		     		

MEETING OF THE FEDERATION ACCOUNT ALLOCATION COMMITTEE (FAAC) HOLDINGVIRTUALLY ON THURSDAY, 20THJANUARY, 2022

A G E N D A
1.	Opening Prayer.
2.	Adoption of the Agenda for the Meeting.
3.	Opening Remarks by the HMFBNP/Chairman, FAAC.
4.	Consideration and Adoption of Minutes of the Previous Meeting held on Friday, 17thDecember, 2021.

5.	Matters Arising from the Minutes of the Previous Meeting:
 (a)   General Matters
i. Update on the Federal High Court Enrollment of Judgment Order on the Payment of the sum of US$147,500,000.00 from the Local Governments Joint Account – DHF;
ii. Update on 2021/2022 FAAC Budget Proposals -DHF;

iii. Clarification on Exchange Gains Ledger – PMSC/Forum of Commissioners of Finance;

iv. Update on Bridging Finance to States –DHF;

v. Update on the Deduction by NNPC before Computation of 13% Derivation to Oil Producing States – DHF;

vi. Legal opinion on non-remittance of revenue to the Federation Account by some Government Agencies– DHF; and

vii. Update on Forensic Audit covering the period of 2015 – 2021 to authenticate NNPC/Federation claims in respect of N6.32 trillion withheld by NNPC – DHF.



(b)    Report of Post-Mortem Sub-committee

i. Update on the Waivers on Taxes and Penalties granted to some companies;
ii. Update on NNPC’s Deductions in respect of Government Priority Projects;

iii. Update on the Review of Indices for Sharing Revenues in the Federation Account;

iv. Update on the N6.32 trillion withheld from the Federation Account by NNPC in October, 2020;

v. Update on $2,2226,998,165.02 NPDC Indebtedness to DPR on Forcados Assets OML119, 60-63, 11, 24 and 98;

vi. Update on Increased Gas Revenue Inflow to the Federation Account; and

vii. Update on the use of uniform exchange rate by Revenue Generating Agencies.

6.	Consideration of Statutory Revenue Allocation for the Month of January, 2022/Communiqué.

7.	Any Other Business:
i)	Introduction of New Members
	ii)	Proposed Date for the Next Meeting
8.	Adjournment
9.	Closing Prayer.







MINUTES OF THE MEETING OF THE FEDERATIONACCOUNT ALLOCATION COMMITTEE (FAAC) HELD VIRTUALLY ON FRIDAY, 17TH DECEMBER, 2021 	

PRESENT:

 1.     Mrs (Dr.) Zainab S. Ahmed          -    	 Hon. Minister, FMFB&NP (Chairman)
2.       Alh. Aliyu Ahmed			  -	 Permanent Secretary, Finance-FMFB&NP    
3.       Dr. Aham Uko 			  -	 Hon. Comm., MF, Abia State
4. 	Dr. Ishaya John Dabari		  -        Hon. Comm., MF, Adamawa State
5.	Mr. Linus Nkan		            -	 Hon. Comm., MF, Akwa Ibom State
6.	Hon. Ifeatu Onejeme	            -	 Hon. Comm., MF, Anambra State
7.	Mr. Modibbo Ahmed		  -	 Hon. Comm., MF, Bauchi State
8.	Mr. Maxwell Ebibai		  -	 Hon. Comm., MF, Bayelsa State		
9.	Hon. David Olofu			  -	 Hon. Comm., MF, Benue State	
10.	Mr. Adamu Alhaji Lawan		  -	 Hon. Comm., MF, Borno State
11.	Sir Okenmor Fidelis Tilije  	  -	 Hon. Comm., MF, Delta State
12.	Mr. Joseph Eboigbe		  -	 Hon Comm., MF, Edo State
13.	Mr. Akintunde Oyebode	            -        Hon. Comm., MF, Ekiti State
14.	Mal. Muhammad Gambo Magaj  -	 Hon. Comm., MF, Gombe State
15.	Mr. Linus Chukwunyeaka Okafor- 	 Rep. Hon. Comm., MF, Imo State	
16.	Mr. Ibrahim Babangida Umar	  -	 Hon. Comm., MF, Jigawa State
17.	Mr. Muhammad BashirSai’du       -	 Hon. Comm., MF, Kaduna State
18.	Mr. Shehu Na’allah Kura		   -   	 Hon. Comm., MF, Kano State
19.	Mr. Kasim Mutallab		   -	 Hon. Comm., MF, Katsina State
20.	Mr. Ibrahim M. Augie		   -	 Hon. Comm., MF, Kebbi State
21.	Mr. Asiwaju Asiru Idris		   -	 Hon. Comm., MF, Kogi State	
22.	Mr. Abdul Ganiyu Sani		   - 	 Rep. Hon. Comm., MF, Kwara State
23.	Dr.Rabiu Olowo			   -       Hon. Comm., MF, Lagos State
24.	Mr. Zakari Abubakar		   -	 Hon. Comm., MF, Niger State
25.	Mr. Dapo Okubadejo		   -	 Hon. Comm., MF, Ogun State
26.	Mr. Adewale Akinterinwa		   -	 Hon. Comm., MF, Ondo State	
27.	Mr. Bola Oyebamiji		   -	Hon. Comm., MF, Osun State
28.	Mr. Akinola Ojo			   -	Hon. Comm., MF, Oyo State 
29.	Dr.(Mrs.) Regina P.B. Soemlat    -      Hon. Comm., MF, Plateau State
30.	Hon. Isaac O. Kamalu		   -      Hon. Comm., MF, Rivers State
31.	Mr. Abdussamad Dasuki		   -      Hon. Comm., MF, Sokoto State
32.	Dr. Adi A. Jesse			   -      Hon. Comm., MF, Taraba State
33.	Mr. Musa Mustapha		   -      Hon. Comm., MF, Yobe State
34.	Mr. Sufyan Bashir Yuguda	   -	Hon. Comm., MF, Zamfara State
35.	Mr. Kabir M. Mashi		   -	 Fed. Commissioner, RMA&FC 
36.	Dr. Chris Akomas			   -	 Fed. Commissioner, RMA&FC
37.	Mr. Stephen A. Okon		  -        Director, Home Finance Dept., FMFB&NP
                                                                      (Secretary)
OFFICIALS IN ATTENDANCE:
1.      Mr. Salawu Zubairu FCA,mni	 -	     Director, (CAD) OAGF, FMFB&NP
2.	Mr. Muhammad M. Saleh	 -	     Director, Fed. Acct. OAGF, FMFB&NP
3.	Mrs. Hapsatu Mormoni		 -	     Director, Rev., BOF, FMFB&NP
4. 	Mr. Ali Mohammed		 -	     Dep. Director, Home Finance, FMFB&NP
5.	Mr. Ozi Abdulkarim Ibrahim-	 -  	     Dep. Director, OAGF, FMFB&NP
6.	Mrs. Rita O. Okolie		 -	     Dep. Director, (FA) OAGF, FMFB&NP
7.	Mrs. Nkechi Onukwue		 -	     Asst. Director, BOF, FMFB&NP
8.	Mr. John Adah 			 -	     CEO, BOF, FMFB&NP
 9.	Mr. Prince Ekpenyong		 -	     NP, FMFB&NP
10.	Mr. Abiodun Adedara		 -	     NP, FMFB&NP	
11.	Mrs. Chinasa M. Okpala		 -	     Dep. Director, RMA&FC	
12. 	Mr. Mary Dasibel			 -	     Asst. Director, RMA&FC  
13.     Mr. Suleiman A. Adigambo	 -	     RMA&FC
14.	Mrs. Frances Okoroafor		 -	     Director, (Rev.) FIRS 
15.	Mr. Munir Muhammed		 -	     Asst. Director, FIRS
16.	Mr. Eugene O. Iyen		 -	     FIRS
17.	Mr. Okechukwu Nwankwo	 -	     FIRS
18.	Mr. Edeh Chinoso			 -	     FIRS	
19.	Mr. Etop A. Essien			 -	     Dep. Compt., NCS 
20.	Mr. D. L. Akpabio			 -	     Asst. Supt., NCS	
21.	Mr. Calvin Rubainu		 -	     GM, Fed. Accts.) NNPC
22.	Mr. Joshua J. Danjuma 		 -	     NNPC
23.	Mr. Nasir Usman			 -	     NNPC
24.	Mr. Yusuf Yahaya			 -	     NNPC
25.	Mr. Sa’ad Balarabe		 -	     Dep. Director, NEITI
26.	Mrs. Naomi L. Masha		 -	     Asst. Director, DMO
27.	Mrs. C.J.I. Fana-Granville	 -	     Asst. Director, NUPRC (DPR)
28.	Mr. A. D. John			 -	     NUPRC (DPR)
29.	Mr. Hussaini Sani. Kagara	 -	     Prin. Mgr. BASD, CBN
30.	Mrs. C. T. Udechukwu-Peterclaver	 -	     Dep. Manager, CBN
31.	Mrs. E. H. Ibi			 -	     CBN
32.	Mr. Olaoye J. Oyebanji		 -	     CBN
33.	Mr. E. Y, Sheyin			 -	     CBN
34.	Mr. Rotimi Ayo		           -	      CA. MMSD
35.	Mrs. Rachael Etiaka		 -	      MMSD
36.	Dr.Nuruddeen Mohammed	 -	     EFCC
37.	Mr. Nwachukwu L. Ikechukwu	 -	     Commissioner’s Forum
38.	Mr. Olorunshola Abdulazeez	 -	     Economist, NGF
39.	Mr. Kelechi C. Imeoria		 -	     A-G,  Abia State
40.	Mr. Kefas James Tagwi		 -	       “	     Adamawa State
41.	Mr. U.S. Andrew-Essien	           -	       “      Akwa Ibom State
42.	Mr. Hilary O. Obigwe		 -	       “       Anambra State
43.	Mr. Sirajo Muhammad Jaja	 -	       “       Bauchi State
44.	Ms. IfidiTokoni			 -	       “	     Bayelsa State
45.	Mr. Frank T. Usa-Adi		 -	       “	     Benue State
46.	Mr. Umar Ali Ka’ana		 -	       “       Borno State
47.	Mrs. Joy Enwa			 -      PS/A-G,    Delta State
48.	Mr. Julius O. Anelu		 -       A-G,  Edo State
49.	Mrs. Olarike T. Olayinka		 -       PS/A-G,  Ekiti State
50.	Mr. Aminu U. Yuguda		 -	   “      Gombe State
51.	Mr. Aminu Sule			 -	   “	Jagawa State
52.	Mrs. Shizzer Nasara Bada	 -	   “	 Kaduna State	
53.	Mr. Malik Anas			 -          “       Katsina State
54.	Mr. Ibrahim Umar			 -           “	Kebbi State
55.	Mr. Momoh Jibrin			 -	   “       Kogi State
56.	Dr. Abiodun Muritala		 -      PS/A-G,   Lagos State
57.	Mr. Adamu Kaika			 -	   “       Nasarawa State 
58.	Alh. Saidu Abdullahi		 -	   “	     Niger State	
59.	Mr. M. O. Idowu		           -      PS/A-G,    Ogun State
60.	Mr. Moses S. Igbaroola		 -	   “       Osun State
61.	Mr. Bello Kolawole Ghaffar	 -       A-G,    Oyo State
62.	Dr. Cyril Tsenyil			 -	   “	      Plateau State
63.	Mr. Umar Ahmad Balarabe	 -	   “	      Sokoto State
64.	Mr. Aminu Ayuba			 -	   “	      Taraba State
65.	Mr. Musa A. Farafara		 -	   “	      Yobe State
66.	Mr. Mohammed SalihuAnka	 -	   “	      Zamfara State		
Apology
Alh. Ahmed Idris			      	-	  Accountant-General of the Federation

SECRETARIAT:
  1.	Mr. A. A. Umar			-	Home Finance Dept., FMF, Abuja
  2.	Mrs. Anne O. Aburime		-			-do-
  3.	Mr. Mas’ud Muhammed		-			-do-
  4.	Mrs. Ifunanya Richard-Igweagu -			-do-
  5.	Mr. A. Abdulrahman		 -			-do-
  6.	Mr. Umar Mijinyawa		 -			-do-
  7.	Mr. J. O. Moshood			 -			-do-
  8.	Mr. Makinju Oladele Segun	 -			-do-
  9.	Haj. Jamila Abdulkarim		 -			-do-
10.	Mr. Olufemi Ayayi			 -			-do-
11.	Mr. Yusuf Yahaya			 -			-do-
12.	Mr. George Umoh			 -			-do-	
13.	Mr. Nasiru Mahmud		- Office of the Accountant-General of the Federation
14.	Mr. Dauda Ojoye			 -			-do-
15.	Mr. Joseph O. Ukoh		 -	                    -do-
16.	Mr. Omale Alexander		 -			-do-
17.	Mr. Austine Onyeahala		 -			-do-
18	Mr. Shehu Idris			 -			-do-	
19.	Mr. Ochaja Ifeanyi			 -			-do-
20.	Mr. Kolapo A. Shaiub		 -			-do-
21.	Mr. Abubakar Umar		 -			-do-
22.	Mr. Effiong E. Eyo			 -			-do	
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	OPENING: 
           The meeting of the Plenary Session of the Federation Account Allocation Committee (FAAC) commenced at about 3:50pm with the Permanent Secretary, Finance (PSF),Alh. Aliyu Ahmed, presiding on behalf of the Honourable Minister of Finance, Budget and National Planning (HMFBNP)/Chairman of FAAC. The Chairman, Commissioners’ Forum/Honourable Commissioner of Finance (HCF) Benue State offered the opening prayer.
ADOPTION OF THE AGENDA FOR THE MEETING:
         The provisional Agenda for the meeting was adopted as presented through a motion by the HCF, Sokoto State, seconded by the HCF, Kwara State. 
CHAIRMAN’S OPENING REMARKS:
The Acting Chairman welcomed members to the last meeting of the 2021 fiscal year and thanked everyone for the support and cooperation throughout the year. He also thanked the various Sub-committees of FAAC and the Revenue Generating Agencies (RGAs) for their diligence and continued efforts.  He informed members that, the HMFBNP would be joining the day’s meeting in keeping with the promise made to members at the last FAAC meeting held in Lagos.
He recalled the decision that the December, 2021 FAAC meeting would be held physically in line with the approved COVID-19 Protocol. He, however, noted that in consideration of logistic challenges associated with movements as the yuletide season approached and the health risk posed by the fast-spreading corona virus omicron variant, it became expedient to revert to the virtual mode. He expressed regret over the inconveniences the change might have caused members.
Continuing, he noted that most States had passed their 2022 Annual Budget while some were at the verge of concluding the process. He stressed the importance of full financial reporting and timely publication of approved annual budget and audited annual financial statements in the spirit of accountability and transparency. He urged members to continue to sustain the reforms started under SFTAS Programme beyond the end of the programme in 2022. 
Finally, he solicited the cooperation of members to ensure effective conduct of the day’s meeting. 
CONSIDERATION AND ADOPTION OF MINUTES OF THE PREVIOUS MEETING HELD ON WEDNESDAY, 17TH NOVEMBER, 2021:
 The minutes of the previous meeting held on Wednesday17th November, 2021 were considered and adopted without any amendment. The HCF, Jigawa State moved for the adoption of the minutes as presented and was seconded by the HCF,Bauchi State.
MATTERS ARISING FROM MINUTES OF THE PREVIOUS MEETING HELD ON WEDNESDAY, 17th NOVEMBER, 2021:
· Update on the Federal High Court Enrollment of Judgment Order on the Payment of the sum of US$147,500,000.00 from the Local Governments Joint Account:
The DHF reported that the Legal Team of the Ministry and the External Solicitors were still working on the matter.
· Update on IPSAS Implementation (Next Steps): 
The DHF reported that the Secretariat had incorporated the proposed IPSAS budget into the 2022 consolidated budget of FAAC, to be forwarded to the National Economic Council (NEC) for consideration and approval.
· Update on 2021/2022 FAAC Budget Proposals: 
The DHF reported that the National Economic Council (NEC) was yet to consider the 2021 half-year estimates forwarded to it earlier in the year. He explained that since the year was almost coming to an end, it was deemed most appropriate to combine the 2021 Budget Proposal with the estimates for Year 2022 to enable NEC to consider them together. He informed that the budget was prepared based on inputs provided by the various Sub-committees of FAAC including IPSAS. He recalled that the total estimates for the 2021 half–year budget was N342,153,300.00 and gave the total figure for the 2022 Budget Proposal as N3,795,507,176.20. He further provided the breakdown for the 2022 estimates for the Main Committee and the Sub-committees as follows: 
FAAC Main Secretariat……………...N529,868,562.00
FACC Technical Sub-committee…..N134,731,300.00
FAAC Post Mortem Sub-committee…..N376,525,000.00
Revenue Reconciliation Sub-committee …N 45,340,290.00
Forum of Commissioners of Finance….N196,500,000.00
Accountants -General Forum       ……….N75,500,000.00
 FAAC Sub-committee on IPSAS ….. N2,437,042,024.20
He concluded that the budget estimates were for the consideration of FAAC and subsequent presentation to NEC through the HMFBNP for consideration.
Comments
The Acting Chairman commended the DHF for the presentation and sought to know if the total for the 2021 half -year budget proposal and that of 2022 would be added together as one figure before presentation to NEC. Responding, the DHF explained that the 2021 figure would be put together as part of the consolidated 2022 budget estimates before presentation to NEC.
The Chairman, Indices and Disbursements, RMFAC drew attention to an item of expenditure which was omitted from the PMSC 2021 budget proposal and suggested the need to discuss the issue with the Secretariat. Commenting further, he commended the Management of the FMFBNP and the Secretariat of FAAC for the timely preparation of the 2022 FAAC Budget estimates and hoped for its speedy consideration by NEC.  Contributing, the Chairman, PMSC disclosed that the item referred to by his colleague as being omitted in the budget estimates was the provision for fees to Consultants working with the PMSC. He reported that no payment was made to the Consultants throughout the current year despite several follow-up with the FMFBNP on the issue. He added that about N48 million was proposed for the Consultants in the Budget.
The Chairman Commissioners Forum/HCF Benue State appealed to the Management of the FMFBNP to follow up diligently and to ensure that the Budget was approved and released to the Sub-committees in good time, to enable them carry out their activities without hitches.  Responding, the Acting Chairman assured members that efforts would be made to ensure that, the budget proposal was forwarded to NEC in good time for consideration. He, therefore, directed the Secretariat to promptly prepare a memorandum to NEC to enable the consideration of the Budget at the next meeting of the Council.
Regarding the issue of the omitted item from the proposed PMSC’s 2021 budget estimates, the DHF confirmed that a provision was made for fees to Consultants in the proposal but that the amount allocated was not N48million as mentioned. He promised to discuss and resolve the issue with the Chairman, PMSC.
In the absence of further comments, the HCF Bayelsa State moved for the adoption of the Budget proposal as presented and was seconded by his counterpart from Akwa Ibom State.
· 2021 NACOFED Report
The DHF presented the report on behalf of the Chairman, Planning Committee/HCF Kogi State. He gave the highlights of the report as follows:
i. that the Conference was held at the Marriot Hotel, Ikeja, Lagos State from 15th to 16th November, 2021;
ii. that the theme of the Conference was “Public Sector Finance Management in the New Normal (Post Covid-19)”
iii. that the Conference was declared open by His Excellency, the Executive Governor of Lagos State, Mr. Babajide Olusola Sanwo-Olu while the HMFBNP gave the opening remarks and the Permanent Secretary, Finance, FMFBNP delivered the Welcome Address. 
iv. Goodwill messages were delivered by the Chairman, Senate Committee on Finance, Senator Olamilekan Solomon Adeola as well as the Chairman House Committee on Finance who was represented by Hon. Kabiru Idris. The Chairman, Revenue Mobilization Allocation and Fiscal Commission also delivered a Goodwill message through his representative, the Secretary of the Commission; and
v. that nine (9) papers were presented at the Conference by renowned Resource Persons as well as panel of discussants which gave participants the opportunity to explore the theme of the Conference.
Finally, he expressed appreciation to the Government and people of Lagos State, the HMFBNP, Permanent Secretary, Finance, the entire FAAC family, the leadership of the Commissioners Forum and the members of the Planning Committee for their immense contributions towards the success of the event. He suggested the need to introduce the presentation of memoranda on topical issues of interest to enhance the outcome of the Conference in the future.

Comments
Commenting, the Chairman Commissioners Forum/HCF, Benue State commended the Lagos State Government and the FMFBNP for the excellent arrangement put in place during the Conference. He suggested the need to commence early preparation for the next Conference particularly the nomination of the host State to have ample time for planning and sourcing of resource persons.
The Acting Chairman in his comment, sought to know the modalities for selecting the host State. Responding, the DHF explained that some criteria were already set for any State   that was interested in hosting the event. He mentioned some of the requirements to include; accessibility of the State by air and road as well as the willingness to provide the required support. He advised States willing to host the next event to indicate interest for consideration by the Planning Committee. 
In the absence of further comments, the HCF Bauchi State moved for the adoption of the Report and was seconded by his counterpart from Delta State.
· Update on Transactions in Exchange Gains Account:
The DHF informed that, the response by CBN had been received in respect of the request for details of transactions in the Exchange Gains Account, which indicated that, there was no Account called Exchange Gains at the Bank.
Commenting on the issue, the Chairman Commissioners’ Forum/HCF Benue State expressed surprise over the response by the CBN on the matter and described it as unacceptable. He stressed that, FAAC must insist on getting the information as the account in question belonged to the Federation for which CBN was only a custodian. 
      To this end, the Acting Chairman, called on the representatives of CBN and OAGF to comment on the issue. Commenting, the Director, Federation Account, OAGF confirmed the response by CBN that there was no separate account called Exchange Gains Account. He explained that CBN only maintained the Federation Account where funds belonging to the federation from all sources were being pooled. He clarified that, the Exchange Gains were maintained in a ledger as part of the working documents of the OAGF and used for the purpose of reporting. 
Reacting further, the Chairman Commissioners Forum/HCF Benue State expressed dissatisfaction at the explanation provided by the Director, Federation Account, OAGF. He stated that the explanation ought to have been provided several months ago when the matter was first discussed at the plenary for the guidance members. The HCF Kaduna State supported the position and suggested that the OAGF should commence necessary processes towards getting the Account opened for remitting the revenue from Exchange Gains.
The HCF Delta State in his comment, suggested that the issue should be referred to the PMSC to review and advise FAAC appropriately on the next line of action. 
Commenting further on the issue, the Director Federation Account, OAGF explained that it might be difficult for CBN to open a separate account for Exchange Gains given that, all federation revenues were paid into the Federation Account. After further consideration, the Acting Chairman advised the Forum to nominate some of its members to join the PMSC in engaging the OAGF on the documentation and operations in respect of exchange gains/losses towards providing further clarification on the matter. 
 At this juncture, the HMFBNP/ Chairman of FAAC joined the meeting and was welcomed by the Acting Chairman. In her remarks, she commended members for the peaceful conduct of deliberations and thereafter asked the Acting Chairman to proceed with the meeting.
·  Update on Bridging Finance to States: 
The DHF reported that 29 States had so far received the first tranche of the Bridging Finance, four (4) were recently processed to CBN for payment while three (3) were yet to meet the requirements for disbursement.
The HCF, Ebonyi State commended the effort of the Ministry and CBN for the work done so far in respect of the bridging facility, which led to the disbursement of the first tranche of the facility to States. He stated that the facility came at a time when States were seriously in need of funds to enable them meet some of their basic obligations. He appealed for the payment of the second tranche to be made before the end of December, 2021.
Also in his comment, the Chairman Commissioners Forum/HCF Benue State welcomed the HMFBNP and described her attendance as a demonstration of her commitment to the wellbeing of the States. He expressed appreciation to the Federal Government for introducing the Bridging Finance for the States and joined his colleague from Ebonyi State to request for the release of the second tranche of the facility before the end of December, 2021.
The HMFBNP noted the comments by members on the issue and informed that so far, only three States were yet to complete documentation for the receipt of the first tranche. She assured members that the Federal Government was committed to complementing the efforts of the State Governments for the general wellbeing of the citizens. 
REPORT OF THE FAAC POST-MORTEM SUB-COMMITTEE
 (PMSC):
Presenting the report of the Post-Mortem Sub-committee (PMSC), the Chairman informed members that the Sub-committee met on Thursday, 9th December, 2021 in the Board Room of the Revenue Mobilization, Allocation and Fiscal Commission (RMAFC) to discuss several issues.  He   presented highlights of the report as follows:
· Update on Waivers on Taxes and Penalties Granted to some Companies: 
The Chairman, PMSC informed that FIRS had confirmed the receipt of an additional sum of N4,687,847.96 from the outstanding sum of N3,658,128,726.39 leaving a balance of N3,653,440,878.42. He reported that the Service was still in the process of recovering outstanding sums from the on-going exercise.  
· Update on NNPC’s Deductions in Respect of Government Priority Projects:
He reported that no additional information was received from the NNPC on the issue. He recalled that at the last meeting, the Sub-committee reported that out of the ten (10) projects, NNPC provided report on only four (4) for the second quarter of 2021. He informed that at the Sub-committee’s meeting held on 4th December 2021, NNPC reported that it was still expecting update from its subsidiaries to enable it to present a full report. He added that NNPC had not submitted a comprehensive report on these projects in accordance with the resolution of the Plenary.
· Update on the Review of Indices for the Horizontal Sharing of Revenue in the Federation Account:
     The Chairman reported that the issue was still a work in progress.
· Update on N6.32 trillion Withheld by NNPC and KPMG Reports:
He recalled that several interim Reports had highlighted resolutions which had been reached on the protracted issue of N6.32 trillion allegedly withheld by the NNPC from the Federation Account from 2010- 2015. 
He informed that the Sub-committee had recommended that another Forensic Audit covering the period of 2015 – 2021 might be required to authenticate the veracity of NNPC/Federation claims and bring a closure to the matter. He advised the FMFBNP to expedite action on the engagement of a competent auditor in order to conclusively resolve the matter.
· Update on $2,226,998,165.02 NPDC Indebtedness to DPR on Forcados Assets OML 119,60-63,11,24 and 98:
The Chairman, PMSC reported that following the reconciliation meeting held from 1st – 5th November 2021,it was decided that Nigeria Upstream Petroleum Regulatory Commission (NUPRC) formerly DPR should be consulted on the various aspects of the issues raised at the reconciliation meeting before reaching a conclusion on the matter.  He informed that, NUPRC agreed to set up a meeting to explain its position, however, this had not been possible due to the on-going restructuring of these Agencies. 
· Update on Various Deductions by Nigeria National Petroleum Corporation (NNPC) Before Computation of 13% Derivation to Oil Producing States:
He recalled that FAAC members during the meeting held on Friday, 20th August, 2021 raised the issue of deductions made by NNPC for Priority Projects, Under-Recovery and Cost of Collection before computing 13% derivation to Oil Producing States.  He stated that some members observed that Mineral Revenue to the Oil Producing States were derived after Priority Projects, Cost of Collection and others had been deducted while in the case of VAT Revenue Allocation, computations for North East Development Commission (NEDC) were made on the gross VAT Revenue.
He stated that, based on the above premise, the FAAC Plenary
mandated the PMSC to examine the matter, for
 which an ad-hoc Committee was set up by PMSC to examine
the issues raised with the following Terms of Reference:
 a.      to determine whether it was appropriate for NNPC to deduct funds for Priority Projects, Under-Recovery and Cost of Collection from Revenue generated before computing the 13% derivation to Oil Producing States;
 b.    to examine the legal provision (if any) which empowered NNPC to make deductions from the Federation Account;
 c.     to determine when the deductions from the Priority Projects and value Shortfall (Subsidy) started and how much was outstanding in favour of the Oil Producing States, if any; and
 d.   to advise FAAC on appropriate procedures for further deduction(s) from Federation Revenue by NNPC in line with the Revenue Allocation Act.
Continuing, he reported that, while conducting the assignment, the NNPC and OAGF made presentations on the issue after which the following findings were made:
a. provisions for Budget oil production volume, budget benchmark price, average exchange rate were outlined in the 2021 Fiscal framework.
b.   gross Federation Account inflows were classified into Oil Revenue and Non-Oil Revenue;
c.    Oil Revenue comprises of Profit Oil from Crude Oil and Gas sales, Petroleum Profit Tax on Oil  Gas, Oil and Gas Royalties, Concessional Rentals, Gas flared penalty, Miscellaneous Revenue, Exchange Gain, Incidental Oil Revenue;  while non-oil revenue includes Corporate Tax, Company Income Tax, NLNG Tax, Stamp Duties, Value Added tax, Import Duties, Excise Duties and Fees, Surcharge, Tax Amnesty, FGN Independent Revenue;
 d.   deductions on Oil Revenue included Cost Recovery (cost associated with production), Budget Oil production volume net incremental Oil production for Repayment Arrears (RA), Fiscal deductions (base Joint Venture Cash Calls + PEF + Modified Carry Arrangement + Repayment Arrears), other federally funded Upstream Projects (Government Priority Projects), 13% Derivation, Special Federation Transfers and Police Trust Fund;
 e.    deductions from Non-Oil Revenue were cost of collection, transfer to North East Development Commission (NEDC) and Police Trust Fund;
 f.   deductions on VAT Revenue were cost of collection and transfer to North East Development Commission (NEDC);
 g.   Net Oil and Gas Revenue was derived after cost associated with production and other deductions were charged before the computation of 13% derivation; and
 h.   Net VAT Revenue was arrived at after Cost of Collection, transfer to Northeast Development Commission (NEDC) had been deducted.
He further stated that, the Sub-Committee came up with total figures of N7,272,688,903,236.06 as total deduction for subsidy, N923,033,470,150.50 for priority projects and N8,228,381,255,360.06 for Police Trust Fund and that the 13% derivation due to the Oil Producing States were N945,449,557,420.69, N119,994,351,119.57 and N4,245,654,656.56, respectively. He further noted as follows:
i. that based on Section 162 (2) of the 1999 Constitution of the Federal Republic of Nigeria (as amended) NNPC or any agency of Government should not  make any deduction(s) from the Federation Revenues accruing from Oil Revenue (comprising Profit Oil from Crude Oil and Gas Sales, Petroleum Profit Tax on Oil and Gas, Oil and Gas royalties, concessional rentals, Gas Flared penalty, Miscellaneous Revenue, Exchange Gain, Incidental Oil Revenue) without first computing the 13% Oil Derivation to the Oil Producing States, as enshrined in the 1999 Constitution of the Federal Republic of Nigeria (As amended);
ii. that since all the deductions were for Federation expenses, that is, Subsidy, Priority Projects, etc, the responsibility of refund to Oil Producing States was on the entire Federation;
iii. that the Oil Producing States were shortchanged to the tune of One Trillion, and Sixty-Nine Billion, Six Hundred and Eighty Nine Million, Five Hundred and Sixty-Three Thousand, One Hundred and Ninety Six Naira, Eighty One Kobo (N1,069,689,563,196.81); and
iv. that the practice of deductions without taking into consideration the 13% derivation should stop forthwith.
Finally, he stated that the Sub-committee made the recommendations that, to ensure equity, fairness and justice, the refund should be made to the Oil Producing States by adopting any of the following options:
i. payment in thirty-six equal installments of N29,713,598,977.69 monthly 
ii. payment in forty-eight (48) equal installments of N22,285,199,233.27;
iii. payment in sixty (60) equal installments of N17,828,199,159,386.6; and
iv. RMAFC to produce the indices for the period under consideration to enable OAGF disburse appropriately.
· Update on Increased Gas Revenue Inflow to the Federation Account in the Month of July, 2021:
 The Chairman, PMSC recalled that an analysis of the submission made by NNPC indicated that the increase in gas revenue was attributed to the payment of various accumulated sums for the period. He reported that the Sub-committee was following-up on the issue by reviewing the State-by-State gas consumption data supplied by NNPC and other related issues, such as the sinking fund operated by NNPC from where some of the proceeds in question were received. He informed the meeting that, the NUPRC has also requested for additional time to enable it verify the State-by-State gas consumption data supplied by NNPC.  He concluded that a full detail of the findings would be presented in the final report. 
· Update on Exchange Rate Issues:
     He reported that the issue was still work in progress. 
· Assessing the Impact of FAAC PMSC on Outstanding Arrears of Revenue Inflows to the Federation in September, 2021: 
        The Chairman, PMSC informed that a total sum of $97,824,902.75 which was equivalent to N37,789,759,932.33 was received in the Federation Account for the month of  October, 2021 as arrears of  payments from different sources. He explained that the payments were as a result of the monthly analysis and reconciliation of revenue collections and remittances into the Federation Account which had remarkably, reduced the amount of arrears against some Revenue Generating Agencies. The cumulative amount received into the Federation Account from January to October 2021 as arrears owed to the Federation Account amounted to $2,812,909,311.29 or N1,215,626,896,267.68.
· Summary of Gross Federation Account Revenue Inflow for the Month of October 2021:
       He reported that for the month of October 2021 a total sum of N411,535,475,673.27 was remitted to the Federation Account as reflected in the CBN Component Statement for the period under consideration. He concluded that the total sum of N170.850 billion accrued into the VAT Pool Account for the month of October 2021 as compared to the sum of N166,285 billion in September 2021.

· Summary of Gross Federation Account Revenue Inflows and performance analysis for the month of October 2021:
The Chairman PMSC reported that the Federation Account received a total of N411,535,475,673.27 which was distributed to the three (3) tiers of Government in October, 2021. The amount was lower than the targeted budget expectation of N773,650,762,536.96.
Comments on the Report:
The Acting Chairman thanked the Chairman, PMSC for the presentation and called for comments from members. 
Commenting, the HCF, Taraba State expressed no objection to the refund being proposed for the Oil Producing States in respect of the deductions from the Federation Account before the computation of 13% derivation.  He however, suggested that in view of the financial challenges faced by the States, the repayment period should be extended to ten (10) years and above to make it easy for the States considering several other on-going deductions from their accounts. 
The HMFBNP observed that apart from the deductions in respect of the Police Trust Fund, all others were made by NNPC. She therefore, requested for clarification as to why the Federation was being considered responsible for the liabilities. Furthermore, she advised the Sub-committee to properly verify the figures with a view to ensuring that the liabilities against the Federation were correctly reported.  The Acting Chairman agreed on the need for the Sub-committee to look at the figures and validate them given the limited time used to conclude the report.
Responding, the Chairman PMSC explained that the recommendation of the Sub-committee was premised on the consideration that NNPC was carrying out its operations for the Federation. He however, advised FAAC to further look into the issue and decide as appropriate. He further explained that, the Sub-committee sourced information from the relevant MDAs of government such as the NNPC and OAGF before arriving at the report. He referred to Appendixes 2A, B and C of the report and informed that the figures were provided by the OAGF. He advised that the representative of the NNPC should be requested to provide clarification on the matter. Also reacting,  the Chairman Indices and Disbursement, RMAFC informed that despite the limited time, the Committee did a thorough work to put up the report and that all the figures submitted were based on facts.
          Commenting, members from Delta, Akwa Ibom, Bayelsa and Rivers States stressed that going by the report, it was clear that the Federation was responsible for the refund to the Oil Producing States and advised on the need to implement the recommendations of the Sub-committee on the matter.  The HCF, Imo State harped on the need to ensure justice and equity in dealing with the matter by immediately refunding the amount to the Oil Producing States in line with recommendations contained in the report. 
Reacting, the representative of NNPC disclosed that the Corporation was buying refined petroleum product at high prices but selling at lower prices to Nigerians, resulting in under recoveries which the Corporation as an Organization would not be able to bear.  He stated that most of the deductions by NNPC were based on directives as part of government effort to subsidize the product towards making it affordable and available to consumers in the country. He therefore advised on the need for continued negotiations with Labour Unions to work out the best way forward in addressing the issue of subsidy.
The Chairman Commissioners Forum/HCF Benue State stated that members severally complained about the way the issue of subsidy was being handled by authorities. He stressed that, the Federation would continue to bear the responsibility of the cost of subsidy because of the inability of government to properly checkmate the activities of NNPC. Continuing, he commended the PMSC for the report and stressed the need to caution the NNPC to follow due process in handling Federation Accounts matters so as not to expose the Federation to fiscal stress.
The HCF Gombe State stressed that though, the Oil Producing States had the right to request for payment of the outstanding liabilities from the deductions by NNPC, the repayment period of at least 120 months should be considered given the current economic realities of the three tiers of government. He also suggested the need for NNPC to budget for all the expenditures being incurred on behalf of the Federation in compliance with the Constitution to avoid committing illegality. The HCFs Jigawa and Kano States agreed with the suggestion.
The HCF, Ekiti State in his comment disagreed with the NNPC that the deductions for subsidy and other expenditures were approved by the Federation and insisted that, it was unacceptable for NNPC to deduct from the revenue of States for subsidy payment without their consent. He, therefore, suggested that henceforth, the principle of consumption should apply in the payment for subsidy so that the States would only be responsible for what was consumed by them. The Acting Chairman clarified that States were the direct beneficiaries of subsidy payment as the product was consumed by all Nigerians.
The HCF Ebonyi State while aligning with the position of his counterparts from Ekiti State, suggested that the issue of refund to Oil Producing States should be referred to the National Economic Council (NEC) for consideration and final decision. He stated that the issue was beyond FAAC to decide. The HCF, Rivers State disagreed with the suggestion. He argued that FAAC could also take a decision on the matter given that, the Committee was a creation of the Constitution and members had the mandates of their principals to represent them at the Committee.  The HCF Delta State supported the position. He added that NEC was already aware of the issue of subsidy and other deductions being made by NNPC from the federation funds.
        After exhaustive discussions on the matter, the Acting Chairman advised members to adopt the report of the PMSC and thereafter, agree on any of the three options recommended by the Sub-committee for making refunds to the Oil Producing States to finally resolve the matter.
Accordingly, Option B(iii) was adopted which provided for the refund to Oil Producing States to be made in sixty equal monthly installments of N17,828,199,159,386.61.The meeting also agreed to notify NEC of  the resolution reached by FAAC on the matter.
On that note, the HCF, Delta State moved for the adoption of the Report and was seconded by his counterpart from Adamawa State.
CONSIDERATION/ADOPTION OF THE STATUTORY REVENUE ALLOCATION FOR THE MONTH OF NOVEMBER, 2021, DISTRIBUTED IN DECEMBER, 2021:
Presenting the account for the month of November, 2021, distributed in December, 2021, the Director, Federation Account, OAGF reported that a Gross Statutory Revenue of N643.481billion was collected and the sum of N488.674billion was available for distribution, after the following deductions were made:                       
       (a) Refund to Oil Producing States           -  N23.920 billion 
       (b)  Transfer to Police Trust Fund            -      N1.937billion
       (c)  Transfer to Non-oil Excess Account    - N100.000 billion
       (d) 4% Cost of Collection (FIRS)               -     N4.827 billion
       (e)  7% Cost of Collection (NCS)              -      N9.834billion
       (f)  4% Cost of Collection (DPR)               -      N8.449 billion
       (g)  Transfer to Police Trust Fund/           
              Refund to FIRS, and Refund
             of WHT & Stamp Duties to States     -     N5.402 billion
       The total net Statutory Revenue of N488.674 billion available for distribution was shared as follows: -
        (a)    Federal Government (52.68%)     -    N231.863billion
        (b)    State Governments (26.72%)        -   N117.604billion
        (c)    Local Governments (20.60%)        -     N90.668billion
        (d)    Derivation (13 % MR)                      -    N48.540 billion
The sum of N196.175billion was realized from Value Added Tax (VAT) for the month. After the deduction of N5.650 billion and N7.847billion, being 3% allocation to the North-East Development Commission (NEDC) and cost of collection to the FIRS and NCS, the balance of N182.678 billion was shared as follows: -
        (a)       Federal Government (15%)     -  N27.402billion
        (b)       State Governments (50%)       -  N91.339 billion
        (c)       Local Governments (35%)       -  N63.937billion
       The Director, Federation Account, OAGF stated that the Gross Statutory Revenue of N643.481 billion received for the month was higher than the N407.864 billion received in the previous month by N235.617 billion.  He explained that the Petroleum Profit Tax (PPT), Oil and Gas Royalties, Companies Income Tax (CIT) and Value Added Tax (VAT)increased significantly, while Import and Excise Duties increased marginally. He informed that the Distributable Statutory Revenue for the month was N488.674 billion, VAT collection was N182.678 billion and Exchange Gain was N4.156 billion and Excess Bank Charges recovered was N0.438billion bringing the total distributable revenue toN675.946 billion. He gave the summary of the distribution as follows:
     (a) Federal Government                  -       N261.441 billion
     (b) State Governments                    -       N210.046 billion
     (c) Local Governments                    -       N155.456billion
     (d) Derivation (13% MR)                  -         N49.003billion
Comments on the Account:
The Acting Chairman thanked the Director, Federation Account, OAGF for the presentation and requested for comments from members.
In a related comment, the Director, Federation Account, OAGF drew attention to the earlier comment by the Chairman, Commissioners Forum/HCF, Benue State on the issue of Exchange Gains and Electronic Money Transfer Levy (EMTL) Accounts. He explained that Exchange Gain Account arose from the difference in the conversion rate when monetizing revenue into the Federation Account, while ETML was the account used to warehouse the proceeds realized from the EMTL. He concluded that based on the directive of FAAC Plenary, letters were written separately to CBN requesting for the details of the transactions in the Exchange Gains Account and the balance in the ETML account.  
Adoption of the Account for the Month:
        In the absence of further comments, the HCF, Rivers State moved for the adoption of the Account for the month of December, 2021 and was seconded by the Chairman, Commissioners Forum/HCF, Benue State. 

ANY OTHER BUSINESS
· Introduction of New Members:
The Chairman Commissioners’ Forum/HCF, Benue State reported that, there was no new member present at the meeting. He however, informed the meeting that the appointment of a  new HCF for Nasarawa State was being expected as the former HCF was not returned to the State’s Executive Council.
Disbursement of the Second Tranche of Bridging Finance To States
The HCF, Ebonyi State requested to know when the second tranche of the Bridging facility would be released to States. Responding, the DHF stated that based on the modalities agreed with CBN, the facility would be released to States in six tranches, for which the payment of the first tranche was made in the month of December, 2021 and the second tranche was expected to be released in January, 2022. Contributing, the Chairman, Commissioners Forum/HCF, Benue State clarified that the first tranche which was paid in December, 2021 was supposed to be for the month of November, 2021 while the second tranche should be for the month of December, 2021. He therefore, appealed for the payment of the second tranche to be made before the end of December, 2021. He also appealed to the HMFBNP to be regular in her attendance at the next year’s FAAC meetings.
Responding to the issue of payment of second tranche Bridging Finance facility to States, the HMFBNP assured the meeting that the Ministry would engage with the CBN to ensure prompt release of the second tranche of the facility.
Closing Remarks by the HMFBNP/Chairman of FAAC
Concluding the FAAC meeting for the month of December, 2021, the HMFBNP/Chairman, FAAC thanked members for their corporation and diligence throughout the year. She used the opportunity to thank the Lagos State Government for hosting the 2021 NACOFED Conference. She stated that the Nigerian economy had recovered from the crises that arose following the COVID-19 pandemic that ravaged the world in 2020 and the crash in crude oil price. She added that, government will continue to take measures aimed at sustaining the recovery efforts including the removal of  subsidy on petroleum products. Continuing, she charged all the stakeholders at State and Federal levels on the need to continue educating Nigerians, particularly the Labour Unions on the rationale behind the proposed removal of subsidy on petroleum products. She commended the harmonious relationship that existed between the tiers of Government and called for continued collaboration towards improving the welfare of the citizenry.
        Finally, she thanked the PSF for effectively steering the monthly meetings of FAAC and wished everyone a prosperous 2022. The Acting Chairman on behalf of members thanked the HMFBNP for her leadership and kind wishes. He re-echoed the Honourable Minister’s call for members’ support towards the removal of fuel subsidy and wished her a pleasant end of year as well as a happy new year in advance.

DATE OF NEXT MEETING
The next meeting of the Committee was scheduled to hold on Wednesday, 19th and Thursday, 20thJanuary, 2022.
ADJOURNMENT/CLOSING PRAYER:
      The meeting adjourned at 6:45pm through a motion by the HCF, Ebonyi State, seconded by his counterpart from Benue State. The closing prayer was offered by the HCF, Jigawa State.

……………………….
Chairman

…………………………                        ….…………………….
Chairman,                                               Secretary                            
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