	     	
	
MEETING OF THE FEDERATION ACCOUNT ALLOCATION COMMITTEE (FAAC),
HOLDING AT THE MAIN AUDITORIUM OF THE FEDERAL MINISTRY OF FINANCE, BUDGET AND NATIONAL PLANNING HEADQUARTERS ON THURSDAY, 18TH MAY, 2023



A G E N D A
1. Opening Prayer.
2. Adoption of the Agenda for the Meeting.
3. Opening Remarks by the HMFBNP/Chairman, FAAC.
4. Consideration and Adoption of Minutes of the Previous Meeting held on Wednesday, 19th April, 2023;

5. Matters Arising from the Minutes of the Previous Meeting:

A. General Matters
i. Update on the Federal High Court Enrollment of Judgment Order on the Payment of the sum of US$147,500,000.00 from the Local Governments Joint Account – DHF;

ii. 2023 FAAC Budget Estimates – DHF

iii. Update on Forensic Audit Covering the Period 2015 to 2021 to Authenticate NNPC/Federation Claims in respect of N2.7 trillion withheld by NNPC Limited – DHF;


iv. Update on the shortfall of N67,103,539,195.29 to Forex Equalization Account due to suspension of application of Mandated Exchange Rate by CBN for the period July, 2017 to December, 2021	- CBN;


v. Update on the Proposed FAAC Retreat – HCF, Gombe State/Chairman, FAAC Sub-committee on 2022 Retreat;

vi. Update on SURE-P  Refund - Director, Federation Account - OAGF;



vii. Clarification on the release of the Escrowed amount of N27.3 billion to Nigeria Police Trust Fund (NPTF)/Utilization of the Funds in the Stabilization Account – OAGF/RMAFC;

B. Report of Post-Mortem Sub-committee

i. Update on the Review of Indices for Sharing Revenues in the Federation Account;

ii. Update on $2,226,998,165.02 NPDC Indebtedness to DPR on Forcados Assets OML119, 60-63 series;

iii. Clarification on Exchange Gains Ledger;

iv. Update on Review of the Transactions in the amount of N3.2 trillion FGN Treasury Crude Account No. 200054141287 with the Central Bank of Nigeria (CBN);

v. Update on the use of uniform exchange rate by Revenue Generating Agencies; and

vi. Update on the review of FIRS Tax Refund Scheme in the last four (4) years; 

6. Consideration of Statutory Revenue Allocation for the Month of May, 2023/Communiqué.

7. Any Other Business:
i. Presentation of the Report on Reconciliation of the Amounts Due to States from Federal Government Withdrawals from Excess Crude Account (ECA), Petroleum Profit Tax (PPT)/Royalties Account from 2009 to 2015 with States Debt  – DHF

ii. Introduction of New Members;
iii. Proposed Date for the Next Meeting
8.	Adjournment
9.	Closing Prayer.



MINUTES OF THE MEETING OF THE FEDERATION ACCOUNT ALLOCATION COMMITTEE (FAAC) HELD ON WEDNESDAY, 
19TH APRIL, 2023 IN THE AUDITORIUM OF THE FEDERAL
MINISTRY OF FINANCE, BUDGET AND NATIONAL
PLANNING HEADQUARTERS, ABUJA

PRESENT:

  1.	Mr. Sylva Okolieabo	        -	   	Ag. Accountant-General of the Federation                 	          				                            (Ag. Chairman) 
  2.	Hon. (Dr.) Aham Uko	        -	         Hon. Comm., MF, Abia State	
  3.	Dr. Ishaya John Dabari 	        -          Hon. Comm., MF, Adamawa State
  4.	Hon. (Dr.) Linus Nkan	        -	         Hon. Comm., MF, Akwa Ibom State	
  5.	Hon. Ifeatu Onejeme	        -	         Hon. Comm., MF, Anambra State
  6.	Hon. Modibbo Ahmed	        -	         Hon. Comm., MF, Bauchi State	
  7.	Hon. David Olofu		        -	         Hon. Comm., MF, Benue State
  8.	Hon. Adamu Alhaji Lawan       -	         Hon. Comm., MF, Borno State	
  9.	Hon. Godwin Ettah 	        -	         Hon. Comm., MF, Cross River State	
10.	Sir. Okenmor Fidelis Tilije       -          Hon. Comm., MF, Delta State
11.	Hon. Orlando O. Nweze          -	         Hon Comm., MF, Ebonyi State
12.	Hon. Akintunde Oyebode        -	         Hon Comm., MF, EKiti State	
13.	Hon. (Mrs.) Adaonah Kene-Uyanwune -          Hon. Comm., MF, Enugu State
14.	Mal. Muhammad G. Magaji     -	         Hon. Comm., MF, Gombe State
15.	Dr. (Mrs.) Doris Anite	         -	         Hon. Comm., MF, Imo State
16.	Hon. Ibrahim Babangida Umar   -	         Hon. Comm., MF, Jigawa State	
17.	Hon. (Mrs.) Shizzer Nasara Bada   -          Hon. Comm., MF, Kaduna State		
18.	Hon. Kasim Mutallab	       -	         Hon. Comm., MF, Katsina State
19.	Hon. (Mrs.) Olasumbo F. Oyeyemi     -          Hon. Comm., MF, Kwara State
20.	Hon. Daniel E. Agyeno	       -	         Hon. Comm., MF, Nasarawa State
21.	Hon. Usman Tinau Muhammad     -           Hon. Comm., MF, Niger State
22.	Hon. Akinola Ojo		       	-       Hon. Comm., MF, Oyo State 
23.	Hon. (Dr) Regina P.B. Soemlat (Mrs.)      -      Hon Comm., MF, Plateau State
24.	Hon. Isaac O. Kamalu	          -       Hon. Comm., MF, Rivers State
25.	Hon. (Dr.) Ali Moh’d Inname	-       Hon. Comm., MF, Sokoto State
26.	Hon. Iliya Ibrahim Agabi	          -       Hon. Comm., MF, Taraba State
27.	Mr. Haruna Mohammed Aris     -       Director, Federal Capital Territory
28.	H.E. Chris Akomas		-       Fed. Commissioner, RMA&FC
29.	Mr. Alexander Shaiyen		-       Fed. Commissioner, RMA&FC
30.	Mr. Ali Mohammed		-       Director, Home Finance Dept., FMFB&NP  
                                                                                        (Ag. Secretary)

OFFICIALS IN ATTENDANCE:
  1.	Mr. Muhammad M. Saleh	 -     	Director, Fed. Acct. OAGF, FMFB&NP
  2.	Mr. Sabo Mohammed		 -	Director, (Funds) OAGF, FMFB&NP
  3.	Mrs. Rita O. Okolie		 -     	Dep. Director, Fed. Acct. OAGF, FMFB&NP  
  4.	Mrs. Rose Nkechi Onukwue	 -    	Dep. Director, (BOF), FMFB&NP
  5.	Mr. Okon Ekpenyong		 -    	SPO, (NPC), FMFB&NP
  6.	Mr. Kingsley O. Odurukwe	 -	SPO, NPC, FMFB&NP
  7.	Mrs. Chinasa M. Okpala		 -    	Director, (Alloc.) RMA&FC
  8.	Mr. Ahmed Ali			 -    	Asst. Director, RMA&FC
  9.	Mrs. Mary J. Dasibel		 -	Asst. Director, RMA&FC
10.	Mr. Suleiman Adigambo		 -	ACA, RMA&FC
11.	Mr. Samuel Egbelu		 -	ACA, RMA&FC
12.	Mr. Nwokeocha Guy Alo		 -	SAO, RMA&FC
13.	Mr. Munir Muhammed		 -   	Asst. Director, FIRS
14.	Mr. Iyen O. Eugene		 -	Mgr. FIRS
15.	Mr. E. A. Essien			 -    	Dep. Compt., (Rev.) NCS
16.	Mr. D. L. Akpabio			 -    	Chief Supt., NCS
17.	Mr. O. A. Okoro			 -    	Asst. Director, NUPRC
18.	Mr. A. D. John			 -  	Snr. Manager, NUPRC
19.	Mr. Joshua J. Danjuma		 -   	GM, NNPCL
20.	Mr. Simon Bitrus			 -	Manager, NNPCL
21.	Mr. Maraizu Nwankwo		 -    	Director, DMO
22.	Mr. Frank Anyanwu		 -	Dep. Director, DMO
23.	Mr. Sa’ad Balarabe		 -	Dep. Director, NEITI
24.	Mr. Jide Arowosaiye	 	 -	H/FASD, NEITI
25.	Mr. Ojo V. Akinpelu		 -	Accountant, MPR	
26.	Mr. Rotimi Ayo  			 -	Asst. Director, MMSD
27.	Mr. Okolo Charles			 -	CA, MMSD
28.	Mr. Hussaini Sani Kagara	 -   	PM, BSD, CBN
29.	Mrs. Ugwulo Chidinma		 -    	Dep. Manager, STD., CBN
30.	Mr. Sulaiman Mohammed	 -	Dep. Manager, STD., CBN
31.	Mr. O. Nagodo			 -   	PM, CBN
32.	Mrs. Daniella Angyu		 -	SM, CBN
33.	Mr. S. Edward			 -	AM, CBN
34.	Mr. Y. P. Naron			 -	CO, MDGIF, NMDPRA
35.	Mr. A. G. Ibrahim			 -	CO, NMDPRA
36.	Mrs. Olubunmi O. Akanbi	 -	PAE, NGF
37.	Mr. Ikechukwu L. Nwachukwu	 -	Comm. Forum
38.	Mr. Paul Jeffrey Otache	 	-	Comm. Forum
39.	Mujaheed S. Labaran		 -	IA, NFIU




SECRETARIAT:
  1.	Dr. Essien Akparawa		 -     	Dep. Director, Home Finance, FMFBNP
  2.	Mr. A. A. Umar		 	 -     	Home Finance Dept., FMF, Abuja
  3.	Mrs. Anne O. Aburime		 -			-do-
  4.	Mrs. Mary O. Oketa		 -			-do-
  5.	Mr. Mas’ud Mohammed	  	 -			-do-
  6.	Mr. Sabo Asokai Samson	 -			-do-
  7.	Dr. (Mrs.) Hannatu	 S. Amos 	 -			-do-
  8.	Mr. A. Abdulrahman		 -			-do-
  9.	Mr. G. Onokele			 -			-do-
10.	Mr. J. O. Moshood		  	 -			-do-
11.	Haj. Jamila Abdulkarim		 -			-do-
12.	Mr. Muhammad Usman		 -			-do-
13.	Mr. Femi Ajayi			 -			-do-
14.	Mr. Yusuf Yahaya		  	 -			-do-
15.	Mr. Mahmud Nasiru		 -       Office of the Accountant-General of the Federation
16.	Mr. D. A. Ojoye			 -			-do-
17.	Mrs. Afiong Bassey		 -			-do-
18.	Mr. Iniobong C. Rabson 		 -			-do-
19.	Mr. Samuel Ishaya Rikoto	 -			-do-
20.	Mr. O. J. Ukoh			 -			-do-		
21.	Mr. Kolapo A. Shuaib		 -			-do-
22.	Mr. Alexander Omale		 -			-do-
23.	Mr. Austin K. Onyeaghala	 -			-do-
24.	Mr. Idris Shehu                	 -			-do-
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	OPENING: 
         The meeting of the Plenary Session of the Federation Account Allocation Committee (FAAC) commenced at about 4:30 pm with the Acting Accountant-General of the Federation, Office of the Honourable Minister of Finance, Budget and National Planning (HMFBNP)/Chairman, FAAC. The Honourable Commissioner of Finance (HCF), Bauchi State offered the opening prayer.
ADOPTION OF THE AGENDA FOR THE MEETING:
       The provisional Agenda for the meeting was adopted as presented through a motion by the HCF, Bauchi State and seconded by his counterparts from Anambra and Adamawa States respectively. 
       CHAIRMAN’S OPENING REMARKS:
      The Acting Chairman welcomed members to the meeting and felicitated with the Muslim faithful for the  Ramadan fasting. He recalled the decision reached at the last meeting that the rescheduled 2023 FAAC Retreat would hold in Asaba, Delta State after the Kano State Government relinquished the hosting rights for the event. He informed members that the HMFBNP had approved  holding of the event in the first week of the May, 2023, adding that the Organizing Committee and the Secretariat would be providing further briefing in the course of the day’s meeting. He further recalled that at the last meeting, members considered and adopted the 2023 FAAC budget estimates which was to be transmitted to the National Economic Council (NEC) for approval. He expressed optimism that the budget would soon be approved. He, on behalf of the HMFBNP, thanked members for their continued cooperation and wished them happy sallah celebration in advance. Finally, he solicited the cooperation of members for the successful conduct of the day’s meeting. 
CONSIDERATION AND ADOPTION OF THE MINUTES OF THE PREVIOUS MEETING HELD ON WEDNESDAY, 22ND MARCH, 2023:
 	The Minutes of the meeting held on Wednesday, 22nd March, 2023 were considered and amended to include in the attendance list, the names of the HCF, Kwara and Plateau States, Hon. (Mrs.) Olasumbo F. Oyeyemi and   Hon. (Dr) Regina P.B. Soemlat (Mrs.), respectively. Furthermore, the name of the  Director, Federation Account, OAGF was amended to read Mr. Muhammad M. Saleh instead of Mr. Mohammad M. Saleh.  
       Thereafter, the HCF, Cross River State moved the motion for the adoption of the minutes as amended and seconded by his counterpart from Kwara State. 




MATTERS ARISING FROM THE MINUTES OF THE PREVIOUS MEETING HELD ON WEDNESDAY, 22ND MARCH, 2023:
· Update on the Federal High Court Enrolment of Judgment Order on the Payment of the Sum of US$147,500,000.00 from the Local Government Joint Account:
       The DHF recalled that at the last meeting it was reported that the cases could not be heard because the courts with relevant jurisdictions were handling matters related to the 2023 General Elections.  He reported that there were no fresh updates from the Legal Team on the matter.
· 2023 FAAC Budget Estimates:
      The DHF reported that following the adoption of the proposed 2023 FAAC budget estimates at the last meeting, a Council Memo had been prepared for the HMFBNP’s consideration and signature to enable transmission of the budget to the National Economic Council. He recalled the previous discussions at FAAC regarding the financial difficulties being faced by the Sub-committees due to the delay in processing the budget for approval. He disclosed that the HMFBNP had approved the release of some portion of the proposed 2023 FAAC budget estimates to the Sub-committees, pending the approval of the budget.  


· Update on the Forensic Audit Covering the Period 2015 to 2021 to Authenticate NNPC/Federation Claims in Respect of N2.7 trillion withheld by NNPC Limited:
      The DHF reported that the Procurement Department of the Ministry was still awaiting approval of the 2023 FAAC budget estimates before resuming the procurement process for the engagement  of the Forensic Auditor to conduct the audit exercise. 
· Update on the Shortfall of N67,103,539,195.29 to Forex Equalization Account due to Suspension of the Application of the Mandated Exchange Rate by CBN for the Period July, 2017 to December, 2022: 
       	The representative of CBN recalled that at the FAAC meeting held in February, 2023, the Permanent Secretary, Finance (PSF) promised to liaise with top Management of CBN on the issue. He sought update from the Ministry. Reacting, the DHF, suggested that since the PSF was unavoidably absent, the matter should be differed for discussion at the next meeting. 
· Update on the Proposed FAAC Retreat:
     The HCF, Delta State informed members that his State Government was yet to receive an official letter from the FMFBNP on the hosting of the FAAC Retreat, adding that he had a discussion with the Chairman of the Organizing Committee/HCF, Gombe State on the issue. He urged the Ministry to  ensure timely transmission of the letter to enable the State make adequate preparation towards the  hosting of the event. 
      Reacting, the DHF disclosed that the letter had been cleared by the PSF and was awaiting the HMFBNP’s signature.  He assured that the letter would soon be transmitted to the State  and promised to liaise with the Chairman of the Organizing Committee and the HCF, Delta State on the issue. 
· Update on SURE-P Refund:
     The Director, Federation Account, OAGF recalled that at the last meeting, the sum of N240 billion out of the N263 billion accrued SURE-P amount was agreed to be shared to the beneficiaries. He reported that  payment mandate had been sent to CBN for disbursement of the funds. He however, decried the way and manner that the mandates from OAGF were being treated by CBN, especially when they were delivered late afternoon.  Reacting, the representative of CBN apologized on behalf of CBN and disclosed that the Management had given approval to reform the process of handling mandates from agencies, which would address the concerns of OAGF.
        Commenting, the HCF, Ebonyi State sought to know when CBN would release the approved SURE-P funds to the beneficiaries. Reacting, the representative of CBN confirmed that the SURE-P funds had already been disbursed to the beneficiaries. Continuing, the HCF, Ebony State referred to page 52 of the FAAC working document with respect to payment of the sum of  N200,803,673,105.00 to AJAP Financial Services Limited as consultancy fee.  He sought clarification on why the consultant was paid up-front. On her part, the HCF, Kwara State sought explanation on the SURE-P Refunds with regards to the agreement reached between NGF and the consultant.
       Responding, the Director, Federation Account, OAGF explained that the payment to the consultant was based on the agreement reached between the Nigeria Governors’ Forum (NGF) and the consultant, adding that the Forum was aware of the payment. The HCF, Ebonyi State requested that copies of the agreement be made available to members for study. 
       Contributing, the Federal Commissioner, RMAFC/Chairman, Indices and Disbursement recalled that the memo for payment of SURE-P funds emanated from NGF and that a specific request was made for payment of 20% of the total refundable amount to the consultant. He noted that because of the delay in payment of the fees, the consultant obtained a court order, compelling the Ministry to pay the fees. He concluded that the payment to the consultant was in accordance with the court order as well as the agreement between NGF and the consultant. 
        In his contribution, the HCF, Ekiti State noted that based on the agreement between the FG and NGF, certain portion of the refundable amounts due to States were to be released to them directly, while the balance be used to off-set their liabilities to FG.  He suggested the need for OAGF to make available to members a detailed record of the transaction for their information.  The HCF, Anambra, in his comments suggested that since the services rendered by AJAP Financial Services Limited included the reconciliation of the accounts of the beneficiaries of Excess Crude Account (ECA),  the FG should also pay part of the cost fee.  
         Reacting, the Director, Federation Account stated that the answers to the issues raised by members were contained in the agreement between NGF and the consultant and expressed readiness to avail members copies of the agreement.  Commenting further, the HCF, Kwara State supported the position that the details of the transaction on the total refundable amount due to the States, including the total indebtedness of States to FG as well as the balances left after the debt swap should be made available to members. Responding, the Acting Chairman directed the Director, Federation Account, OAGF to articulate and provide responses to the issues raised at the next meeting for the purpose transparency. 
· Clarification on the Release of the Escrowed Amount of N27.3 billion to Nigeria Police Trust Fund (NPTF)/Utilization of Funds in the Stabilization Account: 
       The Federal Commissioner, RMAFC/Chairman, Indices and Disbursement informed member that the PSF had been engaging with relevant stakeholders on the issue. He suggested and the meeting agreed that since the PSF was unavoidably absent, the matter should be stepped down for discussion at the  next meeting.
 

· Update on Review of Indices for Sharing of Revenue in the Federation Account:
       The Federal Commissioner, RMAFC/Chairman, Indices and Disbursement reported that the Tooling Programme was on-going.   He reported that the Commission had sent out call circulars for data to every State and Local Government Councils (LGCs) on the submission of relevant information. He emphasized the need for each and every State/LG to participate in the Tooling Programme, stressing that in order to ensure high level  confidentiality, the code and password of one State/ LG would not be given to another. He added that the deadline for the submission of data had been shifted from the initial date of 1st March, 2023 to 30th May, 2023. He hoped that the exercise would be concluded by October, 2023. 
REPORT OF FAAC POST-MORTEM SUB-COMMITTEE
       (PMSC):
     The Federal Commissioner, RMAFC/Chairman, Indices and Disbursement on behalf of the Chairman Post-Mortem Sub-committee (PMSC), presented the report of the Sub-committee for the month of April, 2023 as follows: 
· Update on $599,813,170.02 NPDC Indebtedness to NUPRC/ Federation Account in Respect of Forcados Assets OML 119, 60-63 Series: 
·           The Federal Commissioner, RMAFC/Chairman, Indices and Disbursement reported that at the last meeting of the Sub-committee, held on 13th April, 2023, the Nigeria Upstream Petroleum Regulatory Commission (NUPRC) confirmed receipt of additional payment of $136,505,055, which further reduced the NPDC Legacy Debt of $599,813,170.02 to $199,768,245.02. He discloses that out of the total amount paid, the sum of $186,695,800.00 was erroneously transferred to another account and was undergoing reconciliation for reversal. 
· Update on Exchange Rate Issues:
a. Exchange Rate Applied by CBN to Forex Equalization Account and Exchange Gain: 
        The Federal Commissioner, RMAFC/Chairman, Indices and Disbursement recalled that the non-application of the Mandated Exchange rate by CBN for the months of March, April and May, 2020 resulted in underpayment of the total sum N67,103,539,195.29 to the Forex Equalization Account.  He noted that the report of the Sub-committee to FAAC on the matter was referred to FMFBNP for follow-up with CBN. He concluded that the outcome of the follow-up was being awaited. 
b. Exchange Rate Applied by NNPC Limited on Domestic Crude NUPRC/Royalty and FIRS/PPT:
      He recalled that the Sub-committee reported at the last FAAC meeting that as a result of NNPCL application of an Exchange Rate which was lower than the CBN official rate on the Domestic Crude sale, FIRS-PSC Crude and NUPRC Royalty Crude Sale for the Period, January 2015 to December, 2022, the sum of N195,595,585,470.70 was established as shortfall. He reported that the representative of NNPCL promised to brief the top management before presenting a final position to the Sub-committee on the matter.
· Update on Tax Refund:
     The Federal Commissioner, RMAFC/Chairman, Indices and Disbursement reported that the Ad-Hoc Committee setup to examine deduction of Tax Refund from the Federation Account had completed its assignment. He referred members to the details of the findings attached as Annexure I. 
· Update on Review of FGN/CBN Treasury Crude Account No.20054141287: 
·       He recalled that the Sub-committee had reported some months back that CBN turned down its invitation on the matter on the ground that the Bank was not answerable to the PMSC. He reported that in line with the recommendation adopted at the last FAAC meeting, PMSC had officially requested the Chairman of RMAFC to engage CBN Governor on the matter. 
· Assessing the Impact of FAAC Post-Mortem Sub-committee on Outstanding Arrears of Revenue Inflows due to the Federation Account in February, 2023:
     He reported that for the month of February, 2023 the total sum $102,389,874.73, equivalent to N44,362,462,068.45 was recovered in favour of the Federation Account as outstanding arrears from several revenue items of collections and paid to the rightly designated accounts. He disclosed that from January to February, 2023 the recoveries made stood at N45,783,148,543.15. 
· NNPC Value Shortfall Recovery from Federation Account for the Month of October, 2022:
      The Federal Commissioner, RMAFC/Chairman, Indices and Disbursement disclosed that NNPC Limited deducted the total sum of N255,391,863,631.18 as Premium Motor Spirit (PMS) value shortfall recovery for the month of February, 2023
· Balances in Special Reserve Accounts for the Month of February, 2023:  
       The Chairman, PMSC presented the balances in Special Accounts as at November, 2022 as follows:
a. Stabilization Fund (0.5%)             - N23,258,160,850.00
b. Dev. of Nat Resources (1.68%)   - N84,165,037,108.96
c. Domestic Excess                         - N4.929,989,585.07
d. Solid Mineral Account                  -N18,249,674,115,.09
e. Oil Excess Revenue Account      -N67,990,026.62
f. Police Trust Fund                        - N0.00
g. Non-oil Excess Rev Account       -N12,020,303,267.49
h. Forex Equalization Account         -N57,028,579,272.57
i. EMT                                              N94,354,162,528.21
j. Excess Crude PPT Account        -$473,754.57
            Comments on PMSC Report: 
      The Acting Chairman, thanked the PMSC for the presentation and requested comments from members.
       The HCF, Delta State referred to page 1, paragraph 2(a) of the report and expressed concern over the erroneous payment of the sum of $186,695,800.00 into a wrong account. He stated that the status of the outstanding Legacy Debt still remained the same because the monies were not paid into the right account. Furthermore, he noted the lingering unresolved issues at FAAC such as the N67,103,539,195.29 under-payments to Forex Equalization Account by CBN and the shortfall of the sum of N195,595,585,470.70 to the Federation Account due to NNPCL’s application of a lower rate on Domestic Crude Sales. He called for timely resolution of issues so that the Sub-nationals would have funds to implement their projects on time.  
        Continuing, he decried the response of CBN to the invitation by  PMSC  in respect of the assignment on the review of FGN/CBN Treasury Crude Account.  He stated that an Agency of Government should have no reason to declare that it was not answerable to a Sub-committee of FAAC.
     Reacting, the Federal Commissioner, RMAFC/Chairman, Indices and Disbursement disclosed that the PSF was already engaging with relevant stakeholder on the shortfall of N67,103,539,195.29 to the Forex Equalization Account and appealed to members to exercise patience while the PSF conclude 6the process.  
       In the absence of any comment, the Acting Chairman called for the adoption of the report as presented by PMSC. Accordingly, the HCF, Anambra State moved the motion for the adoption of the report and was seconded by his counterpart from Plateau State. 
   CONSIDERATION/ADOPTION OF THE STATUTORY REVENUE ALLOCATION FOR THE MONTH OF MARCH, 2023 DISTRIBUTED IN APRIL, 2023:
     Presenting the account for the month of March, 2023 distributed in April, 2023, the Director, Federation Account, OAGF, on behalf of the Acting Accountant-General of the Federation, reported that a Gross Statutory Revenue of N638,673 billion was collected and the sum of N497.448 billion was available for distribution, after the following deductions were made:                    
         a. 13% Derivation Refunds on                  
            Withdrawals from ECA                   -    N28.653 billion
         b. 13% Refunds on Subsidy,
             Priority Projects and Police
            Trust Fund (1999-Dec. 2021)           -   N18.163 billion
        c. 13% Refunds on Subsidy,
            Priority Projects (2023)                   -    N62.097 billion
        d.   4% Cost of Collection (FIRS)         -   N6.275 billion
       e.  7% Cost of Collection (NCS)           -   N9.408 billion
       f.  4% Cost of Collection (NUPRC)       -  N6.316 billion
       g.   Transfer to NMDPRA                      -  N10.168 billion 
        He informed members that the total net Statutory Revenue of N497.448 billion available for distribution was shared as follows: 
(a)   Federal Government (52.68%)             -    N243.564 billion
(b)    State Governments (26.72%               -    N123.539 billion
(c)   Local Governments (20.60%)               -    N95.243 billion
(d)    Derivation (13 % MR)                          -    N35.102 billion
      He disclosed that the sum of N218.786 billion was realized from Value Added Tax (VAT) for the month and after the deduction of N1.117 billion and N6.269 billion, being 3% allocation to the North-East Development Commission (NEDC) and cost of collection to the FIRS and NCS, the balance of N220.693 billion was shared as follows: -
        (a)       Federal Government (15%)         -  N30.404 billion
        (b)       State Governments (50%)           -  N101.347 billion
        (c)       Local Governments (35%)            -  N70.943 billion
       The Director, Federation Account, OAGF stated that the Gross Statutory Revenue of N638.673 billion received for the month was lower than the sum of N487.106 billion received in the previous month by N151.567 billion. He explained that Petroleum Profit Tax (PPT), Companies Income Tax (CIT), Oil and Gas Royalties, Import and Excise Duties, Electronic Money Transfer Levy (EMTL) increased remarkably, while Value Added Tax (VAT) decreased considerably. He disclosed that the distributable Statutory Revenue for the month was N497.448 billion, VAT was N202.693 billion, EMTL was N14.488 billion, bringing the total to N714.629 billion. Concluding, he presented the summary of the distribution as follows:
     (a) Federal Government                       -       N276.141 billion
     (b) State Governments                         -       N232.129 billion
     (c) Local Governments                         -       N171.257 billion
     (d) Derivation (13% MR)                     -        N35.102 billion   
Comments on the Account:
     The Acting Chairman, thanked the Director, Federation Account, OAGF for the presentation and requested comments from members. 
      Commenting, the HCF, Delta State referred to paragraph 3, column 5 of the draft communique and requested the separation of the computation of the 13% derivation from the Nigeria Police Trust Fund (NPTF). Furthermore, he sought clarification on why the sum of N604 million was deducted as 4% cost of collection for the Electronic Money Transfer Levy (EMTL) given that the collections were made electronically. Continuing, he referred to page 23c of the Working document and sought explanation on why NNPCL was withholding the sum of N4 trillion from the Federation Account. 
      Reacting to the issues raised, the Federal Commissioner, RMAFC/Chairman, Indices and Disbursement explained that the 13% refund on Subsidy, Priority Projects and Police Trust Fund could not be separated because they were refunds to the Oil Producing States based on the established amounts spent by NNPCL on subsidy, priority projects, and NPTF for the period 1999 to December, 2021. The HCF, Delta State argued that the separation should not be difficult given that the figures were items of reconciliation. However, after further deliberation on the issue, the meeting agreed that the HCF, Delta State should liaise with the PMSC for further clarification on the issue. 
     The HCF, Kwara State while commenting, recalled the discussion at the October, 2022 FAAC meeting on the need to ensure disbursement of  EMTL revenues within thirty (30) days of collection. She noted that there was an existing sum of N94 billion which was escrowed in the EMTL Account due to reconciliation issues. She sought to know whether the amount could be disbursed in the current month. 
     Reacting, the Director, Federation Account, OAGF confirmed that the N94 billion was set aside due to reconciliation issues, adding that the current practice in place  was distribution of the EMTL revenue as per receipts. He recalled that the legal opinion of the Honourable Attorney-General of the Federation (HAGF) was sought and obtained on the distribution of the revenue. Contributing, the Federal Commissioner, RMAFC/Chairman, Indices and Disbursement suggested that the current formula in use could be applied in sharing the N94 billion and confirmed that that the opinion of the HAGF was obtained on the EMTL distribution.    On his part, the HCF, Ebonyi State requested that the distributable revenue for the month should be augmented with the escrowed N94 billion EMTL collection. 
      Responding to the issue of the N4trillion withheld by NNPC, the representative of NNPCL refuted the statement that NNPCL withheld the sum of N4trillion from the Federation Account.  He stated that there was no such report from NNPCL, adding that the report of NNPCL which was presented at the FAAC Technical Session was very clear on the issue of subsidy.
       Contributing, the Federal Commissioner, RMAFC/Chairman, Indices and Disbursement recalled that the PMSC had been working on the contentious amount of N6.37trillion claim between Federation and NNPCL. He stated that as a result of PPPRA’s certification of subsidy payment of about N4 trillion, the total amount in contention was reduced to N2.37 trillion and consequently, FAAC approved the appointment of a Forensic Auditor to come up with the actual figure. 
      The HCF, Delta State argued that PMSC only reconciled some element of the N6.37 trillion withheld by NNPCL which was N2.37 trillion, while the unreconciled N4trillion was to be subjected to further forensic audit. He concluded that there were also discussions that FAAC would appoint Forensic Auditor to audit the total amount including the figures accepted by NNPCL. The Federal Commissioner, RMAFC/Chairman, Indices and Disbursement explained that there was need to separate the N4 trillion that was certified from the N2.37 trillion recommended for forensic audit. He recalled that during the deliberation at Plenary, the issue of whether to focus only on the N2.37 trillion was discussed and consequently, the Secretariat was directed to engage a Forensic Auditor to bring the figures up to date as at the time of the discussion. 
      Concluding discussion on the matter, the Acting Chairman noted the contribution by members on the issue and called for the adoption of the revenue distribution in the Federation Account for the month.   In the absence of further comments, the HCF, Delta State moved the motion for the adoption of the Account for the month as amended to include the escrowed N94 billion EMTL collection and was seconded by his counterpart from Ebonyi State. 
ANY OTHER BUSINESS (AOB)
· Introduction of New Members:
       No new member was introduced at the meeting.
·  Valedictory Dinner:
      The Chairman, Commissioners’ Forum/HCF, Benue State informed the meeting that the Forum would be organizing a valedictory dinner for members of FAAC and invited the HMFBNP to attend the event which was expected to hold before the end of the month.  
       Furthermore, he noted the agreement in respect of refunds to States due to FG withdrawals from Excess Crude Account (ECA). He stated that 40% of the refunds was agreed to be released to the beneficiaries, while the 60% balance was to be applied to settle State Governments’ debts to FG. He appealed to the Ministry to facilitate the process so that the objectives of the agreement could be achieved and also ensure payment of the consultant.


· SFTAS Grants:
   The HCF, Akwa Ibom State sought explanation on when the balance of the SFTAS grants would be paid given that the States had already budgeted the outstanding balance. Reacting, the DHF explained that balance could not be paid because there was a miscalculation on the part of the World Bank, adding that only 57% of the grant was the actual amount available for distribution. He advised members to discuss the issue with their principals and thereafter, channel their complaints through a common platform to the relevant authority.
     DATE OF NEXT MEETING:
      The next meeting of the Committee was scheduled to hold on Wednesday, 17th and Thursday, 18th May, 2023.
     ADJOURNMENT/CLOSING PRAYER:
      The meeting adjourned at about 7:20pm through a motion by the HCF, Kaduna State, seconded by HCF, Kwara. The closing prayer was offered by the HCF, Ebonyi State.  

  
                                           …………….
Chairman

 …………………………                                 ….…………………….
           Chairman,                                                 Secretary
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