	CONFIDENTIAL		

 
MEETING OF THE FEDERATION ACCOUNT ALLOCATION COMMITTEE (FAAC) SCHEDULED TO HOLD ON WEDNESDAY, 18TH NOVEMBER, 2020 AT THE AUDITORIUM OF THE FEDERAL MINISTRY OF FINANCE, BUDGET AND NATIONAL PLANNING, ABUJA

A G E N D A 

1.	Opening Prayer.
2.	Adoption of the Agenda for the Meeting.
3.	Opening Remarks by the HMFBNP/Chairman, FAAC.
4.	Reading and Adoption of the Minutes of the Previous Meeting held on Thursday, 15th October, 2020.

5.	Matters Arising from the Minutes of the Previous Meeting.

1. Update on the Waivers on Taxes and Penalties granted to some companies – Chairman, PMSC.

1. Payment of Cost of Collection to Revenue Generating Agencies - Chairman, PMSC.

1. NNPC’s Deductions in respect of Government Priority Projects & other questionable Payments; and Reconciliation between the NNPC and FIRS on PPT Payments – Chairman, PMSC.

1. [bookmark: _Hlk56498913]Distribution of the N59billion warehoused Stamp Duty Revenue – Chairman, PMSC.

1. Update on the Preparation for the 2020 NACOFED Conference – Chairman, LOC

1. Update on CBN Overstated Revenue of N14.49billion and NNPC’s list of Government Priority Projects - DHF 

6.	Report of the Post-Mortem Sub-Committee.

7.	Consideration of the Statutory Revenue Allocations for the Month of September, 2020/Communiqué.

8.	Any Other Business:
i)	Presentation on IPSAS Implementation -AGF
ii)	Introduction of New Members – Chair Comm Forum
	iii)	Proposed Date for the Next Meeting
9.	Adjournment
10.	Closing Prayer.

















MINUTES OF THE MEETING OF THE FEDERATION ACCOUNT ALLOCATION COMMITTEE (FAAC) HELD ON THURSDAY,
15THOCTOBER, 2020 INTHE AUDITORIUM OF THE FEDERAL
MINISTRY OF FINANCE, BUDGET AND NATIONAL PLANNING HEADQUARTERS, ABUJA


PRESENT:

1.	Alh. Aliyu Ahmed	           -        Permanent Secretary (Ag. Chairman) 		 
2.	Dr. Aham Uko		 -	Hon. Comm., MF, Abia State
3. 	Dr.Ishaya John Dabari	 -        Hon. Comm., MF, Adamawa State
4.	Mr. Linus Nkan		 -	Hon. Comm., MF, Akwa Ibom State
5.	Mr. Umaru Sanda  Adamu	  -	Hon. Comm., MF, Bauchi State
6.	Mr. Maxwell Ebibai	  -	Hon. Comm.,MF, Bayelsa State		
7.	Hon. David Olofu		  -	Hon. Comm., MF, Benue State	
8.	Mr. Adamu Alhaji Lawan    -	Hon. Comm., MF, Borno State 
 9.	Sir Okenmor Fidelis Tilije   -	Hon. Comm., MF, Delta State
10.	Mr. Orlando Okechukwu Nweze     -      Hon Comm., MF, Ebonyi State
11.	Mr. Joseph Eboigbe	    -	Hon Comm., MF, Edo State			
12.	Mrs. Olarike Olayinka	    -	Hon. Comm., MF, Ekiti State
13.	Mrs. Adaonah Kene-Uyanwune  -	Hon. Comm., MF, Enugu State 	
14.	Mal. Muhammad Gambo Magaji -	Hon. Comm., MF, Gombe State
15.	Mr. Chuck O.N. Chukwuemeka -	Hon. Comm., MF, Imo State	
16.	Mr. Ibrahim Babangida Umar	   -	Hon, Comm., MF, Jigawa State
17.	Mr. Kasim Mutallab	    -	Hon. Comm., MF, Katsina State
18.	Mr. Ibrahim M. Augie	    -	Hon. Comm., MF, Kebbi State
19.	Mrs. Olasumbo Florence Oyeyemi  -      Hon. Comm., MF, Kwara State
20.	Dr.Rabiu Olowo		    -	Hon. Comm., MF, Lagos State
21.	Mr. Haruna Adamu Ogbole	-	   Hon. Comm., MF, Nasarawa State
22.	Mr. Zakari Abubakar		-	   Hon. Comm., MF, Niger State
23.	Mr. Dapo Okubadejo		- 	   Hon. Comm., MF, Ogun State
24.	Mr. Adewale Akinterinwa		-	   Hon. Comm., MF, Ondo State
25.	Mr. Bola Oyebamiji		-	   Hon. Comm., MF, Osun State
26.	Mr. AkinolaOjo			-	   Hon. Comm., MF, Oyo State 
27.	Dr.(Mrs.) Regina P.B. Soemlat  -           Hon. Comm., MF, Plateau State
28.	Hon. Isaac O. Kamalu		 -	   Hon. Comm., MF, Rivers State
29.	Mr. Abdussamad Dasuki		 -	   Hon. Comm., MF, Sokoto State 	
30.	Dr.Adi A. Jesse			 -	  Hon. Comm., MF, Taraba State
31.	Mr. Musa Mustapha		 -	   Hon. Comm., MF, Yobe State
32.	Mr. Malum Damboama		 -	   Federal Capital Territory
33.	Mr. Kabir M. Mashi		 -	   Fed. Commissioner, RMA&FC
34.	Dr. Chris Akomas		 	-	 Fed. Commissioner, RMA&FC
35.	Mr. Stephen Okon			- 	Director, Home Finance Dept., FMFBNP
    	(Secretary)
OFFICIALS IN ATTENDANCE:
1.	Mr. M. K. Usman			 -	Director, Fed. Acct.OAGF, FMFBNP
2.	Mr. Sabo Mohammed		- 	Director, Funds, OAGF, FMFBNP
3. 	Mr. Alex M. Adeyemi		 -	 Director, R & I, OAGF, FMFBNP
4.	Mrs.Hapsatu Mormoni		 -	 Director, BOF, FMFBNP 
5.	Mr. Ali Mohammed		 -	Dep. Director, Home Finance, FMFBNP
6.	Mrs.Yetunde Oni			 -	ERPM Dept., FMFBNP
7.	Mr. Paul C. Mgbo			 -	TSD Dept., FMFBNP
8.	Mrs. Rose N. Onukwue		 -	Asst. Director, BOF, FMFBNP
 9.	Mr. John Adah			 -	 BOF, FMFBNP	
10.	Mr. Isaac Sunday Fasetire	 -	  BOF, FMFBNP
11.	Mr. Nanzin J. Wuyep		 -	     Director, (Alloc.) RMA&FC
12.	Mrs. Maureen Chima		 -	     RMA&FC 
13.	Mr. Emmanuel Onunwa		 -	     RMA&FC	
14. 	Mr. Iboro T. Idim			 -	     RMA&FC	
15.	Mrs. Frances Okoroafor		 -	     Director (Rev.), FIRS
16.	Mr. Munir Muhammed		 -	     FIRS 
17.	Mr. O. A. Akinkunmi		 -	     CBN
18.	Mr.Hussaini S. Kagara		 -	     CBN
19.	Mr. Katuka A. Mubarak 		 -	     CBN
20.	Mr. Sheyin Edward		 -	     STD, CBN
21.	Mr.M. S. Onuh			 -	     STD, CBN
22.	Mr. Abubarka Sani		-	     RSD, CBN
23.	Mrs. Mariam Yusuf		 -	     RSD, CBN
24.	Mr.Maraizu Nwankwo		 -	     Dep. Director, DMO		
25.	Mrs. Naomi L. Masha		 -	     Asst. Director, DMO
26.	Mr. Tom A. Nteyoho		 -	     Dep. Director, MMSD
27.	Mrs.Kezizh L. Ajogu		 -	     MMSD 	
28.	Mr. Ogidan G. Masominu	 -	     Dep. Director, MPR
29.	Mrs. Aliyu Habiba Lemu		 -	     MPR
30.	Mr. Ojo Victor Akinpelu		 -	     MPR
31.	Mr. E. A. Essien			 -	     Dep. Compt., NCS
32.	Mr.D. L. Akpabio			 -	     NCS
33.	Mrs.C.J.I. Fana-Granville	 -	     DPR
34.	Mrs. Zainab Olarenwaju		 -	     DPR		
35.	Mr. Bello Abdullahi		 -	     GGM, (Fed. Accts) NNPC
36.	Mr. Joshua J. Danjuma		 -	     NNPC
37.	Mr. A. Mustapha			-	      NNPC
38.	Mr. Yusuf Yahaya			 -	     	NNPC
39.	Mr. Oluyemi C. Ajani		 -	    	 NNPC
40.	Mr. Sa’adBalarabe			 -		Dep. Director, NEITI
41.	Mr. Jide Arowosaiye		 -		NEITI	
42.	Mr. Okon Ekpenyong Effiong	 -	 	NPC, FMFBNP
43.	Mrs. Ijeoma I. Ofiah		 -	     	NPC, FMFBNP
44.	Mr. Olubunmi O. Akanbi		 -		NGF

SECRETARIAT:
 1.	Mr. A. A. Umar			-	Home Finance Dept., FMF, Abuja
 2.	Mrs. I. D. Richard-Igwenagu	 -			-do-
 3.	Mr. Ma’sud Mohammed		-			-do-
 4.	Mr. G. Onokele			 -			-do-
 5.	Mr. A. Abdulrahman		 -			-do-
 6.	Mr. Umar Mijinyawa		 -			-do-
 7.	Mr. J. O. Moshood			-			-do-
 8.	Mrs. E. E. Umemezie		 -			-do-
 9.	Haj. Jamila Abdulkarim		 -			-do-
10.	Mr. Makinju S.Oladele		-			-do-
11.	Ms. Aisha M. Sarki		 -			-do-
12.	Mr. Femi Ajayi			 -			-do-
13.	Mr. Yusuf Yahaya			-			-do-
14.	Mrs. Rita Okolie			-	Office of the Accountant-General of the Federation
15.	Mr. Mahmud Nasiru		 -			-do-
16.	Mr. D. A. Ojoye			 -			-do-
17.	Mr. O. J. Ukoh			 -			-do-		
18.	Mr. Alagbe Samson		 -			-do-
19.	Mr. Idris Shehu			 -			-do-
20.	Ms. Affiong Bassey		 -			-do-
21.	Mr. Alexander Omale		 -			-do-
22.	Mr. Austine Onyeagala		 -			-do-
23.    Mr. Zakari A. Abdullahi		 -			-do-
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	OPENING
      The meeting of the Plenary Session of the Federation Account Allocation Committee (FAAC) commenced at 4:55 pm with the Permanent Secretary, Finance (PSF), Alh. Ahmed Aliyu presiding on behalf of the Honourable Minister of Finance, Budget and National Planning (HMFBNP)/Chairman of FAAC. The Honourable Commissioner of Finance (HCF), Katsina State offered the opening prayer.
ADOPTION OF THE AGENDA FOR THE MEETING
           The provisional Agenda for the meeting was amended at the instance of the Federal Commissioner, RMAFC/Chairman, Indices & Disbursement  that the update on Item 5v (Distribution of N59 billion warehoused Stamp Duty Revenue) be presented by the Chairman, Post Mortem Sub-Committee (PMSC). Thereafter, the Agenda as amended was adopted on a motion by the HCF, Jigawa State and seconded by his counterpart from Gombe State. 
CHAIRMAN‛S OPENING REMARKS
        The Acting Chairman welcomed members to the meeting and informed that the HMFBNP was engaged in another important assignment, hence, he was directed to preside over the meeting. He noted that the meeting was the first to be held physically since March, 2020 due to the restrictions imposed following the outbreak of COVID-19 Pandemic. He urged members to continue to abide by the safety protocols, while normal activities resumed gradually. He commended members for diligently discharging the responsibilities of FAAC which are critical to fiscal stability at national and sub-national levels over the months in spite of the challenges posed by the pandemic. He assured that as the new Permanent Secretary, Finance he will build on the successes of his predecessor and coordinate the affairs of the Committee on behalf of the HMFBNP to deliver on the mandate of FAAC. Finally, he solicited for the cooperation of members.
       On behalf of the entire FAAC family, he expressed condolences to the Chairman, PMSC over the unfortunate passing away of his wife and called on members to observe a minute silence in honour of the departed soul.  
CONSIDERATION AND ADOPTION OF MINUTES OF THE PREVIOUS MEETING HELD ON THURSDAY, 17TH SEPTEMBER, 2020
       The minutes of the previous meeting held on 17th September, 2020 were considered and amended as follows:
i. Page 5, item no. 29, “GM to read GGM”;
ii. Page 6, item no. 45, “Mrs. Ogonna C. Ukwunta” to be replaced with “Mr. Emeka C. Nwankwo”;
iii. Page 17, line 205, “in their efforts” to read “on their efforts”.
iv. Page 23, line 343, “holding the next meeting in a physical environment” to read “holding the next meeting physically”.   Thereafter, the HCF, Enugu State moved for the adoption of the minutes as amended and was seconded by the HCF, Osun State. The minutes were adopted accordingly.
MATTERS ARISING FROM MINUTES OF THE PREVIOUS MEETING HELD ON THURSDAY, 17th SEPTEMBER, 2020
(i) Update on the Waivers on Taxes and Penalties Granted to Some Companies:
         The Chairman, PMSC informed the meeting that the issue was addressed in the PMSC’s report to be presented subsequently at the day’s meeting.
 (ii)  Update on the Federal High Court Enrollment of Judgment Order on the Payment of the sum of US$147,500,000.00 from the Local Government Joint Account 
         The Chairman, Commissioners’ Forum/HCF, Benue State on behalf of the Forum congratulated the Acting Chairman on his appointment as PSF and wished him success in the new assignment. He recalled that a report on the issue was presented to FAAC in August, 2020 and that at the last meeting, a decision was taken to circulate the report to members for discussion at the day’s meeting. He suggested that comments should be invited from members to enable the Committee adopt a final position.
            Commenting, the Chairman, PMSC drew members’ attention to a recommendation in the report that   the sum of N150 million should be provided for the diligent prosecution of the several cases against the LGCs. He therefore, stressed the need to incorporate the amount in the proposed 2020 FAAC Secretariat Budget to enable the Committee assemble a legal team that would effectively challenge the judgments.
The Federal Commissioner, RMAFC/Chairman, Indices & Disbursement in his comment, pointed out that, the issues highlighted in the report by the Chairman, Commissioners Forum were germane and emphasized the need to ensure proper funding of the Legal Team. 
        The Acting Chairman stated that, he was aware that the proposed FAAC Budget had already been prepared and requested the DHF for update on whether the N150 million was incorporated in the proposed budget. Responding, the DHF confirmed that a provision of N150 million was made for legal services in the proposed 2020 FAAC Budget as agreed at the last meeting. 
(iii) Payment of Cost of Collection to Revenue Generating Agencies:
      To be presented subsequently as part of the PMSC’s Report.
(iv) NNPC’s Deductions in respect of Government Priority Projects & other Questionable Payments; and Reconciliation between the NNPC and FIRS on PPT Payments
(v)                The Chairman, PMSC informed the meeting that the issue was already addressed in the PMSC’s Report to be presented subsequently at the day’s meeting.
(vi) Distribution of the N59 billion Warehoused Stamp Duty Revenue:
       The issue was addressed in the PMSC’s Report to be presented    subsequently at the day’s meeting.
(vii) Update on the FCT High Court Judgment Order on the payment for the Contract to Build and Equip One Comprehensive Healthcare Centre in each Local Government Area (LGA) in Nigeria:
        The DHF reported that based on the Court order and the written consent  by ALGON, approval had been given by the HMFBNP for  continuation of the deduction of N6.6 million from the statutory allocations of each of the 774 LGCs in favour of Mathan Nigeria Ltd.
         Contributing, the DFA, OAGF explained that following the deductions which commenced in September, 2020, the Nigeria Governors’ Forum (NGF) invited the officials of FMFBNP  and OAGF to a virtual meeting, wherein the Governors expressed  discontent over the deductions and demanded immediate stoppage. He also reported that, the Forum had requested that the amount deducted and warehoused by the OAGF should not be released to the Contractor. He added that the OAGF would in the meantime, continue to escrow the deductions already made pending the resolution of the matter. He advised on the need for the Forum of Commissioners of Finance to set up a small committee to carry out
 an independent assessment of work done in the various LGCs for possible payment as one of the ways of resolving the matter.  
            Reacting, the Chairman, Commissioners Forum/HCF, Benue State informed the meeting that members had received clear directives  from their principals to ensure the discontinuation of the deductions from the allocations of the LGCs in respect of the project. 
        Responding, the Acting Chairman observed that the position of the Governors on the issue did not align with the pronouncement of the Court and the letter to the Ministry by the Association of Local Governments of Nigeria (ALGON) on the matter. He stated that, the letter from ALGON, indicated that the Association had consented to the deductions for the purpose of completing the projects in the LGCs. The Acting Chairman therefore, advised on the need for the matter to be resolved amicably.  
       Commenting, the HCF, Rivers State informed the meeting that there was no trace of work done on the project in any of the  LGCs  in his State, and that  they had  already gone to court to appeal the judgment. Contributing, the HCF, Bayelsa State reiterated that the position of the States on the matter based on the mandate by their principals was to reject the monthly deductions from the statutory allocations of the LGCs.
        At this juncture, proceedings at the meeting were temporarily paused to allow the Acting Chairman and the Forum of Commissioners consult with some critical stakeholders on the matter. Thereafter, in continuation of deliberations on the matter, the DFA, OAGF read to members a letter from the NGF to the HMFBNP which alleged that the deductions were illegal and demanded that the Accountant General of the Federation should not disburse monies already deducted to the Contractor. 
        Commenting on the NGF’s letter, the HCF, Akwa Ibom State explained that the decision of the Governors on the matter was not different from the position already expressed by members and urged that the deductions should be discontinued. 
        Concluding, the Acting Chairman stated that based on  consultations with the HMFBNP and NGF, it was resolved that, the deductions be put on hold pending a final decision on the matter.  
(viii) Presentation of M&E Report on International Public Sector Accounting Standard (IPSAS) Implementation:
            The DFA, OAGF on behalf of the Chairman, IPSAS Implementation Committee referred to the M&E Report on IPSAS Implementation presented at the last FAAC meeting. He requested members to consider the recommendations in the report and approve the following: 
i. extension of the timeline for implementation of the IPSAS Accrual Basis to 2023;
ii. sensitization of all IPSAS implementation stakeholders;
iii. general capacity building for key finance and accounting personnel in all Public Sector Entities (PSEs);

iv. adequate funding for the IPSAS implementation project; 
v. the three tiers of Government should intensify efforts towards the passage of the enabling laws;
vi. FAAC should approve special funding for the implementation of IPSAS at the Local Government Council level; and
vii. PSEs should be encouraged to acquire and adopt accounting software solutions to facilitate preparation of budgets and other accounting information.
Comments:
  The HCF, Delta State commenting on the recommendation that FAAC should approve special funding for IPSAS implementation at LGCs level, sought to know if FAAC had the powers to give such approval. The Chairman, Commissioners’ Forum/HCF, Benue State pointed out that, IPSAS was first approved for implementation in the year 2010 and  observed  that after about ten (10) years, States and LGCs were yet to fully implement the accounting system. He noted that, the Federal Government was able to make significant progress in the implementation of IPSAS while the other tiers of government were still lagging behind due to inadequate support. He explained  that the Committee was set up  to  ascertain the level of implementation of IPSAS in the three tiers of Government , identify the critical success factors and make recommendations towards  promoting uniformity in the reporting of financial information across the Federal and Sub-national Governments . He therefore, advised on the need for FAAC to consider and approve special funding for the implementation of a uniform accounting system.
            The HCF, Rivers State while contributing stressed the need for FG to support the States and LGCs in developing necessary skills that will enable them implement IPSAS and other reforms in the area of financial management.  The HCF Kwara State advised on the need for more capacity building to enable LGCs implement the programme. 
            Concluding, the Acting Chairman stated that IPSAS had been adopted globally as the best accounting practice. He therefore, advised that the system should be implemented across all the tiers of Government in Nigeria and called for the adoption of the report as presented.  Accordingly, the report was adopted on a motion by the HCF, Benue State, seconded by his counterpart from Borno State.
(ix) (viii) Presentation of 2020 FAAC Budget:
          Presenting the proposed 2020  FAAC budget, the DHF stated that the Budget was prepared with the inputs from other Sub-Committees of FAAC namely; Office of the Accountant-General of the Federation (OAGF), Post-Mortem Sub-Committee, Forum of Commissioners of Finance of Nigeria and Forum of Accountants-General in Nigeria. He informed members that, the grand total of the budget, inclusive of the proposals from all the Sub-Committees, was N885,503,600. He explained that, the budget was slightly above that of 2019 by N62,443,520 or 7% and provided the breakdown of the estimates as follows:
Servicing of the Monthly Technical/Plenary Meetings           - N49,828,000.00
Reprographics, Stationery, and other Consumable s
Items for the main Secretariat/Capital Items                           -  N33,404,000.00  
Allowance for FAAC Secretariat                                               -N11,760,000.00
Capacity Building for Secretariat Staff and FAAC
 Members                                                                                - N39,878,562.00
2020 NACOFED for FAAC Member                                       -  N80,040,890.00
   Monthly Ministerial Press Briefing	                                          -    N3,600,000.00
FAAC Technical Sub-Committee Activities                               - N97,671,300.00
FAAC Post Mortem Sub-Committee Activities	                   -  N191,807,000.00
FAAC Revenue Reconciliation Sub-Committee 
 Meetings/Related Activities		                               -   N3,580,290.00

 Newspaper Publication of Federation Account 
releases to the three tiers of Government                            -   N50,500,000.00
Commissioners Monthly Forum Meetings	       	       -   N103,768,158.00
Accountants-General Monthly Forum Meetings                    -  N29,665,600.00
Settlement of Legal Fees	                                                     -N150,000,000.00
TOTAL                                                        	                   =N885,503,600.00
          Concluding, the DHF stated that the proposed budget was for the consideration and clearance by FAAC before its presentation by the HMFBNP to NEC for approval.
Comments:
            Members observed that the current practice of presenting the Committee’s budget late in the year was not in alignment with the nation’s financial calendar.  The HCF, Delta State observed that, the budget proposal did not show source(s) of funding for ease of
 analysis by members. In his comment, the Chairman, Commissioners’ Forum/HCF, Benue State observed that the delay in the passage of 2020 FAAC Budget might affect its implementation by the concerned Agencies. He therefore, suggested that going forward, the budget should be prepared early to give room for its timely passage and proper implementation. The Acting Chairman opined that the budget should have been presented at the beginning of the year in view of the fact that budget implementation cycle normally commences around January of every year.   
       Contributing, the Director, Funds, OAGF traced the genesis of the late passage of FAAC budget to 2017. He explained that because the budget was approved in November, 2017, the Sub-Committees had to resort to borrowing to carry out FAAC activities. He explained that the expenditures under the 2020 budget had already been incurred and that upon approval, the funds would be used to defray expenditure already incurred from January to date. He stressed the need for timely preparation and approval of the budget.  The Chairman, PMSC corroborated the explanation given by the Director, Funds, OAGF.  Deliberating further, the Chairman, Commissioners’ Forum/HCF, Benue State advised that the 2021 FAAC Budget should be presented to plenary for clearance in December, 2020. 
      After deliberations, the meeting unanimously adopted the year 2020 FAAC Budget proposal presented by the DHF for onward transmission to NEC for approval.  The meeting further resolved that the 2021 FAAC budget proposal should be submitted to plenary for clearance in December, 2020. To this end, the Secretariat was directed to commence the process of preparing Year 2021 FAAC Budget.
(x)  Update on the 2020 NACOFED Conference:
       The DHF informed members that preparation for the 2020 NACOFED Conference had commenced and that the Local Organizing Committee (LOC) had been constituted in consultation with the Forum of Commissioners of Finance. He listed the membership of the LOC as  follows:
i.       HCF, Kogi State               -                               Chairman
ii.      HCF, Benue State/CM-CF-                               Member 
iii.     Director, Home Finance Department (DHF)     Member
 iv     HCF, Cross River State    -                               Member
v.      HCF, Oyo State                -                               Member
vi.     HCF, Yobe State              -                                Member
vii     HCF, Zamfara State        -                                 Member
viii.    HCF, Ebonyi State         -                                  Member
 ix.     HCF, Kwara State            -                               Member
x.       HCF, Ondo State             -                               Member
xi.      Deputy Director, Home Finance Department-  Secretary
         Speaking further, the DHF stated that, letters of appointment to serve on the LOC had been issued to the members. He stated that a total sum of N80 million was the proposed budget for hosting the event, adding that the amount was provided for in the FAAC 2020 Budget proposal. 
       The Acting Chairman commended the DHF for the brief on NACOFED Conference. He however, sought to know if the Conference could still hold in the current year as proposed considering that a lot of preparations would be required to host the event. The DFA (OAGF) concurred with the Acting Chairman and maintained that hosting the Conference in the current year seemed impracticable, particularly as FAAC 2020 Budget which would fund the event was yet to be approved by NEC. He advised that, the date for the Conference be shifted to 2021. 
The Chairman, Commissioners Forum/HCF, Benue State, on behalf of the Chairman, LOC expressed the Committee’s commitment to organize an event that would be beneficial to all stakeholders. He however, agreed that hosting the event within the year would be a challenge. He added that, all Revenue Generating Agencies were co-opted members of LOC. The HCF, Kwara State supported the position of the Chairman, Commissioners Forum/HCF, Benue State and suggested that the LOC should come up with recommendations on hosting the event which was agreed.
REPORT OF THE FAAC POST-MORTEM SUB-COMMITTEE (PMSC):
       Presenting the report, the Chairman, PMSC stated that the Sub-Committee met on Tuesday, 13th October, 2020 at    the Board Room of the Revenue Mobilization, Allocation and Fiscal Commission (RMA&FC), Abuja. He gave the highlights of the meeting as follows:
i. Update on Taxes Refund to Tax Payers by FIRS
           He recalled that at the meeting of FAAC in April, 2020, it was observed that the sum of N4 billion was being consistently deducted from the Federation Account as tax refund to tax payers by the FIRS. He stated that the Sub-committee was consequently mandated to confirm the total amount deducted, the amount so far paid, the amount outstanding and to make appropriate recommendations.  He reported that the Sub-committee wrote to the Chairman of FIRS, requesting for details of all tax refunds from January, 2018 to April 2020. He presented the response as follows:
· that the total sum of N1,347,577,573.75 was the total tax refund for the period January to April, 2020.  A total sum of N37,369,475,115.00 was the refund made by FIRS to tax payers from January, 2018 to April, 2020.
· that withholding tax constituted the highest refund amounting to N31,069,767,573.49 representing 83% of the total.  
· The issues leading to the refunds comprised of erroneous payments, duplicated payments, unutilized Stamp Duty Payments, excess Input VAT and multiple or overpayment;
· that there were 19 outstanding Corporate Tax refunds as at April, 2020 totaling N14,902,680,981.78 and there were 401 on-going tax refund applications undergoing field audit amounting to N228,584,271,196.69
       He stated that based on the foregoing, the Sub-committee made the following recommendations:
a. that the refund should be applied within the provisions of FIRS Establishment Act, Part IV (23) and the Service should organize regular training for Bank Desk Officers to help reduce errors in payment; 
b. that stakeholders should be formally enlightened on the processes of tax refund and; and 
c. the Service should henceforth transmit schedules of tax refund paid to FAAC 
ii. Outstanding issues by the Post-Morten Sub-committee:
         The Chairman, PMSC reported that due to the COVID-19 Pandemic, the Sub-committee was unable to conclude some of the assignments given to it by FAAC and that the following assignments were still work- in-progress:
i. Update on Waivers on Taxes and Penalties granted to some companies;
ii. Update on the payment of cost of collections to Revenue Generating Agencies; and 
iii. Update on NNPC’s Deductions on Priority Projects, other questionable payments and reconciliation between NNPC and FIRS on PPT payments.
	He however stated that, the Sub-committee had made significant progress on the issues and hoped to conclude and report its findings as soon as possible.
Report on Other Agencies of Government that ought to Remit their Revenue into the Federation Account
	The Chairman, PMSC recalled that at the FAAC Meeting held on July, 2020, the Sub-committee was mandated to examine the issue of “Other Agencies of Government that Ought to Remit Revenue into the FA” and report back.  He reported that the Sub-committee identified and wrote to the following Government Agencies:
a) Federal Airport Authority of Nigeria (FAAN);
b) Nigeria Maritime Administration and Safety Agency (NIMASA);
c) Nigeria Port Authority (NPA);
d) Nigeria Liquefied Natural Gas Ltd (NLNG);
e) Nigeria Communications Commission (NCC);
f) Nigeria Immigration Service (NIS);
g) National Agency for Food and Drug Administration and Control (NAFDAC);
h) Security and Exchange Commission (SEC); and
i) Nigerian Shippers Councils (NSC).
         He hoped to present progress report on the engagement with the Agencies at the next meeting.
Comments:
      The HCF, Lagos State drew attention that the issue of the warehoused N59 Billion Stamp Duty Funds was not mention in the PMSC’s Report as expected. He stated that in line with the provisions of Section 2 of the Finance Act, it was the responsibility of the States’ Internal Revenue Service to collect Stamp Duty Revenue and that monies collected were subject to payment of derivation to the collecting States. He therefore, urged the Sub-committee to take the issues raised into consideration in the course of deliberation on the matter. 
         Responding, the Chairman, PMSC explained that the issue of the Stamp Duty revenue was among the outstanding issues for which the Sub-committee was working to conclude as soon as possible.  He stated that a report would be presented on it at the next meeting.   Commenting further, he noted the issues raised by the HCF, Lagos State and assured that they will form part of the discussions of the Sub-committee.
        The Director, Revenue & Investment (OAGF) referred to the scheduled meeting of the PMSC with the Agencies of Government that ought to be remitting revenues into the Federation Account. He suggested that other key MDAs of Government such as the Ministry of Finance Incorporated (MOFI), Fiscal Responsibility Commission (FRC) and Revenue & Investment Department (OAGF) should be part of the engagement in view of their roles in the matter. Also commenting, the HCF, Delta State observed that CBN should be included as part of the Agencies to remit revenue into the FA, going by the provisions of the Finance and Ordinance Act of 1958 which created the Bank. 
     In the absence of further comments, the report of the PMSC for the month as presented by the Chairman was adopted based on the motion by the HCF, Niger State, seconded by his counterpart from Nasarawa State.
CONSIDERATION/ADOPTION OF THE STATUTORY   REVENUE ALLOCATION FOR THE MONTH OF SEPTEMBER 2020, DISTRIBUTED IN OCTOBER,2020
Presenting the Account for the month of September, 2020, the Director (Federation Account), OAGF reported that a Gross Statutory Revenue of N341.501 billion was collected and the sum of N327.555 billion was available for distribution, after the following deductions were made:                       
        (a) Transfer to Police Trust Fund           -   N0.852 billion   
       (b)  4% cost of collection (FIRS)            -   N3.526 billion
       (c)  7% cost of collection (NCS)             -    N5.839 billion
       (d)  4% cost of collection (DPR)             -    N2.774 billion
       (f) Refund to Police Trust Fund/FIRS    -    N0.955 billion
       The total net Statutory Revenue of N327.555 billion available for distribution was shared as follows: -
        (a)    Federal Government (52.68%)     -    N161.131 billion
        (b)    State Governments (26.72%)      -    N81.728 billion
        (c)    Local Governments (20.60%)       -    N63.009 billion
        (d)    Derivation (13 % MR)                  -    N21.688 billion
         The sum of N141.858 billion was realized from the Value Added Tax (VAT) for the month. After the deduction of N4.256 billion and N5.674 billion, being 3% allocation to the North-East Development Commission (NEDC) and 4% cost of collection to the FIRS and NCS, the balance of N131.928 billion was shared as follows: -
        (a)       Federal Government (15%)     -  N19.789 billion
        (b)       State Governments (50%)     -  N65.964 billion
        (c)       Local Governments (35%)      -  N46.175 billion
       The Director (Federation Account), OAGF stated that the Gross Statutory Revenue of N341.501 billion received for the month was lower than the N531.830 billion received in the previous month by N190.329 billion.  He stated that Companies Income Tax (CIT) and Oil & Gas Royalty decreased significantly, Import Duty and Value Added Tax (VAT) decreased marginally, while Petroleum Profit Tax (PPT) and Excise Duty recorded increases. He concluded that the Distributable Revenue for the month, including the augmented sums of N39.542 billion, N45.00 billion and N72.00 billion from Forex Equalization, Non-Oil Excess Revenue and FGN Intervention, respectively was N639.901 billion. He gave the summary of the distribution as follows:
     (a) Federal Government                    -         N255.748 billion
     (b) State Governments                     -         N185.645 billion
     (c) Local Governments                      -         N138.444 billion
     (d) Derivation (13% MR)                   -         N36.188 billion
     (e) Costs of Collection/                    -         N23.876 billion
          Transfers & Refunds 


Comments on the Account
	The Chairman, Commissioners’ Forum/HCF, Benue State 
referred to Item 2, page 27 of the FAAC working document and observed that the deduction of the sum of N14.49billion “Overstated Revenue” for the month of August, 2020 was made without recourse to due process, and requested for the reversal of the amount. He further, requested for details on the source of the N72.00 billion used to augment distributable revenue for the month by the FG. On his part, the HCF, Bayelsa State sought clarification on whether the FGN Intervention Fund was a grant or loan to the States. 
        Responding, the Director (Federation Account), OAGF explained that the N72billion was an intervention fund approved by Mr. President based on HMFBNP’s request to augment  the distributable revenue for the month. He added that the decision to utilize the fund was due to the significant drop in the revenue available for distribution in the current month. 
           Commenting, the HCF, Delta State drew attention to Appendix F of NNPC’s report as presented at the meeting of Technical Sub-Committee of FAAC. He observed that the value of the Priority Projects as provided in the report for the Year 2020 which stood at N532.674 billion was high. He therefore, stated that NNPC should be requested to furnish FAAC with a comprehensive list of Priority projects currently being executed by the Corporation. Speaking further, he referred to pages 42 and 56 of the FAAC working document and stated that there were variances in the figures between August and September, 2020 for Gas Sales Royalty and Certified Subsidy Claims. He therefore, requested for clarification from NNPC. 
           Continuing, he expressed concern over the continued deduction from the FA in favour of the Police Trust Fund despite the complaint by members that the action was unconstitutional. Finally, he urged the RMAFC to expedite action on the review of the Indices for sharing revenue in the FA.
       Responding to the issue of Overstated Revenue, the representative of CBN explained that NNPC in July, 2020 issued a mandate to the Bank to transfer the sum of N14.491 billion to the DPR as JV Royalty for the month. He stated that the amount was transferred to the Gas Sales Royalty Account as instructed by NNPC, but in the course of moving the fund into the FA, only the sum of N313.407 million was debited from the Gas Sales Account while the sum of N14.491 billion, representing DPR JV Royalty, was erroneously debited from another account. He noted that the error in the transaction resulted in the Gas sales Account having a balance of N14.808 billion instead of a nil balance. He concluded that on the realization of the error, the Bank engaged with the DPR and agreed  that the N14.808 billion, being the overstated amount for the month of August 2020, be net-off from the DPR’s subsequent inflows.
         Reacting, the Chairman, Commissioners’ Forum/HCF, Benue State expressed dissatisfaction over the explanation given by the representative of CBN. He stated that FAAC and other relevant stakeholders should have been duly notified of the error before carrying out the deduction. The HCF, Lagos State suggested that the money should be returned to the FA and shared among the three (3) tiers of Government, while the matter was referred to Post-Mortem Sub-Committee for review.  
After exhaustive deliberations on the issue, the Acting Chairman proposed, and it was agreed that the Secretariat should write to CBN to provide explanation on the overstated transaction of N14.491 billion. The meeting also resolved that the NNPC should be requested to furnish FAAC with a comprehensive list of Priority projects and their values.
        The HCF, Edo State referred to paragraph 4 of the Communique and drew attention to the significant decrease in Companies Income Tax (CIT) compared to the previous months’ collections. He sought to know if the situation would likely continue.
       Responding, the representative of FIRS explained that based on their projections, collections on CIT were usually high between June and August of every year and tended to be on the decline from the month of October of every year.   She disclosed that, the decrease in CIT collections was because most companies filed their returns between June and August. She further stated that the downward trend might continue up till January next year before it begins to improve from the month of February. The Chairman, PMSC urged the Revenue Generating Agencies to work hard towards realizing more revenue for the Federation in the months ahead. 
Adoption of the Account for the Month  
        In the absence of further comments, the HCF, Bauchi State moved for the adoption of the Account for the month of October, 2020 as presented by the Director (Federation Account), OAGF and was seconded by his counterpart from Lagos State.
ANY OTHER BUSINESS
i. Introduction of New Members:
The new Honourable Commissioner of Finance, Ebonyi State, Mr. Orlando Okechukwu Nweze was introduced by the Chairman, Commissioners’  Forum/HCF, Benue State.
ii. Introduction of Chairmen of the Sub-Committees of the Forum of Commissioners:
         The Chairman, Commissioners’ Forum/HCF Benue State introduced the Chairmen of the Forum’s Sub-Committees as follows:
a. Committee on Indices            -    Chairman: HCF, Borno State
         and Appropriation


b. Committee on NNPC             -      Chairman: HCF, River State

c.  Committee on FIRS              -   Chairman: HCF, Lagos State


d. Committee on NCS       -   Chairman: HCF, Kebbi State


e. Committee on DPR       -   Chairman: HCF, Delta State


f. Committee on               -    Chairman: Anambra State
                                           Federation Enterprise     

    e.  Committee on Services   - Chairman: HCF, Osun State
&Special Accounts    

            In another development, the Chairman, Commissioners’ Forum/HCF, Benue State informed members of the passing away of the wife of the HCF, Bayelsa and the mother of the HCF, Plateau and requested members to remember the families in prayers. The Acting Chairman, on behalf of the FAAC family condoled the families of the deceased.

iii. Presentation on the request for Intervention for Sub-Nationals

         The HCF, Kwara State made the presentation on behalf of the Forum of Commissioners of Finance. She proposed the need for the Federal Government to provide intervention support to the Sub-Nationals and identified some  challenges faced by Sub-Nationals to include: dwindling revenues, increased fiscal pressure, inability to meet obligations and implementation of the minimum wage among others.  She noted the on-going national initiative such as Nigeria CARES Program, SFTAS Additional Financing and suspension of deductions on FGN interventions, among others. She recommended the provision of the following interventions to the Sub-nationals:
a. Infrastructure bond at single digit interest rate for infrastructure deficit financing;
b. Provision of bail out Facilities/Pension bonds;
c. Bail out hedge against the shares of individual States in the Sovereign Wealth Fund and the Niger Delta Power Holding Company;
d. CARES should be given as grant and not loan;
e. Lending rates interventions should be limited to 7% threshold;
f. Extension of the Moratorium on the FGN intervention (suspended) loans by additional 1 year (to March, 2022); and 
g. Conversion of guaranteed ISPO for most States to bonds to aid liquidity in States’ finances.
      Responding, the Acting Chairman noted the presentation and stated that the FGN had already provided various intervention programmes to support the States financially.  He further stated that the Federal Government was also facing some challenges and had so many commitments which include; the servicing of the loans obtained from the World Bank and others to fund projects. He however, assured that the recommendations would be looked into, accordingly.
DATE OF NEXT MEETING
The next meeting was scheduled for Tuesday, 17th and Wednesday, 18th November, 2020. 
ADJOURNMENT:
          The meeting adjourned at 8:00 pm on a motion by the HCF, Kwara State, seconded by her counterpart from Adamawa State. The closing prayer was offered by the HCF, Enugu State.
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