		     		
	
MEETING OF THE FEDERATION ACCOUNT ALLOCATION COMMITTEE (FAAC) HOLDING IN THE MAIN AUDITORIUM OF THE FEDERAL MINISTRY OF FINANCE, BUDGET AND NATIONAL PLANNING HEADQUARTERS ON WEDNESDAY 23RD  SEPTEMBER, 2022
A G E N D A
1.	Opening Prayer.
2.	Adoption of the Agenda for the Meeting.
3.	Opening Remarks by the HMFBNP/Chairman, FAAC.
4.	Consideration and Adoption of Minutes of the Previous Meeting held on Wednesday, 24th August, 2022.

5.	Matters Arising from the Minutes of the Previous Meeting:
 (a)   General Matters
i. Update on the Federal High Court Enrollment of Judgment Order on the Payment of the sum of US$147,500,000.00 from the Local Governments Joint Account – DHF;

ii. Update on Forensic Audit covering the period 2015–2021 to authenticate NNPC/Federation claims in respect of N2.7trillion withheld by NNPC – DHF;

iii. Update on Deductions from the Statutory Revenue of States that were yet to Draw-down on CBN Facilities- DHF;

iv. Specific line of action to address persistent non-remittance of Revenue to the Federation Account by the NNPC- DHF/Chairman, Forum of Commissioners’
v. Proposed invitation of the GMD, NNPC to FAAC Meeting/ Update on NNPC Ltd.’s Operations;
vi. Update on SURE-P and PAYE Refund - Director, Federation Account;
vii. Update on Agencies not remitting their surplus revenue to the Federation Account - Chairman, Commissioners’ Forum; and 
viii. Update on reconciliation of the total Federation Account Revenue Collection for the month of June, 2022 – Director, Federation Account, OAGF;
(b)    Report of Post-Mortem Sub-committee

i. Update on the Waivers on Taxes and Penalties granted to some companies;

ii. Update on NNPC’s Deductions in respect of Government Priority Projects;

iii. Update on the Review of Indices for Sharing Revenues in the Federation Account;

iv. Update on $2,226,998,165.02 NPDC Indebtedness to DPR on Forcados Assets OML119, 60-63series;

v. Update on Increased Gas Revenue Inflow to the Federation Account;
vi. Clarification on Exchange Gains Ledger – PMSC;

vii. Update on the use of uniform exchange rate by Revenue Generating Agencies; and
viii. Update on the Distribution of Electronic Money Transfer Levy (EMTL) Funds
6.	Consideration of Statutory Revenue Allocation for the Month of September, 2022/Communiqué.
7.	Any Other Business:
i. Deduction of 1% Federation Account Revenue in favor of National Agency for Science and Engineering Infrastructure (NASENI)
ii. Non-Remittance of Value Added Tax (VAT) and Withholding
Tax (WHT) Deductions by States and Local Governments
iii. Introduction of New Members

iv. Proposed Date for the Next Meeting
8.	Adjournment
9.	Closing Prayer.

MINUTES OF THE MEETING OF THE FEDERATION ACCOUNT ALLOCATION COMMITTEE (FAAC) HELD ON WEDNESDAY, 24TH AUGUST,
 2022 IN THE AUDITORIUM OF THE FEDERAL MINISTRY OF 
FINANCE, BUDGET AND NATIONAL PLANNING
HEADQUARTERS, ABUJA

PRESENT:

1.  Mr. Sylva Okolieaboh	      -         Director, Overseeing the Office of 
the Accountant-General of the 
Federation (Ag. Chairman)  
  2.	Dr. Aham Uko		      -	       Hon. Comm., MF, Abia State
  3. 	Dr. Ishaya John Dabari 	      -          Hon. Comm., MF, Adamawa State
  4.	Mr. Linus Nkan		      -	       Hon. Comm., MF, Akwa Ibom State
  5.	Hon. Ifeatu Onejeme	      -	       Hon. Comm., MF, Anambra State
  6.	Hon. Modibbo A. Ahmed       -	       Hon. Comm., MF, Bauchi State
  7.	Mr. Maxwell Ebibai	      -	       Hon. Comm., MF, Bayelsa State
  8.	Hon. David Olofu		      -	       Hon. Comm., MF, Benue State	
  9.	Hon. Adamu Alhaji Lawan    -	       Hon. Comm., MF, Borno State 
10.	Mr. Asuquo Ekpenyong	      -	       Hon. Comm., MF, Cross River State
11.	Sir. Okenmor Fidelis Tilije     -          Hon. Comm., MF, Delta State
12.	Mr. Orlando Okechukwu Nweze       -	       Hon Comm., MF, Ebonyi State
13.	Mr. Joseph Eboigbe	      -	       Hon. Comm., MF, Edo State 			
14.	Mr. Akintunde Oyebode	      -          Hon. Comm., MF, Ekiti State
15.	Mrs. Adaonah Kene-Uyanwune    -	       Hon. Comm., MF, Enugu State 	
16.	Mal. Muhammad Gambo Magaji   -	       Hon. Comm., MF, Gombe State
17.	Dr. (Mrs.) Doris Anite	       -	       Hon. Comm., MF, Imo State	
18.	Mr. Ibrahim Babangida Umar	      -	       Hon. Comm., MF, Jigawa State
19.	Mr. Muhammad Bashir Sai’du  -	        Hon. Comm., MF, Kaduna State
20.	Mr. Shehu Na’Allah Kura	      -	       Hon. Comm., MF, Kano State		
21.	Mr. Kasim Mutallab	      -	       Hon. Comm., MF, Katsina State
22.	Mr. Ibrahim M. Augie	      -	       Hon. Comm., MF, Kebbi State
23.	Mr. Asiwaju Idris		            - 	    Hon. Comm., MF, Kogi State
24.	Mrs. Olasumbo F.Oyeyemi          -           Hon. Comm., MF, Kwara State
25.	Dr. Rabiu Olowo		             -          Hon. Comm., MF, Lagos State
26.	Mr. Daniel E. Agyeno         	   -	    Hon. Comm., MF, Nasarawa State
27.	Mr. Usman Tunau Muhammad	   -	    Hon. Comm., MF, Niger State
28.	Mr. Tunde Aregbesola	             - Rep. Hon. Comm., MF, Ogun State
29.	Mr. Adewale Akinterinwa	             -	    Hon. Comm., MF, Ondo State
30.	Mr. Alabi Olaleke Rasheed	   - Rep. Hon. Comm., MF, Osun State
31.	Mr. Akinola Ojo			   -	    Hon. Comm., MF, Oyo State 
32.	Dr. (Mrs.) Regina P.B. Soemlat   -          Hon. Comm., MF, Plateau State
33.	Hon. Isaac O. Kamalu		   -	    Hon. Comm., MF, Rivers State
34.	Dr. Adi A. Jesse		             -	    Hon. Comm., MF, Taraba State
35.	Mr. Usman M. Bura		   -	    Hon. Comm., MF, Yobe State
36.	Hon. Sufyan Bashir Yuguda	   -	    Hon. Comm., MF, Zamfara State
37.	Mr. Haruna Muhammed Aris	   -	    Ag. Director, Federal Capital Territory
38.	Dr. Chris Akomas		             -	    Fed. Commissioner, RMA&FC
39.	Mr. Stephen A. Okon		   -          Director, Home Finance Dept., FMFBNP  
                                                                                             ( Secretary)
OFFICIALS IN ATTENDANCE:
  1.	Mr. Mohammed M. Saleh	 -	     Director, Fed. Acct. OAGF, FMFBNP
  2.	Mr. Sabo Mohammed		 - 	     Director, Funds, OAGF, FMFBNP
  3. 	Mr. Amanyi Ambrose		 -	     Ag. Director, R & I, OAGF, FMFBNP
  4.	Mr. Ali Mohammed		 -	     Director, Home Finance, FMFBNP
  5.	Mrs. Rita O. Okolie		 -  	     Dep. Director, OAGF, FMFBNP 
  6.	Mr. Abdul Baba Mohammed	-	     Director, (Alloc.) RMA&FC
  7.	Mrs. Chinasa M. Okpala		 -	     Director, RMA&FC	
  8. 	Mrs. Mary Dasibel			 -	     Asst. Director, RMA&FC
  9.	Mr. Ahmed Ali			 -	     Asst. Director, RMA&FC
10.	Mr. Gidado Ahmed		 -	     Asst. Director, RMA&FC
11.	Mrs. Frances Okoroafor		 -	     Director (Rev.), FIRS
12.	Mr.  Munir Muhammed		 -	     Asst., Director, FIRS
13.	Mr. Maraizu Nwankwo		 -	     Director, DMO		 
14.	Mr. Frank F. N. Anyanwu	 -	     Dep. Director, DMO
15.	Mr. Halidu S. Yahaya		 -	     CBN
16.	Mrs. Nagado, Halima Usman	 -	     CBN
17.	Mr. E. A. Essien			 -	     Dep. Compt., (Rev.) NCS
18.	Mr. D. L. Akpabio			 -	     Asst. Supt., NCS
19.	Mrs. C.J.I. Fana-Granville	 -	     Asst. Director, NUPRC
20.	Mr. Olowonirejuaro Ruqayah	 -	     Accountant I, NUPRC
21.	Mr. Nasir Usman			 -	     GM, NNPC
22.	Mr. Joshua Danjuma		 - 	     Manager, NNPC Ltd
23.	Mr. Y. Yusuf				 -	     NNPC Ltd.
24.	Mr. Sa’ád Balarabe		 -	    Dep. Director, NEITI
25.	Mr. Mansur Kuliya			 -	     ED., NMDPRA
26.	Mr. Jamilu Aliyu			 -	     Ag. GM (Finance) NMDPRA
27.	Mr. Ojo V. Akinpelu		 -	     MPR	
28.	Mr. Rotimi Ayo  			 -	     Chief Accountant, Rev.,  MMSD
39.	Mrs. Rachael Etiaka		 -	     Assistant Chief Accountant, Rev.,MMSD
30.	Mr. Ikechukwu L. Nwachukwu	 -	     Secretariat, Comm. Forum
31	Mr. Otache Jeffrey Paul		 -	     Office Manager, Comm. Forum	
32.	Mr. Olubunmi O. Akanbi		 -	     Senior Research Officer, NGF 
33.	Mr. Dan Sanusi 			 -	      NFIU		

SECRETARIAT:
  1.	Mr. A. A. Umar		 	 -	Home Finance Dept., FMF, Abuja
  2.	Mrs. Anne O. Aburime		 -			-do-
  3.	Mrs. I. D. Richard-Igwenagu	 -			-do-
  4.	Mr. Mas’ud Muhammed	  	 -			-do-
  5.	Mr. G. Onokele			 -			-do-
  6.	Dr. (Mrs.) Hannatu	 S. Amos	 -			-do-
  7.	Mr. A. Abdulrahman		 -			-do-
  8.	Mr. Sabo A. Samson		 -			-do-
  9.	Mr. J. O. Moshood		  	 -			-do-
10.	Haj. Jamila Abdulkarim		 -			-do-
11.	Mr. Usman Mohammad		 -			-do-
12.	Mr. Femi Ajayi			 -			-do-
13.	Mr. Yusuf Yahaya		  	 -			-do-
14.	Mr. Mahmud Nasiru		 -       Office of the Accountant-General of the Federation
15.	Mr. D. A. Ojoye			 -			-do-
16.	Mr. O. J. Ukoh			 -			-do-		
17.	Mr. Alagbe Samson		 -			-do-
18.	Mr. Idris Shehu			 -			-do-
19.	Ms. Affiong Bassey		 -			-do-
20.	Mr. Alexander Omale		 -			-do-
21.	Mr.Austine Onyeaghala		 -			-do-
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	OPENING: 
         The meeting of the Plenary Session of the Federation Account Allocation Committee (FAAC) commenced at about 4:30 pm with the Director, Overseeing the Office of the Accountant-General of the Federation, (OAGF), Mr. Sylva Okolieaboh, presiding on behalf of the Honourable Minister of Finance, Budget and National Planning (HMFBNP)/Chairman of FAAC. The Honourable Commissioner of Finance (HCF), Bauchi State offered the opening prayer.
ADOPTION OF THE AGENDA FOR THE MEETING:
     The provisional Agenda for the meeting was slightly amended at the instances of the HCF, Delta State and the DHF as follows: 
i. to include “reports on the operation of NNPC Limited’; and 
ii. to remove item number iv under General Matters Arising. 
      The HCF, Bauchi State moved the motion for the adoption of the agenda as amended and was seconded by his counterparts from Delta and Borno States.
CHAIRMAN’S OPENING REMARKS:
         The Acting Chairman welcomed members to the meeting and informed members that both the HMFBNP and the Permanent Secretary, Finance were attending other important national assignments, hence he was requested to preside over the day’s meeting. He commended the Revenue Generating Agencies (RGA) for the increased revenue generation and urged them to sustain the efforts. Finally, he solicited the cooperation of all members for a successful meeting.   
CONSIDERATION AND ADOPTION OF MINUTES OF THE PREVIOUS MEETING HELD ON WEDNESDY, 24TH AUGUST, 2022:                       
     The Minutes of the meeting held on Tuesday 26th July, 2022 were considered and amended as follows:
i. page 11, line 128, “the amount Increased by N80 billion” to read the “amount Increased by N80 billion, bringing the total accrued SURE P amount to N240 billion”; and 
ii. page 9, line 335 “$60,645,907.78” to read $66,646,463.34”.    
      Thereafter, the HCF, Anambra State moved for the adoption of the minutes as amended and seconded by his counterpart from Lagos State.
MATTERS ARISING FROM MINUTES OF THE PREVIOUS MEETING HELD ON WEDNESDY, 24TH AUGUST, 2022:
· Update on the Federal High Court Enrollment of Judgment Order on the Payment of the sum of US$147,500,000.00 from the Local Governments Joint Account:
     The DHF recalled that at the last meeting, it was reported that the Legal Team would be presenting updates on the matter to FAAC on quarterly basis. He informed members that the report of the Legal Team for the current quarter showed that dates had been fixed for hearing two (2) out of the nine (9) cases under ligation. He added that no judgment or order had been made by the Courts on the cases.
· Update of Forensic Audit Covering the Period 2015 – 2021 to Authenticate NNPC/Federation claims in respect of N6.32 trillion withheld by NNPC:
      The DHF reported that the process of appointing Forensic Auditor to authenticate NNPC/Federation claim was still on going.  He added that based on the deliberation at the last meeting, the actual amount to be authenticated was the unreconciled N2.7trillion and not N6.36trillion. 
· Update on Deductions from the Statutory Revenue of States that were yet to Draw-down on CBN Facilities:
     	The DHF reported that the HMFBNP had approved the stoppage of deductions from the Statutory Revenue of States that were yet to draw-down on CBN Healthcare Facilities. He explained that out of the ten (10) affected States, seven (7) were confirmed to have benefited from the facility, while the remaining three (3) were yet to draw-down on the facility. He concluded that the list of the 3 State had been forwarded to the OAGF for necessary action.
	Commenting, the HCF Anambra State stressed that his State did not benefit from the CBN facility and that deductions from the State’s Revenue Allocation for repayment of the facility had been on-going. He added that no deduction was made in July, 2022 but the deduction resumed in the current month. The Chairman Commissioners’ Forum/HCF, Benue State stressed the need for the FMFBNP and the CBN to synchronize the implementation of policies to enable the Sub-nationals benefit optimally from Federal Government’s (FG’s) programmes. He added that the implementing agencies should put in place clear guidelines on accessing the facilities.
· Proposed invitation of the Group Managing Director, NNPC:
   	The DHF reported that the Permanent Secretary, Finance FMFBNP, was personally handling the matter, adding that the invitation of the GMD, NNPC Limited was rescheduled to the next meeting. He suggested that the item on “the Update on NNPC Operations” should be included among the issues to be addressed by the GMD/CEO, NNPC Ltd at the next meeting.  Furthermore, he reported that a draft letter to Mr. President on the infractions of NNPC in relation to the Federation Account had been prepared and forwarded to the Forum of Commissioners of Finance for inputs.
	Commenting, the Chairman Commissioners’ Forum/HCF Benue State confirmed receipt of the letter but noted that he was yet to study the contents.  He recalled that the agreement was that the Chairman of FAAC would sign and convey the letter to Mr. President.  The HCF, Delta State on his part, observed that it would not be appropriate for the FMFBNP to convey such letter to Mr. President, given the institutional arrangement of Government. He suggested that FAAC should sign the letter to Mr. President. 
	Responding, the Acting Chairman requested the Forum of Commissioners’ of Finance to make inputs into the draft letter and revert to the Secretariat. The Chairman, Commissioners Forum/HCF, Benue State promised to forward the Forum’s inputs to the Secretariat before the next meeting.
      Update on SURE P and PAYE Refund: 
     The Director, Federation Account, OAGF reported that the accrued N240 billion could not be distributed because there were some issues that needed to be sorted out with the Nigeria Governors’ Forum (NGF) before the distribution. He disclosed that an additional amount of N80 billion had accrued and that the total distributable amount was now N320 billion. On the PAYE, he reported that approval had been obtained for the disbursement of the accrued amount. He requested members to submit their States’ Account details through the Secretariat to enable processing of payments.  
      Commenting, the HCF, Ekiti State stressed the need to expedite disbursement of the funds in view of the current high rate of inflation in the country. He added that a further delay would impact negatively on the value of the funds. On his part, the Chairman, Commissioners’ Forum/HCF, Benue State expressed disappointment that some States were yet to submit their Account details. He called on the States who were yet to submit their Account details to do so immediately. 

         Concluding discussion on the matter, the Acting Chairman suggested that in order to avoid slowing down the disbursement, process, States who had submitted their account details should be paid while those who were yet to submit their details would be processed for payment, subsequently.  
REPORT OF THE FAAC POST-MORTEM SUB-  COMMITTEE(PMSC):
     Presenting the report of the Post-mortem Sub-committee (PMSC), on behalf of the Chairman, PMSC, the Federal Commissioner, RMAFC/Chairman, Indices and Disbursement informed members that the Sub-committee met on Tuesday, 18th August, 2022 in the Board Room of the Revenue Mobilization Allocation and Fiscal Commission (RMAFC) and discussed the following issues: 
· Update on Waivers on Taxes: 
   He reported that the Sub-committee was still awaiting FIRS Board’s decision on the outstanding balance of N3,591,039,664.26 to be recovered.
· Update on NNPC’s Deductions in Respect of Government Priority Projects:
        He reported that the Sub-committee deliberated extensively on the issue at various meetings and agreed that it was necessary to visit the locations of the fifteen (15) Government Priority Projects funded by the Federation to ascertain the projects’ level of completion.  
He stated that the Sub-committee could not proceed with the assignment because NNPC Ltd did not provide the locations of the Projects. He requested FAAC to intervene in the matter so that the Sub-committee could embark on the assignment. He concluded that NNPC Ltd had so far deducted the sum of N1,075,625,712,996.01 for the period 1999 to June 2022 to fund Priority Projects.
· Update on $599,813,170.02 NPDC Indebtedness on Forcados Assets OML 119,60-63 Series:
     He recalled that the Sub-committee had been following the N2.2 billion legacy owed to Nigeria Upstream Petroleum Regulatory Commission (NUPRC) by Nigeria Petroleum Development Company (NPDC). He stated that through various reconciliations between stakeholders, the NPDC and NUPRC signed-off the net liability outstanding in the sum of $599,813,170.02. He reported that no payments were made into the Good and Valuable Consideration (GVC) Account for the month of May, 2022 in respect of the outstanding indebtedness to the Federation Account. He added that the sum of $21,563,800 reported to have been paid into the GVC Account by NPDC was yet to be confirmed. He concluded that the Sub-committee was working with the stakeholders to ensure that the amount was paid into the Federation Account. 



· Update on State by State Consumption of Premium Motor Spirit (PMS):
He reported that the Sub-Committee had received details on the State by State PMS Consumption from Nigeria Midstream Petroleum Regulatory Authority (NMDPRA) and NNPC Ltd, which was analyzed and presented. He stated that the Sub-committee observed that the data presented was for Depot Truck-out and not the actual consumption by States. He concluded that the Sub-Committee would request NMDPRA to provide the actual data on State by State PMS Consumption and report back.
· Update on Exchange Rate
     He reported that the Sub-committee was still working on the following issues: 
a. Exchange Rate Application by NNPC on Domestic Crude, PPT and Royalty; and 
b. Exchange Rate Application by CBN on Forex Equalization Account and Others.
· Assessing the Impact of FAAC PMSC on Outstanding Arrears of Revenue Inflows Due to the Federation Account in June, 2022: 
     He reported that a total sum of $393,544,843.11 and N153,433,931,821.85 were recovered on behalf of the Federation Account as arrears of payment from several revenue items of collections and paid as appropriate. He informed that the Sub-Committee made a total recovery of $1,011,627,660.98 equivalent to N490,323,369,885.72 for the period January to May, 2022.
· Summary of Gross Federation Account Revenue Inflows for the month of June, 2022
       He reported that the total inflows into the Federation Account for the month of June, 2022 was N1,012,965,339,505.28 as reflected in the CBN Component Statement.
· VAT Collection for June, 2022:
      He reported that a total sum of N154,465,144,764.72 accrued into the VAT Pool Account for June, 2022. He stated that the cumulative collection was lower than the cumulative target   by N49,017,775,821.38.
· NNPC Value Shortfall Recovery from Federation Account from June, 2022:
    He reported that the total sum deducted by NNPC for PMS subsidy for the period January to June, 2022 was N1,593,768,197,173.04.
· Balance of EMTL as at 31st June, 2022:
He reported that the total balance in the EMTL Account as at 31st June, 2022 was N161,320,442,096.17 out of which the sum of N101,320,049,575.00 was shared to the Federation in July leaving a balance of N60,000,392,521.17 that was not reconciled. He added that in the month of July, the sum of N10,633,158,316.35 was collected and remitted into the Account, bringing the cumulative amount to N70,633,550,837.52.
· Balance in Special Funds Accounts as at 30th May, 2022:
      He informed members that the balances in the Special Accounts as at 30th  May,  2022 were as follows: 
i. Stabilization Fund (0.5%)             - N37,957,719,053.46
ii. Dev. of Nat Resources (1.68%)   - N70,181,097,865.82
iii. Domestic Excess                         - N4,133,311,073.07
iv. Solid Mineral Account                  -N9,984,268,576.84
v. Oil Excess Revenue Account      -N67,990,026.62
vi. Police Trust Fund                        - N27,389,773,732.82
vii. Non-oil Excess Rev Account       -N460,000,000,000.00
viii. Forex Equalization Account         -N115,224,037,267.99
ix. Excess Crude PPT Account        -$376,655.09
·    Update on the Review of Indices for the Horizontal Sharing of Revenue in the Federation Account:
    The Federal Commissioner, RMAFC/Chairman, Indices and Disbursement reported that the issue was still a work in progress. 
    Comments on the Report:
    The Acting Chairman thanked the PMSC for the report and requested comments from members.
	Commenting, the HCF, Delta State drew attention to the amount of $599,818,170.02   to be paid to the Federation Account by NPDC, as contained in the FAAC working document, and the figure of $599,131,170.02 reflected in the PMSC Report. He observed that there was a difference of $687.000.00 between the two (2) figures and therefore, sought clarification on the discrepancies between the two (2) figures. Continuing, he suggested that all the issues relating to the priority projects being executed by NNPC should be compiled and forwarded to the GMD, NNPC Ltd in advance to enable him conclusively address questions that may be raised when he appeared at the next Plenary meeting. Furthermore, he sought clarification on the difference between the figure of N1,012,965,339,505.28, being   the total Federation Account Revenue Collection for the month of June, 2022 on table (c), page 5 of the PMSC Report and the figure N1.22 trillion on the same issue reported by the OAGF at the Technical Sub-Committee meeting held earlier. 
	Responding, the Director, Federation Account, OAGF explained that the difference in the figures of the total Federation Account Revenue Collection was because the sum of N901,430,399.13 from the Ministry of Mines and Steel Development (MMSD) was included in PMSC report for the month of June, 2022. He added that VAT revenue was captured in the Report of the OAGF for the month and was not reflected on the PMSC report.    
           On his part, the Chairman PMSC promised to cross check the documents submitted by the Agencies to authenticate the figures before the next meeting.  Furthermore, he informed that the Sub-committee had outstanding reconciliation issues with NNPC which would be concluded as soon as possible to ensure full recovery of all outstanding amounts due to the Federation. Contributing, the Chairman, Commissioners’ Forum/HCF, Benue State observed that the documents referred to by his counterpart from Delta State were the documents for the Technical Session.  He suggested that the Secretariat should formally request the OAGF to provide clarification on the difference in the figures. In conclusion, the meeting agreed that the OAGF should conduct a proper reconciliation exercise and report back at the next meeting
	In his comment the HCF, Lagos State observed that the issue of the Electronic Money Transfer Levy (EMTL) was still outstanding.  He recalled the earlier resolution of FAAC to seek a legal interpretation of the EMTL distribution from the Office of the Honourable Attorney-General of the Federation (HAGF).  He stated that seeking the interpretation of the OHAGF on the distribution was needless because the law of the National Assembly (NASS) was very clear on the matter.  He therefore, stressed the need to ensure quick resolution and distribution of the revenue.
	Responding, the Acting Chairman appealed to members to exercise patience and await the feedback from the OHAGF.  He added that if there was no feedback at the next meeting, then the issue could be further raised. He requested the Secretariat to provide update on the matter. 
	Responding, the DHF informed members that the Legal Unit of the Ministry was following up on the matter with the OHAGF. Contributing, the Chairman, Commissioners’ Forum/HCF, Benue State suggested that FAAC should henceforth endeavor to seek the legal opinion of the OHAGF on any new law passed by the NASS to avoid delays in implementation.  He stated that the issue would have been resolved if the legal opinion of the OHAGF was obtained earlier.            In his comments, the Chairman, PMSC recalled that the issue of Agencies not remitting their surplus revenue to the Federation Account was sometimes ago assigned to the PMSC for review.  He stated that in line with the advice from the OHAGF, the Sub-committee had recommended that the affected stakeholders should take up the matter with the relevant authorities for resolution.  He sought to know whether the Forum of Commissioners of Finance had taken further actions on the matter.
	Responding, the Chairman, Commissioners’ Forum/HCF, Benue State explained that the Forum had compiled a list of all the Agencies that were not remitting their surpluses to the Federation.  He stated that the matter was being handled by the Nigeria Governors’ Forum (NGF) whose members were also members of the National Economic Council (NEC).  He concluded that the Forum was awaiting the outcome of the discussions before taking further steps to obtain redress.
	The HCF, Delta State recalled that the issue used to be an item in the Agenda of FAAC meetings. He suggested that it should be included in subsequent Agenda of FAAC meetings for discussion.	Commenting further, the Chairman, Commissioners’ Forum/HCF Benue State called on the States Attorney-Generals to also look at the matter to see what could be done. Responding the Acting Chairman noted the issues raised and directed the Secretariat to include the issue under Matters Arising in the Agenda for the next meeting. 
	In the absence of further comments, the HCF, Gombe State moved the motion for the adoption of the report and was seconded by his counterparts from Jigawa and Niger States.
CONSIDERATION/ADOPTION OF THE STATUTORY REVENUE ALLOCATION FOR THE MONTH OF JULY, 2022, DISTRIBUTED IN AUGUST, 2022:
      Presenting the account, on behalf of the Accountant-General of the Federation for the month of July, 2022 but distributed in August, 2022, the Director, Federation Account, OAGF reported that a Gross Statutory Revenue of N1,066.845 billion was collected and the sum of N776.918 billion was available for distribution, after the following deductions were made:                       
       (a) Derivation Refunds on                        -    N26.527 billion 
             Withdrawals from ECA
        (b)  13% Refunds on Subsidy,                  -   N18.163 billion
             Priority Projects and Police
            Trust Fund (1999-Dec. 2021)
       (c) 13% Refunds on Subsidy,                 -   N41.493 billion
       (d)  Savings and part of Refund of               -   N160.00 billion
             20% of     amount due to 
            States from   withdrawals 
             from ECA  (2009-2015)
      (e)  4% Cost of Collection (FIRS)               -   N18.033 billion
       (f)  7% Cost of Collection (NCS)               -   N9.638 billion
       (g)  4% Cost of Collection (NUPRC)         -  N11.973 billion
       (h)  Refund to FIRS on                              -  N4.100 billion
             Costs of collection
       He informed members that the total net Statutory Revenue of N776.918 billion available for distribution was shared as follows: 
(a)   Federal Government (52.68%)             -    N380.035 billion
(b)    State Governments (26.72%)              -    N192.759 billion
(c)    Local Governments (20.60%)              -    N148.609 billion
(d)    Derivation (13 % MR)                           -    N55.515 billion
      He disclosed that the sum of N190.256 billion was realized from Value Added Tax (VAT) for the month and after the deduction of N5.479 billion and N7.610 billion, being 3% allocation to the North-East Development Commission (NEDC) and cost of collection to the FIRS and NCS, the balance of N177.167 billion was shared as follows: -
        (a)       Federal Government (15%)         -  N26.575billion
        (b)       State Governments (50%)           -  N88.584 billion
        (c)       Local Governments (35%)            -  N62.008 billion
       The Director, Federation Account, OAGF stated that the Gross Statutory Revenue of N1,066,845 trillion received for the month was higher than the N1,012.065 trillion received in the previous month by N54.780 billion. He explained that Companies Income Tax (CIT), Petroleum Profit Tax (PPT), Excise Duties and Oil and Gas Royalties recorded significant increases while Import Duty and Value Added Tax (VAT) decrease considerably. He disclosed that the Distributable Statutory Revenue for the month was N776.918 billion and VAT was N177.918, bringing the total distributable revenue to N954.085 billion. Concluding, he presented the summary of the distribution as follows:
     (a) Federal Government                       -       N406.610 billion
     (b) State Governments                         -       N281.342 billion
     (c) Local Governments                         -       N210.617 billion
     (d) Derivation (13% MR)                      -        N55.515 billion
Comments:
	Commenting, the Chairman, Commissioners’ Forum/HCF, Benue State commended the Revenue Generating Agencies for the high revenues realized in recent months.  He urged them to sustain the efforts. The Chairman, PMSC suggested that the Revenue Generating Agencies should be commended in order to encourage them to do more.  The HCF Jigawa State also commended the Revenue Generating Agencies and urged them to sustain their efforts. 
	In his contribution, the HCF, Bauchi State stressed the need for members to consider saving for the rainy day. The Director, Federation Account, OAGF, supported the need to save for the rainy day but explained that the sums of N200 billion and N80 billion were saved in the previous month and in the current month respectively. 

He informed that the decision to distribute a high amount was to enable the States fund agricultural activities and tackle other challenges   such as flood, among others. He concluded that the Federal Government was conscious of the need to save for a rainy day but also had to consider the situation of the State.
	Commenting, the HCF, Delta State recalled that at the last meeting, it was agreed that a separate column should be created in the Report to indicate the amount meant for savings. He sought to know if it was done.  Responding, the Director, Federation Account, OAGF confirmed that savings were separated from the refund.
Adoption of Report:
	In the absence of further comments, the HCF, Kaduna State moved the motion for adoption of the Report as presented and was seconded by the HCF, Abia State.
ANY OTHER BUSINESS:
	No new member was introduced at the meeting.
DATE OF NEXT MEETING:
	The Next Meeting of the Committee was scheduled to hold on Wednesday 21st and Thursday 22nd September, 2022.





ADJOURNMENT/CLOSING PRAYER:
	The meeting was adjourned at 6:00pm through a motion by the HCF, Kwara State, seconded by the HCF, Borno State.  The closing prayer was offered by the HCF, Ebonyi State.
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