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[bookmark: _GoBack] MINUTES OF THE MEETING OF THE FEDERATION ACCOUNT ALLOCATION COMMITTEE (FAAC) HELD VIRTUALLY
ON WEDNESDAY, 20TH JANUARY 2021 AT 4:00PM


PRESENT:

1.	Alh. Aliyu Ahmed		                     -        Permanent Secretary (Ag. Chairman)    2.    Dr. Aham Uko		          	 -	 Hon. Comm., MF, Abia State
  3. 	Dr. Ishaya John Dabari 	           	 -        Hon. Comm., MF, Adamawa State
  4.	Mr. Linus Nkan		           	 -	 Hon. Comm., MF, Akwa Ibom State
  5.	Hon. Ifeatu Onejeme	            	-	 Hon. Comm., MF, Anambra State 	
  6.	Hon. David Olofu		            	-	 Hon. Comm., MF, Benue State	
  7.	Mr. Adamu Alhaji Lawan             	-	 Hon. Comm., MF, Borno State 
  8.	Sir Okenmor Fidelis Tilije            	-	 Hon. Comm., MF, Delta State
  9.	Mr. Orlando Okechukwu Nweze          -         Hon Comm., MF, Ebonyi State
10.	Mr. Akintunde Oyebode	            	-         Hon. Comm., MF, Ekiti State
11.	Mal. Muhammad Gambo Magaji         -	 Hon. Comm., MF, Gombe State
12.	Mr. Chuck O.N. Chuckuemeka            -	 Hon. Comm., MF, Imo State	
13.	Mr. Ibrahim Babangida Umar	           -	 Hon. Comm., MF, Jigawa State
14.	Mr. Muhammad Bashir Sai’du          	-	 Hon. Comm., MF, Kaduna State
15.	Mr. Shehu Na’Allah Kura	             	-	 Hon. Comm., MF, Kano State		
16.	Mr. Kasim Mutallab	             	-	 Hon. Comm., MF, Katsina State
17.	Mr. Asiwaju Asiru Idris fca             	-         Hon. Comm., MF, Kogi State
18.	Dr. Rabiu Olowo		             	-         Hon. Comm., MF, Lagos State
19.	Mr. Haruna Adamu Ogbole          	-	 Hon. Comm., MF, Nasarawa State
20.	Mr. Zakari Abubakar		   	-	 Hon. Comm., MF, Niger State
21.	Mr. Adewale Akinterinwa	             	-	 Hon. Comm., MF, Ondo State
22.	Mr. Bola Oyebamiji	             	-	 Hon. Comm., MF, Osun State
23.	Mr. Akinola Ojo			   	-	 Hon. Comm., MF, Oyo State 
24.	Dr. (Mrs.) Regina P.B. Soemlat   	-          Hon. Comm., MF, Plateau State
25.	Hon. Isaac O. Kamalu		   -	           Hon. Comm., MF, Rivers State
26.	Mr. Rabiu Garba			   -	    Hon. Comm., MF, Zamfara State
27.	Mr. Malum Damboama		   -	    Federal Capital Territory
28.	Dr. Chris Akomas		             -	    Fed. Commissioner, RMA&FC
29.	Mr. Stephen A. Okon		   -          Director, Home Finance Dept., FMFBNP  
                                                                                             (Ag. Secretary)
OFFICIALS IN ATTENDANCE:
  1.	Mr. M. K. Usman			 -	     Director, Fed. Acct. OAGF, FMFBNP
  2.	Mr. Sabo Mohammed		 - 	     Director, Funds, OAGF, FMFBNP
  3. 	Mr. Ali Mohammed		 -	     Dep. Director, Home Finance, FMFBNP 
  4.	Mr. Ozi Abdulkarim		 -  	     Dep. Director, OAGF, FMFBNP 
  5.	Mr. Nanzin J. Wuyep		 -	     Director, (Alloc.) RMA&FC
  6.	Mrs. Chinasa M. Okpala		 -	     Dep. Director, RMA&FC	
  7. 	Mr. Ahmed G. Rufai		 -	     Asst. Director, RMA&FC
  8.	Mrs. Mary Dasibel			 -	     Asst. Director, RMA&FC
  9.	Mr. Samuel Egbelu		 -	     RMA&FC
10.	Mr. Adigambo Suleman		 -	     RMA&FC		
11.	Mrs. Frances Okoroafor		 -	     Director (Rev.), FIRS
12.	Mr. Munir Mohammed		 -	     Asst. Director, FIRS
13.	Mr. Osahanuwa Iyen		 -	     FIRS
14.	Mr. Kehinde Uyinu			 -	     FIRS 
15.	Mr. Joshua Uko	 		 -	     CBN
16.	Mrs. Hadiza Jidda	 		 -	     MPD, CBN
17.	Mr. Abubarka Sani		          -	     RSD, CBN
18.	Mrs. Mariam Yusuf		 -	     CBN
19.	Mr. Tom A. Nteyoho		 -	     Dep. Director, MMSD
20.	Mr. E. A. Essien			 -	     Dep. Compt., (Rev.) NCS
21.	Mr. D. L. Akpabio			 -	     NCS
22.	Mrs. C.J.I. Fana-Granville	 -	     DPR
23.	Mr. Olubunmi O. Akanbi		 -	     NGF
24.	Mr. Olorunshola Abdulazeez	 -             NGF
25.	Mr. Kelechi C. Imeoria		 -	     A-G, Abia State
26.	Mr. U. S. Andrew-Essien		 -              “	   Akwa Ibom State
27.	Mr. Hilary O. Obigwe		 -              “	   Anambra State
28.	Ms. Ifidi Tokoni		           -	      “	   Bayelsa State
29.	Mrs. Joy Enwa			 -	      “      Delta State
30.	Mr. Emeka C. Nwankwo		 -              “	   Ebonyi State
31.	Mr. Julius O. Anelu		 -              “      Edo State
32.	Mrs. O. T. Olayinka		 -    PS/A-G,	   Ekiti State
33.	Mrs. Shizzer Nasara Bada	 -             “	   Kaduna State
34.	Mr. Malik Anas			 -             “       Katsina State
35.	Dr. Ismail K. Waheed		 -             “	   Kwara State
36.	Mr. A. A. Odushote		 - Rep. A-G,    Lagos State	     
37.	Mr. H. O. Akindolire		-     PS/A-G,    Ondo State
38.	Mr. Abere Dagogo	 		-	    “	   Rivers State
SECRETARIAT:
  1.	Mr. A. A. Umar		 	-	Home Finance Dept., FMF, Abuja
  2.	Mrs. Anne O. Aburime		-			-do-
  3.	Mr. Mas’ud Mohammed	  	 -			-do-
  4.	Mr. A. Abdulrahman		 -			-do-
  5.	Haj. Jamila Abdulkarim		 -			-do-
  6.	Mr. George Umoh			 -			-do-	
  7.	Mrs. Rita O. Okolie		 -       Office of the Accountant-General of the Federation
  8.	Mr. Mahmud Nasiru		 -			-do-
  9.	Mr. D. A. Ojoye			 -			-do-
	S/NO.
	
SUBJECT
	ACTION
BY

	1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
  52
53
54
55
56
57
58
59
60
61
62
63
64
65
66
67
68
69
70
71
72
73
74
75
76
77
78

   79
80
81
82
83
84
85
86
87
88
89
90
91
92
93
94
95
96
97
98
99
100
101
  102
  103


104
  105
106
107
108
109
110
111
112
113
114
115
116
117
118
119
120
121
122
123
124
125
126
127
128
129
130
131
132
133
134
135
136
137
138
139
140
141
142
143
144
145
146
147
148
149
150
151
152
153
154
  155
156

157
158
159
160
161
162
163
164
165
166
167
168
169
170
171
172
173
174
175
176
177
178
179
180
181
182
183
184
185
186
187
188
189
190
191
192
193
194
195
196
197
198
199
200
201
202
203
204
205
206
207
  208
 209
210
  211
212
213
214
215
216
217
218
219
220
221
222
223
234
235
236
237
238
239
240
241
242
243
244
245
246
247
248
249
250
251
252
253
254
255
256
257
258
259
260
261
262
263
264
265
266
267
268
269
270
271
272
273

274
275
276
277
278
279
280
281
282
283
284
285
286
287
288
289
290
291
292
293
294
295
296
297
298
299
300
301
302
303
304
305
306
307
308
309
310
311
312
313
314
315
316
317
318
319
320
321
322
323
324
  325
  326

327
  328
329
330
331
332
333
334
335
336
337
338
339
340
341
342
343
344
345
346
347
348
349
350
351
352
353
354
355
356
357
358
359
360
361
362
363
364
365
366
367
368
369
370
371
372
373
374
375
376
377
378
379
380
381
382
383
384
385
386
387
388
389
390
391
392
393
394
395
396
397
398
399
400
401
402
403
404
  405
406
407
  408
409
410
411
412
413
415
416
417
418
419
420
421
422
423
424
425
426
427
428
429
430
431
432
433
434

435
436
437
438
439
440
441
442
443
444
445
446
447
448
449
450
  451
452
453
454
455
456
457
458
459
460
461
462
463
464
465
466
467
468
469
470
471
472
473
474
475
476
  477
478
479
480
481
482
483
484
485
486
487
488
489
490
491
492
493
494
495
496
497
498
499
500
501
502
503
504
505
506
507
508
509
510
511
  512
  513
514
515
  516
517
518
519
520
521
522
523
524
525
526
527
528
529
530
531
532
533
534
535
536
537
538
539
540
541
  542
543
544
545
546
547
548
549
550
551
552
553
554
555
556
557
558
5595
60
561
562
563
564
565
566
567
568
569
570
571
572
573
774
575
576
577
578
579
580
581
582
583
584
585
586
587
588
589
590
591
592
593
594
595

596
597
598
599
600
601
602
603
604
605
606
607
608
609
610
611
612
613
614
615
616
617
618
619
620
621

622
623
624
625
626
627
628
629
630
631
632
633
634
635
636
637
638
639
640
641
642
643
644
645
646
  

  647
  648





	OPENING
          The meeting of the Plenary Session of the Federation Account Allocation Committee (FAAC) commenced at about 4.00 pm with the Permanent Secretary, Finance (PSF), Alh. Ahmed Aliyu presiding on behalf of the Honourable Minister of Finance, Budget and National Planning (HMFBNP)/Chairman of FAAC. The Chairman, Commissioners’ Forum/Honourable Commissioner of Finance (HCF), Benue State offered the opening prayer.
ADOPTION OF THE AGENDA FOR THE MEETING
         The provisional Agenda for the meeting was unanimously adopted without any amendment.
CHAIRMAN‛S OPENING REMARKS:
        The Acting Chairman welcomed members to the meeting and recalled that the earlier arrangement was to hold the meeting in Uyo, Akwa Ibom State alongside the Treasury Workshop that was scheduled to be organized in the State by the Office of the Accountant-General of the Federation (OAGF). He stated that, the proposed event and the meeting could not hold as planned due to the resurgence of COVID-19 Pandemic and the need to comply with the Federal Government (FG) Protocol on conducting meetings and other social engagements. Hence, the month’s FAAC meeting was being held virtually.  
         He commended members and the various Sub-committees for their contributions to the smooth running of the affairs of FAAC in the past years and called for more support in the years ahead.  He also commended the State Governments for their diligence in the implementation of the States Fiscal Transparency Accountability and Sustainability (SFTAS) Programme-for-Result, stressing that the main objective of the programme was to entrench best practices in the management of public finance at the Sub-national level and sustain the reforms beyond the Programme terminal date of 2022. He disclosed that the sum of N123.34 billion was disbursed in December, 2020 as performance grant and that the total disbursements so far made under the Programme was N233.26 billion. He counselled the States to ensure prudent utilization of the funds received under the Programme and continue to promote good governance. 
          Furthermore, he confirmed that the additional financing for the SFTAS Programme had been approved by the Board of the World Bank and enjoined the States to continue to pay more attention to fulfilling the requirements in meeting the Eligibility Criteria and achieving the Disbursement-Linked-Indicators (DLIs). Concluding, he expressed optimism that the nation’s economy will continue to improve despite the threat posed by the COVID-19 global Pandemic and its accompanying challenges. He solicited the cooperation of members to ensure effective conduct of the day’s meeting.
CONSIDERATION AND ADOPTION OF MINUTES OF THE PREVIOUS MEETING HELD ON WEDNESDAY, 16TH DECEMBER, 2020
       The minutes of the previous meeting held on 16th December, 2020, were considered and adopted without any amendment. The Chairman, Commissioners’ Forum/ HCF, Benue State moved for the adoption of the minutes and was seconded by his counterparts from Delta, Borno and Adamawa States.
       MATTERS ARISING FROM MINUTES OF THE PREVIOUS MEETING HELD ON WEDNESDAY, 16TH DECEMBER, 2020
(i) Update on Waivers on Taxes and Penalties Granted to Some Companies:
        The Federal Commissioner, RMAFC/Chairman, Indices and Disbursement informed the meeting that the issue was addressed under the PMSC’s Report to be presented subsequently at the day’s meeting.
(ii) Update on Federal High Court Enrollment of Judgment Order on the Payment of the sum of US$147,500,000.00 from the Local Government Joint Account:
               The issue was addressed in the PMSC Report to be presented at the day’s meeting. 
(iii) Payment of Cost of Collection to Revenue Generating Agencies:
        The issue was addressed in the PMSC Report to be presented at the day’s meeting. 
(iv) NNPC’s Deductions in respect of Government Priority Projects & Other Questionable Payments; and Reconciliation between the NNPC and FIRS on PPT Payments
        The Federal Commissioner, RMAFC/Chairman, Indices and Disbursement informed the meeting that the issue was addressed in  the PMSC’s Report to be presented subsequently at the day’s meeting.
(v) Distribution of the N59 billion Warehoused Stamp Duty Revenue:
               The issue was addressed in the PMSC’s Report to be presented at the day’s meeting.  
(vi) Update on CBN Overstated Revenue of N14.49 billion and NNPC’s list of Government Priority Projects:
     The Director, HFD recalled that, the responses from CBN and NNPC on the issues were circulated to members at the FAAC meeting held in November, 2020 for study and deliberation at subsequent meetings.  He informed that an updated summary of the responses from the two (2) Agencies had been re-circulated to members by the Secretariat as directed and that members were expected to deliberate on the submissions with a view to taking a final position on it. 
He gave the highlight of the CBN responses on the issue as follows: 
· that at the October, 2020 FAAC meeting, a debit transaction of N14.491 billion in the CBN Component Statement for the month was observed and the meeting resolved that CBN should provide detailed explanation on the transaction;
· that CBN via a letter dated 22nd October, 2020 explained that there was a transaction error in the month of July, 2020 relating to the transfer of the sum of N14,491,219,839.52 to DPR as JV Royalty for that month;
·  that the sum of N14,808,626,988.95 being the available balance in the Gas Sales Royalty Account ought to have been moved to the Federation Account but only the sum of N313,407,095.43 was debited from the Gas Sales Account while the sum of N14,491,219,839.52 representing DPR JV Royalty was debited from another account;
· consequently, the Gas Sales Royalty Account was left with the credit sum of N14,808,626,988.95 which was inadvertently added to the inflow into the account for the month of August, 2020 which inflated the collections;
· on realizing the error, the CBN engaged DPR and agreed that the sum N14,491,219,839.52 being the overstated amount in the month of August, 2020 be net-off from its subsequent in-flow in September, 2020. 
      On the request for NNPC to provide the list of Government Priority Projects being currently executed and to provide explanations on the variance of the Gas Sales Royalty between the month of September and August, 2020, the DHF stated that NNPC had forwarded the list of Priority Projects that were being executed and had offered explanation for the variance in the Gas Sales Royalty. 
Comments:
         Commenting, the HCF, Gombe State expressed dissatisfaction with the explanation offered by CBN on the issue. He described the situation as unacceptable and suggested the need to put in place adequate monitoring mechanisms to avert future re-occurrence. Contributing to the discussion, the Director, Federation Account stated that in transactions of such magnitude, errors usually occurred but what was important was early detection and correction. He noted that in the case in question, the error was detected and promptly reversed which was the appropriate thing to do. 
        The Chairman, Commissioners’ Forum/HCF, Benue State stated that CBN must improve on its internal control mechanism to avert the repeat of such an error, particularly on important transactions such as the Federation Account remittances. He advised on the need for the Committee to write the CBN and communicate the concerns of members on the matter. Commenting, the Federal Commissioner, RMAFC/Chairman, Indices and Disbursement stated that PMSC also made several discoveries relating to discrepancies between mandates issued by Revenue Generating Agencies to CBN and the actual remittances into the Federation Account. He therefore, expressed support for the proposal to formally draw the attention of the CBN to the matter. 
        The HCF, Delta State suggested that FAAC should set up a committee or direct the PMSC to carefully review the remittances into the Federation Account by the Revenue Generating Agencies covering the last 5-year period, to determine the actual payments received into the Federation Account. This position was supported by the Chairman, Commissioners’ Forum/HCF, Benue State. 
        Responding, the Acting Chairman commended members for their assiduousness in resolving issues relating to the Federation Account and concurred on the need to write the CBN and convey the position of the Committee on the issue. He however, added that the letter should be signed by the HMFBNP on behalf of the Committee being the Chairman of FAAC.
[bookmark: _Hlk64392525]         On the suggestion by some members for the review of remittances to the Federation Account by the Revenue Generating Agencies over the last 5 years, the meeting resolved that PMSC should carry out the exercise and report back to the Plenary.
(vii) Update on Other Revenue Generating Agencies Not Remitting Revenue to the Federation Account:
                The Federal Commissioner, RMAFC/Chairman, Indices and Disbursement informed the meeting that the issue was addressed in the PMSC’s Report to be presented subsequently at the day’s meeting.  
(vii) Update on the Review of Indices for Sharing Revenues in the Federation Account:
               The Federal Commissioner, RMAFC/Chairman, Indices and Disbursement informed the meeting that the issue was addressed in the PMSC’s Report to be presented subsequently at the day’s meeting. 
(viii) Update on the Review of Debt Sustainability Ratio: 
        The Acting Chairman recalled that at the last meeting, he reported having several consultations with the HMFBNP and the Debt Management Office (DMO) on the review of the Debt Sustainability Ratio (DSR). He disclosed that analyses conducted using the deductions from the statutory revenue allocations of the States, indicated that States might not be able to cope with additional debt servicing burden if the DSR threshold was reviewed from 20% to 40%. Accordingly, the Ministry proposed to maintain the current ratio for a while until the financial situation of the States improved. He however stated that, if members insisted on the upward review of the ratio, a formal request could be forwarded to the HMFBNP through the Nigeria Governors’ Forum (NGF) or the Forum of Commissioners of Finance for further consideration.
Comments: 
     The Chairman, Commissioners’ Forum/HCF, Benue State expressed dissatisfaction over the continued delay on the review of the DSR and observed that the analyses undertaken by the DMO did not take the IGR component of the revenue accruing to the States into consideration. He argued that the Act which the DMO relied on in conducting the analyses recognized the total revenue to the States to include IGR and not the revenue from FAAC alone. He informed the meeting that, already a letter had been written to the Ministry by the Forum of Commissioners of Finance on the issue and promised to re-submit another letter to the HMFBNP which would be copied to the PSF to further plead for a review of the threshold.  He appealed to the Acting Chairman to further engage with the DMO to address the issue.
            The HCF, Gombe State in his comment, pointed out that if the current DSR was maintained, the States will find it difficult to raised money and fund their 2021 budget given the financial challenges facing them. He observed that in times of economic challenges, government at all levels needed to increase spending to reflate the economy. Contributing, the HCF, Ekiti State recalled that in 2016, the former Minister of Finance signed an addendum to some sections of the Investment and Securities Act (ISA) allowing States to borrow from the Capital Market only when their IGR reached a certain threshold. He therefore, suggested the need to harmonize the requirements of all the Agencies on borrowing to avoid complications. He noted that some Agencies’ requirements were preventing States from tapping into the ISA enabled instruments thereby making the States to borrow at a higher cost than they normally should. Contributing, the HCF, Lagos State assured that his State and many others were capable of servicing their debts and urged the FG to review the DSR.
      On his part, the HCF, Akwa Ibom State lamented the financial challenges facing the States and noted that many could not pay salaries and pensions to their workers. He urged the FG to look into the situation and put in place appropriate measures to ameliorate the difficulties faced by the States. He suggested that as part of the measures, the FG should begin a regular monitoring of the performance of the States with view to identifying the problems confronting them and where intervention might be required. He requested to know the current efforts by the FG to assist the States.
         Responding, the Acting Chairman noted the various comments and suggestions put forward by members on the issue and informed that the FG was already doing a lot to assist the States. He cited interventions such as the FGN Bailout facilities, SFTAS and other Donor-Funded Programmes, Health Support Programme and the social safety nets provided under the COVID -19 support initiative of the Federal Government. He explained that most of the programmes being rolled out by the FG were targeted at people at the grassroots who were within the jurisdiction of the State Governments. He assured that, the FG would continue to roll out different intervention programmes to assist the States. 
             On the issue of DSR, the Acting Chairman agreed with the suggestion that the computation should include the totality of the revenue accruing to States including IGR but stressed the need to institute appropriate mechanism for verifying the IGR revenues of the States. He stated that, with the on-going computerization process, it would soon be easier to determine the actual IGR and other revenues inflows of the States in real time.  
      Furthermore, the Acting Chairman clarified that the action of the Federal Government on the issue of DSR, was not meant to stop the States from borrowing but to ensure that States were not exposed to unbearable debt service burden. He cautioned that since the allocation from the Federation Account (FA) was the major revenue source for servicing States’ indebtedness, the little resources should not be overstretched. 
      On the suggestion that the FG should embark on periodic monitoring of budget performance in the States, he expressed the Ministry’s desire to visit and interact with States officials from time to time but observed that such attempt could be politicized. Concluding, he assured the meeting that all the concerns raised by members would be looked into to ensure their timely resolution in collaboration with relevant stakeholders. 
 Update on Unspent Surpluses to be Returned to the Consolidated Revenue Fund (CRF) by Revenue Generating Agencies:
     The Federal Commissioner, RMAFC/Chairman, Indices and Disbursement reported that the Committee was still working on the issue. He promised to present   a report at the end of the assignment.
(ix) Update on the N6.23 trillion withheld from the Federation Account by NNPC in October, 2020:
     The issue was addressed in the PMSC’s Report to be presented subsequently at the day’s meeting.  
     REPORT OF THE FAAC POST-MORTEM SUB-COMMITTEE
     (PMSC):
         Presenting the report on behalf of the Chairman, PMSC, the Federal Commissioner, RMAFC/Chairman, Indices and Disbursement stated that the Sub-committee met on Wednesday, 18th January, 2021 at    the Board Room of the Revenue Mobilization, Allocation and Fiscal Commission (RMA&FC), Abuja. He presented the highlights of the meeting as follows:
i. Summary of Gross Federation Account Inflow into the CBN Component Statement for November, 2020: 
          The Federal Commissioner, RMAFC/Chairman, Indices and Disbursement reported that the Sub-Committee conducted analysis on the net remittances of Revenue Generating Agencies into the Federation Account for November, 2020. He presented the percentage contribution of each Revenue Generating Agency into the Federation Account as follows: 

· NNPC Crude Oil, Gas &       - N12,786,119,248.25 (4.99%)
Misc. Revenue Receipts
· Ministry of Pet. Resources   - N123,879,078,981.83 (28.38%)
(MPR)/ DPR
· FIRS                                     - N189,088,660,631.93 (43.32%)
· NCS                                     - N101,703,388,923.72 (23.31%)
Total (November, 2020)      - N436,457,247,785.73 (100%)

ii. Impact Assessment of FAAC PMSC on Outstanding Arears of Revenue Inflows to the Federation Account in November, 2020:
        He reported that the Sub-Committee’s monthly analysis and reconciliation of revenue collections and remittances into the Federation Account had substantially reduced the outstanding amounts owed by the Revenue Generating Agencies. He stated that in the month of November, 2020 the Federation Account received outstanding payment arrears, to the tune of US$147,694,181.18 (equivalent to N53,601,706,799.66). He added that the Sub-committee was working assiduously with the Revenue Generating Agencies to ensure that all revenues were collected and remitted into the Federation Account as and when due.
iii. Waivers on Taxes and Penalties Granted to some Companies: 
          The Federal Commissioner, RMAFC/Chairman, Indices and Disbursement recalled that the total sum of N94,543,842,351 was reported to have been realized from the programme as at 5th March 2020. He stated that FIRS reported receipt of additional sum of N10,952,410.53, from the outstanding balance of N3,688,296,830,    leaving a balance of N3,677,344,419.47.
iv. Cost of Collection:
      He recalled that the PMSC was further mandated to re-examine its earlier submission on the issue due to the contention by some members that States ought to benefit from cost of collection on VAT, in view of their role in the entire value chain. He reported that an Ad-Hoc Committee had been set up to review the matter and revert to the Sub-committee. 
v.  Update/Status of NNPC FG Priority Projects as at July, 2020:
          The Federal Commissioner, RMAFC/Chairman, Indices and Disbursement presented the list of NNPC FGN Priority projects and reported that the Sub-committee also considered the status of the projects as presented by NNPC during a workshop held on 9th December, 2020 at the Transcorp Hilton Hotel, Abuja. He stated that NNPC was expected to make further presentation on the rehabilitation of Refineries to enable PMSC finalize its report.       
vi. Stamp Duty Accruals in the Federation Account:
      He reported that the Sub-committee was making efforts towards resolving the contentious issues surrounding the warehoused Stamp Duty collections which was awaiting determination by the Court. He promised to present update on the issue in due course.
vii. Other Sources of Revenue: 
      The Federal Commissioner, RMAFC/Chairman, Indices and Disbursement recalled that the Sub-committee was directed to expedite action on the issue of other Agencies of Government that collect revenue but do not remit to the Federation Account. He reported that out of eighteen (18) Agencies identified, the Sub-committee had visited eleven (11) and collected their enabling Acts with a view to analyzing them. He concluded that visits to the remaining seven (7) Agencies had been scheduled for the third (3rd) week of January, 2021, after which the final report would be presented to the Plenary.
viii. Amount Withheld by NNPC:
        He recalled that the issue of the sum of N6.32 trillion withheld from the Federation Account by the NNPC as proceeds from domestic crude oil sales between 2012 and 2020 was referred to the Sub-committee. He stated that the response of NNPC in respect of the letter of invitation to a tripartite meeting involving NNPC, PMSC Secretariat and KPMG was being awaited.
ix. Non- Remittance of Revenue from Osubi Airstrip: 
        The Federal Commissioner, RMAFC/Chairman, Indices and Disbursement recalled that following the adoption of the earlier report presented at the meeting of December, 2020, FAAC directed the Sub-committee to engage EFCC in effecting recovery of the moneys owed by Shoreline Limited. He reported that the Sub-committee had commenced the process of implementing the directives and was still work in progress. 
Comments: 
          Commenting, the HCF, Akwa Ibom State referred to the N59 billion Stamp Duty revenue and sought to know the total amount collected in Stamp Duty Revenue Account to date and how   the States would benefit from it. Similarly, the HCF, Lagos State, suggested the need to have a detailed schedule of the Stamp Duty Revenue being warehoused at the CBN. He stated that apart from the Federal and State Governments, no other entity had the statutory right to share in the revenue from Stamp Duty collections. He cited Sections 41, 42 and 163 of the 1999 Constitution (as amended) to buttress his point and suggested that the PMSC should be requested to assist in verifying the position of the law on the matter. 
       Reacting, the Federal Commissioner, RMAFC/Chairman, Indices and Disbursement clarified that the actual amount in the Stamp Duty Account could not be established presently but the PMSC was working with relevant stakeholders to confirm the current total balance in the Account. He informed that the Sub-committee was looking at the issue holistically and assured that a report would be presented at the end of the assignment. Commenting on the issue of the legal beneficiaries of the Stamp Duty revenue, he informed that the Sub-Committee was also working on that and other contentious issues regarding the Account and would form part the report to be submitted to the Plenary in due course. He stated that relevant stakeholders may be invited for contribution and detailed discussion, where necessary.
         The Acting Chairman sought to know if there were other balances in the Stamp Duty Account aside the N59 billion available balance as at 31st December, 2020. In response, the Federal Commissioner, RMAFC/Chairman, Indices and Disbursement stated that what was in the account under reference was the N59 billion and promised to continue to follow-up with the Banks to establish the actual total collections. 
        The HCF, Zamfara State in his contribution, suggested the need to ensure fairness in the distribution of the Stamp duty funds among the beneficiaries. He observed that, going by the argument put forward by the HCF, Lagos State, the State would have a huge advantage in the sharing of the Stamp Duty funds given that most of the collections including those received in other States would be reported though the various Banks’ head offices located in Lagos, and would be considered as revenues from the State. 
          Responding, the representative of the FIRS informed the meeting that the Service was working on putting a system in place to ensure that every State got its due from what was generated irrespective of where the revenue was reported. She disclosed that the 2020 Finance Act had renamed the Stamp Duty to “Electronic Money Transfer Levy” and that the Act had confirmed FIRS as the collecting Agency of the Stamp Duty revenues.           
        The Acting Chairman thanked the representative of the FIRS for the update on the issue. He reiterated the Federal Government’s commitments in ensuring a speedy resolution of all the issues and a fair and equitable distribution of the Stamp Duty revenue in accordance with the relevant laws. On this note, the Acting Chairman called for the adoption of the report. Accordingly, the HCF, Delta State moved for the adoption of the report and was seconded by his counterpart from Jigawa State.
 CONSIDERATION/ADOPTION OF THE STATUTORY   REVENUE ALLOCATION FOR THE MONTH OF DECEMBER 2020, DISTRIBUTED IN JANUARY, 2021:
           Presenting the Account for the month of December, 2020, distributed in January 2021, the Director (Federation Account), OAGF reported that a Gross Statutory Revenue of N437.256 billion was collected and the sum of N390.104 billion was available for distribution, after the following deductions were made:                       
       (a) Refund to Oil Producing States           -   N23.920 billion 
       (b) Transfer to Police Trust Fund             -    N0.904 billion  
       (c)  4% Cost of Collection (FIRS)              -    N4.260 billion
       (d)  7% Cost of Collection (NCS)               -    N6.303 billion
       (e)  4% Cost of Collection (DPR)               -    N6.358 billion
       (f)  Transfer to Police Trust Fund/             -    N5.407 billion
              Refund to FIRS  
       The total net Statutory Revenue of N390.104 billion available for distribution was shared as follows: -
        (a)    Federal Government (52.68%)     -    N189.451 billion
        (b)    State Governments (26.72%)     -     N96.092 billion
        (c)    Local Governments (20.60%)      -    N74.083 billion
        (d)    Derivation (13 % MR)                 -     N30.477 billion
         The sum of N171.358 billion was realized from the Value Added Tax (VAT) for the month. After the deduction of N5.141 billion and N6.854 billion, being 3% allocation to the North-East Development Commission (NEDC) and 4% cost of collection to the FIRS and NCS, the balance of N159.363 billion was shared as follows: -
        (a)       Federal Government (15%)    -  N23.904 billion
        (b)       State Governments (50%)       -  N79.682 billion
        (c)       Local Governments (35%)       -  N55.777 billion
       The Director, Federation Account, OAGF stated that the Gross Statutory Revenue of N437.256 billion received for the month was higher than N436.457 billion received in the previous month by N0.799 billion.  He explained that the Companies Income Tax (CIT) and Oil & Gas Royalty increased significantly, while Value Added Tax (VAT) recorded some considerable increase. He stated that Petroleum Profit Tax (PPT) declined substantially while Import and Excise Duty decreased marginally. He concluded that the Distributable Revenue for the month, including the augmented sums of N6.897 billion and N3.482 from the Forex Equalization and Exchange Gain Accounts respectively was N619.343 billion and gave the summary of the distribution as follows:
     (a) Federal Government                    -        N218.297 billion
     (b) State Governments                     -         N178.280 billion
     (c) Local Governments                      -        N131.792 billion
     (d) Derivation (13% MR)                    -        N31.827billion
     (e) Costs of Collection/                     -         N59.147 billion
          Transfers & Refunds 

Comments on the Account:
           The HCF, Delta State observed the use of multiple exchange rates by the Revenue Generating Agencies to conduct their transactions and stressed the need to have a single exchange rate for all FAAC related transactions. He referred to the report presented by Department of Petroleum Resources (DPR) at the Technical Sub-committee meeting held earlier in the day and requested for explanation on the outstanding payment of the sums of US$91 million and US$228.5 million into the FA by the Agency. He also requested for explanation as to why the sums of N102 million and N91 million were deducted by NNPC in the months of October and November, 2020 as PMS under-recovery when government had already abolished subsidy payment on PMS in the country. Finally, he questioned the continued deduction of funds from NNPC’s revenue to fund Government’s Priority Projects.
       The HCF, Kaduna State while supporting the augment, observed that different exchange rates were used by CBN to monetize funds into the Federation Account. He therefore, called on the FMFBNP and the CBN to work out an acceptable exchange rate based on the current value of the currency. He referred to page 50 of the FAAC working documents and sought explanation on the transfer made to a State as derivation funds. He also referred to page 38 of the working document and requested for explanation on the transfer made from Crude and Gas revenue into FIRS CITA Account as JV CITA.
       In his comments, the HCF, Akwa Ibom State sought clarification on deductions made from the FA for the purchase of Federation Software. He also expressed concern over the continued monthly deductions from the allocations of Local Governments in favour of Mathan Nigeria Limited for the construction of primary healthcare centers in 774 Local Government Councils (LGC). He noted that the project was not located in any Local Government Council in Akwa Ibom State. Furthermore, he observed that despite the rising price of oil in the international market, the total revenue from the sector to the FA had not improved and requested for clarification.
      Responding to the issue of exchange rate applied in remitting money to the FA, the Director, Federation Account, OAGF referred members to the CBN Component Statement on page 27 of the FAAC working document. He explained that the statement indicated that, the budgeted rate was N360/$ and the mandated rate was N388/$ while the CBN rate which was the official rate was N370/$. He added that the conversion was made using the prevailing exchange rate at the time of the transfer while the variances were transferred to the Exchange Differentials and Exchange Gain Accounts. He stated that, the transfers to the FA by the Agencies were not usually effected at the same time and as such, the rates were applied based on the different dates the conversions were made. 
       On the issues raised by the HCF, Kaduna State, the Director, Federation Account, OAGF identified items 30 and 39 on page 49 of the working document as “Soko Derivation” and “Gbetiokun Derivations”. He explained that the items were subjects of litigation and that Delta State was the beneficiary. Continuing, he explained that items 40 and 42 on same page were inflows attributable to the Agencies and that they were reflected on CBN Component Statement on page 12 of the folder.  He clarified items 48, 49 and 50 as cost of collection to FIRS, NCS and Refunds to FIRS, respectively. On the issue of payment for FAAC software, he stated that the Honourable Minister approved the project and that States were duly informed of the approval. 
       Contributing, the representative of the DPR referred to the outstanding payment of US$91 million and US$228.5 million reported by her Agency. She explained that the $91 million could not be transferred into the Federation Account because the period of the transaction had exceeded CBN’s cut-off date. She stated that the amount would be carried forward to the next report of DPR. On the outstanding amount of US$22.8 million, she clarified that the timing of receipts depended on the agreed type of business transaction adding that, some transactions took between 30 – 90 days before receipt of payments.  On the exchange rate applied by DPR, she stated that the N370/$ used was as advised by CBN.  
      Responding to some of the issues raised by members, the Acting Chairman noted that it would be difficult to have a single exchange rate for all transactions even at the I&E Window because the rate changes depending on the timing of the transaction. Continuing, he pointed out that the exchange gains and loses in the transactions were as a result of the fluctuations in the value of the exchange rate. He assured the meeting that the Ministry will continue to engage with CBN to resolve the issues.  Commenting on the NNPC Priority Projects, he explained that they were part of the critical investment projects which would impact positively on the future growth of the nation. 
 Adoption of the Account for the Month: 
         In the absence of further comments, the HCF, Jigawa State moved for the adoption of the Account for the month of January, 2021 and was seconded by his counterparts from Ebonyi, Rivers and Akwa Ibom States.
ANY OTHER BUSINESS:
i. Update on SFTAS
        The DHF gave a brief progress report on the key expectations from the States in the implementation of the States Fiscal Transparency, Accountability and Sustainability (SFTAS) Programme in the fiscal year 2021.  He called on members to ensure that their States met the second requirement of the Eligibility Criteria by publishing online, the approved year 2021 budgets prepared under the National Chart of Account by 31st January, 2021. He disclosed that fourteen (14) States had already published their approved year 2021 budget online, while twenty-two (22) States were yet to do so. He informed members that the Nigeria Governors’ Forum (NGF) was providing Technical Assistance to the States on how to prepare the Account. He expressed optimism that the States would be able to meet the deadline. Finally, he stressed the importance of States meeting the Eligibility Criteria adding that, without achieving the Criteria, States would not be able to receive grants for the 2020 original DLIs and 2021 new DLIs.  He therefore, urged the States to ensure compliance with the deadline.
  Commenting, the Chairman, Commissioners’ Forum/HCF, Benue State on behalf of the Forum thanked the management of the FMFBNP, the Programme Coordination Unit (PCU) and the World Bank for the disbursements made to States in December, 2020 under the SFTAS Programme. He however, drew attention to the disbursement in respect of the new DLI 3 on e-procurement which was still outstanding and requested the Ministry to fast-track the process.
     ii.  Presentation on IPSAS Implementation:
      The Director, Federation Account, OAGF apologized that a member of the IPSAS Implementation Sub-committee who was to make the presentation was unavoidably absent and promised that the presentation would be made at the next meeting.
   iii.  Suspension of Deductions on Some Federal Government
         Intervention facilities:
          The Chairman, Commissioners’ Forum/HCF, Benue State raised the issue of the approval granted for the suspension of deductions on the FG’s intervention facilities. He requested for clarifications as to why deductions were not suspended in respect of the facilities such as the CBN Accelerated Agricultural Development Scheme (AADS), Commercial Agricultural Credit Scheme (CACS) among others, which were also FG intervention facilities.  He also raised the issue of the recent engagements of some officials by the Honourable Attorney-General of the Federation (HAGF) to carry out auditing and recovery of Stamp Duty collections in all the States of the Federation. He advised on the need for the FMFBNP to take up the matter with the Federal Ministry of Justice to ensure its resolution. Concluding, he sought clarification on whether the States and Local Governments were entitled to share in the Nigeria Liquefied Natural Gas (NLNG) dividend that was recently paid the FG.
        Responding to the issue of the appointments made by the HAGF on the recovery of the Stamp Duties, the Acting Chairman agreed on the need to engage with the Office of the HAGF to resolve the issue. He directed the DHF and the Director, Federation Account, OAGF to engaged with the Forum to discuss the way forward on the issue.  On the revenues from the NLNG Dividend, the Acting Chairman clarified that based on the available records, NLNG was a Federal Government’s investment as the initial seed capital of the Company was provided with FG’s funds. He requested the Director Federation Account, OAGF to respond to the issue of the deductions on FG’s intervention facilities.
     Reacting, the Director, Federation Account, OAGF informed that only three FG’s bailout facilities were covered in the suspension order namely, Budget Support Facility, Salary Arrears Bailout facility and Excess Crude (ECA) Backed Loan facility. He stated that the approval for the suspension of deduction did not include other CBN interventions facilities.
       Commenting on the issue of NLNG Dividend, the Federal Commissioner, RMAFC/Chairman, Indices and Disbursement opined that the RMA&FC had studied the records being referred to by the Acting Chairman, but the position of the Commission was that the investment belonged to the entire Federation and not the FG alone. Concluding, the Acting Chairman stated that discussions were still on-going to finally determine the ownership status of the NLNG to put the issue to rest. 
    iv.  Introduction of New Members:
        No new member was introduced at the meeting. However, the Chairman, Commissioners’ Forum/HCF, Benue State on behalf of members congratulated the HCF, Akwa Ibom State on his re-appointment. 
DATE OF NEXT MEETING
         The next meeting of the Committee was scheduled for Wednesday, 17th and Thursday, 18th February, 2021.
 ADJOURNMENT:
          The meeting adjourned at 7:05 pm in a motion by the HCF, Katsina State, seconded by his counterpart from Imo State.


Closing Prayer:
       The closing prayer was offered by the HCF, Jigawa State.
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