	     		

MEETING OF THE FEDERATION ACCOUNT ALLOCATION COMMITTEE (FAAC) HELD VIRTUALLY ON THURSDAY, 18TH MARCH, 2021

A G E N D A 

1.	Opening Prayer.
2.	Adoption of the Agenda for the Meeting.
3.	Opening Remarks by the HMFBNP/Chairman, FAAC.
4.	Consideration and Adoption of the Minutes of the Previous Meeting held on Thursday, 18th February, 2021.

5.	Matters Arising from the Minutes of the Previous Meeting:

i. Update on CBN Overstated Revenue of N14.49billion – DHF;
ii. Update on the Review of Debt Sustainability Ratio – DHF;
iii. Update on Appointment of Agents for the Recovery of Stamp Duties by the Hon. Attorney Gen. of the Federation/Minister of Justice -DHF;
iv. Update on the Federal High Court Enrollment of Judgment Order on the Payment of the sum of US$147,500,000.00 from the Local Governments Joint Account – Chairman, Commissioners’ Forum;
v. Update on other Revenue Generating Agencies Not Remitting Revenue into the Federation Account - Chairman, PMSC;
vi. Update on the Waivers on Taxes and Penalties granted to some companies – Chairman, PMSC;

vii. Payment of Cost of Collection to Revenue Generating Agencies - Chairman, PMSC;

viii. NNPC’s Deductions in respect of Government Priority Projects & other Questionable Payments; and Reconciliation between the NNPC and FIRS on PPT Payments – Chairman, PMSC;

ix. Distribution of the N59billion warehoused Stamp Duty Revenue – Chairman, PMSC;
x. Update on the Review of Indices for Sharing Revenues in the Federation Account – Chairman, PMSC; 
xi. Update on the N6.23 trillion withheld from the Federation Account by NNPC in October, 2020 – Chairman, PMSC; and

xii. Update on the review of remittances to the Federation Account by the Revenue Generating Agencies over the last 5-year period – PMSC.

6.	Reports of the Post-Mortem Sub-Committee.

7.	Consideration of Statutory Revenue Allocation for the Month of March, 2021/Communiqué.

8.	Any Other Business:
i)	Presentation on IPSAS Implementation -AGF
ii)	Introduction of New Members
	iii)	Proposed Date for the Next Meeting
9.	Adjournment
10.	Closing Prayer.








 
MINUTES OF THE MEETING OF THE FEDERATION ACCOUNT ALLOCATION COMMITTEE (FAAC) HELD VIRTUALLY
ON THURSDAY, 18TH FEBRUARY, 2021 


PRESENT:

  1.	Alh. Aliyu Ahmed		             -       Perm. Secretary (Ag. Chairman)      	                       
  2.	Dr. Aham Uko		             -	 Hon. Comm., MF, Abia State
  3. 	Dr. Ishaya John Dabari 	             -       Hon. Comm., MF, Adamawa State
  4.	Mr. Linus Nkan		             -	 Hon. Comm., MF, Akwa Ibom State
  5.	Hon. Ifeatu Onejeme	             -	 Hon. Comm., MF, Anambra State 
  6.	Mr. Umaru sanda Adamu	   -       Hon. Comm., MF,	 Bauchi State
  7.	Mr. Maxwell Ebibai		   -	 Hon. Comm., MF, Bayelsa
  8.	Hon. David Olofu		             -	 Hon. Comm., MF, Benue State	
  9.	Mr. Adamu Alhaji Lawan              -	 Hon. Comm., MF, Borno State
10.	Mr. Asuquo Ekpenyong		   -	 Hon. Comm., MF, Cross River State
11.	Sir Okenmor Fidelis Tilije             -	 Hon. Comm., MF, Delta State
12.	Mr. Orlando Okechukwu Nweze   -	 Hon Comm., MF, Ebonyi State
13.	Mrs. A. O. Aigbavboa		    -	 Perm Sec., MF, Edo State
14.	Mr. Akintunde Oyebode	              -      Hon. Comm., MF, Ekiti State
15.	Mrs. Adaonah Kene-uyanwune	    -	 Hon. Comm., MF, Enugu State
16.	Mal. Muhammad Gambo Magaji   -	 Hon. Comm., MF, Gombe State
17.	Mr. Chuck O. N. Chuckuemeka     -	 Hon. Comm., MF, Imo State	
18.	Mr. Ibrahim Babangida Umar	    -	 Hon. Comm., MF, Jigawa State
19.	Mr. Muhammad Bashir Sai’du      -	 Hon. Comm., MF, Kaduna State
20.	Mr. Shehu Na’allah Kura		   -   	 Hon. Comm., MF, Kano State
21.	Mr. Kasim Mutallab		   -	 Hon. Comm., MF, Katsina State
22.	Mr. Ibrahim M. Augie		   -	 Hon. Comm., MF, Kebbi State
23.	Mr. Asiwaju Asiru Idris		   -	 Hon. Comm., MF, Kogi State 	
24.	Mrs. Folorunsho Abdulrazaq	   -	 Perm Sec. MF, Kwara State
25.	Dr. Rabiu Olowo		             -       Hon. Comm., MF, Lagos State
26.	Mr. Haruna Adamu Ogbole          -	 Hon. Comm., MF, Nasarawa State
27.	Mr. Zakari Abubakar		   -	Hon. Comm., MF, Niger State
28.	Mr. Dapo Okubadejo		   -	 Hon. Comm., MF, Ogun State		   
29.	Mr. Bola Oyebamiji	             -	Hon. Comm., MF, Osun State
30.	Mr. Akinola Ojo			   -	Hon. Comm., MF, Oyo State 
31.	Dr. (Mrs.) Regina P.B. Soemlat   -      Hon. Comm., MF, Plateau State
32.	Hon. Isaac O. Kamalu		   -	Hon. Comm., MF, Rivers State
33.	Mr. Abdssamad Dasuki		   -  	Hon. Comm., MF, Sokoto State
34.	Dr. Adi A. Jesse			   -	Hon. Comm., MF, Taraba State
35.	Mr. Musa Mustapha		   - 	Hon. Comm., MF, Yobe State
36.	Mr. Rabiu Garba			   -	Hon. Comm., MF, Zamfara State
37.	Alh. Ahmed Idris			   -	Accountant-General of the Federation
38.	Mr. Kabir M. Mashi		   -	Fed. Commissioner, RMA&FC	
39.	Dr. Chris Akomas		             -	Fed. Commissioner, RMA&FC
40.	Mr. Stephen A. Okon		   -      Director, Home Finance Dept., FMFBNP  
                                                                                             (Secretary)
OFFICIALS IN ATTENDANCE:
  1.	Mr. M. K. Usman			 -	     Director, Fed. Acct. OAGF, FMFBNP
  2.	Mr. Sabo Mohammed		 - 	     Director, Funds, OAGF, FMFBNP
  3. 	Mr. Ali Mohammed		 -	     Dep. Director, Home Finance, FMFBNP 
  4.	Mr. Ozi Abdulkarim		 -  	     Dep. Director, OAGF, FMFBNP 
  5.	Mr. Nanzin J. Wuyep		 -	     Director, (Alloc.) RMA&FC
  6.	Mrs. Chinasa M. Okpala		 -	     Dep. Director, RMA&FC	
  7. 	Mr. Samuel Egbelu		 -	     RMA&FC
  8.	Mr. Munir Mohammed		 -	     Asst. Director, FIRS
  9.	Mr. Osahanuwa Iyen		 -	     FIRS
10.	Mr. Joshua Uko	 		 -	     CBN
11.	Mr. E. A. Essien			 -	     Dep. Compt., (Rev.) NCS
12.	Mr. D. L. Akpabio			 -	     NCS
13.	Mr. Dick Irri				 -	     NCS
14.	Mrs. C.J.I. Fana-Granville	 -	     DPR
15.	Mr. H. C. Mohammad		 -	     NNPC
16.	Mrs. Damilola Akpan		 -	     NNPC
17.	Mr. Olubunmi O. Akanbi		 -	     NGF
18.	Mr. U. S. Andrew-Essien		 -            A-G,  Akwa Ibom State
19.	Mr. Hilary O. Obigwe		 -              “	   Anambra State
20.	Ms. Ifidi Tokoni		           -	      “	   Bayelsa State
21.	Mrs. Joy Enwa			 -	      “      Delta State
22.	Mr. Julius O. Anelu		 -              “      Edo State
23.	Mrs. O. T. Olayinka		 -    PS/A-G,	   Ekiti State
24.	Mrs. Shizzer Nasara Bada	 -             “	   Kaduna State
25.	Mr. Malik Anas			 -             “       Katsina State
26.	Dr. Ismail K. Waheed		 -             “	   Kwara State
27.	Mr. Abere Dagogo	 		-	    “	   Rivers State     
28.	Mr. Umar Ahamd Balarabe	-	    “	   Sokoto State 
29.	Mr. Aminu Ayuba			-	    “	   Taraba State
30.	Mr. Jibrin Baba		          -	    “	   Zamfara State
SECRETARIAT:
  1.	Mr. A. A. Umar		 	-	Home Finance Dept., FMF, Abuja
  2.	Mrs. Anne O. Aburime		-			-do-
  3.	Mr. Mas’ud Mohammed	  	 -			-do-
  4.	Mr. A. Abdulrahman		 -			-do-
  5.	Mr. J. O. Moshood			 -			-do-
  6.	Mr. Makinju Oladele Segun	 -			-do-
  7.	Haj. Jamila Abdulkarim		 -			-do-
  8.	Mr. George Umoh			 -			-do-	
  9.	Mrs. Rita O. Okolie		 -       Office of the Accountant-General of the Federation
10.	Mr. Mahmud Nasiru		 -			-do-
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	OPENING
           The meeting of the Plenary Session of the Federation Account Allocation Committee (FAAC) commenced at about 4.00 pm with the Permanent Secretary, Finance (PSF), Alh. Ahmed Aliyu presiding on behalf of the Honourable Minister of Finance, Budget and National Planning (HMFBNP)/Chairman of FAAC. The Honourable Commissioner of Finance (HCF), Delta State offered the opening prayer.
ADOPTION OF THE AGENDA FOR THE MEETING
         The provisional Agenda for the meeting was amended at the instance of the HCF, Delta State to include; “Discrepancies between Mandates issued by the Revenue Generating Agencies to Central Bank of the Nigeria (CBN) and Actual Remittance into the Federation Account” under Matters Arising. Thereafter, the Agenda as amended was adopted on a motion by the representative of Kwara State and seconded by the HCF, Borno State and HCF, Akwa Ibom State, respectively.
CHAIRMAN‛S OPENING REMARKS:
        The Acting Chairman welcomed members to the meeting and informed that the HMFBNP was attending the National Economic Council (NEC) meeting, hence he was asked to preside over the meeting. He drew members’ attention to the COVID-19 Health Protection Regulations 2021, signed by Mr. President on 26th January, 2021 and remarked that FAAC meetings would continue to be held virtually until the restrictions were eased.  He cited paragraph two (2) of the Regulation which provides that: “Notwithstanding the provision of Regulation One (1), no gathering of more than 50 persons shall hold in an enclosed space, except for religious purposes, in which case the gathering shall not exceed 50% capacity of the space”. He solicited members’ understanding and continued compliance with COVID-19 Protocol. 
     Continuing, he observed that the monthly FAAC meetings had become a veritable platform for discussions on subjects of interest beyond the statutory allocation of revenues. He stated that the discussions on various issues such as the Debt Sustainability Ratio, Stamp Duty Revenue and activities of the Revenue Generating Agencies were vital to strengthening fiscal discipline and accountability at the various levels of Government. He disclosed that a report by a key financial institution for the Year 2020 indicated that of the three tiers of Government, State Governments recorded the highest credit exposure of N1.273 trillion to banks out of a total credit of N1.4 trillion to government. He stressed the need for prudent utilization of debt revenue obtained for developmental purposes and assured of continued FG support to the States. 
         He informed members of the heart-warming news shared by the HMFBNP in the course of the meeting that Nigeria had exited recession since the last quarter of 2020 with a GDP growth of 0.11%. He thereafter, solicited the cooperation of members for an effective conduct of the day’s meeting.
CONSIDERATION AND ADOPTION OF MINUTES OF THE PREVIOUS MEETING HELD ON WEDNESDAY, 20TH JANUARY, 2021.
        The minutes of the previous meeting held on 20th January, 2021, were considered and amended to include the names of the HCF, Enugu State, Mrs. Adaonah Kene-uyanwune and the Permanent Secretary, Ministry of Finance, Kwara State, Mr. Folorunsho Abdulrazaq, currently representing the State in the list of members present at the meeting.
The HCF, Enugu State thereafter moved for the adoption of the minutes as amended and was seconded by her counterpart from Gombe State.
MATTERS ARISING FROM MINUTES OF THE PREVIOUS MEETING HELD ON WEDNESDAY, 20TH JANUARY, 2021
(i) Update on CBN Overstated Revenue of N14.49 billion:
        The DHF recalled the resolution reached at the last meeting that the Secretariat should write to CBN, drawing its attention to the concerns expressed on the issue. He reported that the letter had been prepared and was currently being processed for dispatch. He promised to provide further update on the issue at the next meeting.
(ii) Update on the Review of Debt Sustainability Ratio:
        The Acting Chairman informed the meeting that the DHF was assigned to follow up the issue with the Debt Management Office (DMO). He requested the DHF to update members on the matter.
       The DHF reported that he visited DMO twice and had meetings with the officials on the issue. He informed that DMO was undertaking an in-depth Debt Sustainability Analysis of all the States for which the Office requested for more time to enable it come up with a comprehensive report.
      Commenting, the Chairman, Commissioners’ Forum/HCF, Benue State expressed dissatisfaction with the way the matter was being handled. He observed that the borrowing ratio (Debt-Service to GDP) of the FG was recently reviewed upward, from 25% to 40% and wondered why the review of the DSR for States would take more than six (6) months to conclude. He, therefore, appealed for a quick and timely completion of the assignment. 
      Responding, the Acting Chairman stated that the debt status of the FG and the States were not the same. He explained that the threshold for borrowing cannot not be applied across board because the debt status of the FG was lower than the borrowing limit, which justified the decision to review FG’s ratio from 25% to 40%.  He stated that Nigeria was among the least borrowed countries of the world in terms of Debt-Service to GDP and that the Country’s fiscal space was still huge. He assured that DMO was being thorough in the review of the Debt Sustainability Ratio and appealed to members to await the report on the issue.
(iii) Update on the Federal High Court Enrollment of Judgment Order on the Payment of the sum of US$147,500,000.00 from the Local Governments Joint Account:
         The Chairman, Commissioners’ Forum/HCF, Benue State reported that the Legal Department of the FMFBNP had put together a Legal Team to ensure successful prosecution of the several judgment debts cases against Local Government Councils (LGCs). He promised to constantly update FAAC                                                                                                                                                                                                                                                    on the matter.
REPORT OF THE FAAC POST-MORTEM SUB-COMMITTEE
 (PMSC):
               The Chairman, PMSC informed the meeting that all the issues listed on the Agenda for update by the Sub-Committee were addressed in its Report for the month.  
Presenting the Report, the Chairman, PMSC informed that the Sub-committee met on Monday, 15th February, 2021 at    the Board Room of the Revenue Mobilization, Allocation and Fiscal Commission (RMA&FC), Abuja. He presented the highlights of the meeting as follows:
(i) Update on the Waivers on Taxes and Penalties granted to some companies 
           He recalled that at the last meeting, the Sub-committee reported a total outstanding sum of N3,688,296,830, out of which the sum of N10,952,410.53 was reported to have been received by FIRS.   He stated that the Sub-committee was still awaiting further update from FIRS on the outstanding balance of N3,677,344,419.47.
(ii)  Cost of Collection to Revenue Generating Agencies 
        The Chairman, PMSC recalled the mandate to the PMSC to re-examine its earlier Report on the issue of cost of collection to Revenue Generating Agencies.  He reported that the Sub-committee met and requested FIRS to submit some critical documents relevant to the completion of the assignment.  He added that FIRS was in the process of providing the documents to the Sub-committee.
(iii) Report on NNPC Deductions made for Government Priority Projects Funded by the Federation: 
       The Chairman, PMSC recalled that a report on the deductions being made by the NNPC for Government Priority Projects was presented at the last meeting. He reported that the Managing Director, Port Harcourt Refinery made an extensive presentation on the status of the Refinery at a Workshop organized by NNPC on Thursday, 11th February, 2021. He informed that the Sub-committee intends to undertake a physical inspection of some of the projects, including the Port Harcourt Refinery to ascertain the status of the projects.  He expressed the hope that the final report on the issue would be submitted at the next meeting. 
              (iv) Update on Stamp Duty:  
      He reported that the contentious Stamp Duty issue had been withdrawn and settled out-of-court. 
(v) Update on the review of remittances to the Federation Account by the Revenue Generating Agencies over the last 3-year period:
       The Chairman, PMSC recalled the issue of deduction of the sum of N14.491 billion from the Federation Account Component Statement for the month of September, 2020 and the resolution of FAAC, mandating the PMSC to conduct a 3-year historical review of the mandates issued to CBN by Revenue Generating Agencies.  He reported that the Sub-committee had reviewed the agencies’ remittances to the CBN as well as the corresponding CBN remittances to the Federation Account as provided in the Component Statement. He stated that the final report on the issue would be submitted at the next meeting.   
(vi) Update on Other Revenue Generating Agencies Not Remitting Revenue to the Federation Account:
      He reported that the Sub-committee visited some of the Agencies while few others were yet to be visited. He noted that the officials of the Nigerian Maritime Administration and Safety Agency (NIMASA) indicated that Act No.17 CAP 22A LFN 1990, Nigerian Maritime Law and other Circulars by the Federal Government empowers NIMASA to remit its revenue to the Consolidated Revenue Fund (CRF) Account. He informed that the Agency had demonstrated willingness to cooperate with the Sub-committee in completing the assignment.
         He further reported that a written response had been received from the Nigerian Liquefied Natural Gas (NLNG) to the effect that the Company was a private company set up and operating under the Companies and Allied Matters Act and not an Agency of the Federal Government. He concluded that the Sub-committee was about to embark on the next phase of visits to the remaining Agencies and promised to submit a comprehensive report at the end of the assignment. 
(vii) Update on the Review of Indices for Sharing Revenue in the Federation Account:  
He reported that the Sub-committee was still working on the assignment.
(viii) Update on Unspent Surpluses Returned to the Consolidated Revenue Fund (CRF) by Revenue Generating Agencies:
       He reported that the issue was being addressed under item (vi), Update on other Sources of Revenue” due to their similarity. 
(ix) Update on N6.23 Trillion withheld by NNPC and KPMG Reports:  
       The Chairman, PMSC recalled that in 2017, NNPC made a claim of N1.36 trillion against the Federation and as a result KPMG was engaged by the FMFBNP to verify the claims. He stated that KPMG submitted its Audit Report and thereafter, a Committee made up of RMAFC, NNPC, KPMG and PPPRA was set up to review the Report. He noted that after the review, the Committee recommended among others that the sum of N797.71 billion be paid to NNPC as the Federation Account’s indebtedness.  He informed that KPMG was re-engaged to continue with the audit for the period of 2010- 2015 to cover NNPC and 18 other Revenue Generating Agencies. He stated that the Report as presented to the Sub-committee on 11th February, 2021 showed that NNPC had withheld N6.3 billion as at October, 2020.  He concluded that the Sub-committee was still working on the issue.
(x) Update on Non-Remittance of Revenue from Osubi Airstrip:
     The Chairman, PMSC recalled the resolution reached at the meeting of December 2020, mandating the Sub-committee to engage EFCC to investigate Shoreline Limited for non-remittance of revenue from Osubi Airstrip into the Federation Account from March 2015 to December, 2020. He reported that the Committee had written to EFCC to investigate the matter.
(xi) Assessing the Impact of FAAC PMSC on Outstanding Arrears of Revenue Inflows into the Federation Account in December, 2020:
      The Chairman, PMSC informed members that the Sub-committee’s monthly analysis and reconciliation of revenue collections and remittances into the Federation Account had drastically reduced the amounts outstanding against some Revenue Generating Agencies. He stated that in the month of December, 2020, the Federation Account received payment of US$241,162,261.32 (equivalent to N94,142,481,407.01) as outstanding areas from the Agencies.  
i. Summary of Gross Federation Account Inflows for the Year 2020: 
          The Chairman, PMSC informed members that a total sum of N5,745,633,322,723.41 was received in the Federation Account from January to December 2020, while the sum of N1,531,057,090,643.97 was received in the VAT Pool Account in the same period.  He presented the break-down of the contribution by each Revenue Generating Agency and concluded that the total sum of N7,276,690,413,367.38 was shared to the three tiers of Government from January to December, 2020. 
Comments on the Report:
      The HCF, Akwa-Ibom State commended the PMSC in its effort towards resolving issue affecting the Federation Account. He therefore, sought to know the current balance in the Stamp Duty Account and when the revenue would be shared among the beneficiaries. Furthermore, he observed that despite the recent increase in the price of Crude Oil in the international market, there was no corresponding improvement in the revenue accruing to the Federation Account. He therefore, suggested the need for the PMSC to examine the situation and report to FAAC, accordingly.                
           The HCF, Delta State referred to the paragraph “f” of the PMSC report relating to the issue of the Agencies that collect revenue but do not remit same into the Federation Account. He suggested that the concerned Agencies should as a matter of importance, reconcile their accounts and make arrangement to refund the shortfall to the Federation Account.  On the ownership status of the NLNG, he sought clarification on whether the investment was that of FG alone or the entire Federation. He also suggested the need to reconcile the NNPC’s N6.3 trillion indebtedness to the Federation Account and the N1.3trillion NNPC’s claim against the Federation.
        Commenting, the HCF, Ekiti State observed that despite the removal of subsidy on petroleum products by the FG and the recent increase in the price of crude oil in the international market, there was no corresponding increase in the cost of petroleum products in the country. He, therefore, sought clarification as to whether the subsidy on petroleum products was still in place.
        Reacting on the issue of the Stamp Duty Fund, the Federal Commissioner, RMAFC/Chairman, Indices and Disbursement confirmed that the amount in the Stamp Duty Account was N59.46 billion. He stated that all the Court cases on the Account had been settled. He disclosed that the cost of the out-of-court settlement, including the cost of collection paid to NIPOST was N10.3 billion, leaving a balance of N48.979 billion which was transferred into the Federation Account. 
        On the impact of increase in crude oil price in the international market on revenue, he explained that the revenues from sales of crude oil sometimes take between 30-90 days before proceeds were received, depending on the type of sales agreement entered into by the parties. 
           Commenting on the issue of revenues generated by other Agencies of Government, the Chairman, PMSC clarified that among the Agencies contacted, only NIMASA cooperated fully with the Sub-committee by providing the required information. He added that many of the Agencies did not show enough commitment to work with the Sub-committee.  On the ownership status of the NLNG, he disclosed that in its letter to the PMSC, NLNG explained that it had four (4) shareholders at the time of registration with the Corporate Affairs Commission (CAC) and that the NNPC held 49% of the total shares.  Regarding the issue of the N6.23 trillion withheld by NNPC, he stated that the issue was still work- in- progress and assured members that their concerns would be addressed in the final report of the Sub-committee. 
        Commenting, the HCF, Lagos State requested for clarification on how the Stamp Duty Revenue remitted into FIRS Account was being distributed and whether the revenue realized from the new “Electronic Money Transfer” was part of the revenue shared for the month. On his part, the HCF, Akwa Ibom State sought to know the collection period of the N59 billion Stamp Duty revenue and whether the subsequent collections were also remitted into the Federation Account.     
         Responding, the Director, Federation Account, OAGF stated that the provisions of the Finance Act, 2020 mandated the FIRS to collect Stamp Duty revenues. He stated that subsequent Stamp Duty revenue collections, after the N59 billion earlier collected by NIPOST were being paid into the FIRS Stamp Duty Account with the CBN. He disclosed that the sum of N37 billion was shared to the beneficiaries of the Federation Account last year from the Stamp Duty Account, leaving some balances in the Account. Contributing, the representative of FIRS informed the meeting that the Service had already requested the OAGF to open a separate Account for remitting proceeds from the Electronic Money Transfer Levy. He stated that the system and the framework for the collections were being properly reviewed to address the provisions of the Finance Act, 2020.
         Responding to the various comments of members, the Acting Chairman, noted that the increase in the price of crude oil in the international market affect the cost of refined petroleum products being imported into the country.  He also confirmed that there was currently no budgetary provision for subsidy on petroleum products in the annual budget of the FG.  He however, suggested the need to request NNPC to provide explanations on how the current price of petroleum product was being determined especially, in the face of the increasing cost of crude oil in the international market.  On the issue of the NLNG, he stressed that the available records on the investment showed that the seed money came from the FG but noted that discussions were still on-going to finally ascertain the ownership status of the Company.          
CONSIDERATION/ADOPTION OF THE STATUTORY   REVENUE ALLOCATION FOR THE MONTH OF JANUARY 2021, DISTRIBUTED IN FEBRUARY, 2021:
           Presenting the Account for the month of January, 2021, distributed in February 2021, the Director (Federation Account), OAGF reported that a Gross Statutory Revenue of N482.959 billion was collected and the sum of N418.008 billion was available for distribution, after the following deductions were made:                       
       (a) Refund to Oil Producing States           -   N23.920 billion 
       (b) Refund of WHT & Stamp                     -   N17.797 billion
             Duties to States
       (c) Transfer to Police Trust Fund              -    N1.136 billion  
       (d)  4% Cost of Collection (FIRS)              -   N4.792 billion
       (e)  7% Cost of Collection (NCS)               -   N6.255 billion
       (e)  4% Cost of Collection (DPR)               -   N0.947 billion
       (f)  Transfer to Police Trust Fund/              -   N5.379 billion
              Refund to FIRS  
       The total net Statutory Revenue of N418.008 billion available for distribution was shared as follows: -
        (a)    Federal Government (52.68%)     -    N205.047 billion
        (b)    State Governments (26.72%)     -     N104.003 billion
        (c)    Local Governments (20.60%)      -    N80.182 billion
        (d)    Derivation (13 % MR)                 -     N28.777 billion
         The sum of N157.351 billion was realized from the Value Added Tax (VAT) for the month. After the deduction of N4.721 billion and N6.294 billion, being 3% allocation to the North-East Development Commission (NEDC) and 4% cost of collection to the FIRS and NCS, the balance of N146.336 billion was shared as follows: -
        (a)       Federal Government (15%)    -  N21.950 billion
        (b)       State Governments (50%)       -  N73.168 billion
        (c)       Local Governments (35%)       -  N51.218 billion
       The Director, Federation Account, OAGF stated that the Gross Statutory Revenue of N482.959 billion received for the month was higher than N437.256 billion received in the previous month by N45.703 billion.  He explained that the Petroleum Profit Tax (PTT) recorded considerable increase, while Import Duty increased only marginally. He stated that Companies Income Tax (CIT), Oil & Gas Royalty, Value Added Tax (VAT) and Excise Duty recorded marginal to significant decreases. He concluded that the Distributable Statutory Revenue for the month was N482.959 billion and the total revenue distributable for the month, including VAT was N640.310 billion. He gave the summary of the distribution as follows:
     (a) Federal Government                    -        N226.998 billion
     (b) State Governments                     -         N177.171 billion
     (c) Local Governments                      -        N131.399 billion
     (d) Derivation (13% MR)                    -        N28.777 billion
     (e) Costs of Collection/                     -         N75.966 billion
          Transfers & Refunds 
Comments on the Account:
      The Chairman, Commissioners’ Forum/ HCF, Benue State decried the deduction of the sum N17.7 billion from the Federation Account as Withholding Tax and Stamp Duties to States. He observed that due process was not followed before the deduction was made and therefore, requested that the money should be returned to the Federation Account for sharing amongst the beneficiaries of the Account.  
         The HCF, Delta State recalled that at the last meeting the issue of implementing a uniform exchange rate for all FAAC related transactions was discussed. He observed that the Revenue Generating Agencies were using different exchange rates instead of the CBN mandated rate to monetize revenue into the Federation Account. He complained that the cost of collection being paid to the Revenue Generating Agencies at present was too high and harped on the need for FAAC to take a decisive stand on the matter.  Continuing, he referred to pages 2 and 23 of the Report of the NNPC, presented at the Technical Session, and sought to know the exact amounts deducted for Government Priority Projects and JV Cost Recovery for the month. He further referred to page 23 of the Report and   expressed concern over the deduction of the sum of N8.33 billion for Rehabilitation of Refineries.  He expressed dissatisfaction over the purported rehabilitation activities at the Refineries and stressed the need for the FG to entrench transparency and accountability in the operations of the Agency for the overall benefit of the nation.  
         Commenting on the issue of cost of collections, the HCF, Rivers State stated that going by the prevailing revenue situation, many States would not be able to carry out some of their basic obligations to the people. He therefore, called for the downward review of the cost of collection being paid to the Revenue Generating Agencies (RGAs). In his contribution, the representative of Kwara State noted that the cost of collections being paid to the Revenue Generating Agencies had been a lingering issue for some time and suggested that the matter should be taken up at the appropriate quarters particularly the National Assembly to decide on the way forward.  
             The Chairman, Commissioners’ Forum/ HCF, Benue State aligned with the issues raised by his counterparts. He noted that at a workshop, organized by the NNPC recently in Abuja, participants were informed that it was only at the Port Harcourt Refinery that feasibility study was carried out for rehabilitation of which the sum of US$50 million was spent. He, therefore, sought clarification on th consistent deductions from NNPC’s revenue for rehabilitation of the Refineries in the last five (5) years. Furthermore, he referred to the on-going deductions from the Statutory Revenue Allocations (SRA) of the States for payment of Federation Accounting Software and suggested that the deductions should be made from the VAT allocations of the States and not the SRA.    On the other hand, the HCF, Kaduna State in his comment observed that the previous reports of the OAGF usually provided updates on the balances on Exchange Gains and Forex Equalization Account and requested for updates on the Accounts for the current month.           
         The representative of the FIRS in his response, stated that the issue of cost of collection to RGAs was handled by the PMSC and recommendations were already provided in the report submitted to FAAC some months ago. He urged members to refer to the recommendations to guide further consideration on the matter. Contributing, the Chairman, PMSC recalled that the PMSC’s Report on the issue of cost of collection was already presented and adopted by members at the Plenary about three (3) months ago. He suggested that if members were not satisfied with the earlier recommendations of the Sub-committee on the matter, another Committee comprising the Honourable Commissioners of Finance and Accountants-General   with PMSC as members could be setup to re-examine the issue. Regarding the issue of Government Priority Projects and Rehabilitation of Refineries, the Chairman, PMSC informed members that the Managing Director of Port Harcourt Refinery made a presentation on the activities being carried out to revive the Refineries. He stated that the PMSC would visit the Refinery to verify the extent of work done.
         Contributing, the Director, Federation Account, OAGF reminded members that the issue of cost of collection was decided through the approval of the Report presented by the PMSC. He suggested that the way forward was to recirculate the Report for re-consideration by members. The Federal Commissioner, RMAFC/Chairman, Indices and Disbursement stated that the Report of the PMSC was clear that work on the issue was still in progress. He referred members to paragraph 2.0 of the PMSC Report which requested for more time to conclude the assignment.   
       Responding to the request by the HCF, Kaduna State for update on Forex Equalization and Exchange Gain Accounts, the Director, Federation Account, OAGF explained that the difference between the Mandated Rate and the Budgeted Rate constituted the transfer to the Forex Equalization Account. He referred members to the Ledger on page 23 of the Working Document and stated that the current balance in the Account was N7.76 billion. He further explained that the Exchange Gains was only available when the Actual Rate was above the Budgeted Rate, adding that no Exchange Gains was recorded in the month of January, 2021.  
         On the deduction of the sum of N17.7 billion from the Federation Account as Refund of Withholding Tax and Stamp Duties to States, he informed that the payment arose from a letter by the Chairman, Nigeria Governors’ Forum (NGF) to the HMFBNP on the matter. He stated that NGF requested for refund of the sum of N132 billion to the States in respect of Withholding Tax (WHT) and Stamp Duties on Individuals and Corporate bodies wrongly paid to FIRS in contravention of Corporate Income Tax and Personal Income Tax Acts.   He further stated that the FIRS in conjunction with the Consultant appointed by the NGF, reconciled the initial figure to N106 billion as final refund.  He disclosed that the N17.7 billion would be escrowed to be released to States after the FAAC meeting in accordance with the payment schedule.  He further disclosed that the FG would not benefit from the refund and that the payment would be made to the States installmentaly in six (6) months. 
        The Chairman, Commissioners’ Forum/HCF, Benue State observed that members should have been inform before the deductions were made. He stated that doing so would enable members to provide feedback to their Principals. He advised on the need for strict adherence to due process in the management of FAAC activities. Responding, the Acting Chairman requested the Director, Federation Account, OAGF to share such information with members in the future before implementation.     
         On the suggestion that a uniform exchange rate be put in place for monetizing revenue into the Federation Account, the Director, Federation Account, OAGF stated that the use of different rates by the Agencies would not affect revenues into the Federation Account given that the CBN monetize revenues into the Account. He recalled that in 2017 the CBN was using the actual rate to remit funds into the Federation Account, but due to complaints from the States, the Ministry and the CBN agreed that a higher rate be applied. He suggested that if members were not satisfied with the current arrangement, the issue could be further discussed with the CBN.  
          Concluding on the issue, the Acting Chairman explained that CBN normally used the mandated rate to monetize revenue into the Federation Account and that the exchange gains realized were transferred into the Exchange Gain Accounts. 
Adoption of the Account for the Month: 
         In the absence of further comments, the Chairman, Commissioners’ Forum/HCF, Benue State   moved for the adoption of the Account for the month of February, 2021 and was seconded by his counterpart from Jigawa State.
ANY OTHER BUSINESS:
i. Presentation on IPSAS Implementation:
      The Director, Federation Account, OAGF apologized that the member of the IPSAS Implementation Sub-committee who was to make the presentation was unavoidably absent and promised that the presentation would be made at the next meeting.
       Commenting, the Chairman, Commissioners’ Forum/HCF, Benue State expressed dissatisfaction over the delay in making the presentation. He stated that the programme implementation was one of the key requirements of the State Fiscal Transparency Accountability and Sustainability (SFTAS) Programme currently being implemented. He informed that there was a National Steering Committee who was to oversee the implementation of the programme nationwide. He suggested that FAAC should fix a deadline for the Committee to make the presentation. 
         Responding, the Acting Chairman agreed with the suggestion and requested that the presentation should be made at the next meeting. 
     ii.  Introduction of New Members:
        No new member was introduced at the meeting. The Chairman, Commissioners’ Forum/HCF, Benue State informed members of the dissolution of the Ondo State Executive Council. He stated that before the dissolution of the State Executive Council, the former HCF, Ondo State was the Vice Chairman, Forum of Commissioners of Finance. He prayed for his re-appointment. 
DATE OF NEXT MEETING:
         The next meeting of the Committee was scheduled for Wednesday, 17th and Thursday, 18th March, 2021.
 ADJOURNMENT:
          The meeting adjourned at 7:00 pm in a motion by the HCF, Gombe State, seconded by the representative of Kwara State.
Closing Prayer:
       The closing prayer was offered by the representative of Kwara State.
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