	     	
	
MEETING OF THE FEDERATION ACCOUNT ALLOCATION COMMITTEE (FAAC),
HOLDING AT THE MAIN AUDITORIUM OF THE FEDERAL MINISTRY OF FINANCE, BUDGET AND NATIONAL PLANNING HEADQUARTERS ON MONDAY, 20TH FEBRUARY, 2023



A G E N D A
1. Opening Prayer.
2. Adoption of the Agenda for the Meeting.
3. Opening Remarks by the HMFBNP/Chairman, FAAC.
4. Consideration and Adoption of Minutes of the Previous Meeting held on Tuesday 17th January, 2023;

5. Matters Arising from the Minutes of the Previous Meeting:

A. General Matters
i. Update on the Federal High Court Enrollment of Judgment Order on the Payment of the sum of US$147,500,000.00 from the Local Governments Joint Account – DHF;

ii. 2023 FAAC Budget Presentation – DHF

iii. Update on Forensic Audit Covering the Period 2015 to 2021 to Authenticate NNPC/Federation Claims in respect of N2.7 trillion withheld by NNPC Limited – DHF;


iv. Update on the shortfall of N67,103,539,195.29 to Forex Equalization Account due to suspension of application of Mandated Exchange Rate by CBN for the period July, 2017 to December, 2021	- CBN;


v. Update on the N3,403,573,888.22 amount Escrowed from August,2022 Electronic Money Transfer Levy (EMTL) collection by CBN – FIRS/CBN;

vi. Update on the Proposed FAAC Retreat – HCF, Gombe State/Chairman, FAAC Sub-committee on 2022 Retreat;

vii. Update on SURE-P and PAYE Refund - Director, Federation Account - OAGF;

viii. Update on the balance of N106,898,399,378.21 EMTL Collection as at November, 2022 – Director, Federation Account, OAGF;


ix. Clarification on the release of the Escrowed amount of N27.3 billion to Nigeria Police Trust Fund (NPTF)/Utilization of the Funds in the Stabilization Account – OAGF/RMAFC;

x. Update on Operations of NNPC Limited – PSF

B. Report of Post-Mortem Sub-committee

i. Update on the Review of Indices for Sharing Revenues in the Federation Account;

ii. Update on $2,226,998,165.02 NPDC Indebtedness to DPR on Forcados Assets OML119, 60-63 series;

iii. Clarification on Exchange Gains Ledger;

iv. Update on Review of the Transactions in the amount of N3.2 trillion FGN Treasury Crude Account No. 200054141287 with the Central Bank of Nigeria (CBN);

v. Update on the use of uniform exchange rate by Revenue Generating Agencies; and

vi. Update on the review of FIRS Tax Refund Scheme in the last four (4) years; 

6. Consideration of Statutory Revenue Allocation for the Month of February, 2023/Communiqué.

7. Any Other Business:
i. Introduction of New Members
ii. Proposed Date for the Next Meeting
8.	Adjournment
9.	Closing Prayer.



MINUTES OF THE MEETING OF THE FEDERATION ACCOUNT ALLOCATION 
  COMMITTEE (FAAC) HELD ON TUESDAY, 17TH JANUARY, 2023 IN THE  
    AUDITORIUM OF THE FEDERAL MINISTRY OF FINANCE, BUDGET AND
                      NATIONAL PLANNING HEADQUARTERS, ABUJA

PRESENT:

  1.	Mr. Sylva Okolieaboh 	        -	            Ag. AGF,OAGF 
       	          				            (Ag. Chairman) 
  2.	Dr. Aham Uko		        -	         Hon. Comm., MF, Abia State
  3. 	Dr. Ishaya John Dabari 	        -          Hon. Comm., MF, Adamawa State
  4.	Dr. Linus Nkan		        -	         Hon. Comm., MF, Akwa Ibom State
  5.	Mr. Maxwell Ebibai	        -	         Hon. Comm., MF, Bayelsa State
  6.	Hon. David Olofu		        -	         Hon. Comm., MF, Benue State	
  7.	Hon. Adamu Alhaji Lawan       -	         Hon. Comm., MF, Borno State 
  8.	Sir. Okenmor Fidelis Tilije       -          Hon. Comm., MF, Delta State
  9.	Mr. Orlando O. Nweze            -	         Hon Comm., MF, Ebonyi State
10.	Mr. Akintunde Oyebode	        -          Hon. Comm., MF, Ekiti State
11.	Mal. Muhammad G. Magaji     -	         Hon. Comm., MF, Gombe State
12.	Dr. (Mrs.) Doris Anite	         -	         Hon. Comm., MF, Imo State
13.	Mr. Ibrahim Babangida Umar  -	         Hon. Comm., MF, Jigawa State
14.	Hon. Adamu Fanda	       -	         Hon. Comm., MF, Kano State
15.	Mr. Kasim Mutallab	       -           Hon. Comm., MF, Katsina State	
16.	Dr. Rabiu Olowo		       -	          Hon. Comm., MF, Lagos State	
17.	Mr. Akinola Ojo		       -	          Hon. Comm., MF, Oyo State 
18.	Hon. Dr. Regina P.B. Soemlat   -           Hon. Comm., MF, Plateau State
19.	Hon. Isaac O. Kamalu	         -         Hon. Comm., MF, Rivers State
20.	Dr. Ali Moh’d Inname	         -         Hon. Comm., MF, Sokoto State
21.	Hon. Iliya Ibrahim Agabi	         -         Hon. Comm., MF, Taraba State
22.	Mr. Yusuf Moh’d Mukthar         -        Dep. Director, Federal Capital Territory
23.	Mr. Kabir Mashi			-      Fed. Commissioner, RMA&FC
24.	H.E. Chris Akomas		-      Fed. Commissioner, RMA&FC
25.	Mr. Ali Mohammed		-      Director, Home Finance Dept., FMFB&NP  
                                                                                        (Ag. Secretary)

OFFICIALS IN ATTENDANCE:
  1.	Mr. Mohammed M. Saleh	 -     	Director, Fed. Acct. OAGF, FMFB&NP
  2.	Dr. J. N. Agbalaka			 -     	Dep. Director, (Funds) OAGF, FMFB&NP
  3.	Mrs. Rita O. Okolie		 -     	Dep. Director, Fed. Acct. OAGF, FMFB&NP  
  4.	Mrs. Rose Nkechi Onukwue	 -    	Dep. Director, (BOF), FMFB&NP
  5.	Mr. Okon Ekpenyoug		 -    	SPO, (NPC), FMFB&NP
  6.	Mr. Kingsley O. Odurukwe	 -    	SPO, (NPC), FMFB&NP	
  7.	Mrs. Chinasa M. Okpala		 -    	Director, (Alloc.) RMA&FC
  8.	Mr. Ahmed R. Gidado		 -	Dep. Director, RMA&FC	
  9.	Mr. Ahmed Ali			 -    	Asst. Director, RMA&FC
10.	Mrs. Mary J. Dasibel		 -	Asst. Director, RMA&FC	
11.	Mrs. Frances Okoroafor		 -   	 Director, FIRS	
12.	Mr.  Munir Muhammed		 -   	 Asst. Director, FIRS
13.	Mr. E. A. Essien			 -    	Dep. Compt., (Rev.) NCS
14.	Mr. D. L. Akpabio			 -    	CSC, NCS
15.	Mrs. C.J.I. Fana-Granville	 -    	Asst. Director, NUPRC
16.	Mr. A. D. John			 -  	Manager, NUPRC
17.	Mr Joshua J. Danjuma		 -   	GM, NNPCL
18.	Mr. Mustapha Abdulrauf		 -	Manager, NNPCL
19.	Mr. Sa’ad Balarabe		 -	Dep. Director, NEITI
20.	Mr. Ojo V. Akinpelu		 -	Accountant, MPR	
21.	Mr. Rotimi Ayo  			 -	Chief Acct., MMSD
22.	Mrs. Rachael Etiaka		 -	ACA, MMSD
23.	Mr. Maraizu Nwankwo		 -    	Director, DMO
24.	Mr. Hussaini Sani Kagara	 -   	 PM, BSD, CBN
25.	Mr. Halidu S, Yahaya		 -   	 Manager, BSD CBN	
26.	Mrs. U. Vokpuize			 -    	Manager, Stat., CBN
27.	Mr. N. H. Tolepe			 -   	SS, Stat., CBN
28.	Mr. Ikechukwu L. Nwachukwu	 -	Comm. Forum
29.	Mrs. Olubunmi O. Akanbi	 -	PAE, NGF 
30.	Mr. Mukhtar I. Sara		 -	PDA, NFIU
31.	Mujaheal S. Labaran		 -	ADA, NFIU
32.	Mr. Y. P. Naron			 -	C. O., MDGIF, NMDPRA
33.	Mr. A. G. Ibrahim			 -	C. O., NMDPRA
34.	Abiona Nafiu			 -	C. O., NMDPRA
35.	Mr. Joseph Igbodo			 -	Dep. Manager, NMDPRA
SECRETARIAT:
  1.	Dr. Essien Akparawa		 -     	Dep. Director, Home Finance, FMFB&NP
  2.	Mr. A. A. Umar		 	 -     	Home Finance Dept., FMF, Abuja
  3.	Mrs. Anne O. Aburime		 -			-do-
  4.	Mr. Mas’ud Muhammed	  	 -			-do-
  5.	Mrs. Mary O. Oketa		 -			-do-
  6.	Dr. (Mrs.) Hannatu	 S. Amos 	 -			-do-
  7.	Mr. A. Abdulrahman		 -			-do-
  8.	Mr. Sabo Asokai Samson	 -			-do-
  9.	Mr. G. Onokele			 -			-do-
10.	Mr. J. O. Moshood		  	 -			-do-
11.	Haj. Jamila Abdulkarim		 -			-do-
12.	Mr. Usman Mohammad		 -			-do-
13.	Mr. Femi Ajayi			 -			-do-
14.	Mr. Yusuf Yahaya		  	 -			-do-
15.	Mr. Mahmud Nasiru		 -       Office of the Accountant-General of the Federation
16.	Mr. D. A. Ojoye			 -			-do-
17.	Mrs. Afiong Bassey		 -			-do-
18.	Mr. O. J. Ukoh			 -			-do-		
19.	Mr. Kolapo A. Shuaib		 -			-do-
20.	Mr. Alexander Omale		 -			-do-
21.	Mr. Austin K. Onyeaghala	 -			-do-
22.	Mr. Idris Shehu                	 -			-do-
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	OPENING: 
         The meeting of the Plenary Session of the Federation Account Allocation Committee (FAAC) commenced at about 5:15 pm with the Director, Overseeing Office of the Accountant-General of the Federation (OAGF), Mr. Sylva Okolieaboh, presiding on behalf of the Honourable Minister of Finance, Budget and National Planning (HMFBNP)/Chairman, FAAC. The Honourable Commissioner of Finance (HCF), Delta State offered the opening prayer.
ADOPTION OF THE AGENDA FOR THE MEETING:
       The provisional Agenda for the meeting was adopted as presented through a motion by the HCF, Ekiti State and seconded by his counterparts from Gombe and Kwara States respectively.
       CHAIRMAN’S OPENING REMARKS:
        The Acting Chairman welcomed members to the meeting   and informed them that both the HMFBNP and Permanent Secretary, Finance (PSF) were engaged in other official assignments outside the country, hence he was requested to preside over the day’s meeting. He conveyed the Honourable Minister’s new year message, wishing all the members of FAAC and other relevant stakeholders prosperous and happy new year.                                                                                                              
        He noted that the efforts and commitments of members to the activities of FAAC had been instrumental to the successes recorded throughout last year. He urged them to sustain the spirit in order to enhance revenue generation. Furthermore, he disclosed that the SURE-P refunds was distributed in December, 2022 but the PAYEE refund and SFTAS grants were yet to be disbursed as earlier proposed due to circumstances outside control of the Ministry. He assured members that efforts were on going to ensure the release of the funds to the beneficiaries.  Finally, he solicited the cooperation of all members towards a successful meeting. 
CONSIDERATION AND ADOPTION OF THE MINUTES OF THE PREVIOUS MEETING HELD ON THURSDAY, 15TH DECEMBER, 2022:
	The minutes of the meeting held on Thursday, 15th December, 2022 were considered and amended to include the name of the HCF, Lagos State, Dr. Rabiu Olowo in the attendance list and to correct the word “asses” on page 17, line 289, to read “assess”.   
         Thereafter, the HCF, Jigawa State moved for the adoption of the minutes as amended and was seconded by his counterpart from Oyo State. 





MATTERS ARISING FROM MINUTES OF THE PREVIOUS MEETING HELD ON THURSDAY 15TH DECEMBER, 2022:
· Update on the Federal High Court Enrolment of Judgment Order on the Payment of the Sum of US$147,500,000.00 from the Local Government Joint Account:
       The DHF reported that the Legal Team handling the Court cases had promised to provide the Secretariat update on the matter before the next meeting.  
      The Acting Chairman noted the report and sought additional explanation on the matter for better understanding of members, particularly those that were not conversant with the subject. Reacting, the Chairman, Commissioners’ Forum/HCF, Benue State disclosed that most members were aware of the matter, but indicated readiness to provide the relevant information to any member who was not familiar with the issue.   
· 2023 FAAC Budget:
        The DHF reported that all the various Sub-committees of FAAC had submit their 2023 budget proposal alongside their previous year’s budget utilization to the Secretariat, except IPSAS Sub-committee. He explained that the submissions of the Sub-committees would be reviewed, harmonized and subsequently, presented to Management and FAAC for consideration before transmission to the National Economic Council (NEC) for approval.  He stated that since the budget preparation was still on going, the Sub-committee on IPSAS could still submit its budget to the Secretariat for inclusion before approval.
        Reacting, the Chairman, Commissioners’ Forum/HCF, Benue State advised that given the critical responsibilities of the FAAC Sub-committees, there was need to conclude the budget process on good time. On the issue of   the IPSAS budget proposal, he stressed the need to sustain funding for the implementation of the Programme through continued budgetary provision. He suggested that the OAGF should liaise with FMFBNP to ensure full implementation of IPSAS programmes across the Federation. 
        Commenting, the Federal Commissioner, RMAFC/Chairman, Indices and Disbursement called on the FAAC Secretariat to ensure that the Sub-committee on IPSAS provide its input on the 2023 budget estimates. 
       Responding, the DHF explained that the process of the budget approval required among others, provision of detailed report on utilization of the previous year’s budget by the Sub-committees.  He stated that the Sub-committee on IPSAS was expected to provide its 2022 budget utilization alongside its 2023 estimates to the Secretariat for further action. He concluded that the budget was yet to be transmitted to NEC, but if the Sub-committee on IPSAS failed to provide its inputs within the stipulated period, the Secretariat would proceed with the process of obtaining the budget approval.  
       Commenting further, the Chairman, Commissioners’ Forum/HCF, Benue State noted that IPSAS was approved by NEC and FAAC was saddled with the responsibility of its implementation across the Federation.  He suggested that a timeline should be set for the FAAC budget approval in order to sustain the programme implementation. The HCF, Akwa Ibom State observed that since IPSAS was a national programme, there was need to determine the status of the programme implementation across the Federation. 
       Concluding discussions on the matter, the Acting Chairman, promised to liaise with the Management of the FMFBNP to ensure effective implementation of IPSAS programmes. He also promised to ensure that IPSAS Secretariat, which is domiciled in OAGF, submit its 2023 budget and other relevant inputs to the Secretariat for inclusion in the 2023 FAAC budget proposal. 
· Update on the Forensic Audit Covering the Period 2015 to 2021 to Authenticate NNPC/Federation Claims in Respect of N2.7 trillion withheld by NNPC Ltd:
     The DHF reported that the Procurement Department of the Ministry had obtained a “no objection” from the Bureau of Public Procurement (BPP) to engage a consultant for the audit exercise, but due to non-availability of funds, it was suggested that the procurement process be suspended until when funds were available.  He added that the funding for the exercise would be included in the 2023 FAAC Budget. 
         Commenting, the Chairman, Commissioners’ Forum/HCF, Benue State observed that there was need to separate the procurement process from the funding aspect of the assignment, adding that the procurement process should continue irrespective of availability of funds. Reacting, the DHF explained that the suspension of the procurement process was based on the advice of the Procurement Department of the Ministry, explaining that the wisdom was to ensure synchronization of the procurement with the approved budget amount. 
         Responding, the Acting Chairman urged the Secretariat to ensure timely conclusion of the 2023 FAAC budget proposal to enable continuation of the procurement process for the audit exercise. 
· Update on the Shortfall of N67,103,539,195.29 to Forex Equalization Account due to Suspension of the Application of the Mandated Exchange Rate by CBN for the Period July, 2017 to December, 2022: 
      The representative of CBN reported that the transaction in respect of the N67,103,539,195.29 shortfalls to Forex Equalization Account had been reviewed and an appropriate recommendation was submitted to CBN’s Management for consideration and further directives. She suggested that the Secretariat should write a letter of reminder to CBN to ensure early response.  
        Commenting, the HCF, Ekiti State expressed dissatisfaction with the report by the CBN representative. He suggested that going forward, Agencies attending FAAC meetings should be represented by high level officers to ensure effective representation. The HCF, Kano State supported the position canvassed by his counterpart from Ekiti State. Contributing, the HCF, Jigawa State recalled that two (2) letters were previously reported by the DHF to have been written to CBN on the issue and yet there was no response. He therefore, suggested the need for FAAC to take a decision on the issue in order to bring it to closure. 
      The Chairman, Commissioners’ Forum/HCF, Benue State expressed disappointment and noted that the Forum had various options to address issues relating to erring Agencies but because of the respect it had for the leadership of the Ministry, it would not apply any of the options. He observed that there was a lacuna in policy implementation by Agencies of Government and suggested that both fiscal and monetary authorities should work in harmony to close the existing gaps. Responding, the Acting Chairman noted that the issue at hand was related to FAAC and had nothing to do with the fiscal and monetary authorities. 
         The HCF, Rivers State observed that CBN failed to respond to the letters probably because they were not signed by the HMFBNP who was the Chairman of FAAC. Also commenting, the HCF, Delta State observed that CBN was in the habit of not taking FAAC decisions seriously. He suggested that the Bank should be called to order. The HCF, Lagos State pointed out that several FAAC issues remained unresolved because the HMFBNP was usually represented at the meetings of the Committee.  He suggested that the HMFBNP should be adequately briefed on the issues, including the need for her regular attendance at the meetings.       
    Commenting further, the HCF, Rivers State proposed that in view of the numerous issues outstanding against CBN, the Committee should adopt a resolution to invite the Governor of CBN to appear before the Plenary at the next meeting, failure of which the matters could be made public. The Chairman, Commissioners’ Forum/HCF, Benue State expressed dismay over the failure of CBN to respond to the letters signed by the PSF who also served as a member of the Board of CBN. He reiterated his earlier call for both the fiscal and monetary authorities to work in harmony for the benefit of the entire Federation. The HCF, Jigawa State while supporting the position maintained that FAAC is a body statutorily recognized by the Constitution and it was expected of any Agency of government to respect the decisions of the Committee. 
       In his contribution, the HCF, Kano State observed that given the current situation in the country, the proposed invitation of the Governor of CBN to FAAC should not be made public unless he refused to honour the invitation. The Chairman, Commissioners’ Forum/HCF, Benue State on this note, proposed that the HMFBNP should have an Executive Session with the Governor of CBN as soon as possible to discuss all outstanding matters in respect of FAAC operations. He suggested that in the event the Executive Session failed to provide the required result, the Committee could go ahead and publicize the issues. The HCF, Delta State added that the agenda for the proposed Executive Session should be well articulated to enable robust deliberation on the issues. On his part, the HCF, Ogun State requested clarification on the next line of action to be taken in the event the Executive Session did not hold. 
         The Acting Chairman noted the contribution by members and promised to brief the HMFBNP on the issues. He expressed optimism that the proposed Executive Session between the HMFBNP and CBN Governor would yield the desired result.                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                               
· Update on the N3,403,573,888.22 Amount Escrowed from August, 2022 Electronic Money Transfer Levy (EMTL) Collections by CBN:
      The representative of CBN reported that based on the additional document provided by Ecobank Plc, the outstanding amount of N1.03 billion EMTL revenue had been reconciled. She requested FIRS to shed more light on the issue. 
      Contributing, the representative of FIRS reported that the Service had reconciled the EMTL collections for year 2022 and the attribution in respect of the collections were submitted to the OAGF for further actions. He disclosed that the outstanding N10 billion stamp duty collection had been moved to the Stamp Duty Account for distribution to the beneficiaries in the current month. He concluded that there was no other outstanding amount in respect of Stamp Duty and EMTL collections as at December, 2022. 
    The HCF, Lagos State sought clarification on the sum of N300 billion Stamp Duty that was collected before the advent of the EMTL revenue.  Responding, the representative of FIRS explained that the Stamp Duty collections started in 2016 with NIPOST as the responsible agency collecting the amounts.  He stated that the total collections as at April, 2020 was N59 billion, adding that, with the signing of the Finance Act, 2019, the amount collected was moved into FIRS Stamp Duty Account and subsequently, distributed to the beneficiaries. He concluded that there was no N300 billion Stamp Duty collection being warehoused. 
       Commenting further, the HCF, Lagos State observed that the N59 billion seemed not to reflect the amount that was supposed to be realized within the period and suggested the need for reconciliation of the amounts collected. Furthermore, he noted the proposed changes to the EMTL distribution and suggested that the EMTL revenue should be distributed in accordance with the provisions of the Finance Act, 2019. Reacting, the HCF, Rivers State disclosed that the issue of EMTL distribution had already been resolved based on legal opinion provided by the Honourable Attorney-General of the Federation and as such the matter was foreclosed.    
        Concluding discussion on the matter, the Acting Chairman disclosed that the current Finance Bill contained adequate provision for the distribution of EMTL revenue among the beneficiaries.
· Update on Proposed 2022 FAAC Retreat:
       The HCF, Gombe State reported that the proposed Retreat scheduled to hold in Kano, Kano State had been postponed due to some circumstances beyond control. He informed members that the HMFBNP had indicated interest to attend the event but was out of the country for an official engagement.  He concluded that the Sub-committee would liaise with the HMFBNP to obtain a suitable date for the event.  
· Update on SURE-P and PAYE Refunds:
      The Director, Federation Account, OAGF informed members that the total amount saved in respect of SURE-P Refunds had so far been distributed to the beneficiaries except the portion of the consultant which was escrowed. On the PAYEE refunds, he recalled that at the last meeting, it was reported that some issues needed to be resolved before the accrued amount could be disbursed to the beneficiaries. He disclosed that the issues had been resolved and the payments were being processed accordingly. Continuing, he stated that the first batch of the payment would be made to thirteen (13) States whose letters had already been received.  
         Commenting, the HCF, Ebonyi State sought clarification on the figures of the SURE-P refunds, including the amount set aside for the consultant. The HCF, Ekiti State requested that a detailed break-down of the SURE-P disbursement should be made available to members for clarity.  On his part, the Chairman, Commissioners’ Forum/HCF, Benue State recalled that a detailed report on the SURE- P was presented to members some time ago before the commencement of the refunds. He however, suggested that members should be availed copies of the report for their understanding.  
        Responding, the Acting Chairman advised that members in need of further clarification on the issue should liaise with OAGF for detailed information on the SURE-P distribution. 
· Clarification on Release of the Escrowed Amount of N27.3 billion to Nigeria Police Trust Fund NPTF)/ Utilization of the Funds in the Stabilization Account: 
      The Federal Commissioner, RMAFC/Chairman, Indices and Disbursement recalled the decision of FAAC directing RMAFC to liaise with PSF on the issue of the N27.3 billion escrowed NPTF fund and N26 billion Stabilization fund.  He reported that the meeting was yet to take place due to the busy schedule of the PSF and urged members to exercise patience while efforts were being made to meet with PSF on the issues. 
     Commenting, the Chairman, Commissioners’ Forum/HCF, Benue State noted that there was a High Court Judgement which stopped the deductions from the Federation Account in favour of NPTF and ordered the return of the amount already deducted from the Statutory Allocation of Rivers State. He suggested that in view of the court order, the amount deducted from the Statutory Allocation of other States should also be returned, otherwise they would seek redress from the court. The HCF, Delta State advised that States should not seek redress from court, but should follow the matter to its logical conclusion to ensure that the deducted amounts were returned before the next meeting.  
         Commenting further, the Chairman, Commissioners’ Forum/HCF, Benue State supported the position and stated that the escrowed NPTF amount should be returned to the States, while RMAFC liaise with FMFBNP on the amount in the Stabilization Account. The HCFs, Akwa Ibom and Rivers State respectively suggested that the court judgement in favour of Rivers State should be sufficient reference point to return the escrowed amounts to the States.
      The Acting Chairman noted the submission by members and assured them that the issue would soon be resolved. 
· Update on Operations of NNPC Limited:
   The issue was stepped down till next meeting.
· Update on Review of Indices for Sharing Revenue in the Federation Account:
            The Federal Commissioner, RMAFC/Chairman, Indices and Disbursement reported that the Tooling Programme had commenced as announced at the last meeting. He disclosed that each State had been assigned an exclusive code and password to enable them access the programme software. He stressed that the code was unique and different from each State/LGC, which could not be shared with others.   
     Commenting, the HCF, Rivers State informed that his State was desirous of getting more of its officials trained on the Tooling Programme. He sought to know whether RMAFC could request the Consultant to conduct a special session for participants from the State locally to ensure maximum participation. He indicated the readiness of his State to bear the associated fees if the consultant could conduct the training locally in the State.  Similarly, the HCF, Imo State raised concern over logistic challenges, especially with regards to sponsorship of the 156 officials from the State to be trained in Abuja. She sought to know whether a small number of the officials could be mobilized to be trained in Abuja, pending when an agreement was reached with the consultant for a special session in the State.
       Responding, the Federal Commissioner, RMFC/Chairman, Indices and Disbursement pointed out that the training exercise may not be concluded within the stipulated time frame if it were to be conducted in individual States.  He disclosed that the logic behind the invitation of five (5) officials from each of the LGCs to Abuja for the training was to give room for nomination of staff from the relevant States/LGCs’ MDAs to be trained adequately. He explained that, in recognition of the fact that some of the participants might exit the service for reasons such as retirement, the Commission requested the States/LGCs to set up Data Management Committee (DMC) with a view to expanding   participation and understanding of the programme. He reiterated that the Commission had a target date to conclude the training and receive response from the States and Local Governments for processing.  He However, promised to look into the requests for the training to be held at the States. 
     Contributing, the Chairman, Commissioners’ Forum/HCF, Benue State observed that the Sub-nationals should have been involved at the planning stage of the training programme to enable them derive the maximum benefits.  He observed that since the implementation had already commenced, restructuring the programme would create problems that may be difficult to manage. He advised the respective States to make efforts to send their Teams to the training programme to enable timely conclusion. He further advised that States in need of additional technical support should engage RMAFC in a separate discussion for the support.
   REPORT OF FAAC POST-MORTEM SUB-COMMITTEE     
    (PMSC):
The Chairman Post-Mortem Sub-committee (PMSC), presented the report of the Sub-committee for the month of January, 2023 as follows: 
· Update on $599,813,170.02 NPDC Indebtedness to NUPRC/ Federation Account in Respect of Forcados Assets OML 119, 60-63 Series: 
·          The Chairman, PMSC recalled that out of the $2.2 billion Nigeria Petroleum Development Company (NPDC) Legacy Debt owed to Nigeria Upstream Petroleum Regulatory Commission (NUPRC), the sum of $1.56 billion was signed off through a Presidential waiver and NPDC agreed to pay the $599,813,170.02 balance in nine (9) equal instalments of $66,645,907.78 from May, 2022. He disclosed that NPDC’s payment of $21,563,800.00 in July, 2022, which was wrongly credited to one of NUPRC’s Accounts managed by OAGF, had been reverted to the appropriate account. He also reported that another payment in the sum of $21,475,800.00, which was wrongly paid into JV Account was shared in October 2022.
· Update on Exchange Rate Issues:
a. Exchange Rate Applied by CBN to Forex Equalization Account and Exchange Gain: 
       The Chairman, PMSC recalled that during the reconciliation   meeting on the subject, it was observed that the non-application of Mandated Rates by CBN for the months of March, April and May, 2022 resulted in underpayment of N67,103,539,195.29 to the Forex Equalization Account. He stated that the Sub-committee had earlier submitted its Report to Plenary and was awaiting FAAC’s decision on the matter.
b. Exchange Rate Applied by NNPC Limited on Domestic Crude NUPRC/Royalty and FIRS/PPT:
      He informed members that the Sub-committee observed an under-payment in the sum of N185,458,842,270.72 to the Federation Account as a result of the decision of NNPC Limited to apply an exchange rate which was lower than the CBN official rate on Domestic Crude sale for the period 2015 to 2022. He reported that NNPC had continued the practice despite the intervention by several stakeholders. He presented the recommendations of the Sub-committee on the issue as follows: 
a. that FAAC should take a decision on the appropriate exchange rate to be used by NNPC Limited on remittances to the Federation Account, going forward to avoid under-payment to the Federation Account; and 
b. that FAAC should engage a third-party Forensic Auditor to validate the established under-payment to the Federation Account by NNPC Limited. 
· Update on Tax Refund:
     The Chairman, PMSC recalled that at the November, 2022 FAAC meeting, the issue of Tax Refund was discussed extensively after which the PMSC was assigned the responsibility of examining the matter. He reported that based on the Sub-committee’s request, FIRS had provided the relevant documents in respect of the assignment and was currently being reviewed. 
· Update on Review of FGN/CBN Treasury Crude Account No.20054141287: 
·       He recalled that at the November, 2022 FAAC meeting the Sub-committee was mandated to review the Report of the Consultant engaged by the Nigeria Governors’ Forum (NGF) to examine the transactions on the FGN/CBN Treasury Account.  He reported that all the members of the Ad-Hoc Committee constituted to handle the assignment attended the inaugural meeting on 8th December, 2022 except CBN which turned down the invitation on the grounds that CBN was not answerable to the Sub-committee. He informed that two (2) separate letters, signed by the Chairman, RMAFC were subsequently sent to CBN and no response had been received so far. He concluded that CBN’s participation in the meetings was very critical to the outcome of the assignment.  
· Assessing the Impact of FAAC Post-Mortem Sub-committee on Outstanding Arrears of Revenue Inflows due to the Federation Account in November, 2022:
     The Chairman, PMSC reported that for the month of November, 2022 the total sum of $687,552,746.48 equivalent to N272,916,178,043.86 was recovered in favour of the Federation Account as outstanding arrears from several revenue items of collection and paid to the rightly designated accounts. Similarly, he reported that the total sum of N1,620,336,606,670.97 was the amount recovered from January to November, 2022.
· Summary of Gross Federation Account Revenue Inflows and Agencies Performance for November, 2022:
    He reported that for the month of November, 2022 a total amount of N945,782,751,404.76 was remitted into the Federation Account by the Revenue Generating Agencies. 


· Value Added Tax Collection for the Month of November, 2022:
    The Chairman, PMSC informed the meeting that FIRS VAT collection and remittance into the VAT Pool Account for the month of November, 2022 stood at N217,828,648,221.87. He stated that the amount gave a positive performance of 100.24% with a positive variance of N14,345,727,634.87 when compared with the monthly budgetary target of N203,482,920,586. He concluded that the cumulative total collection for the period January to November, 
2022 stood at N2,261,008,368,248.29.
· NNPC Value Shortfall Recovery from Federation Account for the Month of October, 2022:
     He disclosed that NNPC Limited deducted the total sum of N152,852,247,197.02 as Premium Motor Spirit (PMS) value shortfall recovery for the month of November, 2022. He stated that the cumulative deduction between January and November, 2022 stood at N3,302,465,705,596.30.
· Balances in Special Reserve Accounts for the Month of November, 2022: 
       The Chairman, PMSC presented the balances in Special Accounts as at November, 2022 as follows:
a. Stabilization Fund (0.5%)             - N19,064,216,008.88
b. Dev. of Nat Resources (1.68%)   - N61,363,583,094.24
c. Domestic Excess                         - N4,631,235,143.07
d. Solid Mineral Account                  -N14,902,740,787.70
e. Oil Excess Revenue Account      -N67,990,026.62
f. Police Trust Fund                        - N27,389,773,732.82
g. Non-oil Excess Rev Account       -N440,000,000,000.00
h. Forex Equalization Account         -N158,856,702,261.89
i. Excess Crude PPT Account        -$473,754.57
            Comments on PMSC Report: 
      The Acting Chairman thanked the PMSC for the presentation and requested comments from members. 
       Commenting, the HCF, Delta State referred to paragraph 2(a) of the report with respect to the total deduction of N1,096,867,042,733.94 for Government Priority Projects from January, 1999 to July, 2022. He suggested the need for FAAC to take a decision on the deductions by NNPC. Furthermore, he advised the PMSC to indicate the amount of N3.2 trillion involved on the FGN/CBN Treasury Crude Account No:20054141287. He further referred to paragraph 6.1 of the report with respect to the EMTL collection balance as at November, 2022.   He sought to know when the EMTL balance of N106,898,399,378.21 would be made available for distribution to the beneficiaries as stated on the referenced page. 
       Responding, the Chairman, PMSC explained that the outstanding N3.2 trillion in respect of the FGN/CBN Treasury Crude Account No:20054141287 was already reflected in the minutes of the meeting, hence there was no need for repetition. On her part, the Director, Federation Account, RMAFC added that the N3.2 trillion was the amount established by the Consultant engaged by Nigeria Governors’ Forum (NGF) to review the Account. She added that a further examination of the Report by the PMSC showed that the actual amount due to the Federation was N13 trillion. She concluded that CBN was expected to provide further clarification on the issue. 
      Regarding the question on the EMTL balance of N106,898,399,378.21, the Acting Chairman requested more time to enable the OAGF reconcile the balance in the EMTL Account and provide update at the next meeting. 
       Commenting, the HCF, Rivers State observed that FAAC assignments were sometimes unduly prolonged. He suggested that all assignments should be given a specific time of not more than two (2) weeks to ensure speedy resolutions. 
     Responding, the Acting Chairman noted the suggestion and advised the Director, Federation Account, OAGF to ensure completion of the reconciliation within two (2) weeks to enable discussion at the next meeting. 
           Commenting further, the HCF, Delta State requested update on payment of the $599,813,170.02 NPDC indebtedness to the Federation. Responding, the Director, Federation Account, RMAFC informed members that the current outstanding balance was $242,019,070. The Federal Commissioner, RMAFC/Chairman, Indices and Disbursement suggested that the Director, Federation Account, RMAFC should liaise with Director, Federation Account, OAGF to come up with the actual balance, for clarity.
        In the absence of further comments, the Acting Chairman called for the adoption of the report. Accordingly, the HCF, Adamawa State moved the motion for the adoption of the report and was seconded by his counterparts from Oyo and Ekiti States. 
CONSIDERATION/ADOPTION OF THE STATUTORY REVENUE ALLOCATION FOR THE MONTH OF DECEMBER, 2022, DISTRIBUTED IN JANUARY, 2023:
      Presenting the account for the month of December, 2022, distributed in January, 2023, the Director, Federation Account, OAGF, on behalf of the Acting Accountant-General of the Federation, reported that a Gross Statutory Revenue of N1,136.183 trillion was collected and the sum of N707.756 billion was available for distribution, after the following deductions were made:                     
         a. Derivation Refunds on                  
            Withdrawals from ECA                   -    N28.514 billion
         b. 13% Refunds on Subsidy,
             Priority Projects and Police
            Trust Fund (1999-Dec. 2021)           -   N18.163 billion
        c. 13% Refunds on Subsidy,
            Priority Projects (2022)                   -    N59.462 billion
        d. Savings (Non-oil Excess Rev.)       -    N135.00 billion
        e. Savings and part of Refunds;               
             20% of amount due to 
            States from   withdrawals 
             from ECA (2009-2015)                  -   N150.00 billion
       f.   4% Cost of Collection (FIRS)         -   N9.405 billion
       g.  7% Cost of Collection (NCS)          -   N9.217 billion
       h.  4% Cost of Collection (NUPRC)     -  N12.909 billion
       i.   Transfer to NMDPRA                      -  N4.657 billion 
       j.   Refund to FIRS for                              
             2022 and refund on
              Costs of collection                           -  N1.100billion
       He informed members that the total net Statutory Revenue of N707.756 billion available for distribution was shared as follows: 
(a)   Federal Government (52.68%)             -    N325.105 billion
(b)    State Governments (26.72%               -    N164.897 billion
(c)   Local Governments (20.60%)               -    N127.129 billion
(d)    Derivation (13 % MR)                          -    N90.625 billion
      He disclosed that the sum of N250.512 billion was realized from Value Added Tax (VAT) for the month and after the deduction of N7.215 billion and N10.020 billion, being 3% allocation to the North-East Development Commission (NEDC) and cost of collection to the FIRS and NCS, the balance of N233.277 billion was shared as follows: -
        (a)       Federal Government (15%)         -  N34.992 billion
        (b)       State Governments (50%)           -  N116.639 billion
        (c)       Local Governments (35%)            -  N81.647 billion
       The Director, Federation Account, OAGF stated that the Gross Statutory Revenue of N1,136.183 trillion received for the month was higher than the sum of N938.618 billion received in the previous month by N197.565 billion. He explained that Petroleum Profit Tax (PPT), Companies Income Tax (CIT) and Value Added Tax (VAT) recorded significant increases while Import Duty decreased considerably. He added that Oil and Gas Royalties and Excise Duty increased marginally. He stated that the distributable Statutory Revenue for the month was N707.756 billion, VAT was N233.277 billion, Exchange Gain was N24.841 billion and EMTL was N24.315 billion, bringing the total to N990.189 billion. Concluding, he presented the summary of the distribution as follows:
     (a) Federal Government                       -       N 375.306 billion
     (b) State Governments                         -       N299.557 billion
     (c) Local Governments                         -       N221.807 billion
     (d) Derivation (13% MR)                     -        N93.519 billion     
Comments on the Account:
	The Acting Chairman, thanked the Director, Federation Account, OAGF for the presentation and requested comments from members. 
         The HCF, Rivers State commended the Revenue Generating Agencies (RGAs) and other stakeholders for the increased revenue inflow to the Federation Account in recent months and hoped that they would sustain the efforts. In the same vein, the Chairman, PMSC commended the RGAs for their efforts in generating more revenue for the Federation Account. The Director, Federation Account, OAGF disclosed that during the FAAC Technical Sub-committee meeting held earlier in the day, members applauded FIRS for exceeding their budgeted performance threshold. The Chairman, Commissioners’ Forum/HCF, Benue State in his comment, recalled that at the last meeting it was agreed that FAAC should write a letter of commendation to the Revenue Generating Agencies (RGAs). He reiterated the need to convey letters to the RGAs for record purposes.
         The HCF, Delta State in his comments, referred to the report of NNPC Limited for the month and sought clarification on the $1.5 million transferred to NNPC Limited as management fee. Furthermore, he raised concern over the deductions from the revenues of NNPC Limited for payment of PMS cost under recovery as well as the continued zero remittance to the Federation Account. He also suggested the need for the Company to be submitting its statement of Account to Plenary on regular basis.
       Responding, the representative of NNPC Limited explained that the payment of management fee to NNPC Limited was in accordance with the provisions of the Petroleum Industry Act (PIA), adding that the Act had transferred all the JV Assets to the NNPC Limited but retained the Production Sharing Contract (PSC) as Federation Asset. He stated that PIA provided that the PSC profits should be shared in the ratio of 30:30:40, meaning that 30% of the profit was to fund further exploration in the frontier, 30% to NNPC Limited for managing the PSC assets on behalf of the Federation and 40% to the Federation. He disclosed that the 40% share of the Federation could not be remitted due to the burden of PMS under-recovery which was being borne by the Federation. 
        The HCF, Ekiti State referred to the NNPC Limited Financial Statement with respect to NNPC Limited having the approval of FAAC to deduct at source for payment of PMS cost of under-recovery. He requested NNPC Limited to avail members copies of the approval. On his part, the HCF, Rivers State expressed dissatisfaction with the response of the representative of NNPC Limited on the payment of management fee to NNPC Limited and requested further clarification on the matter. Commenting further, the HCF, Delta State reiterated the need for NNPC Limited to be submitting its income and expenditure statement to FAAC on regular basis for information. He added that there was need to review the NNPC Limited’s current Reporting Template in line with its new status.  
           The Acting Chairman requested to know whether there was any discussion at FAAC Plenary on the impact of PIA on the Federation Account before it was signed into law. 
       Responding to the issues raised, the representative of NNPC Limited informed members that he was not in possession of the copy of the approval of FAAC for NNPC Limited to deduct at source for payment of PMS cost of under-recovery. On the issue of the management fee, he further explained that under the PIA, there were two (2) major components of assets in Oil and Gas industry, namely JV and PSC Assets. He informed that the JV Assets were transferred to NNPC Limited, while the Federation retained the PSC Assets which was being managed by NNPC Limited on behalf of the Federation. He stated that based on the arrangement, NNPC Limited gets 30% of profit from the PSC Assets on monthly basis.
        On the issue of submission of Statement of Account to FAAC on regular basis, he observed that since NNPC Limited was being regulated by law, there was need to look at the provisions of the law to determine whether such requirements were contained therein. Regarding the issue of the reporting template, he noted that the current template was developed by stakeholders and approved for NNPC Limited to apply, adding that the Company had no objection to further review of the template.  On whether there was prior discussion of the PIB at FAAC before becoming a law, he stated that there was no such discussion at the meeting of the Committee before the Bill was passed into law. He recalled that when the Group Chief Executive Officer (GCEO), NNPC Limited addressed Plenary on 6th of October 2022, he promised to organize a sensitization workshop for stakeholders on the operations of NNPC Limited but the workshop was yet to take place. He advised on the need to organize the workshop so that issues regarding the PIA could be discussed.  
          On the issue of submission of income and expenditure statement to FAAC, he stated that the issue was already addressed in the monthly report being presented to FAAC Technical Session. He explained that the report contained the amount realized from PSC Asset as distinct from JV Assets, including details of the distribution to the beneficiaries.
        The Federal Commissioner, RMAFC/Chairman, Indices and Disbursement, in his contribution, recalled that the issue of NNPC Limited’s Reporting Template was discussed sometimes ago and NNPC Limited was requested to avail FAAC the relevant documents containing approval of the Template. He stated that in the documents forwarded by NNPC Limited, there was a proviso for a review of the Template when the need arises.  He suggested that if the template was reviewed, some of the issues being raised by members could be resolved.
      The Chairman, Commissioners’ Forum/HCF, Benue State observed the need for the Federal Government (FG) to show keen interest in the operations of NNPC Limited for the benefit of the entire Federation. He suggested that the proposed 2022 Retreat would provide an avenue for discussing the PIA and advised that the Retreat should be organized as soon as possible.
        Responding, the Acting Chairman noted the contribution by members and advised that NNPC Limited should be more responsive and transparent in its operations to ensure accountability.
       In the absence of any other comments, the HCF, Gombe State moved for the adoption of the communique as presented and was seconded by his counterpart from Imo State. 
  ANY OTHER BUSINESS (AOB)
· Introduction of New Members:
      No new member was introduced. 
· State Action on Business Enabling Reforms (SABER):
     The DHF draw the attention of members to the Eligibility Criteria for participation in the World Bank Assisted Programme on State Action on Business Enabling Reforms (SABER) Programme for Result.  He disclosed that most States had achieved two (2) out of the three (3) Criteria for participation in the programme and reminded members on the need to achieve the outstanding Criteria before the deadline.  
       Commenting, the HCF, Ebonyi State sought to know when the performance of the Prior Result which ended on 30th December, 2022 would be reviewed, including the disbursement. 
      Responding, the DHF explained that there were protocols to be observed before programme became effective and advised members to exercise patience.
    DATE OF NEXT MEETING:
      The next meeting of the Committee was scheduled to hold on Wednesday15th and Thursday 16th February, 2023.

 
      ADJOURNMENT/CLOSING PRAYER:
      The meeting adjourned at about 8:52pm through a motion by the Chairman, Commissioners’ Forum/HCF, Benue State, seconded by HCF, Kano, Imo Adamawa and Abia States, respectively. The closing prayer was offered by the HCF, Kano State.    
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