in the Stabilization Account: 
       The Federal Commissioner, RMAFC/Chairman, Indices and Disbursement reported that discussions and consultations with stakeholders were still on-going with a view to resolving the issue of the N27.3 billion released from the Stabilization Account to the Nigeria Police Trust Fund (NPTF). He assured that conclusion would be reached before the next meeting.
          Commenting, the HCF, Ekiti State lamented the continued delay in resolving the issue and other FAAC related matters. He emphasized that if the matter was not concluded by next meeting, his State would have no option but to seek legal redress as exercised by Rivers State. He also requested explanation on the steps taken to conclude the debt swap, for which the refundable amounts due to the States as a result of FG withdrawal from ECA were to be applied to net-off their debt liabilities to FG. Continuing, he sought further clarification on the issue of the Stamp Duty, adding that an out of court agreement was earlier reached between the Nigeria Governors’ Forum (NGF) and the Federal Government (FG) on the issue.
        Responding, the Director, Federation Account, OAGF further explained that the Stamp Duty issue was being mistaken with the N3.2 trillion Federal Government (FG) transaction in the Treasury Crude Account at CBN, on which a presentation was made to FAAC by the NGF Consultant.  He disclosed that the actual amount was confirmed from CBN to be over N100 billion, adding that the NGF Consultant and the Revenue Mobilization Allocation and Fiscal Commission (RMAFC) were aware of the discovery. Regarding the issue of the debt swap, he requested the DHF to provide further update on the issue. 
        Responding, the DHF recalled that the immediate past Minister of Finance Budget and National Planning (HMFBNP) constituted an Ad-Hoc Committee, comprising representatives of OAGF, FMFBNP and NGF to review the report on FG withdrawals from the Excess Crude Account (ECA). He disclosed that the Ad-Hoc committee established the sum of N3.9 trillion as the actual amount withdrawn from ECA by the FGN, out of which about N1 trillion had been refunded. He further disclosed that 85% of the refundable amount due to the States was proposed to be utilized to net-off the States’ debt liabilities to the FG, while the balance was to be paid to them directly.
     Continuing, he informed members that the committee identified States that would have negative balances and those that would have positive balances after the net-off. He added that the assignment had been completed and the report was forwarded to Management for consideration. He concluded that the Permanent Secretary, Finance (PSF) was expected to present the report at the next meeting.  
       Commenting, the HCF, Ondo State suggested the need to conclude discussions on the debt-swap before the next meeting. Furthermore, he stated that there was need for members to further engage with the Director, Federation Account, OAGF on the issue of the Stamp Duty for robust and indebt discussion subsequently. The Federal Commissioner, RMAFC/Chairman, Indices and Disbursement sought to know whether the issue on which the DHF provided update on was the same as item B(IV) on the Agenda, “Review of the Transactions in the amount of N3.2 trillion FGN Treasury Crude Account”. The DHF confirmed that the issues were not the same. 
         On his part the Chairman, PMSC referred to item A(iii) on the Agenda and lamented the delay in engaging a Forensic Auditor to authenticate NNPCL/Federation claims in respect of the N2.7trillion withheld by NNPCL. He expressed dissatisfaction on the fact that the matter had been on the agenda since 2021, stressing the need to conclude the assignment as soon as possible.
       Reacting, the DHF explained that the delay in the procurement of the forensic auditor was because of the decision to charge the cost of the exercise in the 2023 FAAC Budget which was yet to be approved. He further explained that based on the extant rules, the procurement process could not be finalized unless there was adequate budgetary provision. He added that the process also required that a “no objection” should be obtained from the Bureau of Public Procurement (BPP) in view of the amount involved. 
         The Acting Chairman noted the update by the DHF and thereafter, welcomed Mr.  Zacch Adedeji, the Special Assistant to Mr. President on Revenue to the meeting.
· Update on Review of Indices for Sharing of Revenue in the Federation Account:
       The Federal Commissioner, RMAFC/Chairman, Indices and Disbursement reported that the Tooling Programme had entered into the next phase which was the submission of data by the States/Local Government Councils (LGCs). He provided update on the status of submissions by States and Local Governments as at June, 21st 2023 as follows: 
  S/N     State                                                 Status
1. Abia                                  -                   submitted only LGAs
2. Adamawa                          -                  no submission
3. Akwa Ibom                        -                 submitted all 
4. Anambra                           -                 no submission
5. Bauchi                              -                 submitted some LGAs
6. Bayelsa                            -                 submitted all 
7. Benue                               -                 no submission
8. Borno                                -                submitted some LGAs
9. Cross River                       -                submitted only LGAs
10. Delta                        -               submitted all 
11. Ebonyi                     -               no submission
12. Edo                         -                no submission
13. Ekiti                        -                 submitted all 
14. Enugu                     -                no submission
15. Gombe                    -                no submission
16. Imo                          -                no submission
17. Jigawa                     -               submitted all
18. Kaduna                    -               no submission
19. Kano                        -               no submission
20. Katsina                    -               submitted only LGAs
21. Kebbi                       -               no submission
22. Kogi                         -               no submission
23. Kwara                      -                   submitted all 
24. Lagos                       -                   submitted all
25. Nasarawa                 -                   no submission
26. Niger                         -                  no submission
27. Ogun                         -                  submitted all
28. Ondo                         -                  no submission
29. Osun                          -                 submitted only LGAs
30. Oyo                           -                  submitted all
31. Plateau                     -                   no submission
32. Rivers                       -                   no submission
33. Sokoto                       -                 submitted all
34. Taraba                      -                  submitted all
35. Yobe                         -                  no submission
36. Zamfara                    -                  submitted all 
       In conclusion, he disclosed that RMAFC was in the process of conducting the analysis which would be used for the verification exercise. He therefore, advised States that were yet to submit the necessary information to do so as soon as possible. 
REPORT OF FAAC POST-MORTEM SUB-COMMITTEE
       (PMSC):
     The Chairman Post-Mortem Sub-committee (PMSC) presented the report of the Sub-committee for the month of June, 2023 as follows: 
· Update on $599,813,170.02 NPDC Indebtedness to NUPRC/ Federation Account in Respect of Forcados Assets OML 119, 60-63 Series: 
·        The Chairman, PMSC recalled that the Sub-committee had earlier reported that out of the balance of $599,813,170.02 Legacy debt owed by Nigeria Upstream Development Company (NPDC) Legacy Debt to the Nigeria Upstream Petroleum Regulatory Commission (NUPRC), the sum of $400,044,925 was paid leaving a net balance of $199,768,245.02. He further recalled the report that out of the $400,044,925 paid, the sum of $186,695,800 was remitted into a wrong revenue account. He disclosed that CBN confirmed that out of the $186,695,800 remitted to a wrong account, only $21,475,800.00 was traced to have been paid into JV Account which was shared at October, 2022 FAAC, leaving a balance of the $165,220,000. He concluded that CBN had been mandated to reverse the outstanding amount to the appropriate account.
· Update on Exchange Rate Issues:
a. Exchange Rate Applied by CBN to Forex Equalization Account and Exchange Gain: 
       The Chairman, PMSC recalled the Sub-committee’s report that the non-application of the Mandated Exchange rate by CBN in the months of March, April and May, 2020 resulted in the underpayment of N67,103,539,195.29 to the Forex Equalization Account.  He further recalled that the Sub-committee presented the report to FAAC but was subsequently referred to the FMFBNP for follow-up with CBN. He concluded that the Ministry was expected to provide update on the matter. 
b. Exchange Rate Applied by NNPC Limited on Domestic Crude NUPRC/Royalty and FIRS/PPT:
      He reported that the response of NNPCL to the Sub-committee on the subject dated 11th May, 2023 was still under review. 
· Update on Review of FGN/CBN Treasury Crude Account No.20054141287: 
·       He recalled that the Sub-committee presented its report on the subject at the FAAC meeting of February, 2023 with the following recommendations: 
a. that FAAC should request the Nigeria Governors’ Forum (NGF) to engage the Governor of CBN to resolve the issue since CBN did not respond to the Sub-committee’s invitation to the reconciliation meeting; and 
b. that PMSC should officially request the Chairman, RMAFC to take up the matter with the Governor of CBN.
·       He reported that in line with recommendation (a) above, the Sub-committee had referred the matter to the Chairman of RMAFC to engage with the Governor of CBN for resolution. 
· Assessing the Impact of FAAC Post-Mortem Sub-committee on Outstanding Arrears of Revenue Inflows due to the Federation Account in April, 2023:
     The Chairman, PMSC reported that the total sum of N11,640,615,992.59 was recovered in favour of the Federation Account as outstanding arrears from several revenue items of collection and paid to designated accounts.  He further reported that the recoveries made from January to April, 2023 was N201,461,279,053.94. 
· NNPCL Value Shortfall Recovery from Federation Account for the Month of April, 2023:
      He reported that NNPCL deducted the total sum of N190,572,534,815.11 as Premium Motor Spirit (PMS) value shortfall recovery for the month of April, 2023. He stated that the cumulative deductions between January to April, 2023 was N1,623,148,984,501.70. He concluded that efforts were on-going to reconcile the amounts established as subsidy payments by NNPC against the amounts withheld by NNPCL for payments of subsidy in order to bring the issue to a closure.
· Outstanding Federation Account Revenue as at April, 2023:
      He reported that the outstanding revenues due to the Federation Account from the Revenue Generating Agencies (RGAs) as at April, 2023 were $1,365,399,180.04 and N1,632,804,096,701.64. He concluded that the outstanding amounts were still being reconciled with the relevant agencies.
· Value Added Tax (VAT) Collection:
    The Chairman, PMSC reported that FIRS-VAT collection in the month of April, 2023 was N217,742,950,401.10 while the cumulative collection between January to April, 2023 stood at N927,337,521,142.91.
· EMTL Collection and Balance as at April, 2023:
    He disclosed that the total receipt into EMTL account from January to April, 2023 stood at N56,142,009,346.77. He disclosed that the sum of N15,121,436,356.39 was collected by FIRS for the month of April, 2023.
· Balances in Special Reserve Accounts as at 30th April, 2023:  
       The Chairman, PMSC presented the balances in Special Accounts as at 30th April, 2023 as follows:
a. Stabilization Fund (0.5%)             - N26,048,570,268.30
b. Dev. of Nat Resources (1.68%)   - N97,707,631,302.89
c. Domestic Excess Crude              - N5,129,159,213.07
d. Solid Mineral Account                  -N3,000,460,032.27
e. Oil Excess Revenue Account      -N67,990,026.62
f. Non-oil Excess Rev Account       -N13,576,520,267.49
g. Forex Equalization Account         -N29,158,242,577.03
h. EMTL                                           - N13,953,481,584.17
i. Excess Crude PPT Account        -$473,754.57
            Comments on PMSC Report: 
      The Acting Chairman, thanked the PMSC for the presentation and requested comments from members.
      The Federal Commissioner, RMAFC/Chairman, Indices and Disbursement advised that item B(VI) on the agenda, “Review of FIRS Tax Refund Scheme in the last Four Year”, should be expunged being that the assignment had been concluded and a report was submitted to Plenary. On her part, the HCF, Imo State observed that there were significant decreases in the balances of Solid Mineral, Forex Equalization and EMTL Accounts, from previous amounts of N18.9 billion, N68 billion and N94.3billion respectively to N3billion, N29 billion and N13 billion respectively. She requested for an explanation on the cause of the variances.
         Responding, the Federal Commissioner, RMAFC/Chairman, Indices and Disbursement explained that the amount in the Solid Minerals Account was usually distributed to the beneficiaries after it had accrued to certain level, adding that the amount indicated in the report was as at April, 2023. He stated that the balance in the Account was distributed at the last meeting. Furthermore, he requested the Director, Federation Account, OAGF to provide explanation on the other accounts. The Director, Federation Account, OAGF informed that detail of transactions in the account was not readily available but promised to provide clarification at the next meeting. 
       Commenting the HCF, Ekiti State lamented the refusal of CBN to honour the invitations by PMSC in respect of the assignment on the Review of FGN/CBN Treasury crude account. He stated that since FAAC had the constitutional authority to deal with the matter, hence, it should not be delegated to any other body for resolution. He advised that FAAC should take ownership of the process and see it to its logical conclusion. Furthermore, he suggested the need to carry out an audit review of NNPCL’s claims against the Federation before implementing the proposed net-off of the obligations. 
       Reacting, the representative of CBN apologized for his lateness to the meeting. He informed that a report on the shortfall of N67,103,539,195.29 to the Forex Equalization Account was forwarded to Management and further directive on the matter was being awaited.  Furthermore, he stated that the meeting had previously resolved that the Permanent Secretary, Finance (PSF) should engage with the CBN Governor on issues affecting FAAC with a view to resolving them. Reacting, the HCF, Ekiti State expressed dissatisfaction with the response and suggested that a senior officer, who could follow up on the issues with Management of the Bank, was required to be attending FAAC meetings for adequate updates.
         Responding, the Acting Chairman advised the representative of CBN to always obtain relevant facts from the concerned Departments of the Bank for robust and adequate updates at FAAC meetings. Contributing, the Special Adviser to the President on Revenue noted paragraph five (5) of the Report in respect of “Outstanding Federation Account Revenue as at April, 2023”. He expressed dissatisfaction on the time being taken to reconcile the outstanding amounts due to the Federation Account from the Agencies. He suggested the need to put a system in place to ensure timely reconciliation of the figures.
        Furthermore, he informed the meeting that the Presidency had approved the composition of a Committee to reconcile the debt issues between Federation the NNPCL. He disclosed all deductions from the Oil Revenues, including the proposed net-off of debts between NNPCL and the Federation had been suspended pending the outcome of the reconciliation. Finally, he suggested the need to enhance the collaborative efforts of PMSC with NNPCL and CBN to ensure timely resolution of issues. 
      Contributing, the representative of NNPCL disclosed that a report was presented at the FAAC Technical Sub-committee meeting held earlier in the day on the approval by Mr. President to set up a committee to reconcile the Debt issue between NNPCL and the Federation. He further disclosed that the Committee would be having its inaugural meeting on 23rd June, 2023 at the FMFBNP Headquarters and its primary assignment was to interrogate and reconcile the figures between NNPCL and the Federation. He observed that based on the Terms of Reference (ToR) of the Committee, there may be no need to engage forensic auditor to authenticate NNPCL/Federation claims in respect of N2.7 trillion, captured as A(iii) on the agenda, because it would amount to duplication.
        Reacting, the Chairman, PMSC extended invitation to the Special Adviser to the President on Revenue to be attending the monthly meetings of both PMSC and FAAC Technical Sub-committee for further understanding and appreciation of the Sub-committee’s operations. Responding, the Special Adviser to the President on Revenue accepted the invitation and requested that the dates and time of the meetings should be communicated to him. 
         In his contribution, the representative of Kwara State suggested that the PMSC should create an additional column on the table on paragraph five (5) to reflect the revenues collected by each Agency in the previous month for better understanding of members. 
       In the absence of any further comment by members, the Acting Chairman called for the adoption of the report as presented. Accordingly, the HCF, Ekiti State moved the motion for the adoption of the report and was seconded by his counterpart from Rivers State. 
CONSIDERATION/ADOPTION OF THE STATUTORY REVENUE ALLOCATION FOR THE MONTH OF MAY, 2023 DISTRIBUTED, IN JUNE, 2023:
      Presenting the account for the month of May, 2023 distributed in June, 2023, the Director, Federation Account, OAGF, on behalf of the Accountant-General of the Federation, reported that a Gross Statutory Revenue of N701.787 billion was collected and the sum of N519,545 billion was available for distribution, after the following deductions were made:                    
     a. 13% Derivation Refunds on                  
          Withdrawals from ECA                       -    N28.741 billion
    b. 13% Refunds on Subsidy,
        Priority Projects and Police
         Trust Fund (1999-Dec. 2021)              -   N18.163 billion
     c. 13% Refunds on Subsidy,
        Priority Projects (2023)                       -    N48.002 billion
    d. Part of Refund: 20% of  
       amount due to States from
        withdrawals from ECA 
     (     2009 – 2015)                                    -  N50,000 billion  
    e.   4% Cost of Collection (FIRS)            -   N13.138 billion
    f.    7% Cost of Collection (NCS)            -   N9.841 billion
    g.  4% Cost of Collection (NUPRC)        -   N3.852 billion
     h.   Transfer to NMDPRA                             -   N7.452billion 
        He informed members that the total net Statutory Revenue of   N519,545 billion available for distribution was shared as follows: 
   (a)   Federal Government (52.68%)             -    N261.686 billion
   (b)    State Governments (26.72%               -    N132.731billion
   (c)   Local Governments (20.60%)               -    N102.330 billion
   (d)    Derivation (13 % MR)                          -    N22.798 billion
       He disclosed that the sum of N270.197 billion was realized from Value Added Tax (VAT) for the month and after the deduction of N7.782 billion and N10.808 billion, being 3% allocation to the North-East Development Commission (NEDC) as cost of collection to the FIRS and NCS, the balance of N251.607 billion was shared as follows: -
   (a)       Federal Government (15%)               -  N37.741 billion
   (b)       State Governments (50%)                 -  N125.804 billion
    (c)       Local Governments (35%)                  -  N88.062 billion
       The Director, Federation Account, OAGF stated that the Gross Statutory Revenue of N701.787 billion received for the month was higher than the sum of N497.463 billion received in the previous month by N204.324 billion. He explained that Petroleum Profit Tax (PPT), Companies Income Tax (CIT), Oil and Gas Royalties, Value Added Tax (VAT) Import and Excise Duties increased significantly while Electronic Money Transfer Levy (EMTL) decreased marginally.  He further stated that the distributable Statutory Revenue for the month was N519.545 billion, VAT was N251.607 billion, EMTL was N14.370 billion and Exchange Difference was N0.639, bringing the total to N786.161 billion. Concluding, he presented the summary of the distribution as follows:
    (a) Federal Government                      -        N301.889 billion
    (b) State Governments                        -        N265.875 billion
    (c) Local Governments                        -        N195.541 billion
    (d) Derivation (13% MR)                      -        N22.855 billion   
Comments on the Account:
     The Acting Chairman, thanked the Director, Federation Account, OAGF for the presentation and requested comments from members.
       Commenting, the HCF, Ondo State noted the recent Government policy on unification of the Forex rate and sought to know the exchange rate that was applied on the revenue for the current month. Responding, the Director, Federation Account, OAGF informed members that based on the Component Statement provided by CBN, the rate applied was N456/$.
       Continuing, the HCF, Ondo State observed that the unified rate should have been applied and not the CBN official rate. He called on the Ministry to intervene so that the Sub-nationals would not be short-changed. On her part, the HCF, Imo State suggested that matter should be escalated to the NGF for resolution.
      Contributing, the Special Adviser to the President on Revenue appealed to members to adopt the distribution in view of the upcoming sallah festivities, assuring that the issue could be resolved afterwards. The representative of Borno State complained that the revenue distribution of last month was received very late and sought to know when the current revenue would be disbursed. Responding, the Director, Federation Account, OAGF apologized on behalf of the Ministry for the delay experienced in disbursing the revenue of last month, which he attributed to the transition in Government and the shutting down of the portals by CBN. He assured that the disbursement of the revenue for the current month would be processed immediately if the distribution was adopted as presented. 
       The HCF, Ekiti State referred to paragraph 3 of the draft communique and sought clarification on why the 20% of the amount due to the State from FG withdrawals from ECA, in the sum of N50 billion was being withheld from the beneficiaries. Responding the Director, Federation Account, OAGF explained that money was set aside for other obligations such as the consultancy fee which was part of the refunds. The HCF, Ekiti State argued that the payment to States should take priority over payment to the consultants given that they were engaged by the States. He appealed that the N50 billion should be added to the distributable revenue for the month, while the Consultancy fees  be paid after concluding the reconciliation and debt swap between the States and FG. The HCF, Ogun State and the representative of Kwara State also argued in support of the disbursement of the amount to the beneficiaries. On his part, the Special Adviser to the President on Revenue appealed to members to await the return PSF so that the issue of the debt-swap could be concluded at the next meeting.
       Responding, the Acting Chairman noted the various contributions by members and advised that they should exercise patience until the next meeting for resolution.  The HCF, Rivers State suggested that the meeting should agree on the disbursement of the N50 billion to the beneficiaries upon the return of the PSF. However, after further deliberation, the meeting agreed to finalize discussions on the issue at the next meeting when the PSF would be in attendance. 
     In the absence of any further comment, the Acting Chairman called for the adoption of the revenue distribution. Accordingly, the HCF, Rivers State moved the motion for the adoption of the revenue distribution for the month as presented and was seconded by the representative of Borno State.
   ANY OTHER BUSINESS (AOB)
· Presentation of the Report on Reconciliation of the Amount due to States from Federal Government Withdrawals from Excess Crude Account (ECA), Petroleum Profit Tax (PPT)/Royalties Account from 2009 to 2015 with States Debts:
      Update on the matter was provided earlier by the DHF.

  
 Introduction of New Members:
       No new member was introduced at the meeting. However, the Acting Chairman introduced herself as Mrs. Oluwatoyin Sakirat Madein, the new Accountant-General of the Federation. The representatives of States/Agencies also introduced themselves. 
      DATE OF NEXT MEETING:
      The next meeting of the Committee was scheduled to hold on Tuesday, 18th and Wednesday, 19th July, 2023.
     ADJOURNMENT/CLOSING PRAYER:
      The meeting adjourned at about 8:00pm through a motion by the HCF, Ondo State, seconded by HCF, Kano State. The closing prayer was offered by the HCF, Kwara State.  



                                            …………….
   Chairman

 …………………………                                ….…………………….
           Chairman,                                                Secretary
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