

		     		


MEETING OF THE FEDERATION ACCOUNT ALLOCATION COMMITTEE (FAAC) HELD VIRTUALLY ON WEDNESDAY, 21ST APRIL, 2021

A G E N D A 
1.	Opening Prayer.
2.	Adoption of the Agenda for the Meeting.
3.	Opening Remarks by the HMFBNP/Chairman, FAAC.
4.	Consideration and Adoption of the Minutes of the Previous Meeting held on Thursday, 18th March, 2021.

5.	Matters Arising from the Minutes of the Previous Meeting:
   (a)   General Matters
i. Update on the Review of Debt Sustainability Ratio – DHF;
ii. Update on Appointment of Agents for the Recovery of Stamp Duties by the Hon. Attorney Gen. of the Federation/Minister of Justice -DHF; and
iii. Update on the Federal High Court Enrollment of Judgment Order on the Payment of the sum of US$147,500,000.00 from the Local Governments Joint Account – Chairman, Commissioners’ Forum.
    (b)    Report of Post-mortem Sub-committee
i. Update on other Revenue Generating Agencies Not Remitting Revenue into the Federation Account;

ii. Update on the Waivers on Taxes and Penalties granted to some companies;

iii. Payment of Cost of Collection to Revenue Generating Agencies;

iv. NNPC’s Deductions in respect of Government Priority Projects & other Questionable Payments; and Reconciliation between the NNPC and FIRS on PPT Payments;

v. Distribution of the N59 billion warehoused Stamp Duty Revenue;
vi. Update on the Review of Indices for Sharing Revenues in the Federation Account; 
vii. Update on the N6.23 trillion withheld from the Federation Account by NNPC in October, 2020; and
viii. Update on the review of remittances to the Federation Account by the Revenue Generating Agencies over the last 3-year period.

6.	Consideration of Statutory Revenue Allocation for the Month of April, 2021/Communiqué.

7.	Any Other Business:
i)	Presentation on IPSAS Implementation -AGF
ii)	Introduction of New Members
	iii)	Proposed Date for the Next Meeting
8.	Adjournment
9.	Closing Prayer.















 
MINUTES OF THE MEETING OF THE FEDERATION ACCOUNT ALLOCATION COMMITTEE (FAAC) HELD VIRTUALLY
ON THURSDAY, 18TH MARCH, 2021 AT 3:00PM


PRESENT:

  1.	Alh. Aliyu Ahmed		           	 -   Permanent Secretary (Ag. Chairman)          
  2.	Dr. Aham Uko		            	-     Hon. Comm., MF, Abia State
  3. 	Dr. Ishaya John Dabari 	            	-     Hon. Comm., MF, Adamawa State
  4.	Mr. Linus Nkan		            	-     Hon. Comm., MF, Akwa Ibom State
  5.	Hon. Ifeatu Onejeme	            	-     Hon. Comm., MF, Anambra State 
  6.	Mr. Umaru Sanda Adamu	  	-     Hon. Comm., MF, Bauchi State
  7.	Mr. Maxwell Ebibai		          -     Hon. Comm., MF, Bayelsa State		
  8.	Hon. David Olofu		                    -     Hon. Comm., MF, Benue State	
  9.	Mr. Adamu Alhaji Lawan             	-     Hon. Comm., MF, Borno State
10.	Mr. Asuquo Ekpenyong		  	-     Hon. Comm., MF, Cross River State
11.	Sir Okenmor Fidelis Tilije            	-     Hon. Comm., MF, Delta State
12.	Mr. Orlando Okechukwu Nweze         -     Hon Comm., MF, Ebonyi State
13.	Mrs. Aikefe O. Aigbavboa	  	-     Perm Sec., MF, Edo State
14.	Mr. Akintunde Oyebode	            	-     Hon. Comm., MF, Ekiti State
15.	Mrs. Adaonah Kene-uyanwune	  	-    Hon. Comm., MF, Enugu State
16.	Mal. Muhammad Gambo Magaji         -   Hon. Comm., MF, Gombe State
17.	Mr. Chuck O.N. Chuckuemeka           -   Hon. Comm., MF, Imo State	
18.	Mr. Ibrahim Babangida Umar	          -   Hon. Comm., MF, Jigawa State
19.	Mr. Muhammad Bashir Sai’du            -   Hon. Comm., MF, Kaduna State
20.	Mr. Shehu Na’allah Kura		         -   Hon. Comm., MF, Kano State
21.	Mr. Kasim Mutallab		         -   Hon. Comm., MF, Katsina State
22.	Mr. Ibrahim M. Augie		         -   Hon. Comm., MF, Kebbi State
23.	Mr. Asiwaju Asiru Idris		         -   Hon. Comm., MF, Kogi State 	
24.	Mr. Folorunsho Abdulrazaq	   -   Perm Sec., MF, Kwara State
25.	Dr. Rabiu Olowo		             -       Hon. Comm., MF, Lagos State
26.	Mr. Haruna Adamu Ogbole          -	 Hon. Comm., MF, Nasarawa State
27.	Mr. Zakari Abubakar		   -	 Hon. Comm., MF, Niger State
28.	Mr. Dapo Okubadejo		   -	 Hon. Comm., MF, Ogun State 	
29.	Mr. Bola Oyebamiji	             -	 Hon. Comm., MF, Osun State
30.	Mr. Akinola Ojo			   -	 Hon. Comm., MF, Oyo State 
31.	Dr. (Mrs.) Regina P.B. Soemlat   -       Hon. Comm., MF, Plateau State
32.	Hon. Isaac O. Kamalu		   -	 Hon. Comm., MF, Rivers State
33.	Mr. Abdssamad Dasuki		   -       Hon. Comm., MF, Sokoto State
34.	Dr. Adi A. Jesse			   -	 Hon. Comm., MF, Taraba State
35.	Mr. Musa Mustapha		   -       Hon. Comm., MF, Yobe State
36	Mr. Rabiu Garba			   -	 Hon. Comm., MF, Zamfara State
37.	Mr. Damboa Malum		   -	 Federal Capital Territory	
38.	Alh. Ahmed Idris			   -	 Accountant-General of the Federation
39.	Mr. Kabir M. Mashi		   -	 Fed. Commissioner, RMA&FC	
40.	Dr. Chris Akomas		             -	 Fed. Commissioner, RMA&FC
41.	Mr. Stephen A. Okon		   -       Director, Home Finance Dept., FMFBNP  
                                                                                             (Secretary)
OFFICIALS IN ATTENDANCE:
1.   Mr. Muhammad M. Saleh	           -	     Director, Fed. Acct. OAGF, FMFBNP	
  2.    Mr. Sabo Mohammed		 - 	     Director, Funds, OAGF, FMFBNP
  3.	Mr. Alex M. Akinyemi		 -	     Director, R & I. OAGF, FMFBNP  
  4. 	Mr. Ali Mohammed		 -	     Dep. Director, Home Finance, FMFBNP 
  5.	Mr. Ozi Abdulkarim		 -  	     Dep. Director, OAGF, FMFBNP 
  6.	Mr. Nanzin J. Wuyep		 -	     Director, (Alloc.) RMA&FC
  7.	Mrs. Chinasa M. Okpala		 -	     Dep. Director, RMA&FC	
  8. 	Mr. Samuel C. Egbelu		 -	     RMA&FC
  9.	Mr. Suleiman A. Adigambo	 -	     RMA&FC
10.	Mrs. Mary Dasibel			 -	     RMA&FC
11.	Mrs. Maureen Chima		 -	     RMA&FC
12.    	Mrs. Frances Okoroafor		 -	     Director, FIRS 
13.	Mr. Munir Mohammed		 -	     Asst. Director, FIRS
14.	Mr. Osahanuwa Iyen		 -	     FIRS
15.	Okechukwu Nwankwo		 -	     FIRS
16.	Mr. Joshua Uko	 		 -	     CBN
17.	Mr. Hussaini Kagara		 -	     CBN	
18	Mr. Maraizu Nwankwo		 -	     Dep. Director, DMO
19.	Mr. Tom Nteyoho			 -	     Dep. Director, MMSD	
20.	Mr. Etop A. Essien			 -	     Dep. Compt., (Rev.) NCS
21.	Mr. Sa’ad Balarabe		 -	     Dep. Director, NEITI
22.	Mrs. C.J.I. Fana-Granville	 -	     DPR
23.	Mr. Abdullahi Bello		 -	     GGM, (Fed. Accts) NNPC
24. 	Mr. Joshua Danjuma		 -	     NNPC
25.	Mrs. Hassana C. Mohammad	 -	     NNPC 		
26.	Mr. Olubunmi O. Akanbi		 -	     NGF
27.	Mr. Kelechi C. Imeoria		 -	     A-G, Abia State
28.	Mr. U. S. Andrew-Essien		 -              “      Akwa Ibom State
29.	Mr. Hilary O. Obigwe		 -              “	   Anambra State
30.	Ms. Ifidi Tokoni		           -	      “	   Bayelsa State
31.	Mr. Julius O. Anelu		 -              “      Edo State
32.	Mrs. Shizzer Nasara Bada	 -             “	   Kaduna State
33.	Mr. Malik Anas			 -             “       Katsina State
34.	Dr. Ismail K. Waheed		 -             “	   Kwara State
35.	Dr. Abiodun Muritala		 -	     “	   Lagos State
36.	Alh. Saidu Abdullahi		 -	     “	   Niger State
37	Mr. M. O. Idowu		           -    PS/A-G,    Ogun State
38.	Mr. Herbert Akinkuolie		 -            “	   Ondo State 
39.	Mr. Fubara Siminalayi	 	-	    “	   Rivers State     
40.	Mr. Umar Ahamd Balarabe	-	    “	   Sokoto State 
SECRETARIAT:
  1.	Mr. A. A. Umar		 	-	Home Finance Dept., FMF, Abuja
  2.	Mrs. Anne O. Aburime		-			-do-
  3.	Mr. Mas’ud Mohammed	  	 -			-do-
  4.	Mrs. Ifunanya Richard-Igweagu -			-do-
  5.	Mr. A. Abdulrahman		 -			-do-
  6.	Mr. J. O. Moshood			 -			-do-
  7.	Mr. Makinju Oladele Segun	 -			-do-
  8.	Haj. Jamila Abdulkarim		 -			-do-
  9.	Mr. Olufemi Ayayi			 -			-do-
10.	Mr. Yusuf Yahaya			 -			-do-
11.	Mr. George Umoh			 -			-do-	
12.	Mrs. Rita O. Okolie		 -       Office of the Accountant-General of the Federation
13.	Mr. Nasiru Mahmud		 -			-do-
14.	Mr. Dauda Ojoye			 -			-do-
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	OPENING
           The meeting of the Plenary Session of the Federation Account Allocation Committee (FAAC) commenced at about 4.45 pm with the Permanent Secretary, Finance (PSF), Alh. Ahmed Aliyu presiding on behalf of the Honourable Minister of Finance, Budget and National Planning (HMFBNP)/Chairman of FAAC. The representative of Kwara State offered the opening prayer.
ADOPTION OF THE AGENDA FOR THE MEETING
         The provisional Agenda for the meeting was adopted on a motion by the HCF, Cross River State and seconded by his counterpart from Kano State.
CHAIRMAN‛S OPENING REMARKS:
        The Acting Chairman welcomed members to the meeting and informed that the HMFBNP was engaged in another important assignment and therefore, he was asked to preside over the meeting. He apologized for the slight delay in starting the meeting which he attributed to connectivity challenges. He noted the calls by members on the need to revert to in-person meetings, but observed that the FG’s COVID-19 Health Regulations 2021 was still in place. He highlighted the benefits of virtual meetings to include cost effectiveness, time saving, efficiency and convenience among others. He stated that most meetings at the Federal level were now being conducted virtually and therefore, urged the State Governments to adopt this mode where necessary, as part of their cost saving and efficiency measures.
     Continuing, he called on the Revenue Generating Agencies to re-double their efforts towards improving revenue generation and remittances into the Federation Account. He also advised the State Governments to continue to look inward towards improving their Internally Generated Revenue (IGR) and its administration in order to augment their statutory revenue allocations. The Acting Chairman, on behalf of the HMFBNP commended the efforts of some State Governments in codifying their various revenue sources and adoption of the Treasury Single Account (TSA), stressing that the measures were critical in minimizing leakages and promoting good governance. Finally, he solicited the cooperation of members for an effective conduct of the day’s meeting.
CONSIDERATION AND ADOPTION OF MINUTES OF THE PREVIOUS MEETING HELD ON THURSDAY, 18TH FEBRUARY, 2021.
        The minutes of the previous meeting held on 18th February, 2021, were considered and amended as follows: 
i. Page 10, line 89 - “cannot not” to read “cannot”;
ii. Page 25, line 489 - “should have been inform” to read “should have been informed”.
      The HCF, Ebonyi State thereafter, moved for the adoption of the minutes as amended and was seconded by his counterpart from Jigawa State.
MATTERS ARISING FROM MINUTES OF THE PREVIOUS MEETING HELD ON THURSDAY, 18TH FEBRUARY, 2021
(i) Update on CBN Overstated Revenue of N14.49 billion:
        The DHF recalled the resolution which directed the Secretariat to write to CBN, drawing its attention to the concerns expressed by FAAC on the issue. He reported that, the letter as directed, had been delivered to the Bank.
(ii) Update on the Review of Debt Sustainability Ratio:
       The DHF reported that he followed-up the issue with the Debt Management Office (DMO). He disclosed that work on the assignment had reached an advanced stage and expressed the hope that a comprehensive report would be presented at the next meeting.  
     Commenting, the Chairman, Commissioners’ Forum/HCF Benue State suggested that while the process of reviewing the Debt Sustainability Ratio (DSR) was on-going, the current restriction on State Governments’ borrowing ability should be lifted, pending the conclusion of the exercise. The HCF, Ekiti State supported the proposal and suggested the need for timely completion of the exercise in view of the rising cost of debts. He observed that the current arrangement where Debt Sustainability Ratio (DSR) of States was computed based only their FAAC allocation did not give a comprehensive picture of their financial position.
       Responding, the Acting Chairman clarified that the State Governments were not restricted from additional borrowings. He explained that it was the threshold for borrowing by the State Governments that was revised downwards due to the changing macro-economic variables caused by the advent of the COVID-19 Pandemic. He stated that the current threshold came about as a result of an assessment which indicated that State Governments might not be able to service their existing debts as at when due if the previous threshold was retained. He expressed the hope that the current exercise being carried out by DMO would provide recommendations on the way forward. He appealed for members’ understanding and more time to enable DMO complete the assignment, adding that the Director-General, DMO had given assurance that the analyses would soon be completed.
         On the issue of computing the DSR of States against both FAAC allocation and IGR, he assured that DMO was looking at all revenue sources of the State Governments and appealed to members to await the final Report on the matter.
(iii) Update on Appointment of Agents for the Recovery of Stamp Duties by the Honourable Attorney-General of the Federation/Minister of Justice:
       The DHF recalled the resolution adopted at the January, 2021 meeting of the Committee that the   Secretariat should obtain more information on the appointment of Agents by the Honourable Attorney-General of the Federation (HAGF) and Minister of Justice for the recovery of Stamp Duties.  He reported that the Secretariat in collaboration with the Director, Legal Services, FMFBNP had been able to establish that the Office of the HAGF engaged Olaolu Olabimtan & Co (a firm of Chartered Accountants) as an Agent of the Federal Government (FG) for the recovery of Stamp Duties Revenue. He cited Section 111 of the Stamp Duties Act as the authority relied on by the HAGF to appoint the Agent and presented some of the Firm’s Terms of Reference as follows:   
i. to carry out proper forensic audit of Stamp Duties collections and remittances by banks, other financial institutions and relevant organizations with a view to recovering the outstanding amounts due the Federal Government in the previous years in accordance with the provisions of the Stamp Duties Act, 2004; and
ii. to collaborate with the Office of the Accountant General of the Federation and deploy its expertise by way of forensic audits of Stamp Duties Collections to recover in line with the provisions of the Act. 
       Concluding, he stated that further enquiries were being made to the Office of the HAGF to ascertain how much was recovered by the Firm and the current status of the contract. He promised to present update on the issue at the next meeting.
(iv) Update on the Federal High Court Enrollment of Judgment Order on the Payment of the sum of US$147,500,000.00 from the Local Governments Joint Account:
         The Chairman, Commissioners’ Forum/HCF, Benue State reported that a Legal Team had been constituted in line with the resolution of FAAC to vigorously pursue the cases with a view to upturning all unfavourable judgements against the Local Government Councils (LGCs). He disclosed that the Legal Team comprised   Senior Lawyers from within and outside the FMFBNP and would be led by S. I. Ameh (SAN).
REPORT OF THE FAAC POST-MORTEM SUB-COMMITTEE
 (PMSC):
       The Chairman, PMSC informed the meeting that items 5(v-xii) listed under Matters Arising for update by the Sub-Committee were addressed in its Report for the month.  
           Presenting the Report, he informed that the Sub-committee met on Tuesday, 16th March, 2021 at    the Board Room of the Revenue Mobilization, Allocation and Fiscal Commission (RMA&FC), Abuja. He presented the highlights of the meeting as follows:
(i) Update on Waivers on Taxes and Penalties Granted to some Companies: 
           He recalled that the Sub-committee reported at the last meeting that the total sum of N3,677,344,419.47 was yet to be recovered from the Waivers on Interest and Penalty. He reported that FIRS had in a letter dated 4th March 2021, provided update on additional payment of the sum of N19,215,693.08 under the Programme, leaving an outstanding balance of N3,658,128,726.39.
(ii)  Cost of Collection to Revenue Generating Agencies 
        The Chairman recalled that the PMSC was requested to review its earlier Report on the subject due to the request for State Governments’ inclusion as beneficiaries of cost of collection on the basis that they were critical to VAT revenue collections. He reported that the Sub-committee had scheduled a reconciliation meeting with the Agencies concerned after which a report would be presented to the Committee.  
(iii) Report on NNPC Deductions made for Government    Priority Projects Funded by the Federation: 
       The Chairman, PMSC recalled that a report on the issue of deductions being made by the NNPC in respect of Government Priority Projects was presented at the last meeting. He reported that NNPC had made presentations on the subject and that the Sub-committee intends to conduct a physical inspection of some of the projects after which a final Report would be presented. 
   (iv) Update on CBN Over Stated Revenue of N14.491 Billion:  
      The Chairman, PMSC recalled that the issue of overstated revenue deduction of N14.491 billion on CBN Component Statement for the month of September, 2020 was discussed at the January, 2021 FAAC meeting. He stated that the Sub-committee was directed to conduct a 3-year historical review of mandates issued to CBN by the Revenue Generating Agencies between 2018 and 2020 to confirm that such errors had not been occurring. He reported that the Sub-committee met with CBN and the Revenue Generating Agencies on Thursday, 11th March, 2021 to discuss the issues. He disclosed that CBN offered explanations on the transaction and presented relevant documents in support of its position that the transaction was made in error. He added that the Bank had given assurance that such mistake would never re-occur.
      Regarding the 3-year analysis of mandates issued to the Bank, he informed that the Revenue Generating Agencies and CBN had requested for additional four (4) weeks to examine their records to enable them respond appropriately. 
(v) Update on Other Revenue Generating Agencies Not Remitting Revenue to the Federation Account:
       The Chairman, PMSC reported that the Sub-committee had   visited some of the Agencies while it received written responses from others. He listed the Agencies to include; Federal Airports Authority of Nigeria (FAAN), Nigeria Maritime Administration and Safety Agency (NIMASA), Nigeria Ports Authority (NPA), Nigeria Liquefied Natural Gas (NLNG), Nigeria Communications Commission (NCC), Economic and Financial Crimes Commission (EFCC), Nigeria Immigration Service (NIS), Securities and Exchange Commission (SEC), National Agency for Food, Drug and Administration Control (NAFDAC), Nigerian Tourism Development Corporation (NTDC) and Nigerian Shippers’ Council (NSC).
       He reported that the Laws governing the operations of these Agencies which permit them to collect, utilize and remit surpluses into the Consolidated Revenue Fund were contrary to the provisions of Section 162(1) of the 1999 Constitution (as Amended). He presented the recommendations of the Sub-committee as follows:  
a. that the matter be taken up with the National Economic Council (NEC) or the Nigeria Governors’ Forum (NGF) for action and resolution;
b. the legal interpretation of Section 162(1) of the 1999 Constitution (as Amended) viz-a-viz the enabling laws of the Agencies should be sought; and
c. the amendment of the Acts setting up the concerned Agencies should be pursued with the National Assembly.
(vi) Update on the Review of Indices for Sharing Revenue in the Federation Account:  
     He reported that the Indices and Disbursement Committee was still working on the matter. 
(vii) Update on N6.23 Trillion withheld by NNPC and KPMG Reports:  
       He reported that the assignment was still in progress.
(viii) Assessing the Impact of FAAC PMSC on Outstanding Arrears of Revenue Inflows into the Federation Account in January, 2021:
               The Chairman, PMSC reported that in the month of January, 2021 the Federation Account received outstanding arrears payment of US$198,604,596.24 (equivalent to N75, 271,133,976.940) as outstanding from the Agencies. 
(ix) Summary of Gross Federation Account Inflows for the Year 2021:
       The Chairman, PMSC informed the meeting that a total sum of N483,191,827,834.78 was remitted into the Federation Account for the month of January, 2021, while a total sum of N157.351 billion accrued into the VAT Pool for the month of January, 2021.
Comments:
     Commenting, the HCF, Delta State referred to paragraph 2(a) of the Report and expressed dissatisfaction with the amounts recovered by FIRS as outstanding liabilities on waivers and taxes granted some companies under the Tax Amnesty Programme. On the issue of deductions in respect of Government Priority Projects, he noted the recent report that the Federal Executive Council (FEC) had approved the sum of US$1.5 billion for the rehabilitation of the Port Harcourt Refinery. He therefore, requested to know if the project would be funded under the NNPC’s Government Priority Projects. Finally, he requested for update on the issue of discrepancies between the mandates issued to CBN by the Revenue Generating Agencies and actual remittances into the Federation Account by CBN.
        Responding, the representative of the FIRS explained that the Amnesty offer granted companies had a validity period. He added that the Service was following up with the Companies to ensure they fulfil their commitments.  
        Reacting to the issue of rehabilitation of the Port Harcourt Refinery, the Federal Commissioner, RMAFC/Chairman, Indices and Disbursement stated that the PMSC was examining the entire issues around the Government Priority Projects, including the rehabilitation of Refineries. He disclosed that the Sub-committee would soon undertake an on-the-spot assessment of the projects and appealed for more time to enable the completion of the assignment. On the mandate for the Sub-committee to conduct a 3-year historical review of mandates issued to the CBN by the Revenue Generating Agencies, he confirmed that the analysis had been carried out and that the Revenue Generating Agencies were requested to review and make comments on the Report. He concluded that the work was still in progress. 
       Continuing, he explained that the Sub-committee was still working on the issue of other Agencies not remitting their revenue into the Federation Account. He pointed out that the Sub-committee observed that most of the Agencies relied on their Establishment Acts which appeared to be inconsistent with the provision of the Constitution.
        In the absence of further comments, the Report of the PMSC for the month was unanimously adopted by members.
 CONSIDERATION/ADOPTION OF THE STATUTORY   REVENUE ALLOCATION FOR THE MONTH OF FEBRUARY 2021, DISTRIBUTED IN MARCH, 2021:
      Presenting the Account for the month of February, 2021, distributed in March 2021, the Director, Federation Account, OAGF reported that a Gross Statutory Revenue of N439.617 billion was collected and the sum of N395.958 billion was available for distribution, after the following deductions were made:                       
       (a) Refund to Oil Producing States           -   N23.920 billion 
       (b) Refund of WHT & Stamp                     -   N17.797 billion
             Duties to States
       (c) Transfer to Police Trust Fund              -    N1.425 billion  
       (d)  4% Cost of Collection (FIRS)              -   N2.674 billion
       (e)  7% Cost of Collection (NCS)               -   N6.142 billion
       (e)  4% Cost of Collection (DPR)               -   N5.557 billion
       (f)  Transfer to Police Trust Fund/              -   N4.873 billion
              Refund to FIRS  
       The total net Statutory Revenue of N375.765 billion available for distribution was shared as follows: -
        (a)    Federal Government (52.68%)     -    N178.978 billion
        (b)    State Governments (26.72%)      -     N90.780 billion
        (c)    Local Governments (20.60%)      -    N69.988 billion
        (d)    Derivation (13 % MR)                  -     N36.019 billion
         The sum of N157.327 billion was realized from the Value Added Tax (VAT) for the month. After the deduction of N4.720 billion and N6.293 billion, being 3% allocation to the North-East Development Commission (NEDC) and 4% cost of collection to the FIRS and NCS, the balance of N146.314 billion was shared as follows: -
        (a)       Federal Government (15%)     -  N21.947 billion
        (b)       State Governments (50%)       -  N73.157 billion
        (c)       Local Governments (35%)       -  N51.210 billion
       The Director, Federation Account, OAGF stated that the Gross Statutory Revenue of N439.617 billion received for the month was lower than N482.959 billion received in the previous month by N43.342 billion.  He explained that the Import Duty, Value Added Tax (VAT), Companies Income Tax (CIT) and Oil and Gas Royalty decreased considerably, while the Petroleum Profit Tax (PPT) increased substantially. He added that the Excise Duty recorded marginal increase. Concluding, he stated that the Distributable Statutory Revenue for the month was N439.617 billion and the total revenue distributable for the month, including the N157.327 VAT revenue and the N8.645 billion augmentation from the Forex Equalization Fund was N605.589 billion. He gave the summary of the distribution as follows:
     (a) Federal Government                    -        N205.160 billion
     (b) State Governments                     -         N166.085 billion
     (c) Local Governments                      -        N122.853 billion
     (d) Derivation (13% MR)                   -        N37.143 billion
     (e) Costs of Collection/                     -        N74.348 billion
          Transfers & Refunds 

Comments on the Account:
       The HCF, Delta State in his comment referred to the Report of the Nigeria Customs Service (NCS), which was earlier presented at the FAAC Technical Session and sought for explanation on the reasons for the decline in the revenue collected by the Service as compared to the previous month. Furthermore, he observed the deduction of the sum of N24.9 million as bank charges from the Federation Account and argued that the amount   should have been deducted from the NCS cost of collection. He also requested for clarification as to whether the N7.1 billion revenue reported by the Ministry of Mines and Steel Development (MMSD) was transferred into the Federation Account. 
        He further referred to the NNPC’s Report which was presented during the FAAC Technical Session and expressed disagreement with the percentage variance in the value of Export and Domestic Crude Oil lifting between the month of December, 2020 and January, 2021. Furthermore, he observed that the percentage increase in the total Crude Oil Revenue for the month of the January, 2021 figures were not indicated to enable comparison with the figures for February,2021.  He also requested to know whether the sums of N25.7 billion and N73.12 billion recorded as NNPC “Value Shortfall” indicated in the Executive Summary of the Report for the months of January and February, 2021 respectively were subsidies on the petroleum products.  He expressed surprise over the sudden rise in the figure for February, 2021 and requested for explanation on why the decrease of 2.1% in revenue would result to 30% decrease in remittance into the Federation Account. He concluded that the figures in the Executive Summary did not align with the Appendixes, especially with regards to the JV Cost Recoveries and the Government Priority Projects. 
        The HCF, Akwa Ibom State suggested that the reporting template of the Revenue Generating Agencies, specifically that of NNPC, should be reviewed and simplified to enable proper understanding by members. The HCF, Gombe State on the other hand suggested the need to examine the dwindling revenue inflow into the Federation Account given the recent rise in the price of Crude Oil in the international market. He observed that despite the separation of the Ecological Fund from the statutory revenue Accounts, States were yet to receive instruction on the opening of dedicated Account for remitting the States’ share of the Ecological Funds. He therefore, suggested that the Ecological Fund should be disbursed to the beneficiaries through their statutory Accounts, pending when separate Accounts for receiving the Funds were opened by the States. He expressed concern over the resumption of deductions from the Local Governments’ Allocation for the Primary Health Centre projects, adding that the deductions would impact negatively on the ability of the LGCs to pay salaries of workers and meet other basic obligations. He therefore, appealed for the augmentation of the distributable revenue for the month.
         Responding to the issue of the deductions in respect of Primary Healthcare projects, the Accountant-General of the Federation (AGF), informed   that there was a subsisting Court Judgment in favour of the Contractor. He stated that through the intervention of his Office, an agreement was reached between the Contractor and the NGF that the monthly deductions from the allocations of the LGCs should be escrowed pending the resolution of the matter.
        In his comment, the HCF, Ebonyi State observed that despite the extension of the moratorium to States on the intervention facilities by CBN, OAGF had resumed the deduction on the facilities. The HCF, Bayelsa State stressed the need to be cautious not to re-introduce the subsidy regime without following due process and therefore advised that NNPC should be requested to return the amount deducted as “Value Shortfall” to the Federation Account.
     Responding to the issue of the decline in the collection by the Nigeria Customs Service, the representative of the NCS stated that the decrease was because of the fewer number of days in the month of February as compared to other months. He added that the public holidays in the months of December, 2020 and January, 2021 affected revenue collection. On the issue of bank charges on the collections, he explained that charges were normally deducted from the aggregate revenue collections before the cost of collection was paid to the NCS. 
            Responding to the issue relating to NNPC, the representative of the NNPC recalled that the current reporting template used by the Corporation was designed by a Committee set up by FAAC which was subsequently approved by Mr. President. He however, suggested that if members were not satisfied with the current template they could come up with further recommendations for improvement. Continuing, he maintained that there was no error in the computation of the percentage variance in the value of Export and Domestic Crude Oil Sales between the month of December, 2020 and January, 2021. 
         On the N25.3 billion ‘Value Shortfall’ from the NNPC’s revenue, he explained that the amount was a loss incurred by the Corporation as a result of selling the imported petroleum products at a price below the actual costs.  He stated that NNPC, being the sole importer of petroleum products into the country, imports the products and sells below the actual price to consumers.
      Commenting, the Acting Chairman noted the stance of the Organized Labour as a major obstacle to adjusting the pump price of petrol and advised members to impress upon their principals on the need to engage with the Unions to resolve the issue. He observed that the current situation was not sustainable.
     At this juncture the Chairman, Commissioners’ Forum/HCF, Benue State requested for a short break to enable members consult with their Principals and agree on the way to resolve the contentious issues, particularly, the deductions by NNPC.
      At the resumption of the meeting, the Chairman, Commissioners’ Forum/HCF Benue Stated reported that members consulted with their Principals and it was agreed that all the amounts deducted by NNPC should be returned to the Federation Account since due process was not followed before the deductions.  He added that the Chairman, Nigeria Governors’ Forum (NGF) would be meeting with the HMFBNP to discuss the matter.
 Concluding, he informed that other resolutions reached with their Principals was that the distributable revenue for the month should be augmented and that no deduction from the State or Local Government Council’s Account should be made. 
       In response to the various comments by members, the Acting Chairman explained that as far as the Federal Government was concerned, there was no budgetary provision for subsidy on petroleum product. He, however advised that the issue should be escalated to the National Economic Council for consideration.
After exhaustive deliberations, members resolved to defer the adoption of the Account for the month pending the resolution of all the issues. Accordingly, the Secretariat was directed to communicate the date for the continuation of the meeting to members. 
ANY OTHER BUSINESS:
i. Presentation on IPSAS Implementation:
                The presentation was deferred till the next meeting. 
ii. Introduction of New Members:
         No new member was introduced at the meeting. The Chairman, Commissioners’ Forum/HCF, Benue State informed members of the reappointment of Mr. Adewale Akinterinwa as the HCF, Ondo State.  Similarly, the AGF informed that following the recent redeployment of Officers in the Directorate Cadre, the former Director, Federation Account, OAGF, Mr. M.K. Usman was redeployed to the Federal Ministry of Health and was replaced by Mr. Murtala Muhammad Saleh, former Director, Cash Management, Federal Ministry of Finance, Budget and National Planning. He wished him success in his new assignment. 
DATE OF NEXT MEETING:
         The next meeting of the Committee was scheduled for Tuesday, 20th and Wednesday, 21st April, 2021.
 ADJOURNMENT:
          The meeting adjourned at 8:00 pm in a motion by the HCF, Cross River State, seconded by his counterpart from Ebonyi State.
CLOSING PRAYER:
     The closing prayer was offered by the HCF, Cross River State.
RECONVENED MEETING OF THE FEDERATION ACCOUNT ALLOCATION COMMITTEE (FAAC) HELD VIRTUALLY ON SATURDAY, 20TH MARCH, 2021
   The Plenary Session of the Federation Account Allocation Committee (FAAC) which adjourned inconclusively on Thursday, 18th March, 2021 was reconvened at about 3:20 pm with the Permanent Secretary, Finance (PSF), Alh. Ahmed Aliyu, presiding. 
      The Acting Chairman welcomed members to the meeting and recalled that the Account for the month was not adopted due to the issues relating to NNPC’s “Value Shortfall” and Ecological Fund deduction. He stated that in line with the resolution adopted at the meeting, the HMFBNP was briefed on the outstanding issues and subsequently met with the Chairman of the Nigeria Governors’ Forum (NGF). 
         He disclosed that the National Economic Council (NEC) had agreed to the extension of the moratorium on FG Intervention facilities by six (6) months, noting that the Accountant-General of the Federation (AGF) had been instructed to suspend the deductions pending the transmission of a formal letter to that effect. Continuing, he informed members that NNPC had explained that the “Value Shortfall” being referred to as subsidy deductions, were incurred losses as a result of selling the imported petroleum product below the actual market price.  He also explained that the losses were borne by the NNPC, hence there were no available funds to be returned to the Federation Account as requested by members. He requested the Director, Federation Account, OAGF to reinstate the deductions from the States’ Allocation and re-present the Account for members’ consideration. 
         Responding the Director, Federation Account, OAGF explained that the deductions with respect to FG Intervention facilities were yet to resume. He disclosed that only the sum of N10.258 billion was deducted for the Primary Healthcare project for two (2) months and that the sum of N5.129 billion representing one month deduction would be returned to the Local Governments’ Accounts. 
Comments:
      Commenting, the HCF, Ebonyi State sought clarification on whether extension of the moratorium on the FG Intervention Facilities would affect both the principal and interest. The HCF, Akwa Ibom State observed that the request of members was for the reversal of the Primary Healthcare Project deduction from the LGCs’ Accounts to enable them meet their financial obligations  
     In his comment, the representative of Kwara State recalled that the agreement reached on the disbursement of Ecological Funds was that the deductions would commence after the State Governments had been advised to open an Account for the remittance of their share of the Fund. He suggested that in the interim, deductions of Ecological Fund should be suspended pending when the Accounts were opened by the State Governments. This view was supported by the HCF, Gombe State. 
         Contributing, the HCF, Jigawa State observed that the   deductions by NNPC and the Ecological Fund deductions were the only issues to be resolved and that the issue of Primary Healthcare deductions was already addressed by the AGF. The Chairman, Commissioners’ Forum/HCF, Benue State expressed dissatisfaction with NNPC’s explanation on the subsidy deductions and observed that the action of the NNPC could be interpreted as extra-budgetary expenditure. 
         On his part, the HCF, Akwa Ibom State observed that the Oil Producing States were entitled to payment of the statutory 13% Oil Derivation from the amount deducted for subsidy payments and Oil Swap Deals. He, therefore, expressed the readiness of his State Government to engage Consultants to follow up on the issue.  This position was supported by the HCF, Rivers State. 
        The HCF, Cross River State advised on the likely impact of the NNPC’s continued deductions from its revenues and requested to know whether there were long-term measures put in place to curtail the deductions by NNPC. The HCF, Lagos State stressed the need for NNPC and other Revenue Generating Agencies to ensure compliance with due process. On his part, the HCF, Ebonyi State suggested that an appropriate mechanism should be put in place for the distribution of Ecological Fund. 
         Responding the Director, Federation Account, OAGF reiterated that the deductions of the FG Intervention Facilities were yet to resume. He explained that the total sum of N10.258 billion deducted from the LGCs revenue for primary health care projects was for two (2) months only. He added that the sum of N5.129 billion being one month’s deduction would be returned to the LGCs’ Accounts. He maintained that no other deductions were made from the allocation of the States and LGCs apart from the Primary Healthcare deductions. 
       Regarding the deductions on the Ecological Fund, he disclosed that an agreement was reached that the funds should be disbursed into the Statutory Accounts of the State Governments pending the opening of the Accounts by the States. 
       Commenting on the payment of 13% Derivation to Oil Producing States on the funds deducted at source for petrol subsidy and Oil Swap Deals, the Accountant-General of the Federation explained that the 13% Derivation was payable only when the revenues accrued into the Federation Account and at the point of distribution. He added that the operating costs of the Corporation were outside the Federation Account and therefore, cannot be subjected to the 13% Derivation Principle. 
After exhaustive deliberations, the Director, Federation Account summarized the resolutions of the meeting as follows:
i. that the Ecological Funds would be paid into the Statutory Accounts of the State Governments pending when the Accounts were opened; and
ii. the sum of N5.129 billion being one month deduction in respect of Primary Healthcare Project would be retuned into the Accounts of the LGCs.
iii.  Adoption of the Account for the Month: 
          In the absence of further comments, the Chairman, Commissioners’ Forum/HCF, Benue State moved for the adoption of the Account for the month of March, 2021, as amended and was seconded by the HCF, Lagos and Adamawa States, respectively.
Closing: 
            The Acting Chairman in his closing remarks expressed the hope that the situation would get better in the future and sought for the continued cooperation of members. The HCF, Rivers State said the closing prayers and the meeting came to an end at about 4.35pm.
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