	     	
	
MEETING OF THE FEDERATION ACCOUNT ALLOCATION COMMITTEE (FAAC),
HOLDING AT THE MAIN AUDITORIUM OF THE FEDERAL MINISTRY OF FINANCE HEADQUARTERS ON TUESDAY, 23RD JANUARY, 2024










A G E N D A 

1. Opening Prayer.
2. Adoption of the Agenda for the Meeting.
3. Opening Remarks by the HMF/CME, Chairman of FAAC.
4. Consideration and Adoption of Minutes of the Previous Meeting held on Friday, 15th December, 2023;

5. Matters Arising from the Minutes of the Previous Meeting:

A. General Matters:
i. Update on the Federal High Court Enrolment of Judgment Order on the Payment of the sum of US$147,500,000.00 from the Local Governments Joint Account – DHF;


ii. Update on Forensic Audit Covering the Period 2015 to 2021 Authenticate NNPC/Federation Claims in respect of N2.7 trillion withheld by NNPC Limited – DHF;

iii. Update on the preparations of the 2024 FAAC Budget Proposal – DHF



iv. Clarification on the release of the Escrowed amount of N27.3 billion to Nigeria Police Trust Fund (NPTF)/Utilization of the Funds in the Stabilization Account – OAGF/RMAFC; 

v. Update on the Shortfall of N67,103,539,195.29 to Forex Equalization Account due to Suspension of the Application of the Mandated Exchange Rate by CBN for the Period July, 2017 to December, 2022 - CBN; and


vi. Review of the FAAC Revenue Reporting Template, Commissioners Forum. 



B. Report of Post-Mortem Sub-committee:

i. Update on the Review of Indices for Sharing Revenues in the Federation Account;

ii. Computation of the 13% (Mineral Revenue) Derivation

iii. Update on Exchange Rate Issues:
a. Exchange Rate Applied by CBN to FOREX Equalisation Account and Exchange Gain;

b. Exchange Rate Applied by NNPC Ltd on Domestic Crude, NUPRC/Royalty and FIRS/PPT

iv. Update on $2,226,998,165.02 NPDC Indebtedness to DPR on Forcados Assets OML119, 60-63 series;

v. Update on Review of the Transactions in the amount of N3.2 trillion FGN Treasury Crude Account No. 200054141287 with the Central Bank of Nigeria (CBN); and

vi. Reconciliation with Revenue Agencies on Outstanding Arrears of Revenue due to Federation Account.
 
6.   Consideration of Statutory Revenue Allocation for the Month of January,  
  2024/Communiqué.

7. Any Other Business:
i. Update on the Reconciliation of the Amounts Due to States from Withdrawals made by the Federal Government from the Excess Crude Account/ Petroleum Profit Tax (PPT)/Royalties Account from 2009 to 2015 with States Debt – DHF

ii. Report on the Signature Bonus Reconciliation and Recovery of Amount due to the Federation Account for the period 1999 to July, 2023 - DHF


iii. Introduction of New Members;
iv. Proposed Date for the Next Meeting
8.	Adjournment
9.	Closing Prayer.


MINUTES OF THE MEETING OF THE FEDERATION ACCOUNT                                       	ALLOCATION COMMITTEE (FAAC) HELD ON FRIDAY, 15TH DECEMBER, 2023 IN THE AUDITORIUM OF THE FEDERAL
	MINISTRY OF FINANCE, HEADQUARTERS, ABUJA

PRESENT:

  1.	Mr. Wale Edun			  -        Hon. Minister of Finance/CME, FMF							          	                      (Chairman)

  2.	Hon. Michael Okpara	   	  -         Hon. Comm., MF, Abia State	   	 
3.	Hon. (Mrs.) Augustina Wandamihya    -	 Hon. Comm., MF, Abia State
  4.      Hon. (Dr) Linus Nkan 	    	  -        Hon. Comm., MF, Akwa Ibom State    
  5.	Hon. Izuchukwu Okafor	 	  -         Hon. Comm., MF, Anambra State
  6.	Hon. Yakubu Adamu, PhD	  -	 Hon. Comm., MF, Bauchi State
  7.	Hon. Maxwell Ebibai		  -	 Hon. Comm., MF, Bayelsa State
  8.	Hon. Michael Oglegba        	  -        Hon. Comm., MF, Benue State
  9.	Hon. Ahmed Ali Ahmed      	  -        Hon. Comm., MF, Borno State	
10. 	Hon. Michael Odere	   	  -        Hon. Comm., MF, Cross River State
11.	Hon. (Sir) Okenmor F. Tilije   	  -        Hon. Comm., MF, Delta State
12.	Hon. (Dr.) Leonard C. Uguru	  -        Hon. Comm., MF, Ebonyi state    	
13.	Hon. (Mrs.) Adaze Kalu	   	  -        Hon. Comm., MF, Edo State
14.	Hon. Akintunde Oyebode	  -        Hon. Comm., MF, Ekiti State		
15.	Hon. (Dr.) Nathaniel Urama  	  -        Hon. Comm., MF, Enugu State
16.	Hon. (Mal.) Muhammad C. Magaji   - 	 Hon. Comm., MF, Gombe State
17.	Hon. Chuck O.N. Chuckuemeka      -      Hon. Comm., MF, Imo State
18.	Hon. (Prof.) Hannatu Sabo Ahmad   -      Hon. Comm., MF, Jigawa State	
19.	Hon. (Mrs.) Shizzer Nasara Bada     -       Hon. Comm., MF, Kaduna State
20.	Hon. Ibrahim Jibril Fagge	   -       Hon. Comm., MF, Kano State
21.	Hon. Abubakar Muhammad BK	   -       Hon. Comm., MF, Kebbi State 
22.	Alh. Yakubu Suleiman		   -       Perm. Sec., MF, Kogi State 
23.	Hon. (Dr.) Hauwa Nuru		   -          Hon. Comm., MF, Kwara State
24.	Hon. Abayomi Oluyomi	             -          Hon. Comm., MF, Lagos State	 
25.	Hon. (Mrs.) Munira Abdullahi	   -          Hon. Comm., MF, Nasarawa State
26.	Hon. Lawal A. Maikano	         	   -          Hon. Comm., MF, Niger State
27.	Hon. Abiola Bakare		   -Rep.  Hon. Comm., MF, Ogun State
28.	Hon. Adewale Akinterimwa          -         Hon. Comm., MF, Ondo State
29.     Hon. Ogungbile Adeola Olusola      -          Hon. Comm., MF, Osun State
30.	Hon. Akinola Ojo			   -	   Hon. Comm., MF, Oyo State
31.	Hon. (Mrs.) Grace S. Dongkum	   -         Hon. Comm., MF, Plateau State
32.	Hon. Muhammadu Jabbi Shagari     -         Hon. Comm., MF, Sokoto State
33.	Hon. (Dr.) Sarah Enoch Adi         -         Hon. Comm., MF, Taraba State
34.	Hon. Mohammed Abatche Geidam, mni        -         Hon. Comm., MF, Yobe State
35.	Hon. Muhammad Bello Auta        -        Hon. Comm., MF, Zamfara State
36.	Mr. Irenoa Ojekhua Ojo		   -	  Asst. Director, FCT 
37.	   Dr. (Mrs.) Oluwatoyin Sakirat Madein   -        Accountant-General of the Federation
38.	   Mr. Kabir M. Mashi, OON		   -        Fed. Commissioner, RMA&FC
39.	Hon. (Dr.) Chris A. Akomas	   -        Fed. Commissioner, RMA&FC
40.	Mr. Ali Mohammed		   -        Director, Home Finance Dept., FMF  
                                                                                     (Ag. Secretary)
OFFICIALS IN ATTENDANCE:
  1.	Mr. Mohammad M. Saleh	   -	Director, (FAAC), OAGF, FMF
  2.	Mr. F. O. Ogundairo		   -	Director, (R & I) OAGF, FMF
  3.	Mr.  Dairo Olufemi           	   -      Dep. Director, (Funds) OAGF, FMF
  4.	Mrs. Rita O. Okolie		    -     	Dep. Director, Fed. Acct. OAGF, FMF
  5. 	Mrs. Irene Uhunmwangho	    -	Dep. Director, OAGF, FMF	  
  6.	Mrs. Rose Nkechi Onukwue	    -    	Dep. Director, BOF, MB&NP
  7.	Mrs. Patience Onalumi		    -	SAO, BOF, MB&NP
  8. 	Mr. Okon Ekpenong		    -	SPO, FMB&EP
  9.	Mr. Lawal Musa			    -	SPO, FMB&EP 	
10.	Mrs. Chinasa M. Okpala		    -    	Director, (FAAC) RMA&FC
11.	Mr. Ahmed R. Gidado		    -	Dep. Director, RMA&FC
12.	Mr. Ali Ahmed			   -	Asst. Director, RMA&FC
13.	Mrs. Mary J. Dasibel		   -	Asst. Director, RMA&FC
14.	Mr. Emmanuel Ekpo		   -	ACRO, RMA&FC
15.	Mr. Nwokocha Guy Alo		   -	PAO, RMA&FC
16.	Mr. Zacch Adedeji			   -	EC, FIRS				   -	
17.	Mr. Munir Muhammed		   -   	Director, FIRS
18.	Mr. Iyen O. Eugene		   -	Snr. Manager. FIRS4
19.	Mr. Ummy R. Mustapha		   -	AM, FIRS
20.	Mr. Okochukwu Nwankow	   -	DM, FIRS
21.	Mr. E. A. Essien			   -	Dept. Compt., NCS
22.	Mr. D. L. Akpabio			   -	CSC, NCS
23.	Mr. T.B. Ogo-Ominiyi		   -	Asst. Supt. NCS
24.	Mr. Joshua J. Danjuma		   -   	GM, (FAAC) NNPC Ltd.
25.	Mr. A. Mustapha			   -	Manager, NNPC Ltd.
26.	Mr. M. Animashaun		   -	Asst, Director, NUPRC
27.	Mrs. Onome Ofoegbu		   -	DM, NUPRC
28.	Mr. A. Mas’ud   			   -	PRO, NUPRC
29.	Mrs. Zeenat Aliyu			   -	R3, NUPRC
30.	Mr. George Nwatarali		   -	SM, NMDPRA
31.	Mr. Abiona Nafiu		             -	Manager, NMDPRA
32.	Mr. Paul Y. Naron			   -	Manager, MDGIF, NMDPRA
33.	Mr. Maraizu Nwankwo		   -	Director, DMO
34.	Mr. Frank N. Anyanwu		   -	Dep. Director, DMO	
35.	Mr. Sa ‘ad Balarabe		   -	Dep. Director, NEITI
36.	Mr. Akinpelu Ojo			   -	Asst. Director, MPR
37.	Mr. Jide Arowosaiye	 	   -	HRD, NEITI
38.	Mrs. Ngozi Mokwue		   -	Chief Acct., MMSD
39.	Apst. Oti Bobraebiowei		   -	ACA, MMSD 
40.	Mr. M. Nyony			  -	Asst. Director, CBN
41.	Mr. I. D. Mohammed		  -	DM. MPD, CBN
42.	Mr. Halidu S. Yahaya		  -	Manager, (BKSD) CBN
43.	Mr. Bazitee Samuel		  -	Eco. Research, CBN
44.	Mrs. Daniella Angyu		  -	SM, CBN
45.	Hon. David Olofu			  -	STA, NGF
46.	Mrs. Olubunmi O. Akanbi	  -	PAE, NGF
47.	Mr. Ikechukwu L. Nwachukwu	  -	Admin. Officer, Comm. Forum
48.	Mr. Otache Jeffrey Paul		  -	Admin. Manager, Comm. Forum
49.	Mr. Mukhtar Iya; Sada		  -	CIA, NFIU
50.	Mr. Mujaheed S. Labaran	  -	IA, NFIU
51.	Dr. (Dcns.) Njum Uma-Onyemenam	  -	A-G,  Abia State
52.	Mr. Kefas James Tagwi		  -	  ”      Adamawa State
53.	Dr. Chukwudi Okoli		  -         “      Anambra State 		
54.	Ms. Ifidi Tokoni			  -	  “      Bayelsa State
55.	Mrs. Theresa Nyitse		  -	  “      Benue State 
56.	Mr. Baba Bura Usman		  -         “      Borno State 			
57.	Dr. (Mrs.) Glory Effiong, PhD	  -	  “      Cross River State
58.	Mrs Joy Enwa			  -	  “      Delta State
59.	Mr. Emeka C. Nwankwo		  -	  “      Ebonyi State
60.	Mr. Eddy Idehen			  - Rep.“      Edo State
61.	Mrs. O. T. Olayinka		  -         “      Ekiti State
62.	Mr. Anthony Okenwa		  -         “      Enugu State
63.	Mr. Abdullahi S. G. Shehu FCA	  -	  “      Jigawa State
64.	Mr. Bashir Suleiman-Zuntu	  -	  “      Kaduna State
55.	Mr. Nura Tela			  -	  “      Katsina State
57.	Mr. Bello Ibrahim			  -	  “      Kebbi State
58.	Mr. Momoh Jibrin			  -         “	Kogi State
59.	Mr. Abdulganiyu Sani		  -	  “	Kwara State
60.	Dr. Abiodun Muritala 		  - PS/A-G,  Lagos State
61	Mr. Mohammed M. Oshafu	  -	   “     Nasarawa State
62.	Alh. Saidu Abdullahi		  -	   “     Niger State
63.	Mr. Abiola Bakare			  -	   “     Ogun State
64.	Mrs. Toyin  E. Oni FCA		  -	   “     Ondo State
65.	Mr. Alabi Olalere Rasheed	  -          “     Osun State
66.	Mrs. Kikelomo A Adegoke	  -          “     Oyo State	
67.	Mrs. Naanret Manset		  -	   “     Plateau State
68.	Mr. Umar Ahmad Balarabe	  -	   “     Sokoto State
69.	Mr. Gaius Danjuma          	 -	A-G,  Taraba State 
70.	Mr. Muhammad Alkali Dinkini	 -	   “     Yobe, State
71.	Mr. Ali-Akilu Mohammed		 -	   “     Zamfara State
SECRETARIAT:
  1.	Dr. Essien Akparawa		 -	 Home Finance Dept., FMFB&NP
  2.	Mr. A. A. Umar		 	 -                            -do-
  3.	Mrs. Anne O. Aburime		 -     			-do-
  4.	Mrs. Mary O. Oketa		 -			-do-
  5.	Mr. Mas'ud Muhammed		 -			-do-
  6.   	Dr. (Mrs.) Hannatu S. Amos-Ehicheoya	 -			-do-
  7.	Mr. Sabo Asokai Samson	 -			-do-
  8.	Mr. A. Abdulrahman		 -			-do-
  9.	Mr. G. Onokele			 -			-do-
10.	Mr. J. O. Moshood		  	 -			-do-
11.	Mr. Hassan Ismaila		 -			-do-
12.	Haj. Jamila Abdulkarim		 -			-do-
13.	Mr. Femi Ajayi			 -			-do-
14.	Mr. Yusuf Yahaya			 -			-do-
15.	Mr. Usman Muhammad		 -			-do-
16.	Mrs. Oge Chudi-Nwosu		 -			-do-
17.	Mrs. J. I. Ukoh. 		  	 -			-do-
18.	Mrs. Rose Abah			 -			-do-
19.	Mrs. Ihuoma Onwuka		 -			-do-
20.	Mrs. Patricia Oguabike		 -			-do-
21.	Mr. Ado Musa			 -			-do-
22.	Mrs. Josephine Amuwa		 -			-do-
23.	Mr. Adamu Abubakar		 -			-do-
24.	Mr. Mahmud Nasiru		 -       Office of the Accountant-General of the Federation
25.	Mr. Iniobong C. Rabson 		 -			-do-
26.	Mrs. Affiong Bassey		 -			-do-
27.	Mr. Samuel Ishaya Rikoto	 -			-do-
28.	Mr. O. J. Ukoh			 -			-do-
29.	Mr. Kolapo A. Shuaib		 -			-do-
30.	Mr. Alexander Omale		 -			-do-
31.	Mr. Austin K. Onyeaghala	 -			-do-
32.	Mr. Idris Shehu                	 -			-do-
33.	Haj. Adamu Balira Musa		 -			-do-
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	OPENING: 
      The meeting of the Plenary Session of the Federation Account Allocation Committee (FAAC) commenced at about 4:30pm with the Honourable Minister of Finance and Coordinating Minister of the Economy/Chairman of FAAC, Mr. Wale Edun, presiding. The National Anthem was collectively recited as the opening prayer.
ADOPTION OF THE AGENDA FOR THE MEETING:
       In the absence of any amendment to the Provisional Agenda for the meeting, the Honourable Commissioner of Finance (HCF), Gombe State moved the motion for its adoption and seconded by his counterpart from Imo State.  
 CHAIRMAN’S OPENING REMARKS:
     The Chairman welcomed members to the December, 2023 FAAC meeting, which was the last in the year and expressed gratitude to God for the achievements recorded by the Committee since the inception of the current Administration of President Bola Ahmed Tinubu, GCFR. He commended the Sub-committees of FAAC and the Revenue Generating Agencies (RGAs) for their support and corporation throughout the period. Furthermore, he thanked the people and Government of Delta State for the elaborate arrangement put in place for the 2023 FAAC Retreat held in Asaba, Delta State from 20th to 21st November, 2023. He apologized for his absence at the event and explained that he was attending other national assignments. He assured members of Mr.  President’s commitment towards delivering his promise of reforming the economy for sustainable economic growth and development. He thereafter, solicited member’s cooperation for the effective conduct of the day’s meeting. Finally, he wished members happy Christmas and New Year celebrations in advance. 
CONSIDERATION AND ADOPTION OF THE MINUTES OF THE PREVIOUS MEETING HELD ON WEDNESDAY, 22ND NOVEMBER, 2023:
        The minutes of the meeting held on Wednesday, 22nd November were considered and adopted without any amendment. The HCF, Edo State moved the motion for the adoption and his counterpart from Kano State seconded the motion. 
MATTERS ARISING FROM THE MINUTES OF THE PREVIOUS MEETING HELD ON WEDNESDAY, 22ND NOVEMBER, 2023: 
· Update on the Federal High Court Enrolment of Judgment Order on the Payment of the sum of US$147,500,000.00 from the Local Government Joint Account:
      The DHF reported that there was no update on the matter from 
the Legal Team. 
· Update on the Forensic Audit Covering the Period 2015 to 2021 to Authenticate NNPC/Federation Claims in Respect of N2.7 trillion withheld by NNPC Limited:
       The DHF reported that the procurement process had been duly completed and the next phase was to obtain approval of the Federal Executive Council (FEC) on the issue. He disclosed that a Council memo in that regards would soon be presented to the FEC Secretariat for further necessary action.
· Update on Preparation of 2024 FAAC Budget Estimates:
     The DHF reported that the Secretariat had received and harmonized the budget proposals of all the Sub-committees as 2024 FAAC Budget estimates. He disclosed that the process of getting approval of the budget was still on-going, adding that a summary of the estimates would be shared with members before final presentation to the appropriate authority for approval.      
· The 2023 FAAC Retreat:
      The DHF noted that the 2023 FAAC Retreat held in Asaba, Delta State from 20th to 21st November, 2023 was highly successful. He expressed appreciation to the Delta State Government for the elaborate arrangement made for the event and commended the Local Organizing Committee (LOC), the Resource Persons and other individuals that contributed in one way or the other to the success of the event. He informed members that the Ministry was making arrangement to transmit a letter of appreciation to the Delta State Government. 
· Clarification on the Release of the Escrowed Amount of N27.3 billion to Nigeria Police Trust Fund (NPTF)/Utilization of Funds in the Stabilization Account: 
       The Director, Federation Account, OAGF reported that efforts were being made to refund to States all amounts deducted from their Statutory Revenue Allocation in favour of the Nigeria Police Trust Fund (NPTF). He referred to page 57, line 15 of the Working document and informed that the repayment of the sum of N27.3 billion in three instalments to the Stabilization Account had been completed. 
· Update on the Shortfall of N67,103,539,195.29 to Forex Equalization Account due to Suspension of the Application of the Mandated Exchange Rate by CBN for the Period July, 2017 to December, 2022:
      The Chairman, Post-Mortem Sub-committee (PMSC) recalled FAAC’s earlier directive to Secretariat to formally request further explanation from CBN on the issue. He sought to know whether the directive was carried out.  Contributing, the Federal Commissioner, Revenue Mobilization, Allocation and Fiscal Commission (RMAFC)/Chairman, Indices and Disbursement noted that the Secretariat wrote the letter to CBN in line with the directive and the CBN responded, accordingly. He however, reported that, members expressed dissatisfaction with the explanations provided by CBN on the matter and therefore, requested the Chairman of FAAC to further engaged with the Management of CBN to resolve the issue. He informed members that the matter also came up at the meeting of the PMSC for the month and the representative of CBN informed that the Bank was yet to receive any correspondence to that effect.  


Update on SURE-P Refunds:
    The Director, Federation Account, OAGF reported that the SURE-P Refunds had been concluded except for the Debt Swap with States, which was still ongoing. He disclosed that the amount that accrued so far in the SURE-P Account would be used for the Debt Swap. 
· Review of the FAAC Revenue Reporting Template:
     The Chairman, Commissioners’ Forum/HCF, Ondo State disclosed that the Forum had set up a committee to review the current FAAC revenue reporting template. He informed members that relevant documents had been given to the Committee to serve as guide. He expressed confidence in the Committee’s ability to come up with a comprehensive report and thanked the Chairman for giving the Forum an opportunity to conduct the assignment. He concluded that members had been duly notified of the setting up of the Committee through the Forum’s platform.
         Commenting, the HCF, Zamfara State observed that members might not be able to contribute meaningfully to the template review process unless they understand how the RGAs report their revenues to FAAC.  He observed that most of the templates used by the RGAs were MTEF templates which members would not be able to change on their own. He suggested that a Conference, involving members and the RGAs, should be organize to enable proper understanding of the reporting templates of the Agencies. 
    The HCF, Delta State in his comment, observed that the major challenge for members was understanding the NNPC Limited’s Reporting Template. He suggested that a session should be organized for NNPC Limited to make a comprehensive presentation of its reporting template, especially with regards to items such as PPT and Priority Projects, among others. 
     The Chairman advised the Forum of Commissioners to interact with the relevant stakeholders with a view to bringing members up to speed on the reporting template of the Revenue Generating Agencies (RGAs).
· Update on Review of Indices for Sharing of Revenue in the Federation Account:
	The Federal Commissioner, RMAFC/Chairman, Indices and Disbursement, reported that the Tooling Programme had been concluded and the next phase would be the commencement of implementation across the States, as soon as the funds were made available.  
· Computation of the 13% (Mineral Revenue) Derivation:
       The Federal Commissioner, RMAFC/Chairman, Indices and Disbursement reported that the Sub-committee had concluded the assignment in respect of the subject, adding that a detailed report was attached to the PMSC’s report as Annex 2. He presented summary of the report as follows: 
a. that NNPC Limited commenced actual implementation of the Petroleum Industry Act (PIA) in July, 2022, hence the first-line deductions for 30% NNPCL’s Management Fee and 30% Frontier Exploration Fund also started in August, 2023;
b. that the total amounts deducted in the period, August to December, 2022 was N6,416,313,341.78;
c. that for the period January to October, 2023, the sum of N207,638,591,257.63 was deducted as 30% NNPC Limited Management fee and Frontier Exploration Fund, respectively;
d. that 13% Mineral Revenue Derivation were computed only on the 40% of NNPCL’s PSC profit transferred to the Federation Account while the remaining 30% NNPCL’s Management Fee and 30% Frontier Exploration Fund were treated as first line deductions without application of 13% Derivation;
e. that the 13% Mineral Revenue Derivation on NNPCL remittances were based on Net and not Gross collection; and
f. that there was need to know the status of 13% derivation on the JV Crude Lifting taken over by NNPCL
   He presented the recommendations in the report as follows:
i. that the payment of 13% Mineral Revenue Derivation should henceforth be based on NNPCL’s PSC Gross revenue and not on the net remittance; and 
ii. that the 13% derivation on the total sum of N421,693,495,857.04 deducted in respect of NNPC Management Fee and Frontier Exploration Fund totalling N54,820,154,461.42 should be refunded to the oil producing States.
REPORT OF FAAC POST-MORTEM SUB-COMMITTEE      (PMSC):    
      The highlights of the report of the Post-Mortem Sub-committee (PMSC) for the month of December, 2023 as circulated to members were as follows:
· Update on $599,813,170.02 NPDC Indebtedness to NUPRC/ Federation Account in Respect of Forcados Assets OML 119, 60-63 Series: 
      Out of the total amount of $599,813,170.02 Legacy debt owed   by Nigeria Petroleum Development Company (NPDC) to the Nigeria Upstream Petroleum Regulatory Commission (NUPRC), the aggregate sum of $482,916,925.00 was received, leaving an outstanding balance of $116,896,245.02 unpaid as at September, 2023. An additional sum of $16,471,600.00 was received into the GVC Account, leaving an outstanding balance of $100,424,645.02 as at October, 2023. The Sub-committee recommended that the amount so far collected should be distributed to the beneficiaries. 
           Update on Exchange Rate Issues:
1. Exchange Rate Applied by CBN to Forex Equalization Account and Exchange Gain: 
    Members would recall that the response of CBN on the issue of non-application of Mandated Rates for the months of March, April and May 2020, which resulted in underpayment of the sum of N67,103,539,195.29 to the Forex Equalization Account was presented to Plenary in September, 2023. However, following the rejection of the position of CBN on the matter, the Secretariat was directed to communicated the resolution of FAAC to the Bank. 
1. Exchange Rate Applied by NNPC Limited on Domestic Crude NUPRC/Royalty and FIRS/PPT:
    The Sub-committee had established the sum of N81,040,067,824.63 as the outstanding amount in favour of the Federation Account. The amount came about as a result of wrongful application of Exchange rate by NNPC Limited on Domestic Crude Oil sales, NUPRC /Royalty and FIRS PPT Crude sales for the period 2015 to 2022.   
· Update on Review of FGN/CBN Treasury Crude Account No.20054141287:
    The Sub-committee was still engaging with CBN on the matter. 
· Examination of Transfers and Utilisation of Savings into the Oil and Non-Oil Revenue Accounts:
     The report of the Sub-committee on the above subject was attached to the PMSC report as Annexure I, titled: “Report on the Inflow into and Payment from the Non-Oil Excess Revenue Account for the Period January, 2020 to October, 2023”. The highlights of the reports are as follows: 
a. that the sum of N119,567,990,026.62 accrued into the Oil Excess Revenue Account in the period under review;
b. that the sum of N119,500,000,000.00 was distributed to the three tiers of Government leaving a net balance of N67,990,026.62 in the Account as at the end of October, 2023;
c. that the total inflow into the Non-Oil Excess Account for the period January 2020 to October 2023 was N2,607,067,427,659.48;
d. that the total amount distributed to the three tiers of Government was N1,035,298,000,000.00 for the period under review;
e. that the total deductions from the Account for other purposes amounted to N846,159,187,753.64 for the period under review;
f. that the sum of N20,009,001,423.57 was deducted as refund of Gas Flared Penalty to NMDPRA;
g. that the sum of N20 billion was transferred as the amount due to States on ECA withdrawals by FG;
h. that the sum N136,571,812,718.58 was used for Refund of PAYE to States and the sum of N31,311,515,329.52 for FCT respectively;
i. that the FGN borrowed the sum of N41,844,164,400,00 for the payment of final settlement of Ground Rent liabilities and the sum of N227,998,501,190.36 borrowed for the funding of 2023 general Elections;
j. that the sum of N2,750,000,000.00 was also borrowed for the payment of Contingencies to the Office of the National Security Adviser (NSA); 
k. that the sum of N28,608,118,834.81 was deducted from the Account to refund Paris Club Loan over-deduction from SRA of FCTA;
l. that the difference between foreign taxes figures on Component Statement and Actual was deducted from the Non-Oil Account to the tune of N73,066,073,856.80;
m. that the sum of N30,000,000,000.00 was deducted from the Account for refund to CISS being amount borrowed for FIRS’s priority Projects; and
n. that there was no record that the amounts borrowed by FGN was paid back;
  Recommendations: 
i. that the sum of N864,159,187,753.64 deducted by the FG for 
          other purposes should be refunded back to the Account; and
ii. that further deductions from the Account should be in line with    
           the Vertical Revenue Allocation Formula for distribution of
           revenue from the Federation Account.
· Adjustment in May, 2023 CBN Exchange Rate:
     Members may recall that during the May, 2023 FAAC meeting, NUPRC reported that the NNPCL -DSDP Naira Royalty was N25,120,423,890.00 at the Exchange rate of N436.38/$. However, following an adjustment in the Exchange rates, the Royalty was reviewed to N35,797,681,830.00 by NUPRC and further reviewed to N39,921,674,250.00 after another adjustment by CBN from N621.86/$1 to N693.50/$1. In view of this development, the Sub-committee recommended that CBN should communicate the revised exchange rate to all Revenue Generating Agencies for harmony.
· Assessing the Impact of FAAC Post-Mortem Sub-committee on Outstanding Arrears of Revenue Inflows due to the Federation Account in October, 2023:[image: ]                             
       For the Month of October, 2023, the total sum of [image: ]$30,575,174.91 equivalent to N23,160,474,898.85 was reconciled and paid into the CBN designated accounts after reconciliation with Agencies. The total outstanding arrears reconciled and paid into the Federation Account from January to October, 2023, was N5,249,008,028,036.97.
· NNPCL Value Shortfall Recovery from Federation Account for   the Month of October, 2023:
     There was no deduction by NNPC Limited for PMS Value Shortfall Recovery for the month of October, 2023, while the total cumulative deductions between January to October, 2023 still remained N2,251,836,402,455.77. The Sub-committee was awaiting the report of the Stakeholders Alignment Committee was reconciling Subsidy claims by NNPCL against the liabilities to the Federation to ascertain the actual NNPCL indebtedness to the Federation.


· Outstanding Federation Account Revenue as at November, 2023:
       The outstanding revenues due to the Federation Account from the Revenue Generating Agencies (RGAs) as at November, 2023 were $225,372,569.06 and N383,830,927,681.66, respectively. Other outstanding amounts were still being reconciled with the relevant agencies at the monthly reconciliation meeting between the Agencies and the Sub-Committee; 
· Value Added Tax (VAT) Collection for the Month of
         October, 2023:
       The FIRS-VAT collection and remittance into the VAT Pool Account for the month of October, 2023 was N347,343,382,306.35, FIRS 4% cost of collection was N13,893,735,292.25, while the 3% to North East Development Commission (NEDC) was N10,003,489,410.42, leaving a net balance of N323,446,157,603.68 distributed to three tiers of government. The cumulative VAT collected for the period January – October, 2023 was N2,786,355,874,682.52; 
· EMTL Collection and Balance as at September, 2023:
       The FIRS-EMTL collection and remittance for the month of October, 2023 was N16,199,368,803.94, out of which the sum of N647,974,752.16, representing 4% cost of collection was deducted, leaving a net amount of N15,551,394,051.78 distributed to three tiers of Government. Therefore, the cumulative EMTL collection for the period January – October, 2023 was N138,736,635,239.40; and
· Update on Balances in Special Reserve Accounts as at 31st October, 2023:
     The balances in the Special Accounts as at 31st October, 2023 as follows: 
a) Stabilization Fund (0.5%)                     -      N57,486,243,788.81
b) Dev. of Nat Resources (1.68%)          -     N151,664,014,259.60
c) Domestic Excess Crude                  -     N5,726,68,097.07
d) Solid Mineral Account                     -     N11,554,331,123.88
e) Oil Excess Revenue Account        -      N67,990,026.62
f) Non-oil Excess Rev Account              -      N621,431,279,418.56
g) Forex Equalization Account           -     N18,500,744,903.02
h) EMTL                                             -     N13,953,481,584.17
i) Exchange Gain                               -    N80,230,572,340.52
j) Excess Crude PPT Account                 -    $473,754.57
k) Goods and Valuable Consideration      -    $475,710,935.74
Comments
    The Chairman commended the PMSC for the presentation and requested comments from members.
      The HCF, Niger State raised concern over the delays usually experienced in the disbursement of Statutory Revenues to the beneficiaries after the monthly FAAC meetings. He stated that such delays were capable of affecting the cost of borrowings by the States.  He therefore, suggested that measures should be put in place to ensure timely disbursement of funds to beneficiaries. Furthermore, he observed that the exchange rate application by CBN in monetising federation revenues had been a lingering issue and suggested that a standard procedure for the determination of an appropriate Exchange Rate for FAAC transactions should be put in place. In conclusion, he advised that the amount established as refunds to States from the report of the PMSC should be settled as quickly as possible.  
      The HCF, Delta State supported the position canvassed by his counterpart from Niger State and called for the adoption of the recommendations contained in PMSC reports. He requested that the refunds of the 13% Derivation revenue should include the amounts established for the months of November and December, 2023.  On his part, the HCF, Gombe State suggested the inclusion of the Nigeria Police Trust Fund (NPTF) deductions in the list of the refunds to be made to States in the current month. 
       Reacting, the Director, Federation Account, OAGF disclosed that the amounts borrowed by the FG from the Non-Oil Excess Revenue Account were utilized on issues that were of National importance, such as the 2023 General Elections. He suggested that instead of demanding the FG to refund the amount, it should be that going forward, the consent of other beneficiaries of the Federation Account should be sought before utilising the savings. The HCF, Ekiti State in his comment, stated that FG had no right to utilize the savings of the Federation in the name of national interest without recourse to due process, and stressed the need for FG to immediately refund the amount back to the Account. 
       Responding, the Chairman noted that one of the eight (8) priority areas of the present Administration was to uphold the rule of law and ensure sanctity of contracts. He assured that the FG would ensure compliance with the Constitution in all matters that affect the federation and in the execution of the policies and programmes of government. He therefore, assured members that their request for FG to refund the borrowed amount would be looked into with view to resolving the matter.
     In the absence of any further comment by members, the HCF, Delta State moved the motion for the adoption of the report and was seconded by his counterpart from Enugu State. 
CONSIDERATION/ADOPTION OF THE STATUTORY REVENUE ALLOCATION FOR THE MONTH OF NOVEMBER, 2023 DISTRIBUTED IN DECEMBER, 2023:
       Presenting the Account for the month of November, 2023 distributed in December, 2023, the Accountant-General of the Federation (AGF) reported that, a Gross Statutory Revenue of N882.560 billion was collected and the sum of N376.306 billion was available for distribution, after the following deductions were made:                    
    a. 13% Derivation Refunds on                  
          Withdrawals from ECA                                  - N50.000 billion
    b. 13% Refunds on Subsidy,
        Priority Projects and Police
         Trust Fund (1999-Dec. 2021)                         -  N18.163 billion
    c. Intervention for infrastructure and Security      - N100.00billion
    d.  Special intervention for Military                       -   N100 billion
    e. Part of Refund due to States from
       withdrawal from ECA (2009 – 2015)
       and Signature Bonus                                      - N100.000 billion      
    f.   4% Cost of Collection (FIRS)                        - N17.336 billion
    g.    FIRS Tax Refund 2023                               - N75.000 billion
    h.    7% Cost of Collection (NCS)                      -   N14.166 billion
    i.       4% Cost of Collection (NUPRC)               -  N14.542 billion
    j.      Transfer to NMDPRA                              -   N14.094 billion 
    k.    Refund to NUPRC on Cost of Collection     - N2.953 billion
       The AGF informed members that, the total net Statutory Revenue of N376.306 billion available for distribution was shared as follows: 
   (a)   Federal Government (52.68%)         -   N174.908 billion
   (b)  State Governments (26.72%)             -   N88.716 billion
   (c)   Local Governments (20.60%)           -   N68.396 billion
   (d)   Derivation (13 % MR)                        -   N44.286 billion
       The AGF further reported that the sum of N360.455 was realized from Value Added Tax (VAT) for the month and after the deduction of N10.381 billion and N14.418 billion, being 3% allocation to the North-East Development Commission (NEDC) and cost of collection to the FIRS/NCS, the balance of N335.656 billion was shared as follows: 
   (a)       Federal Government (15%)  -  N50.348 billion
    b)       State Governments (50%)   -  N167.828 billion
   (c)       Local Governments (35%)  -  N117.480 billion
       Continuing, she stated that the Gross Statutory Revenue of N882.560 billion received for the month was higher than the sum of N660.090 billion received in the previous month by N222.470 billion. The AGF disclosed that, there was significant increase in revenue from Company Income Tax (CIT), Excise Duty, Petroleum Profit Tax (PPT), Oil and Gas Royalties and Value Added Tax (VAT), while the revenues from CIT Levies, Import Duty and Electronic Money Transfer Levy recorded considerable decrease. 
         Finally, she informed members that the distributable Statutory Revenue for the month was N376.306, VAT was N335.656, EMTL was N11.952 billion and Exchange Gain was N364.868 billion, bringing the total to N1,008.783 billion. The AGF gave the summary of the distribution as follows:
(a)    Federal Government                  -        N402.867 billion
(b)      State Governments                  -        N351.697 billion
(c)     Local Governments                   -        N258.810 billion
(d)    Derivation (13% of MR)              -        N75.410 billion
   Comments on the Account:
         The Chairman thanked the Accountant-General of the Federation (AGF) for the presentation and thereafter, requested comments from members.
      The HCF, Bayelsa State observed that prior to the introduction of the Petroleum Industry Act (PIA), only DPR (now NUPRC) was known to have been receiving cost of collections. He therefore, sought clarifications on the status of the transfer made to NMDPRA from the Federation Account revenue for the month. Furthermore, he referred to paragraph 3.0 of the draft Communiqué and sough explanation on the transfer of the sum of N2.953 billion to NUPRC as “refund on cost of collection”.  
      On his part, the HCF, Delta State observed that there were discrepancies in the computation of the 13% Derivation on Mineral Revenue (MR) for the month. He stated that the total Mineral Revenue for the month was N372.248 billion, but the sum of N340,659 was considered in the computation of the 13% derivation revenue to Oil Producing States. Concluding, he requested clarification on the sum of N75 billion transfer to FIRS as Tax Refunds. Contributing, the HCF, Niger State requested explanation on the source of the N100 billion “part refunds to States from Withdrawals from ECA and Signature Bonus” as contained in the Communique. 
       Responding to the issues raised, the Accountant-General of the Federation (AGF) explained that the transfer to NMDPRA was not a cost of collection but a payment for Gas Flaring Penalties as provided for in the PIA. Regarding the refund to NUPRC on cost of collection, she explained that the transfer was as a result of the shortfall in payment of cost of collection to NUPRC which was discovered recently. On the issue of the Tax Refund to FIRS, she explained that the refunds were due to excess taxes deducted from the income of Tax Payers, which FIRS had not been able to refund overtime. She stated that tax payers normally make application for refund of the excess taxes deducted from their incomes.  
      Commenting, the HCF, Ekiti State suggested the need to make available to FAAC details of the companies being refunded by FIRS so as to determine the actual beneficiaries. He added that a system should be put in place to make the refunds on monthly basis rather that delaying it till the end of the year.  The HCFs, Imo and Bayelsa State supported the position. They disclosed that, publishing the list of the Tax Payers to be refunded, would ensure transparency and accountability in the process. 
        Responding, the Director, Federation Account, OAGF explained that the N75 billion transfer to FIRS as Tax Refunds represent an accumulated figure duly scrutinized and approved by the National Assembly (NASS) in the 2023 Appropriation. On the issue of the computation of the 13% Derivation (MR), he explained that the amount from the Exchange Gains component of the derivation was also being considered. He advised that, any member that require further clarification on the issues, should visit the OAGF to have a one-on-one discussion.
     Commenting further, the HCF, Delta State proposed the use of tax credit for the refunds of the excess taxes instead of the direct cash payment to Tax Payers. On his part, the Chairman, PMSC clarified that the cash payment to the companies was to serve as encouragement for them to be paying their taxes.  He explained that the tax refund applications go through an audit process at FIRS before approval by the Honourable Minister of Finance. 
      Reacting, the representative of FIRS cited Section 23 of the FIRS Act as the enabling authority for the Tax Refunds programme. He explained that the existing guideline, required FIRS to prepare a budget proposal that would be scrutinized by NASS and thereafter, approved as part of the overall budget.  He further explained that the enabling Law provided that the Federation Account shall be the source of funding the Tax Refunds, while the Tax Payer was given the option to either receive cash or credit returns. He encouraged members to study the recommendations of the PMSC on the issue for more guidance.
      Commenting, the HCF, Adamawa State suggested the need to design a template that would guide the way by which the refunds were made to the companies.  In his comment, the HCF, Zamfara State explained that as a former staff of FIRS, he was part of the Team that handled the issue of Tax Refund. He stated that one major advantage of the cash refunds to Tax Payers was that, it would enhance the liquidity of businesses and enable them to grow, whereas Credit Returns might not offer such opportunities to the businesses. 
       Responding, the Chairman noted that having in place a robust tax administration system that is technology driven was at the forefront of Mr. President’s Agenda. He expressed support for the continuation of the Tax Refunds programme in order to help protect government revenue. He also harped on the need to continue to apply technology in the management and administration of tax in the country.  
      In the absence of any comment by member, the Chairman called for the adoption of the distribution for the month. Accordingly, the HCF, Kaduna State moved for the adoption of the distribution for the month and was seconded by the HCF, Niger State. 
 ANY OTHER BUSINESS (AOB)
· Presentation of the Report on Reconciliation of the Amount due to States from Federal Government Withdrawals from Excess Crude Account (ECA), Petroleum Profit Tax (PPT)/Royalties Account from 2009 to 2015 with States Debts:
    The DHF reported that both CBN and the Nigeria Governors’ Forum (NGF) had been intimated on the status of the Debt Swap arrangement which had been completed.    He disclosed that over N3 trillion was identified by the Committee as the amount taken from the ECA by the FG, which already some payments were made to the States as SURE-P refunds and the balance to be used for the debt swap.  He stated that based on the computation of the net-off position, some States had positive balances, while some had negative balances. He added that the States with positive balances would be refunded the amount due to them, while those with negative balances would continue to pay their debts. He noted that monies to be refunded to the States with positive balances were not readily available but that discussion on the matter was still on-going.  
· Report on the Signature Bonus Reconciliation and Recovery of Amount due to the Federation Account for the period 1999 to July, 2023:
    The DHF reported that the outcome of the reconciliation exercise involving OAGF, FMF and NGF represented by its consultant -AJAP Financial Services Limited indicated that the States/LGCs were entitled to be refunded about $3.9 billion and N121.1 billion, respectively from the Signature Bonus Account for the period 1999 to July, 2023. He noted that the 13% derivation would also be determine from the amount before final distribution. 
         Commenting, the HCF, Ekiti State requested that a significant portion of what was due to the States should be released to them in the current month to enable them meet their obligations. 
           In the absence of any further comment, the HCF, Ekiti State, moved for the adoption of the reports and his counterpart from Kwara State seconded the motion. 
· Introduction of New Members:
       The Acting Chairman, Commissioners’ Forum/HCF, Ondo State informed that there was no new member present at the meeting.

DATE OF NEXT MEETING:
    The next meeting of the Committee was scheduled for Tuesday, 16th and Wednesday, 17th January, 2024 at the Federal Ministry of Finance, Headquarters, Abuja. 
     ADJOURNMENT
      The meeting adjourned at about 7:30pm on a unanimous decision.  




                                              ………….
   Chairman
                                                                 …………………………                                   ….…………………….
           Chairman,                                                     Secretary
Forum of Commissioners
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